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Leaders of British industry backed contmuiiig ■" 

UK membership of the European exchange rate 
mechanism bat urged the government to. seek - 
early domestic interest rate cuts. - - ■ 

Senior industrial and commercial company : ■ 
executives expressed widespread support in a ■ t .= 
straw poll for John Major’s campaign to restrict'~ 
inflation, in spite of concern over the impact, 
of high interest rates on their businesses. Page 
22; Should Britain leave the ERM? Page ? 

Go-ahead for Perrier takeover: The 

European Commission is set to approve Nestles 
FFrl5.4tibn ($3.Q3bn)bid for Perrier, French mineral 
water group, next week in a landmark decision - ‘ 
for EC competition policy. Page 22 ■ 

Channel tunnel deal closer: Eurotunnel 
and contractors building the Channel, tunnel 
are close to settling their dilute dyer, claims ' 
for extra payments of more than aim ($l£bh). - 
Page 4 

Clinton hunts Perot’s votes: Democratic • 
presidential candidate Governor Bill Clinton,.. ^ - 

buoyed by a surge in his popularity, left New 
York to seek votes from Ross Perot’s supporters, 
disgruntled by the Texas billionaire's withdrawal 
from the presidential race. Page 2; And then there 
were two. Page 6; Picture, Page 18 

Kuwait Investment Office president All- 
Rashaid ai-Bader will travel to Spain next week 
to negotiate an interim rescue package for Ercros, 
the troubled chemicals group in which the E30 
has a controlling 38 per cent stake. Page 10 

Havel to quit as Czechoslovak president 

Czechoslovak president 
Vaclav Havel left. .. . 
said he would resign 
on Monday, a decision 
that will accelerate ' 
moves towards creation 
of Independent Czech 
and Slovak republics. 

He had been expected 
to stay in office until 
October after Slovak .: . 
deputies vetoed his candidacy. He will be free 
to run for the Czech presidency, a post being . 
prepared by the new Czecb parliament. Page 2 . 

IBM shares fell sharply as the world's largest • . 
computer manufacturer reported unexciting second- 
quarter results and gave a downbeat view of trad¬ 
ing prospects. Page 10; Weekend,Page H ; 

Ferry blaze kills crewman: An engineering 
officer died of smoke inhalation during an engine 
room fire on. the French. Channel ferry. Quiheron ... 
during a crossing from Plymouth ^oTtoscofT. - 

Mirror Group Newspapers shares slumped -• 
to SOp when trading in the UK group resumed - 
after a seven-month suspension wiUi no sign 
of “dawn raids" by potential bidders. Page 8 

Scottish W documentary vindicated: 

Former.Lithuanian police baaplk^rgember; Anton - 
Gecas; 76, unsuccessfully sued Swttfall Television' 
for £600,000 (Sl^m) damaged over a documentary 
alleging he had committed war crimes. Scottish . 
Court of Session judge Lofd Milligan ruled he 
took part in the killfog of innocent Soviet citizens. 

Marks and Spencer: Sir Richard Greenbury, 
chairman of the UK retailer, promised shareholders 
an unproved first-half performance despite low • 
consumer confidence and a “very difficult” past 
three months. Page 8 

Dioxin deal may prompt fresh claims: 

Settlement of the first damages claim by a worker 
allegedly exposed to the toxic chemical dioxin . 
could spark a series of legal actions. Page 4 •’ 

Vance may -get S Africa role: Former US 
secretary of stale Cyrus Vance may be named 
as ftie UN special representative on South Africa 
' expected to to begin' discussions aimed at ending - 
political violence and restarting constitutional • 
negotiations. Page 3 

Lima blast kills 15: A car bomb containing 
an estimated 500kg of explosive killed at least • 

15 people and injured about 100 in the prosperous ; 
Miraflores district of Lima. Maoist Sendero Lumin- 
oso (Shining Path) guerrillas'were being linked 
with the blast. 

US trade gap grows: The US merchandise 
trade deficit widened to $7.4bn in May, as fa l ling . 
exports raised doubts that foreign sales would 
provide the drive needed for a US recovery. ,. . 

Page 2 


Gloomy economic news adds to fears of higher interest rates in Europe and US 

World financial markets tumble 


- By our Foreign and 
Economics staff 

GROWING FEARS of more 
European interest rate rises, after 
Thursday’s discount rate 
increase in Germany, sent world 
stock and bond markets tumbling 
yesterday. 

Against a background of 
gloomy economic news and fears 
that Germany , may lift its : key 
Lombard money market rate in 
coming months, European share' 
markets suffered, their' worst 
losses Tor eight months. The 
D-Mark rose further against the 
dollar and sterling. 

Nervousness also spread across 
the Atlantic, where US Treasury 
bond prices came under pressure, 
while on Wall Street, the Dow 
Jones Industrial Average, was 
showing a loss of more than 39 
points at lunchtime. 

In London, Downing Street offi¬ 
cials tried .doggedly to spread 
reassurance on the UK economic 
outlook, insisting that Britain 
would maintain its centred 


DM2.95 central rate in the 
exchange rate mechanism. 

However, as sterling gave up 
its hard-won gains against the 
D-Mark of the previous day, spec¬ 
ulation gainpri ground that the 
UK government may soon engi¬ 
neer an increase in bank base 
rates to defend the pound. 

On Loudon money markets, the 
three-mouth interbank rate rose 
to 10ft per cent from 10 VI per 
cent, indicating a possible Vi 
point increase in bank base rates 
from the current 10 per cent 

Market pessimism was deep¬ 
ened by disparate international 
developments, ranging from a 
deepening financial scandal in 
Italy to figures showing a widen¬ 
ing in the US trade deficit for 
May. 

Sentiment on the UK govern- 
. ment bond market was depressed 
by (he surprise announcement of 
higher mortgage rates by the 
Cheltenham and Gloucester 
building society. 

Across the continent, most 
financial centres showed bond 
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prices slumping, with nervous¬ 
ness marked in Milan and Mad¬ 
rid. Italian stock and bond mar¬ 
ket prices were hit not only by 
worries about the weak lira, but 
also by the arrest of the financier 
Mr Salvatore Ligresti on alleged 
corruption charges. 

The Frankfurt stock 
exchange’s DAX index fell 12 per 
cent, the steepest fall this year, 
to dose at its lowest since the 
August 1991 Soviet coup. 

Conditions on the Frankfurt 
money market - which in effect 
sets the interest rate floor 
throughout Europe - remained 
tight. The Bundesbank added 
fimds at close to the current 9% 


per cent Lombard rate. 

This strengthened market 
belief that a rise in the Lombard 
rate may be only a matter of 
time, as the Bundesbank main¬ 
tains its battle against 4 per cent 
German inflation. 

The dollar dropped nearly IV- 
pfennigs against the D-Mark in 
heavy trading, falling at one 
stage to DM 1.457. only slightly 
more than a pfennig up from its 
record low. 

There was heavy demand for 
the Swiss franc and gold, both 
appearing to profit from their tra¬ 
ditional role as safe investment 
havens. Gold rose to a five-month 
high of $358.25 an ounce. 


Mr Paul Chertkow, head of 
global currency research at UBS 
Phillips & Drew, suggested "a 
dollar crisis” was brewing after 
the 4 pfennig fall in the US cur¬ 
rency this week. 

In Germany. There was further 
criticism of the Bundesbank's 
action on Thursday, although it 
remained fairly low-key. Mr Jur¬ 
gen Mollemann. German econom¬ 
ics minister, said he wished the 
Bundesbank had veered “more 
towards the promotion of 
growth”. 

Ms Gro Harlem Brundtland, 
Norway's prime minister, told a 
Norwegian newspaper that Chan¬ 
cellor Helmut Kohl - who vis¬ 


ited Norway this week - had 
“personally advised” against the 
interest rate rise. Bonn officials, 
however, could not confirm this. 

Mr Matthias Wissmsnn, eco¬ 
nomics spokesman for Mr Kohl’s 
Christian Democrats (CDU) in 
the German Bundestag, said the 
Bundesbank should have done 
nothing. 

Continued on Page 22 
Hanging on to Germany's 
coat tails, Page 5 
Editorial Comment, Page 6 
To leave, or not to leave. Page 7 
Currencies, Page 11 
London stocks. Page 13 
World stocks. Page 19 
Lex. Page 22 



Building society raises 
rate on home loans 


By David Barchan! 

CHE LTENHAM & Gloucester, the 
UK's sixth largest building soci¬ 
ety, yesterday raised its mortgage 
interest rate from 10.75 to 10.99 
per cent, bringing other lenders 
under pressure to follow suit. 

The society blamed the govern¬ 
ment for the increase, saying it 
was being forced to put up rates 
for both savers and borrowers 
because of the introduction last 
week of a high-interest savings 
account by National Savings. 

Mr Andrew Longhurst. C&G 
chief executive, said yesterday 
that unless other societies raised 
their rates to savers, they would 
see money flowing out to 
National Savings. 

Mr John Wriglesworth, housing 
finance analyst at the City stock¬ 
brokers UBS Phillips & Drew, 
said he believed most other build¬ 
ing societies would have little 
option but to follow C&G by rais¬ 
ing their rates. 

A Treasury spokesman 
defended the National Savings 


strategy, saying other lenders 
had not followed C&G's lead. 

“The National savings rate was 
not the highest on the market. 
We took account of what rates 
were being offered and it was 
pitched at a level we knew was 
not the highest,” the spokesman 
said. 

Mr Clive Soley, shadow hous¬ 
ing minister, warned that the 
action by C&G Cheltenham & 
Gloucester was probably only the 
tip of the iceberg. 

He said that more mortgage 
misery and repossessions were 
on the way for thousands of 
homeowners. 

C&G’s increase means that its 
334,000 borrowers will be charged 
about £8.50 a month more on a 
£50,000 repayment mortgage. 

Halifax, the largest UK mort¬ 
gage lender said it was not sur¬ 
prised by the C&G move but that 
it had no immediate plans to 
increase its mortgage interest 
rates. 

Other large mortgage lenders 
were taken aback by C&G’s 


increase. But they also said they 
had no plans to increase their 
rates at present. 

However, ail building societies 
complain that their savings busi¬ 
ness is under serious pressure 
from National Saving's First 
Option Bond, which offers basic- 
rate taxpayers 7.75 per cent inter¬ 
est after tax (10.34 per cent gross 1 
for one year deposits. 

C&G has already launched a 
savings account which is 
intended to compete with the 
higher rates being offered by 
National Savings. 

The C&G London fixed-rate 
account will pay 7.6 per cent net 
(10.4 per cent gross) untii 1 Octo¬ 
ber 1993. 

However, savers must put a 
minimum of £2.500 into the 
account, compared with only 
£1,000 for the National Savings 
bond. 

Instrument of fear. Page 7 
Lex, Page 22 
Gloom grows over mortgages. 
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Douglas Hurd, UK foreign secretary, dressed in a Oak jacket, being escorted through Sarajevo 
yesterday. During Ms talks with Bosnian president Alija Izetbegovic at the presidency 
building s shell injured at least 15 people in a street only a few hundred yards away. 

Bosnia’s warring factions 
agree to 14-day ceasefire 

Rv Judv Dstnnsev and Rabart orocess towards a constitutional already sDoken to Mr Boi 


By Judy Dempsey and Robert 
Mauthner in London 


The ceasefire is the first to be 


The agreement followed three 


process towards a constitutional 
settlement In the ethnically- 
mixed independent republic. 

Lord Carrington and Mr Jose 
Cutilelro, the Portuguese ambas¬ 
sador, who conducted most of the 
detailed negotiations, warned 
that many earlier ceasefires had 
been broken. 

- “But the thing which is encour¬ 
aging ... is that the atmosphere 
was much more realistic than it 
had been in previous talks in Lis- 
bon", said Lord Carrington. “This 
[agreement] is different ... 
because of what they have agreed 
to on heavy weapons," be added. 

Under the deal all heavy weap¬ 
ons, including combat aircraft, 
artillery and rocket launchers, 
mostly held by the Serb irregu¬ 
lars and Serbia’s proxy Bosnian 
-army, will be placed under UN 
supervision. Lord Carrington has 


CONTENTS 


already spoken to Mr Boutros 
Boutros Ghali, the UN secretary 
general who is expected to ask 
the Security Council to take mea¬ 
sures to implement this part of 
the ceasefire agreement. 

All three sides have also com¬ 
mitted themselves not to return 
fire under any provocation. 

He added that the 14-day cease¬ 
fire period had been designed to 
give time for the orders to filter 
through to all units throughout 
the republic. 

Mr Radovan Karadzic, head of 
Bosnia’s Serbs, said be had 
already asked General Ratko 
Mladic, commander of the Serb 
army in Bosnia, to stop bombard- 


Ccn tin Lied on Page 22 
German MPs recalled, Page 2 
Millionaire with a peace 
mission. Page 6 
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YOU 


could benefit from 
an offshore investment 
in Swiss Francs 


Lower interest rates can make it 
difficult to secure real long-term rates of 
return, but many investors are now 
recognising the opportunities provided 
by bond investments. 

Investors around the world choose to 
hold bond investments denominated in 
Swiss Francs, a bard currency which has 
historically enjoyed a low exposure to 
political and economic risk. 

Now you can protect a part of your 
capital from a fall in sterling and obtain 
the benefit of investing in first-class Swiss 
Franc denominated bonds - by purchasing 
units in the conservative investment 
scheme of B.I.A. Bond Investments AG. 

“B.LA.” is a well known Swiss 
investment company, and its scheme is 

recognised by the UK Securities _-— 

sutd Investments Board, fisted on 
the Luxembourg Stock Exchange, 
and authorised in Hong Kong. 


B.LA.'s Swiss Franc bond scheme is 
similar to a unit irasl. Investors benefit 
from any increase in B.lA.’s Swiss Franc 
denominated unit prices and from any 
currency gain that may arise. 

B.IA.’s investment portfolio of first 
class Swiss Franc bonds and deposits is 
conservatively managed to maximise 
capital growth. Income is reinvested. 

B.LA.’S anonymous “bearer” units can 
be bought or sold at any time. B.I.A.'s prices 
are quoted daily in the FT in Swiss Francs - 
each unit now costs about £350. 

Further details arc available m in^c-slur> and 
adviser* from B.l-V's represent all «es. Intirnalinnal 
Imeniurot Consultants Ltd., «bo hau- approved 
this advertisement. 
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Please note (Jut the price af units can cu dn»n 
as well as up, and imcsior, mas not cl - I 
baefc the amount that |hcv in'i-sli-d. The 
Sterling value of units will inen-nsi- ur 
decrease depending nn e\chance rile 
movements. 


Please send me information on B.LA. 

To: David Burron, Marketing Director, International Investment Consultants Lid. 
30 Finsbury' Square. London EC2A 1SB. 

Telephone: 071-638 2540 or 071-5881932. Fax: 071-628 2472. 
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By George Graham 
In New York 

GOVERNOR Bill Clinton was 
yesterday buoyed by a surge in 
his popularity as early polls 
suggested that a majority of Mr 
Ross Perot’s supporters 
favoured Mr Clinton as their 
second choice. 

Fresh from his coronation on 
Thursday night as the Demo¬ 
cratic party's presidential can¬ 
didate. Governor Clinton set 
out with Senator Al Gore, his 
vice-presidential running mate, 
in search of Mr Ross Perot’s 
supporters, who have been left 
disgruntled by the Texas bil¬ 
lionaire's sudden withdrawal 
from the presidential race. 

The bus tour will take the 
campaign through eight states, 
from New Jersey to Missouri. 
“This is going to be a real 
grassroots campaign,” Mr Clin¬ 
ton told a rally before leaving. 

While Clinton campaign offi¬ 
cials had expected a 10 to is 
percentage point boost Cram 
this week’s Democratic party 
convention in New York, they 
have been surprised by the 
apparent rush of support from 
the Perot camp. Early polls 
suggested that around half of 
Mr Perot's supporters favoured 
Mr Clinton, with only one-third 
preferring President George 
Bush. This would put Gover¬ 
nor Clinton ahead with 56 per 
ceDt of the votes to President 
Bush's 33 per cent according 
to a poll conducted on Thurs¬ 
day bv Gallup for CNN and 
USA Today. Some overnight 
polls put the gap between Mr 
Clinton and Mr Bush even 
wider. 

Mr Clinton yesterday said he 
did not take polls seriously, 
either way. and planned to 
fight all the way to November. 

Few Democrats have forgot¬ 
ten the 17-point lead that Gov¬ 
ernor Michael Dukakis held at 
the same point of his 1988 cam¬ 
paign. before he faded to an 
ignominious defeat. 

"Dukakis made a mistake in 
taking a break,” said Congress¬ 
man Les Aspin. “Bill Clinton 


and Al Gore are not going to 
make that mistake.” 

In a closer regional analysis, 
many pundits said the return 
to a two-party race would bene¬ 
fit Mr Bush in the south, and 
especially in Mr Perot’s home 
state of Texas. Mr Clinton, 
however, could now be better 
placed in western states, espe¬ 
cially California, where Sena¬ 
tor Gore’s impeccable record as 
an environmentalist should 
help his campaign- 

Many Perot supporters, how¬ 
ever. feel so bitterly deceived 
by their candidate's with¬ 
drawal that they might return 
to the non-voting majority. 
Only 13 per cent of those ques¬ 
tioned by Gallup believed Mr 
Perot had withdrawn from the 
election for the country’s good, 
as he claimed, and 51 per cent 
of his supporters said they felt 
betrayed. “What a wimp,” pro¬ 
claimed the New York Post on 
its front page. “All over Amer¬ 
ica there are ordinary, decent 
people who believed in this 
gutless bum,” added Mr Pete 
Hamill. the New York tabloid’s 
col umnis t 

Given this new distaste for 
Mr Perot, his oblique endorse¬ 
ment of the "revitalised" Dem¬ 
ocratic party may not count for 
much. 

But in the face of Mr Perot's 
pull-out. the reaction to Mr 
Clinton's repetitive .and ill- 
structured acceptance speech 
on Thursday was charitable. 

Joking that he bad returned 
to finish the long-winded 
monologue he began at the 
1988 Democratic convention - 
so long that the crowd cheered 
when he said: “In closing..." 
- Mr Clinton took 53 minutes 
to conclude. 

This time, however, his audi¬ 
ence was in more forgiving 
mood, and viewers elsewhere 
appeared more inclined to con¬ 
trast the grit with which he 
withstood the assault on his 
character during the primaries 
with Mr Perot’s apparent col¬ 
lapse under pressure. 

And then there were two. 
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US export decline 
recovery hope 


By Nancy Dunne in 
Washington 

THE US merchandise trade 
deficit widened to S7.4bn in 
May. as falling exports raised 
new doubts over whether for¬ 
eign sales would provide the 
drive needed for a US recovery. 

May was the third straight 
month of widening trade defi¬ 
cits and the highest deficit in 
18 months. Exports declined 
during the month by 2.5 per 
cent to 535.49bn. while imports 
also fell, dropping 1.4 per cent 
to $42.87bn. 

A forge part of the decline 
was attributable to volatile air¬ 
craft sales, but the bigger than 
expected trade gap also pro¬ 
vided new evidence of a weak 
second quarter. 

The US Commerce Depart¬ 
ment put the best interpreta¬ 
tion possible on the news, not¬ 
ing the “solid trend" in export 
growth and continued strength 
in sales of advanced technol¬ 
ogy products. 


“Our exports to developing 
nations are booming, account¬ 
ing for 91 per cent of export 
growth this year," said Mrs 
Barbara Fra nkl in, the US Com¬ 
merce Department, in a state¬ 
ment. “US exports to Mexico 
are up over 30 per cent so far." 

Mr Dick Hoey, chief econo¬ 
mist of the Dreyfus Corpora¬ 
tion, said the substantial 
export growth In Latin Amer¬ 
ica provided some counterbal¬ 
ance to the weakening demand 
in the industrialised nations. 

He said the US was moving 
toward “a hyper-competitive” 
trade position with the lower 
dollar, the restructuring of 
industry and good unit labour 
costs. 

The April to May change in 
the trade deficit reflected fall¬ 
ing foreign sales of foods, feeds 
and beverages, capital goods, 
and vehicle products. Exports 
of industrial supplies and 
materials and consumer goods 
rose. 


President Havel to quit next week 


By Ariane Geniilard 
in Bratislava 

MR VACLAV HAVEL said 
yesterday he would resign as 
president of Czechoslovakia on 
Monday. This will leave the 
federation without a head of 
state and accelerate the pro¬ 
cess towards the creation of 
two independent Czech and 
Slovak republics. 

He had been expected to stay 
in office until October 5, 
despite his failure to be re¬ 


elected by the federal parlia¬ 
ment this month, when a band¬ 
ful of Slovak deputies vetoed 
bis candidacy. 

Mr Havel will now be free to 
run for the Czech presidency, a 
post being prepared by the new 
Czech parliament, which is 
drafting a constitution. Slo¬ 
vakia has said it will also 
adopt its own constitution, 
with a Slovak president, possi¬ 
bly as early as late August. 

Mr Vaclav Klaus, the Czech 
prime minister, supports the 


candidacy of the internation¬ 
ally respected pfoywrigbt-tum- 
ed-president. But Mr Havel this 
week said he would accept the 
post only if he was elected 
directly and if “the position 
was not solely honorific “■ 
Czech deputies In Mr Klaus's 
party favour giving strong 
powers to the prime minister 
instead. 

The resignation of Mr Havel 
coincided with the overwhelm¬ 
ing approval by the Slovak par¬ 
liament of a declaration of Slo¬ 


vak sovereignty. 

It does not challenge the cur¬ 
rent 1968 federal constitution, 
but it is perceived as the first 
step towards an independent 
Slovakia. 

Mr Vladimir Meciar, the 
premier, told the Slovak 
deputies: "This declaration 
tells all European nations that 
we are now ready to negotiate 
as equals." 

The declaration, which was 
approved by the parliament 
“according to constitutional 


principles", proclaims that 
“the thousand years' striving 
of the Slovak nation for self- 
realisation has been accom¬ 
plished", 

Mr Jozef Prokes. leader of 
the pro-independence National 
Slovak Party and Slovak dep¬ 
uty prime minister, read the 
document to a handful of 
p.rrthn ffiflBtte demonstrators in 
Bratislava, the Slovak capital, 
while the rest of the republic 
aimeared to pay little attention 
to this embolic gesture. 


Ministers 
urged to 
speed CFC 
phase-out 

By Frances Williams 
In Geneva 


GOVERNMENT experts 
meeting in Geneva have agreed 
to recommend an accelerated 
phase-out of the main ozone-de¬ 
stroying chemicals by the end 
of 1995 and reductions in pro¬ 
duction and use of other 
known ozone-eaters. 

Their recommendations will 
now go to a minis terial meet¬ 
ing in Copenhagen in Novem¬ 
ber of the 82 members of the 
Montreal Protocol the United 
Nations-sponsored accord on 
protecting the ozone layer. 

The protocol currently calls 
for the e limin ation of chloro 
fluorocarbons (CFCs). halons 
and some other ozone-deplet¬ 
ing chemicals by the year 2000. 

Faced with accumulating 
evidence of rapid and wide¬ 
spread loss of atmospheric 
ozone, officials agreed a com¬ 
plete phase-out of production 
of CFCs, carbon tetrachloride 
and methyl chloride in indus¬ 
trialised countries by the end 
of 1995. These chemicals are 
used in refrigerants, aerosols 
and solvents. They also agreed 
an end to halon production by 
January 1 1994. with essential 
uses to be met from existing 
supplies. Halons are used in 
firefighting equipment. 

Officials will be recommend¬ 
ing a timetable for the phase¬ 
out of CFC substitutes, such'as 
bydrochlorofluorocarbons 
(HCFCs), if possible in time for 
the November ministerial 
meeting. These substitutes also 
destroy the ozone layer, 
though to a lesser extent than 
CFCs. 

However, to the dismay of 
environmentalists, the two- 
week meeting took no firm 
decision on methyl bromide, a 
pesticide widely used as a 
fumigant which is now known 
to be a highly potent ozone- 
eater. Tight controls were 
strongly resisted by developing 
countries. Pending a detailed 
report due next year, the 
recommendation to ministers 
calls merely for a freeze on pro¬ 
duction and consumption at 
1992 levels by 1995, with a 25 
per cent cut by the end of the 
century. 

Ministers will be asked to 
maintain the special fund that 
provides financial help for 
developing countries trying to 
phase out ozone-destroyers. 
Third world nations walked 
out last Monday when Britain 
and the Netherlands suggested 
that the fund might be incorpo¬ 
rated into the global environ¬ 
ment facility cun by the World 
Bank. Mr Mostapha Tolba. 
head of the UN environment 
programme, yesterday said he 
would be recommending the 
fund be set at 8500m (£262m) 
for the three years 1994-1996, 
double Its present IeveL 



Thinking of starting afresh? 

On the other hide of the world there is a new and exciting 
environment. 

Behind the green hills and mountains it is one of the most 
tlereguluted economics in the world, with one of the lowest rates 
of inflation in the Olf.O and a flexible and open labour 
market. 

Add to that some of the cleanest and moat beautiful 
country-tide in the world and who could blame anyone for 
wanting to move there. 

If you are interested in starting afresh in New Zealand and 
would like to know how easy and straightforward it is, phone 
0891 200 244 for your free information pack. 

I (|J|I I»r w.n rksip nb-. 4Bf. p-r mm ill mber ilmni. 

The new New Zealand 

New Zealand Immigration Service 




A diver appears to soar above Barcelona as she trains at the municipal pool for the Olympic Games which open in 

the city in a week’s time. An attempt by the European Commission to force public television companies to share broadcasting 

rights to the games with private cable company Screensport appeared to have failed yesterday. 


Commission 
hails freer 
financial 
markets 

By Andrew Hill In Brussels 

THE European Commission 
yesterday rejected for the time 
being the use of aggressive 
counter-measures to open up 
non-EC markets to Community 
banks and financial 
institutions. 

The Commission praised its 
biggest partners - the US and 
Japan - for the progress they 
have made in treating 
Community institutions in the 
same way as their own banks 
and insurance companies, 
although it said EC groups 
were still hampered by some 
“non-dlscriminatory regulatory 
requirements”. 

It believes the EC is leading 
by example In the effort to 
liberalise global financial 
markets. 

Brussels officials claimed the 
moral high ground again 
yesterday by pointing out that 
the Community was about to 
install “the most liberal 
financial services market in 
the world". 

In its first report to member 
states on the treatment of EC 
financial institutions by third 
countries, the Commission 
says it considers that existing 
world trade talks are the 
correct forum for improving 
market access. 

Under EC banking 
legislation which comes into 
force in 1993, the Commission 
can deny access to banks and 
insurance companies from 
third countries which have not 
opened their markets. 

But an EC official said 
yesterday: “The Commission 
does not need to start 
negotiations with the big stick 
behind them because all our 
objectives are currently being 
considered in the Uruguay 
Round talks on financial 
services." 

The report does, however, 
issue a veiled warning to a 
number of countries 
- including, for example, 
South Korea - which it says 
“fall considerably short of 
granting national treatment to 
Community firms". 


Shares fall after arrest 
of top Milan developer 


By Robert Graham in Rome 

THE ARREST of Mr Salvatore 
Llgresti, financier and king of 
Milan construction, on alleged 
corruption charges on Thurs¬ 
day caused a sharp drop yes¬ 
terday In shares under his con¬ 
trol 

Mr Ligresti, responsible for 
building many large develop¬ 
ments in Milan tinri ng the past 
decade as well being a share¬ 
holder in Mediobanca, Italy's 
most prestigious private finan¬ 
cial institution, was arrested in 
connection with the corruption 
scandal Involving rigged con¬ 
struction contracts and politi¬ 
cal kick-backs. 

He Is the most prominent 
business figure so far to be 
linked by Milan magistrates to 
an affair which has involved 
almost 70 local and national 
politicians, as well as members 
of the city’s leading construc¬ 
tion companies. 

Shares in Premafin. one of 
Mr. Ligresti's financial con¬ 
cerns, fell by more than 7 per 
cent and anxieties about the 
future of his group fallowing 
his arrest also served to 
depress prices generally on the 



ligresti: alleged link to 
corruption scandal - 

bourse by 2 per cent yesterday. 
The market also reacted nega¬ 
tively to Thursday's raising of 
interest rates by the Bank of 
Italy in response to the move 
by the Bundesbank. Again yes¬ 
terday, the Bank of Italy lifted 
its short tram rates by almost 
one point to 16 per cent 
Meanwhile, the government 
confirmed it was winding up 
Efim, the debt-ridden indus¬ 


trial state holding company 
which has 37,000 employees 
and debts of LS^OObn (£3J7bn). 
The move had been foreshad¬ 
owed on Thursday when the 
board resigned. . 

A statement said Efim, 
which controls more titan 100 
companies with activities rang¬ 
ing from aluminium, defence 
and transport tirglassand 
health spas, would be wound 
up in five stages: 

• valuation of the group; 

• transfers, incorporation and 
sales of assets; 

• loss-making operations with 
debts will be administered 
according to the practice of a 
voluntary liquidation; _ . 

• issue of Treasury backed 
paper to cover outstanding 
debts at interest rates to be 
agreed by the Treasury; . 

• a freeze on debt for at least 
a year. 

The holding company was 
founded in 1947 to finance the 
development of private and 
public sector industry but has 
ended up as a hospital for loss- 
making businesses. Banks, 
mainly foreign, are owed some 
L 2 . 000 bn by Efim’s helicopter 
subsidiary, Agusta. 


German MPs recalled for 
emergency debate on military 


By Quentin Peel in Bonn 

GERMAN members of 
parliament will be summoned 
back from their s umm er holi¬ 
days next week, at consider¬ 
able expense, for an emergency 
debate on the use of a German 
destroyer to monitor the UN 
sanctions against Serbia. 

The move, inspired by the 
opposition Social Democrats 
(SPD), seems unlikely to 
reverse the decision by the 
government to widen the 
involvement of German mili¬ 
tary forces in international 
operations. 

The SPD has also tabled a 
formal constitutional charge 
against the action, in which 
the destroyer Bayern (Bavaria) 


and three reconnaissance air¬ 
craft have joined Nato and 
Western European Union ships 
in monitoring the embargo. 

Estimates put the cost of the 
emergency Bundestag at 
around DM300,000 (£103.450) 
because of the need to bring 
parliamentarians back from 
holidays or fact-finding trips 
abroad. They began their sum¬ 
mer recess at the end of June. 

However the issue of involv¬ 
ing the German Bundeswehr In 
international operations is 
regarded as fundamental by 
the opposition, while the ruling 
Christian Democrat-Free Dem¬ 
ocrat coalition has been 
steadily expanding foreign 
operations. 

German Luftwaffe helicop¬ 


ters were involved in relief 
flights for the Kurds in north¬ 
ern Iraq; German military med¬ 
ical units are operating with 
the United Nations forces in 
Cambodia; and now the Ger¬ 
man navy is being included in 
a strictly limited monitoring 
operation in the Adriatic. 

The German constitution is 
ambiguous on the subject 
leaving it unclear whether Ger¬ 
man troops can operate outside 
the N ato a rea. 

The SPD has tabled a consti¬ 
tutional amendment which 
would allow their use in 'UN 
peacekeeping operations, and 
nothing else. 

The government regards 
such a d ef i nitio n as too restric¬ 
tive. 


Unity tonic gives ‘Wessis’ a pain 


By Christopher Parkas 
In Bonn 

GERMAN researchers have 
discovered a miracle cure for 
stress-related ailments. 

The remedy of reunification, 
however, seems to have unfor¬ 
tunate side-effects on those 
administering and paying for 
the medicine. 

An all-German health sur¬ 
vey has shown an “astonish¬ 
ing" reduction in the number 
of people in eastern Germany 
suffering from complaints 
often associated with psycho¬ 
somatic causes since the two 
parts of the country were 
reunited. . 

Meanwhile, people to the 


west have shown an Increas¬ 
ing - and opposite - propen¬ 
sity to suffer from headaches, 
troubled sleep, nervousness, 
giddiness, stomach ache and 
loss of appetite. 

Pollsters from the respected 
Allensbach Institute recently 
repeated a health survey last 
carried out in the west to 1989 
and in the east In 1990, just 
after reunification. The results 
show that the proportion of 
“Ossis” suffering “occasional 
or frequent” nervous attacks 
has fallen from 38 per cent to 
25 per cent 

The figures for "Wessis" 
show a rise from 21 per cent to 
24 per cent The telly for head¬ 
aches is down five points in 


the east at 28 per cent, but up 
eight in the west at 33 per 
cent 

Similar results are recorded 
for all the Stnxlled psychoso¬ 
matic life except loss of appe¬ 
tite. While the prop o rtion of 
easterners suffering from this 
most un-German complai n t 
has fallen by five points to 8 
per cent the figure for the 
west is unchanged at 5 per 
cent 

The Institute, recalling simi¬ 
lar effects in the west at times 
of economic uncertainty, attri- 
butes the change in the east to 
rising optimism-“despite the 
bad economic situation, hl ghm- 
unemployment and lack of Job 
security**. The improvement Is 


due to the general feeling that 
in spite of problems, fife and 
prospects have changed for the' 
better. 

The sign al from the west, 
toe institute says, is that even 
though toe current situation is 
stable, people feel that the 
economy is catching a cold 
and that “personal firing stan¬ 
dards will deteriorate in 
future”. 

On the subject of sneezes 
sniffles, its social scien¬ 
tists offer no dear, explanation 
of why the proportion of Wes¬ 
sis . catching colds has 
Increased from 80 to 38 per 
cent, while the incidence 
among hardy Ossis has fallen 
one pout to just aa per cent. • 


Moscow 
call for 
Estonia 
sanctions 

By John Lloyd in Moscow 

RUSSIA’S parliament 
yesterday demanded sanctions 
agains t the Baltic republic of 
Estonia if it does not stop dis¬ 
criminating against its large 
Russian minority. 

The resolution, which 
included a call to consider sus¬ 
pending the cooperation treaty 
between the two states and a 
threat to raise the issue at the 
United Nations, is a sign of the 
deepening hostility between 
Estonia, Latvia, and Lithuania 
and Russia. 

It is a further indication 
of the hardening of attitudes in 
Russian political circles - a 


The Russian parliament 
derailed the government's 
budget yesterday, vetoing a 
budget deficit put forward by 
acting Prime Minister Yegor 
Gaidar and agreeing extra 
spending of RbslOObn, Reuter 
reports from Moscow. 

A new deal, passed by an 
overwhelming majority, envis¬ 
ages a budget deficit of 
Rbs950bn up from Rbs800bn 
proposed on Thursday. Mr Gai¬ 
dar last month pnt the deficit 
at Rbs690bn. 

The presidium of the Rus¬ 
sian parliament yesterday 
appointed Mr Viktor Gerash¬ 
chenko as acting head of the 
Russian central bank. Mr 
Gerashchenko, the former 
head of the Soviet State Bank, 
Gosbank, replaces Mr Georgy 
Matyukhin, who resigned on 
Thursday. 


trend which is leaving Mr And¬ 
rei Kozyrev, the moderate for¬ 
eign minister, increasingly iso¬ 
lated. The latest call for his 
resignation came yesterday 
from General Alexander Rut- 
skoi, the Russian vice-presi¬ 
dent - who again accused him 
of malign intent in predicting a 
coup organised by military and 
security circles. 

In spite of efforts to improve 
relations - especially on the 
parts of Mr Boris Yeltsin, the 
Russian president, and Mr 
Vytautas Landsbergls, the 
Lithuanian president - the 
issues between them continue 
to drive them further apart. 
This week, members of an 
Estonian paramilitary force 
fired on Russian trucks and 
temporarily captured a detach¬ 
ment of Russian soldiers. 

The Baltic states say there 
has been no progress in talks 
to remove the 130,000-strong 
army based in the area. Mr 
Yeltsin promised at the 
Munich summit this month 
that it would be withdrawn 
next year - but he later 
hedged his pronouncements 
and the Baltics re main scepti¬ 
cal 

A plan to attract foreign 
investment of $5bn (£ 2 . 6 bn) a 
year over the next three years 
was yesterday adopted by the 
Russian cabinet. 

The ambitious target - 
given a total of only $ 3 bn in 
foreign investment over the 
past five years - would make 
np 18 per cent of total invest¬ 
ment in the economy, accord¬ 
ing to Mr Yegor Gaidar, the 
acting prime minister. 

The programme calls for fur¬ 
ther legislation on investment 
to be enacted this year, 
together with changes in tax 
and customs duties. 

Mr Alexander Shn khin. dep¬ 
uty prime minister in charge of 
foreign economic relations and 
one of the more experienced of 
the young ministerial team, 
will head a foreign investment 
committee, co-ordinating the 
work of different ministries 
and departments. 

Goldman Sachs, the US mer¬ 
chant bank charged by the 
government to attract invest¬ 
ment, believes that it is likely 
to pick up next year as the 
larger companies are. pat up 
for sale and foreign com panies 
and ways to invest in them. 
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NEWS: INTERNATIONAL 


Japan’s 
money 
supply 
up 0.9% 

By Robert Thomson in Tokyo 


JAPAN'S money supply 
expanded by a record low of 0.9 
per cent in June, compared to 
the same month Last year, and 
grew by an average of a mea¬ 
gre 1.2 per cent during the 'sec¬ 
ond quarter, the Bank of Japan 
said yesterday. 

The growth was lower than 
expected by the central bank; 
which insisted there were ade¬ 
quate funds available to fuel 
economic, recovery, though 
industry representatives called 
for another cut in official inter¬ 
est rates to boost the economy. 

Wanif of Japan officials did 1 
admit that the economy 
appeared to be in its "most 
severe" stage of adjustment, 
and that demand tor funds was 
unexpectedly weak. The bank 
prefers to use a broader money 
supply measure, M3 pins certif¬ 
icates of deposits, which 
includes postal savings, an 
important influence in Japan. 

By that measure, the year- 
on-year growth in June was 4 
per cent, down from £3 per 
cent in May. The previous 
record low for M2 plus certifi¬ 
cates of deposit was 111 per 
cent in May, while the expan¬ 
sion in the first quarter was 1.7 
per cent significantly higher 
than the second quarter figure. 

With evidence accumulating 
that the recovery will not come 
as expected in the autumn,; the 
Japan Association of Corporate 
Executives (Keizai Doynkai) 
yesterday called for a quick 
reduction in the official dis¬ 
count rate, which was lowered 
by the central bank by 0.75 per 
cent to 3.75 per cent on April L 


Pol Pot’s quiet wait for power 

The Khmer Rouge has a stranglehold on the UN peace plan, reports Victor Mallet 


West Bank siege ends 

ISRAELI troops and 3,000 
Palestinian students yesterday 
ended a four-day stand-off at 
the biggest university in the 
occupied West Bank, Reuter 
reports from Nablus. 

The army agreed to lift its 
siege at A-Najah University in 
Nablus. In return, six activists 
sought by the army would 
leave the campus to face expul¬ 
sion to Jordan for three years. 


ERHAPS.lt was not sur¬ 
prising that the birds 
■released this week at a 
ceremony .to disarm 2,000 Cam¬ 
bodian guerrillas ■ were not 
pure white;doves of peace but. 
a motley collection of black 
and white pigeons reluctant to 
fly more than' a few yards from 
their'cage. 

The ceremony, in northern 
Cambodia to disarm fighters of 
the Khmer People's National 
liberation Armed Forces was 
overshadowed'like the 
entire Cambodian peace pro¬ 
cess ' t: ; by the .'continuing 
refusal of the leftist Khmer 
Rouge toco-operate with the 
UN peace plan agreed by the - 
four Cambodian factions and 
the superpow e rs last year. 

AwOfdfbgto.tte91.7bn plan, 
450,000 -troops ' and militiamen 
from afl;the factions should 
have been regrouped by July 
li.-but tte-Khmer Rouge has 
notbqgaa the cantonment pro¬ 
cess and has not even allowed 
soldiers of the UN Transitional 
Authority lb. Cambodia (Untac) 
access toits territory. 

The Khmer Rouge has also, 
repeatedly broken the ceasefire 
which mis ' supposed to begin 
after the signing of the peace 


agreement in Paris last Octo¬ 
ber; this week Khmer Rouge 
guerrillas launched a series of 
attacks .in the 1 north and . cap¬ 
tured six villages from the 
existing administration 
installed by the Vietnamese 
after they invaded in 1978 and 
overthrew the Khmer Rouge. 

UN officials have also 
learned that the Khmer Rouge 
leadership is offering bounty 
payments for guerrillas who 
shoot down UN aircraft Seven 
have been hit already. .' 

UN officers - were therefore 
not surprised to see that most 
of the weapons surrendered by 
the KPNLAF were rusty and 
unusable rifles, or to hear 
KPNLAF generals declare that 
they needed to keep their best 
equipment for self-defence. 

One UN official said there 
was “a lot of monkey business” 
in the limited cantonment and 
disarmament which bus so far 
occurred. 

The UN suspects the various 
guerrilla armies of hiding 
equipment in arms caches, 
sending untrained teenagers 
with old weapons to canton¬ 
ment areas and keeping their 
best-soldiers in the field. 

Repeated warnings by Mr 


Yasushi Akashi, the head of 
CJntac, and other UN officials 
that “time is running out" for 
the Khmer Rouge are begin¬ 
ning to wear thin. Untac's 
inability to enforce Khmer 
Rouge compliance is not only 
playing havoc with a timetable 
which should lead to elections 
in the first half of next year 
but also undermining the cred¬ 
ibility of the most expensive 
and ambitious peacekeeping 
operation in UN history. 

T he next step to increase 
the pressure on the 
Khmer Rouge is likely 
to be a UN Security Council 
resolution condemning the 
organisation for failing- to 
abide by the terms of the peace 
plan. But China, one of the 
principal backers of the Khmer 
Rouge, may nse its status as a 
permanent member of the 
council to soften the resolu¬ 
tion. 

More important are Mr Aka- 
shi's negotiations with the gov¬ 
ernment of neighbouring Thai¬ 
land to by to bring economic 
pressure to bear on the guerril¬ 
las. He is expected to visit 
Bangkok this weekend. The 
weakness of this approach is 


that the Khmer Rouge’s lucra¬ 
tive exports of tropical timber 
and gems across the Thai fron¬ 
tier - and its imports of sup¬ 
plies - are controlled not by 
the civilian government but by 
the Thai army. 

By necessity rather than 
design, Untac is engaged in a 
waiting game which its critics 
say plays into the bands of the 
Khmer Rouge. 

Despite its grim record in 
power - an estimated one mil¬ 
lion Cambodians died under its 
reign of terror between 1975 
and 1978 - the Khmer Rouge 
has recently struck a popular 
chord with the two conditions 
it has set for co-operating with 
the peace plan. 

First, the Khmer Rouge is 
demanding UN verification 
that no Vietnamese troops 
remain in the country, and 
secondly, it insists that the 
Vietnamese-installed govern¬ 
ment be dismantled and real 
power be transferred to the 
Supreme National Council 
(SNC) - the body including all 
four factions which is charged 
with implementing the peace 
plan in association with Untac. 

Although there is no proof of 
a continuing Vietnamese mili¬ 


tary presence, Vietnam is Cam¬ 
bodia's traditional enemy, and 
Cambodians resent the arrival 
of thousands of Vietnamese 
builders and other artisans 
taking advantage of the recon¬ 
struction boom to find work in 
Cambodia. 

As for the status of the SNC, 
diplomats acknowledge that 
Untac and the SNC have been 
slow in imposing a neutral 
civ ilian ad minis tration: foreign 
dignitaries, for example, are 
still greeted by the old govern¬ 
ment instead of the SNC. 

The longer it takes the UN to 
impose its will on the Khmer 
Rouge, the more money the 
Khmer Range will earn for its 
war chests from the gem mines 
and forests in its territory and 
the more chance it will have of 
regaining some sort of political 
legitimacy In Cambodia. 

Pol Pot, the Khmer Rouge 
leader known as Brother Num¬ 
ber One, is waiting quietly in 
the wilderness. “They have 
money, they have arms, they 
have men, and they have 
China and Thailand," says Mr 
Ek Sereywath of Funcinpec, 
the royalist faction. “The 
Khmer Rouge dream of return¬ 
ing to power." 



Pol Pot - or Brother Number One - pictured in 1979. He 
has money, arms, men and the backing of China 


Vance tipped to lead UN mission 
to end South African violence 


By Mlchsoi Holman In 
Johannesburg 

THE UN spedal representative 
on South Africa is expected to 
fly in soon to begin discussions 
aimed at ending political vio¬ 
lence and restarting constitu¬ 
tional negotiations. Mr Boutros 
Boutros Ghali, the UN secre¬ 
tary general, has not yet 
named the envoy, but he has 
mentioned Mr Cyrus Vance, 
the former US secretary of 
state, as a possibility. 

The mandate contained in 
Security Council resolution 
765, adopted unanimously on 
Thursday night after a two day 
debate-on South Africa, steers 
a careful path between the 
positions of the government 
and the African National Con¬ 
gress (ANC). It includes a 


broad condemnation of the vio¬ 
lence, in particular last 
month’s massacre at Boipatong 
township, and while stressing 
that it is the government's 
responsibility to protect lives, 
does not suggest that Pretoria 
is involved in the killings. 

- The resolution calls for the 
spedal representative “to rec¬ 
ommend, after discussions 
with the parties, measures 
which would assist in bringing 
an effective end to violence 
and in creating conditions for 
negotiations leading towards a 
peaceful transition to a demo- 
• mafic South Africa." Presi¬ 
dent F W de Klerk and Mr Nel¬ 
son Mandela, the ANC leader, 
differ widely on what would be 
appropriate measures, with the 
former indicating that he 
would accept UN observers 


taking part in efforts to end 
the violence, while Mr Mandela 
has suggested that a substan¬ 
tial UN monitoring force will 
be necessary. 

Prospects for a resumption of 
talks have nevertheless 
improved, although formal 
constitutional negotiations are 
not expected to take place 
before the UN envoy has 
reported back. 

Mr de Klerk has moved some 
way towards meeting the ANC 
terms for the resumption of 
talks, while senior figures on 
both sides are concerned by 
the impact of the stalemate on 
tensions in South Mica. 

Discussions are continuing 
between the business commu¬ 
nity and trade union leaders in 
an effort to avert a general 
strike due to start on August 3. 


Meanwhile South African 
police announced yesterday 
that 78 people held over the 
Boipatong massacre will 
appear in court on Monday, 
charged with public violence. 

• The Chamber of Mines' gold 
mine members and the 
National Union of Minework- 
ars (NUM) have agreed a 1992 
wage review. However the 
NUM has declared a dispute in 
the coal mining sector after 
falling to reach a settlement 
with the chambers' collieries. 

The gold mining houses, 
with the exception of Gold¬ 
fields of South Africa and 
Anglovaal, have also agreed to 
introduce a profit-sharing 
scheme which will distribute 
20 per cent of profits to 
employees. 


Hindus defy 
temple 
court order 


By Shiraz Sldhva 
in New Delhi 

HINDU militants last night 
defied a court order to stop 
building a Hindu temple at the 
disputed site of Ayodhya, 
hours after the Indian govern¬ 
ment had survived its first no- 
confidence motion. 

Mr Naraslmha Rao's govern¬ 
ment yesterday survived the 
no-confidence vote by a com¬ 
fortable margin of 52 votes. 
However, Mr Murli Manohar 
Joshi, president of the right- 
wing Hindu Bharatiya Janata 
Party (BJP), accused the gov¬ 
ernment of adopting a “con¬ 
frontational attitude” and 
announced that Monday would 
be observed nation-wide as 
“Ayodhya Day”, to agitate for 
the completion of the temple. 


West to aid Jakarta 
despite rights abuses 


By William Dawkins in Paris 

WESTERN aid donors 
yesterday pledged S4.94bn 
(£2.58bn) to Indonesia this 
year, despite lingering con¬ 
cerns over its human rights 
record. 

The pledges, made at a meet¬ 
ing organised by the World 
Bank, follow Indonesia's deci¬ 
sion, in March, to disband its 
Dutch-chaired aid forum. Jak¬ 
arta has refused Dutch aid 
since then, angered by alleged 
Dutch interference in its inter¬ 
nal affairs. 

The Netherlands and other 
donors have shown concern 
over the killing of protesters in 
East Timor, a former Portu¬ 
guese colony, last November. 
Mr Joao de Deus Pinheiro. the 
Portuguese foreign minister, 
warned that Portugal would 
block a European Community 


accord with the Association of 
South East Asian Nations, 
unless Indonesia improved its 
human rights, Reuter reported 
from Lisbon yesterday. 

Economic deregulation 
plans, tabled earlier this 
month, also met with initial 
disappointment from donors. 
However, western countries 
yesterday praised the govern¬ 
ment for its progress in reduc¬ 
ing Indonesia's dependence on 
oil imports (from two-thirds of 
foreign earnings a few years 
ago to one-third now), for stim¬ 
ulating the private sector and 
curbing poverty. 

The aid, for the tax year to 
the end of March 1993, is a 
slight increase on the S4.75bn 
pledged Last year. About SI bn 
will be for balance of payments 
support and the rest for devel¬ 
opment. Japan remains Indon¬ 
esia’s biggest donor. 
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■ndia. 850 million people (the 
world's third largest pool of skilled 
manpower). Vast tracts of fertile 
land (agriculturally, among the most 
productive nations). Now emerging 



exceeds US $ 1.5 billion. It 
commands the second largest market 
capitalisation and has an 80-year long 
unbroken record of progressively 
high dividend payments. 
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Leading *'• 

cigarette brands 


as a rapidly developing economy in 
Asia (with liberal government 
policies)... This is the land of 
opportunity today. 

And ITC is the business house 
with a unique advantage in India. 

ITC is.the country’s most 
progressive, multi-business, 
professional group. With the largest 
product distribution network. With 
a leadership position in tobacco and 


Computer software 

cigarettes, agri-businesses, papa and 
board production, hotels, exports 
and international trade. A growing 
presence in marine fanning and 
financial services. Phis active 
interests in packaging and printing, 
and information technology. 




Edible oil processing plant 

An associate of BAT Industries 
pic., the ITC Group turnover 


Primal packaging 

Now ITC's dwersig and experience 
is available for join: ventures 
m India, import-export• vjjj^ 
arrangements, 
counter-trade, 
technology transfer, 

third country sourcing, custom /arming 
and nuemaaonai financial services. 

Come, invest in India. With the 
UC advantage working for you. 

Come, sign up India. 



A 


GROUP 


International Business Division Fax Nos- Headquarters. India: 022-2624467; UK : (90S) 695573; 
USA 7 (aor) 3791473; Dubai : (c$ 4 ) 53484; Singapore: 2213683. 


Our products speak for themselves... 
and for us. Pioneers and leaders in 
professional electronics in India. Meeting 
the critical needs of Defence and other 
core sectors, for nearly four decades now. 
Through our equipment, systems and 
components. 

With an Infrastructural strength of 
9 factories, advanced production and 
quality assurance facilities, skilled 
workforce of 20,000 people and over 
2000 engineers including 650 engineers 
in Research fle Development, 

Bharat Electronics manufactures a 
broad spectrum of hl-tech products. 
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Product range 

■ Defence communication 
equipment in HP, UHP. 
VHP microwave bands 

■ Telecommunication 
networks, radio, 
multiplexing and 
switching equipment 
and antennae 

* Broadcast and 
TV transmitters and 
studio equipment 

Satcom terminals for Communication 
and TV networking 

* Radars for Defence and Meteorology 

* Optical and opto-electronic equipment 

* Simulators and software 

* Semiconductors. ICs. crystals, LCDs and 
electron tubes - microwave, transmitting 
tubes. X-ray. TV 8f monitor tubes 

For more details, write to: 

The General Manager (International Marketing) 

Bharat Electronics Limited 
(A Government oi India Enterprise) 

110/2 Race Course Road, Bangalore 360001 .INDIA. 

Teli (612) 268697/383117/267322 
Tele*: (643) 2477 BE IN, (64Si 6630 BE IN 
Telefax: (HI2| 266410/263637 
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Settlement of Channel tunnel row ‘close’ 


By Andrew Taylor, 

Construction Correspondent 

EUROTUNNEL and contractors 
building the Channel tunnel are 
close to settling their dispute over 
claims for extra payments of more 
than Elba, according to both sides. 

Transmanche Link (TML), a con¬ 
sortium of five British and five 
French contractors, had claimed 
£8Q0m at 1985 prices to cover the 
increased cost of fitting out the rail 


Tories 
jump the 
gun in war 
on Smith 


By Ivo Dawnay, 

Political Correspondent 

MR JOHN SMITH will take up 
the Labour leadership today 
against a barrage of invective 
from senior Conservatives, a 
Liberal Democrat appeal for 
co-operation and the first ques¬ 
tioning of his physical fitness 
by The Sun. 

Mr David Hill, Labour's cora- 
munlcations director, 
expressed mild satisfaction 
that Mr Smith had succeeded 
in provoking attacks even 
before taking office. That the 
Conservatives needed to round 
on Mr Smith so soon after their 
general election victory 
showed the “fragile state” of 3 
government under attack over 
Europe and the economy. 

The confirmation of Mr 
Smith's accession to the leader¬ 
ship will come shortly after 
2.30pm today at a meeting at 
London's Royal Horticultural 
Halls. It will be followed by the 
announcement of Mrs Mar¬ 
garet Beckett's successful bid 
for the party’s deputy leader 
ship. 

The 1,500 delegates will hear 
addresses from both victors, 
with Mr Smith scheduled to 
round off the day with a rally¬ 
ing call to the party. His 
speech will stress his intention 
to open up Labour’s agenda 
and to modernise the party. 

Three cabinet ministers and 
Sir Norman Fowler, the Tory 
chairman, yesterday all issued 
speeches attacking Mr Smith. 
Mr Michael Howard, the envi¬ 
ronment secretary, described 
him as “yesterday's man", 
claiming his views were 
“firmly rooted in Labour’s 
past". 

Meanwhile, Mr Paddy Ash¬ 
down, the Liberal Democrat 
leader, held out an olive 
branch, calling on Mr Smith 
“to commit Labour to joining 
in the building of the new poli¬ 
tics". 

Yesterday also saw the first 
shot against Mr Smith's leader¬ 
ship from the Tory-supporting 
tabloid press. Under the head¬ 
line “He's fat, he's 53, he's had 
a heart attack and he's taking 
on a stress-loaded job". The 
Sun claimed Mr Smith would 
be lucky to get a life insurance 
policy. 


tunnels and building passenger ter¬ 
minals at Folkestone. Kent and San¬ 
gatte, northern France. 

Eurotunnel has disputed the size 
of the claim, which it says has still 
to be substantiated by TML. The gap 
between the two sides, however, is 
understood to have narrowed from 
about £350m to between £90m and 
£120m. One British contractor said 
last night; “There are still important 
differences to be resolved, but the 
gap between us has narrowed con¬ 


siderably. Provided the talks con¬ 
tinue to go well, we could have a 
settlement within weeks." 

Negotiations which are continuing 
will also consider bow the claim is to 
be paid. TML has said it would be 
prepared to accept a small part of 
the money it is owed in the form of 
Eurotunnel shares or some kind of 
equity-related instrument such as 
convertible loan stock. 

Eurotunnel and TML are under 
pressure to reach an agreement from 


international banks which are pro* 
viding the bulk of the finance for the 
project 

The banks have been required to 
grant a waiver permitting Euro¬ 
tunnel to draw down further funds 
to allow construction to continue 
because Eurotunnel is In technical 
breach of loan covenants. The 
waiver is due to run out next month. 

The breach has been caused by the 
increased cost of the project - 
which since 1987 has risen from 


£ 4 Bbn to more than £8bn - and 
tower revenues expected in the first 
year of operation because of a delay 
in receiving sufficient rolling stock 
to operate a full service. . 

The opening date of the project 
has been put back from June next 
year to September or October. To 
achieve that, Eurotunnel will need 
the goodwill of contractors during 
final construction and commission¬ 
ing. Contractors take the view that 


their strongest bargaining card will 


disappear once the project is operat¬ 
ing and their cooperation is no lon¬ 
ger required. 

In an attempt to maintain the 
pressure on Eurotunnel, TML has 
separately asked the independent 
disputes panel established under the 
terms of the contract to set a price 
for the installation work. Eurotunnel 
has appealed against an earlier rul¬ 
ing by the panel that trebled 
monthly progress payments to con¬ 
tractors to £75m- ‘ 



Magic 

moments 


Mr Neil Kinnock will 
always regret that he 
did not make a bigger 
splash. But his long 
march from the min¬ 
ing valleys of Trede¬ 
gar to the leather and mahogany of the Leader 
of the Opposition’s suite in Westminster - 
which he hands over today - has had its mem¬ 
orable moments. 

Elected In 1983 on the so-called dream ticket 


with Mr Roy Hattersley, his photocall with 
Glenys, his wife, on Brighton beach, ended in a 
celebrated dunking. 

His husky oratory was a trademark of his 
leadership. His rocking on his heels and jab¬ 
bing bis finger in the 1986 conference attack on 
the “grotesque chaos” generated by the Mili¬ 
tant-influenced Liverpool City Council was 
compared with former leader Hugh Gaitskell’s 
“flight, fight and fight again" speech on nuclear 
disarmament Most in the party will thank him 


for ills courage in purging the party of the 
extremist fringe, but for all his long crusade to 
bring Labour back to electabllity with policy 
reviews and party reforms, his own immutable 
personality - sometimes hugely ebullient, 
sometimes dose to depressive - was a crucial 
component of his nine-year leadership. 

Wary of press attacks and the griping of his 
colleagues. Mr Kinnock’s office became known 
as the “bunker”, patrolled and protected by a 
doggedly loyal private staff. It was that,, per¬ 


haps, that helped contribute to the decision to 
go ahead with the 1992 Sheffield- Rally - 
widely criticised as “trlumphalist” in the press 
and deemed, with hindsig ht, as ill advised even 
by party headquarters. - 
Ontsized in personality, Mr Kinnock’s prime 
ministerial ambitions were proved to be larger 
than life could deliver; 

■Top (from felt): the new leader; beach .dunk¬ 
ing; . oratorical pose. Bottom: young support 
Sh effield ^nmataTi; resjgnatlnn. 


BCC1 creditors lose appeal 


By Tim Lawrence 

A GROUP of creditors of the 
collapsed Bank of Credit and 
Commerce International failed 
in its challenge to the compen¬ 
sation package negotiated 
between the liquidators and 
the Abu Dhabi majority share¬ 
holders yesterday. 

The group's appeal against 
the High Court’s approval of 
the measures was rejected by 
the Court of Appeal. Lord Jus¬ 
tice Dillon said that Sir Donald 
Nicholls, the vice-chancellor 
who had approved the $l-7bn 
(£880m) compensation package 


last month, was entitled not to 
follow the wishes of the credi¬ 
tors* committee. 

The committee, which had 
regarded the package as 
inadequate, had urged further 
talks with Abu Dhabi. The 
committee itself had decided 
not to appeal because of the 
cost. The appeal was taken 
over by a group of Individual 
creditors, led by Dr Adil 
Elias, chairman of the BCC1 
Depositors Protection Associa¬ 
tion. 

The group was ordered yes¬ 
terday to pay its own costs and 
those of Touche Ross, the liqui¬ 


dators - estimated at more 
than £100,000. It was refused 
leave to appeal to the House of 
Lords. 

Lord Justice Dillon said the 
agreement represented the best 
terms the liquidators had been 
able to achieve with the major¬ 
ity shareholders. It would be 
impractical to convene credi¬ 
tors' meetings for further con¬ 
sideration of the proposals. 

Mr David Hunt QC, for the 
group, had argued that the 
vice-chancellor had wrongly 
substituted his own commer¬ 
cial judgment for that of the 
creditors. 



Improve your 
working capital with 
this free guide. 

This new business guide will sfaow you aa alternatin' 
approach to umii&iiig your cashflow It sets oat how yon 
can access cash within 48 hours of raising each Invoke, lo 
give yon extra working capital that's linked to sales, not 
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management services, Ala Lawrie 
enables yon to: 

■ Speed cashflo* 

■ Simplify credit management. 

■ Avoid bad debts. 

m Export with ease and! security. 
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Send feryoor FREE copy of *BUSINESS FINANCE 
WITH YOU IN CONTROL', or call the number below. 
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Chairman of Rank 
Organisation dies 


SIR Patrick Meaney, chairman 
of Rank Organisation and a 
well known fece in many Brit¬ 
ish boardrooms over the past 
20 years, has died aged 67. 

As well as Rank chairman, 
Sir Patrick was deputy chair¬ 
man of Midland Bank and was 
on the boards of Id. the prop¬ 
erty company MEPC, and the 
housebuilder and building 
materials group Tarmac. He 
was deputy chairman of the 
Horserace Betting Levy Board. 

Educated at Wimbledon Col¬ 
lege and the Northern Poly¬ 
technic, Sir Patrick acquired 
his first directorship in 1961 at 
the conglomerate Thomas Till¬ 


ing, which he had joined 10 
years before at the age of 26. 
He became chief executive in 
1973, a position he held until 
the company was taken over 
by BTR 10 years later. He also 
served as a director of Cable 
and Wireless from 1978 to 1984. 

Sir Patrick was associated 
with a wide range of charitable 
and community projects, 
including Business in the Com¬ 
munity, the Prince's Youth 
Business Trust, Guy's and St 
Thomas’s hospitals, and the 
Royal Association for Disabil¬ 
ity and Rehabilitation. 

He is survived by his wife 
and son. 


High Court 
rejects call 
for review 
of Lloyd’s 

By Richard Lapper 

A CALL for a judicial review of 
Lloyd's of London was yester¬ 
day rejected by the High Court 

Lord Justice Leggalt and Mr 
Justice Popplewell set aside 
leave to apply for the review 
which was previously granted 
to six of the insurance mar¬ 
ket's Names, the Individuals 
whose capital underwrites the 
market 

The Judges also awarded 
costs to Lloyd’s. 

The six Names seeking the 
the judicial review - actions 
against public or semi-public 
bodies alleged to have failed to 
observe their duties - are 
members of syndicates that 
have suffered heavy losses. 

In his conclusion to the judg¬ 
ment. Lord Justice Leggatt 
said that Mr Justice Potts, who 
granted the review in May, 
would not have done so “had 
he been told what he should 
have” about the earlier legal 
proceedings instigated by the 
Names. 

Lord Justice Leggatt also 
said that the relationship 
between Names and their 
agents and the insurance mar¬ 
ket Is “governed by contract 
and is of an essentially private 
nature". 


Damages agreed 
for dioxin claim 


By Diane Summers and 
Richard Lapper 

SETTLEMENT of the first 
claim for damages brought by 
a worker exposed to the toxic 
chemical dioxin might provoke 
further actions, solicitors said 
yesterday. 

Mr George Yates, who 
worked for Rentokil from 1978 
to 1988, received £90,000 in 
agreed damages. He claims to 
have suffered from cancer as a 
result of exposure to dioxin 
and other chemicals during the 
course of his work. 

The claim, against Rentokil 
Group, the environmental ser¬ 
vices and property care con¬ 
cern, was settled out of court 
yesterday after action in the 
High Court 

Mr Alan Care, from solicitors 
Leigh, Day and Company, act¬ 
ing for Mr Yates, said lawyers 
in other countries had been 
waiting for the result of this 
first case involving dioxin and 
pesticides. It would “open the 
doors to other related claims” 
worldwide, he said. 

Dioxin, the toxic byproduct 
of many manufacturing pro¬ 
cesses, is the subject of contro¬ 
versy, with disagreement on 
the extent of its alleged link 
with cancer. 

The settlement contained no 
admission of liability bat 
Rentokil is angry with its 
insurers, a syndicate at 


Lloyd’s, for agreeing the deal. 
“We strongly object to the set¬ 
tlement and deplore the fact 
that it may raise unjustified 
fears among our staff," Rento¬ 
kil said. 

On the evidence, Mr Yates's 
claim was unjustified and 
there was no connection 
between his exposure to chemi¬ 
cals and the rare condition he 
was suffering from - soft- 
tissue sarcoma - the company 
said. The decision to settle was 
made “purely on commercial 
grounds when the insurers 
decided it was uneconomical to 
defend the action," it said. 

It would have cost at least a 
further £ 200,000 to pursue the 
case and because Mr Yates was 
receiving legal aid there would 
have been no hope of recover¬ 
ing costs even If Rentokil had 
won, the company added. 

However, the underwriter, 
Mr Brian Smith, defended the 
decision. “We have doubts 
about whether they could win 
the case," he said. “We don’t 
want to create case law 
because the next time you've 
got a case like that you have 
no chance of negotiating." 

Mr Yates claimed he sprayed 
large quantities of pesticides 
during the course of his work. 
He alleged that his cancer was 
caused by dioxin imparities in 
the chemical pesticide Penta- 
cholorophenol, or by the chem¬ 
ical itself. ‘ 


Oil contract 

UIE SCOTLAND, the Clyde¬ 
bank fabrication yard, has won 
a £50m contract from Total Oil 
Mari ne t o build the topsides of 
the Dunbar platform, expected 
to provide 1,500 jobs. Work wiH 
begin immediately, ami is due 
to be completed in December 
next year. 


Summertime, but the living isn’t easy for MPs 


I 


TS TOUGH being a mem¬ 
ber of parliament. Take 
this week. After debating 
proposals to reduce the sitting 
hours of the Commons and vot¬ 
ing themselves a 38 per cent 
rise in expenses, MPs rose for a 
13-week summer recess. 

The popular perception is 
that this is an extended play¬ 
time for most honourable 
members. But nothing is as 
likely to provoke self-righteous 
indignation as the notion that 
MPs spend it on a beach with 
their buckets and spades. 

Any such suggestion will be 
met with allusions to bursting 
mailbags and a backlog of con¬ 
stituency business. 

If they are as good as their 
word, a fine summer's day in 
the recess might find Mr Mal¬ 
colm Bruce, Liberal Democrat 
trade and industry spokesman, 
touring his vast Gordon con¬ 
stituency in a mobile carava- 
nette; or Mr Paddy Ashdown, 


Liberal Democrat leader, open 
mg a fete in Somerset; or Mr 
Ian Bruce, Tory MP for Dorset 
South, presenting prizes at the 
East Dorset golf club or firing 
off tank rounds at a local mili¬ 
tary range. 

Government ministers such 
as Ms Ann Widdecombe might 
be engaging in the sort of min¬ 
isterial visits to social security 
offices and the like that the 
government's slender majority 
prevents them from conducting 
while the Commons is sitting. 
After Mr John Smith's anoint¬ 
ment as Labour leader, shadow 
cabinet members might be 
“reading themselves In" to 
their new portfolios. 

When pressed, most MPs will 
admit that the summer pres¬ 
sure does drop in comparison 
with the “loony” 60-to-90-hour 
weeks they claim to work 
when .the House is in session. 
They feel their constituents do 
not begrudge them the chance 


Suggestions that the recess is an 
extended playtime provokes 
indignation, writes David Owen 


to reacquaint themselves with 
their children. “For three 
months I actually get to tuck 
my kids into bed,” says Mr 
Paul Boateng, a Labour front- 
bench Treasury spokesman 
and father of five. 

When the; do wind down for 
a "real" holiday, it is usually 
for between two and four 
weeks rather than the full 
three months. 

Mr Keith Vaz, Labour MP for 
Leicester East and prominent 
BCCL campaigner, is one of a 
bandful who claim that the 
pressures on their time will 
preclude any break. “Hie Inter 
est is Robin Leigh-Pemberton- 
hunting,” he says when asked 


if he will at least pursue some 
leisure interest 

Scarcely any of those straw, 
polled is planning to spend this 
“real" holiday in Britain. Expe¬ 
rience has taught Mr Roger 
Freeman, transport minister, 
that “If you want a rest with 
the family you have to go 
abroad". Their quest for tram , 
quillity is taking them to Ice¬ 
land for a two-week walking 
holiday. 

France, Spain and the US are 
the most common destinations, 
although some have more 
exotic plans. Mi Alan Duncan, 
Tory MP for Rutland and Mel¬ 
ton, will spend much of August 
trout-fishing in north Pakistan." 


Mr Peter Viggers, Tory MP for 
Gosport, alludes mysteriously 
to a “Boys’ Own-type" helicon, 
tar .trip. 

Contrary to popular belief, 
MPs are not Immune from 
recession. Shortage of cash has 
prompted Mr Michael Meacher, 
shadow social security secret 
tary, to engage in a house-swap 
with a family living north of 
Biarritz. Mr David Amess, the 
celebrated Tory victor of Basil¬ 
don, has friends in Hawaii but 
fears he cannot afford the air 
fere for his wife and five small 
children. 

Several MPs intend to sup¬ 
plement their “genuine" holi- ■ 
day with work-related, often 
part-expenses-paid additional 
Wps. Into that group fells Mr 
Freeman, who is visiting Japan 
y see how the railways oper¬ 
ate there . 

The Republican party con¬ 
vention m Houston, Texas will 
be a popular destination,’with 


Mr Charles Hendry, Tory MP 
for High Peak, Mr Matthew 
Taylor, Liberal Democrat cam¬ 
paigns chairman, and Mr Bill 
Cash, Tory MP for Stafford, all 
planning to drop in. 

The recess will also provide 
some spare time for MPs to 
catch up on other pursuits. 
Some are writing books: Mr 
“engaged on a work 
entitled The Road to Basildon, 
and Mr Dafydd Wife, Plaid 
Cymru leader, wffi be endea- 
S? 0 ? 1 ®“eet a September 
30 dtedhne for an autobio¬ 
graphical tome he refers to as 
49 Not Out 

T^bose with new jobs, mean¬ 
while, can do .some concerted 
swotting. Mr .Kenneth Baker. 

home secretary, will be 
““tilterismg himsdf with Han-. 
son, the acquisitive congfomer- 
a hew board member, in 
addition to “doing some writ- 
tog and cultivating my - gar¬ 
den", : .. 


m 


Teachers’ 
merit 
pay plan 
proposed 

A CONTROVERSIAL scheme 
to link teachers’ pay to exami¬ 
nation results "and truancy 
rates was floated yesterday by 
the school teachers' pay review 
body, Andrew Adonis writes. . 

If implemented, all teachers 
except those in nursery schools 
would be eligible for one-ofi 
payments to reward annual 
improvements in school perfor¬ 
mances. ’ 

The primary school yard¬ 
stick would be pupil atten¬ 
dance rates and annual tests, 
for seven-year-olds. In second¬ 
ary schools it would be perfor¬ 
mance in GCSB. A-level .and 
vocational exams, national cur¬ 
riculum tests, truancy levels 
and destination of pupils at 16. 

The review body was com¬ 
missioned by the gove rnmen t 
to devise a scheme for extend¬ 
ing performance-related pay. It 
admitted the proposed me* 
sures were “crude", but said 
they would serve as a basis for 
future refinement. 

Mr David Hart, general sec¬ 
retary of the National Associa¬ 
tion of Head Teachers, wel¬ 
comed the review body’s call 
for a pilot scheme. "To launch 
into a scheme which is found 
to be defective would be disas¬ 
trous," he said. Mr Nigel de 
Gruchy, general secretary of 
the NASUWT teachers union, 
said the plan was “philistine 
and market-oriented”. 

BR sell-off set to 
take 10 years 

MR John MacGregor, transport 
secretary, indicated yesterday 
that he expected the privatisa¬ 
tion of British Rail to be con¬ 
cluded in the next 10 years. - 

It is the first time ministers 
have publicly committed them¬ 
selves to a timetable for what 
had previously been portrayed 
as an open-ended privatisation. 

Accountants urge 
DTI change 

THE DEPARTMENT of Trade 
and Industry should abolish 
the statutory requirement for 
small, limited liabilit y compa¬ 
nies to be audited, the Char¬ 
tered Institute of Management 
Accountants said yesterday. 

In a submission to the DU 
the institute said arguments 
for retaining the audit were 
“highly suspect”. It called for it 
to be replaced with a more 
“relevant" certification process 
by a qualified accountant. 


Police case runs on 

THE claim of sexual discrimi¬ 
nation by policewoman Alison 
Halford was not settled yester¬ 
day as expected, after Mersey¬ 
side police authority failed to 
agree a settlement deaL The 
meeting of the authority was 
adjourned until Tuesday. 

Ulster talks to 
resume next week 


TALKS between Northern 
Ireland political parties and 
the Irish and British govern¬ 
ments are to resume next 
week, amid speculation that 
they will then be suspended for 
the summer, rather than for¬ 
mally closed. 

A further plenary was held 
at Stormont parliament build¬ 
ing In Belfast yesterday. A. 
small business committee is to 
meet on Tuesday and all the 
participants on Wednesday. 
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NEWS: UK 


Britain’s recession-hit economy faces another rise in mortgage and interest rates. David Barchard and Peter Norman ask why 



Building societies: battling for savers 


Andrew Longhnrst “We wanted to make a defensive move 
before we lost much mine money” 


Mr Andrew Longhnrst, chief 
executive of the Cheltenham & 
Gloucester building society, 
answers questions about Its 
mortgage rate rise. 

Q. Why have yon raised your 
rates? 

A. Essentially the govern¬ 
ment is stepping into the high 
street savings market and we 
have to retain the money we 
have from Investors and have 
already lent out to borrowers, 
it has to he appreciated that 
essentially what we have done 
is an investment protection 
movement which forces a 
mortgage interest , rate move. 
One might wonder what sound¬ 
ings the government took 
about the effects of such a high 
rate on bank and building soci¬ 
ety deposits. I don't know of 
any such soundings. 

Q. Is the demand for savings 
bonds taking away business 
from you at the moment or are 
you just taking preventive 
action? 


A. We have already noticed 
some withdrawals spread 
across small and large 
accounts but we wanted to 
make our defensive move 
before we lost much more 
money. Investors don't make 
out their cheques to National 
Savings when the money 
leaves our accounts, so we 
don't know exactly where it is 
all going but we can see that 
there Is a definite outflow. 
Somewhere I have seen a claim 
that there has been a flow of 
£ 120 m into the National 
Savings in six days and that is 
quite a lot of money. 

If the government is trying 
to raise very substantial sums 
of money, and £lbn bas been 
quoted as a possible target 
amount, then Inevitably it 
must come out of bank and 
building society deposit 
accounts. 

Q. Why do you need to 
attract more funds when the 
property market is on its 


knees and the demand for new 
mortgages is flat? 

A. We don't need to attract 
more funds as such, what we 
want to do is to bold ou to the 
funds we have already got We 
are simply trying to have a fair 
crack at the whip and see that 
C&G investors get as much for 
their money as those who are 
putting their savings with the 
government. 

Q. Are you just trying to 
protect market share? 

A. Not as such. Our mort¬ 
gage market share is around 
3.5 per cent As far as the sav¬ 
ing markets go we don't have 
figures for what the banks are 
bolding, but we definitely don't 
think we are losing market 
share to our usual competitors. 

Q. Are you trying to widen 
the margin between the rate 
you lend and the rate you offer 
to savers in order to improve 
profits? 

A. The shift is basically the 
same on both sides and we will 


end up with the same margin 
at the end of this latest 
move. 

Q. Do you expect other lend¬ 
ers to follow suit? 

A. I think some will follow 
us in the short term and others 
will do later. Our rates 
increase will have come as a 
bit of a surprise to them and 
they will take some time to 
think out their position and 
respond to it. If they don’t 
make some moves they can 
expect to see money flowing 
away from them towards 
National Savings. 

Q. Will higher mortgage 
rates finally kill off any hope 
of a recovery in the bousing 
market? 

A. The key point here is that 
we have moved as little as pos¬ 
sible and are talking about 
only a quarter of 1 per cent. 
We have got mortgage interest 
rates whicb are lower than 
they were at the beginning of 
the year. A marginal reduction 


of that magnitude will have lit¬ 
tle impact on the housing mar¬ 
ket as a whole. 

Q. What would it take for 
rates to come down again? 

A. What we need is the gov¬ 
ernment to lead rates down 
again. Setting a high interest 
rate for savings in the retail 
market is much more likely to 
force rates up. 

Q. Won't higher interest 
rates simply encourage mare 
mortgage defaults? 

A. I don't think they will 
encourage them, but some may 
happen as a result. People rend 
to pay all of their instalment or 
none of it. 

Q. Does GEM membership 
make matters worse or better? 

A. If ERM membership 
involves beating inflation out 
of the system, it means inevita¬ 
bly that we are not going to see 
a quick recovery in the hous¬ 
ing market. 

Q. What in your view needs 
to be done to stimulate the 


housing market? 

A. Assuming we can rule out 
some old-fashioned remedy 
such as a bout of 19705-style 
inflation, we need some new 
government money to stimu¬ 
late the bottom end of the mar¬ 
ket. for example by higher tax 
relief for first-time buyers. 
Another idea would be for the 
government to provide a guar¬ 
antee for the top five or 10 per 
cent of tbe loan to a first time 
buyer. This gets over our prob¬ 
lem with mortgage indemnity 
guarantee insurance and 
would enable lenders to make 

100 per cent loans to first-time 
buyers again. 

Another point is that build¬ 
ing societies are not allowed to 
raise all the wholesale funding 
they want from the money 
markets. The Building Societ¬ 
ies Association lias been press¬ 
ing for some time for this limit 
to be removed or increased. 

D B 


EMS: hanging on to Germany’s coat tails 


Q. In 1990, Britain pegged the 
pound to other currencies in 
the European Monetary Sys¬ 
tem to get low inflation, low 
interest rates and steady 
growth. What we have is 
somewhat lower inflation, 
high interest rates and virtu¬ 
ally no growth. What's-gone 
wrong? 

A. German unification. 
Nobody knew in October 1990 
that it would cause such a 
surge of inflation in Germany, 
which the Bundesbank, the 
independent German central 
bank, is fiercely committed to 
bring down. Hat has meant 
ever higher interest rates in 
Germany, forcing other EMS 
members to keep rates high. 

Q. But isn't Germany having 
such difficulty absorbing east 
Germany that this might 
weaken its economy far years? 
And doesn’t this mean that the 
idea of Germany as the anchor 
of the EMS is no longer valid? 

A. Yes and no. The German 
economy is no longer the 
powerhouse that it was and tbe 
D-Mark is no longer omnipo¬ 
tent. On the other hand, tbe 


D-Mark tigs such a formidable 
reputation that nobody thinks 
it will be devalued. 

Q. But Germany has an 
inflation rate higher than that 
of France and, oh some mea¬ 
sures, above that of the OK. 
Why can’t we just cut interest 
rates below those of Germany? 

A. A good question. Finan¬ 
cial markets still think Ger¬ 
many- will heat inflation and 
are happy , to invest in the 
D-Mark. That means the 
D-Mark Interest rates set a 
floor for other currencies. 

Q. But isn't there a mecha¬ 
nism for dealing with this? It 
seems crazy to have a system 
that forces everybody to follow 
German rates. 

A. The EMS was designed for 
flexibility. Its rules allow for 
realignments of currencies 
within the exchange rate 
mechanism of the EMS! In the¬ 
ory, the pound could be deval¬ 
ued or the D-Mark revalued. 

' Q. So why hasn’t that hap¬ 
pened? 

A. Ask the politicians. In 
recent years, EC finance minis¬ 
ters have become increasingly. 


determined not to alter parities 
in the system. The last signifi¬ 
cant. realignment was early in 
1987 - more than five years 
ago. Since then. EMS members 
have held their pasting pari¬ 
ties, believing that: 

• Devaluation against the 
D-Mark would weaken their 
own battles against inflation; 

• It would force them to push 
interest rates even higher to 
convince the financial markets 
that they haven’t softened 
their stance against inflation; 

• It would been seen as a set¬ 
back on the way to European 
economic and monetary union. 
Also: 

• Governments hate devalu¬ 
ing their currencies because it 
smacks of weakness. 

Q. But surely questions of 
prestige are secondary when 
yon have an economy mired in 
recession and suffering from 
rising unemployment Why do 
we stay in the EMS? 

A. The government says 
there is no alternative. It might 
have a point After all, the UK 
stayed out of the EMS through¬ 
out the 1980s and experienced a 


savage recession and inflation¬ 
ary boom before s lammin g on 
the brakes again in 1988 and 
1989. .In that period of “go it 
alone” policies, UK interest 
rates were lower than Ger¬ 
many’s for only 16 weeks. 

Q. What could happen if we 
left the EMS? 

A. It would be uncharted ter¬ 
ritory. No EMS member state 
has left since the system was 
set up in 1979. Without the pro¬ 
tection of the ERM, which 
enables Britain to call on its 
partners to help defend the 
pound, the currency might 
slump, triggering more infla¬ 
tion and forcing interest rates 
higher. 

Q. Are there no conditions 
under which we could leave 
the EMS without triggering a 
sterling crisis? 

A. Anything is possible in 
theory - but the government 
would have to persuade the 
markets that it had a com¬ 
pletely convincing monetary 
and counter-inflation policy. 
That would require even 
tougher and more unpopular 
measures - big cuts in public 


spending and even lower wage 
rises to beat inflation. 

Q. Could we change the way 
the EMS works to allow mem¬ 
ber states more flexibility to 
raise or lower interest rates? 

A. Britain already has the 
advantage of allowing the 
pound to fluctuate in a wide 
band of 6 per cent either side of 
its central rates in the system. 
That compares with 2.25 per 
cent for most other countries. 
An even wider band would 
offer no discipline and no pro¬ 
tection and would gain no sup¬ 
port from other EMS members 
who already expect Britain to 
move to the 2.25 per cent band. 

Q. OK. But look at the US. 
Japan, Australia. Unlike ster¬ 
ling, they have floating cur¬ 
rencies and they have all been 
able to cat rates. 

A. First, it is far from clear 
that low interest rates are 
producing a sound recovery in 
the US. 

Second, floating sterling with 
the aim of cutting rates would 
be a leap into the unknown. 
Britain's track record for going 
it alone is not good. Don't for¬ 


get that just before we joined 
the EMS, bank base rates were 
15 per cent They are now 10 
per cent. Germany's Lombard 
rate was 8 per cent. It is now 
9.75 per cent. The narrowing 
difference is largely due to the 
the protection of the EMS. 

Britain's trade with the rest 
of the world might suffer. Any 
strong depreciation of sterling 
would risk higher import 
prices and a new inflationary 
spiral. 

Q. But a bit more inflation 
would not matter, would it? 

A. Any policy that has a 
whiff of being soft on inflation 
will be punished cruelly by 
financial markets, leading to 
even higher interest rates. 

Q. So what can we do? 

A. Not a lot. We just have to 
hope that Germany will get 
inflation under control. The 
difficulty is that there is a 
weak coalition government in 
Bonn. With a German general 
election in 1994, that situation 
may well get worse rather than 
better. 

PN 



Chancellor Norman Lamont: the costs of German unification 
have made it more difficult to keep interest rates down 
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You should 


i 


Whether you are contemplating moving abroad or are congratulating 
yourself for having done so, there is one magazine dedicated 
you and your needs. 

It's called Resident Abroad, and from Calais to 
Calcutta it is acknowledged as the authoritative guide 
for British expatriates. 





take it 


As you'd expect from a 
Financial Times publication, 
our ABC Guide to 
Investment - from 


Accumulation Units to Zero Coupon 
Bonds - is both innovative and incisive. 
We also back up our in-depth analyses 
with comprehensive Offshore Fund 
performance statistics, which give you 


a monthly picture of how the hinds are performing. 


But it's nor all 
stocks and shares. 


wherever 




International travel features and gourmet tips from around the 
world will help broaden your horizons still further. Special 
reports on schools and motoring will inform and entertain 
and our UK news and property pages will keep you in touch 
with everything at home. In short. Resident Abroad has all the tips, news and 
views to help you make the most out of living abroad. 


you go 


To see for yourself how 
Resident Abroad really is 
the complete guide to life 
overseas, simply fill in the 
coupon below and send it to the address shown. To make things even more 
interesting, we will send you the next 2 issues of Resident Abroad free of charge, 
as part of a trial subscription. 


RESIDENT ABROAD - THE FINANCIAL TIMES MAGAZINE FOR EXPATRIATES 


Return to: Resident Ahrood, Subscriptions Dept., Central House, 27 Park Street, Croydon CR01 YD, UK. 
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Painful path to 
zero inflation 


THE PRIME minister still does not 
seem willing to acknowledge what 
membership of the ERM means. En 
this he is in the company of most 
of the great and the good. ERM 
membership guaranteed neither 
economic growth in the future nor 
recovery now. it means being tied 
to the Bundesbank, an institution 
that has never shown more than a 
passing interest in the UK. What 
the Bundesbank does guarantee is 
a painful possibly erratic, journey 
to low inflation. 

The pain is undeniable. Between 
its trough in March 1990 and June 
1992, unemployment has risen by 
1.125.000. from 5.6 per cent of the 
labour force to 9.6 per eent. The 
rate of increase is slowing, but 
unemployment is still up by 
171,500 this year. At a seasonally 
adjusted 2.7m. unemployment is 
back where it was in August 1987. 

In addition, manufacturing out¬ 
put fell by 3.2 per cent between its 
peak in April 1990 and May 1992. 
This year the decline has ceased, 
though May was an unexpectedly 
poor month, registering a fall of 
0.6 per cent. Manufacturing output 
is now no higher than it was in 
April 1988. 

More happily, the underlying 
increase in annual earnings was 
down to b'Vs per cent in the year to 
May 1992. Over the past six 
months earnings have risen at an 
annual rate of only 4.7 per cent, 
while pay settlements are now 
running at below 4 per cent. 

Price inflation, too. is falling. 
The increase in the prices of man¬ 
ufactured products was 3.6 per 
cent in the year to June 1992. 
Meanwhile, unit labour costs in 
manufacturing rose by 2.9 per cent 
in the year to May. With output 
per bead in manufacturing up 4 
per cent over the 12 months to 
May, lower pay settlements should 
mean an end to the squeeze on 
profits generated by membership 
of the ERM. 

Has the disinflationary gain 
been worth the pain? Whether 
inflation at 0-2 per cent is better 
for an economy than at 5-6 per 
cent is not something on which 
certainty is possible. But the cost 
is a certainty: i.lm jobs have been 
lost for a fall of four percentage 
points in underlying consumer 
price inflation. At that rate, zero 
inflation might mean close to 4m 
unemployed. 

No choice 

Whether zero Inflation is what 
the government wants must be 
doubted. But it is in no position to 
choose. So long as the UK is in the 
ERM. the prime minister has to 
accept whatever rate of inflation 
(or even price deflation) allows 
sterling to stay within its band. 
With the margin between the 
Bundesbank's Lombard rate and 
British base rate only a quarter of 
a percentage point, what happens 
depends on events in Germany. 


On Thursday precisely what this 
means was made still plainer. The 
Bundesbank decided to raise the 
discount rate - its floor rate for 
lending to commercial banks - 
from 8 to 8% per cent. While this 
should have little direct effect on 
money markets, it has already led 
to a comparable increase in the 
Italian discount rate. 

Limping recovery 

More important than the 
increase is what it says about the 
Bundesbank's mood. A cut in Ger¬ 
man interest rates this year looks 
as likely as a win on the football 
pools. A cut of more than one per¬ 
centage point next year looks little 
more probable. As UK inflation 
fails further, real rates of Interest, 
both short and long term, will 
rise. Short-term real Interest rates 
of 7 per cent by the end of this 
year are conceivable. Next year’s 
could be higher stilL 

Much more than a limping 
recovery looks more a hope than a 
reasonable expectation. But “low 
inflation one, recovery nil" is not 
the end of this match. If growth 
does not pick up quite soon, the 
public sector's finances will be 
limping off the field injured. 

One city economist who foresaw 
the prolongation of the recession 
into this year. Bill Martin of 
Phillips and Drew, suggests that 
the public sector borrowing 
requirement may be £40bn in 
1993-94. On current spending plans 
and only a limited recovery, the 
PSBR would be 8-9 per cent of 
GDP by 1996. the year, it may be 
noted, in which the UK is pledged 
to reach the Maastricht target of 3 
per cent. Something would have to 
give, certainly public spending, 
probably the Maastricht deadlin e 
and possibly even the govern¬ 
ment's desire not to increase 
taxes. 

Well before that, long-term 
interest rates would rise once 
more. Moreover, if the government 
feels it must offer such attractive 
terms to those members of the 
public who invest in National 
Savings. Increases in mortgage 
rates beyond those announced yes¬ 
terday are also likely. What price 
recovery in the housing market 
then? 

This government committed 
itself to the ERM knowingly, after 
German unification. It did so pre¬ 
sumably knowing that any policy 
to lower inflation was bound to be 
costly. The real problem is differ¬ 
ent. It is not that disinflation has 
been costly as that no end is in 
sight. Long after inflation has 
fallen to a level that any reason¬ 
able person would welcome, the 
economy may still be stagnant. 
Low inflation does not guarantee 
that there will be a strong recov¬ 
ery. All the government can do is 
pray that, despite all the pangs or 
German unification, it will pro¬ 
duce one nevertheless. 


T he American political 
wheel has come full cir¬ 
cle in a little over six 
months. Barring the 
unpredictable, the 
November presidential election will 
as usual be fought between a 
Republican and a Democrat, with 
no serious outside interference. 

Back in January, the general 
expectation was that President 
George Bush would probably win 
re-election against one of a gaggle 
of second-string Democrats, of 
whom the likeliest prospect 
appeared at the time to be Governor 
Bill Clinton of Arkansas. 

This could still be the outcome. 
But only a Rip van Winkle, 
unaware that so much water has 
flowed in so many torrents under 
the political bridges since then, 
would confidently predict it. 

Unless it is all an illusion, neither 
the country nor the candidates are 
quite what they were. It was known 
before the year began that 
Am ericans were in a sour mood 
with the political establishment but 
the depth of their discontent was 
not fully apparent. 

Their temporary embrace of such 
improbable protest candidates as 
Pat Buchanan, only a rightwing 
polemicist, Jerry Brown, the arch 
exponent of political cynicism and 
self-indulgence. Paul Tsongas. wor¬ 
thy but duller even than Michael 
Dukakis, and. above all. of Ross 
Perot, revealed at last as Just 
another self-centred autocratic 
Texas billionaire, showed a hunger 
for something different, even fraud¬ 
ulently different. 

But they have all gone. Left 
standing, as in the beginning, are 
George Bush and Bill Clinton and 
they surely are not the same. 

Some find the first evidence of 
President Bush's frailty in the 
Pennsylvania Senate by-election 
last November, when his man, Dick 
Thornburgh, was upset by a liberal 
Democrat, Harris Wofford. Others 
ascribe it to the unfortunate inci¬ 
dent in the lap of the Japanese 
prime minister in Tokyo in Janu¬ 
ary. 

Since then It has been open sea¬ 
son on Mr Bush and not only for 
Democrats. Pat Buchanan cut him 
up, Ross Perot bludgeoned him, the 
media turned against him, even his 
own party treated him with disdain. 
His ace-in-the-hole. an improving 
economy, has so far let him down. 

in the face of all this, the presi¬ 
dent has seemed paralysed at worst, 
indecisive at best, with no clue how 
to get out of his present troubles 
and no idea what he would do with 
his second term. If the astronomical 
peak of his popularity after the Gulf 
war was always illusory, he had 
better hope that the depths to 
which he has now plunged, as low 
as any incumbent president in an 
election year, are equally false. 

But Mr Bush's travails are noth¬ 
ing compared with Mr Clinton's, 
which makes his emergence this 
week as the unchallenged leader of 
a party united beyond its wildest 
dreams and soaring away to 20- 
point plus leads in the overnight 
polls all the more remarkable. Of 
course, July polls mean nothing in 
November, as Mr Dukakis discov¬ 
ered four years ago, but they meant 
enough for Mr Clinton in New York 
for him reasonably to claim the title 
of “the comeback kid”. 

The list of his early tribulations is 
well known: pot-smoking, draft 
dodging, free love - the trinity of 
excesses for anyone who grew up in 
the 1960s. His sometimes evasive 
responses raised doubts about his 
honesty, and Americans have been 
taught to believe, in spite of mani¬ 
fold evidence to the contrary , that 
their presidents, like George Wash¬ 
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And then there 
were two 

Bill Clinton and George Bush are alone in 
the presidential race, but both have 
changed since it began, says Jurek Martin 



ington, never dissemble. Jimmy 
Carter was not the first, nor will he 
be the last, to run for the office 
proclaiming: ‘Til never lie to you." 

But perhaps the greatest test of 
Clinton's endurance was about a 
month ago, when he seemed to have 
fallen well behind Bush and Perot- 
One compilation of polls taken in 
every state showed him leading in 
only two. evoking memories of the 
disastrous Democratic campaigns of 
1972, 1984 and 1988. At that time his 
party had no realistic alternative 
and he looked a loser. 

But he is tough and smart and 
had some answers. The first 
approach was to go back to what he 
is best at, policy-oriented proposals. 
The economic blueprint was 
reworked, borrowing a bit from Mr 
Tsongas on the investment side, 
backing off earlier promises of a 
middle-class tax cut. Perfect It is 
not, but it began to look good in 
comparison with the complete lack 
of substance from Mr Perot and the 
broken-record utterances of Mr 
Bush. 

The second was to acknowledge 
that the picture that the country 
had of the man Clinton himself was 
sketchy. He has always maintained 
- citing the New Hampshire pri¬ 
mary, when he might well have 
been knocked out, and his own pop¬ 
ularity in Arkansas - that the 
more people got to know him the 


more they accepted him. 

But any candidate can meet half 
the populations of New Hampshire 
and Arkansas in a couple of weeks. 
Extending that to the national level 
is a different proposition.. So, bor¬ 
rowing a bit from Mr Perot, he took 
to the talk and celebrity shows, 
played his saxophone on late-night 
television and, above all at this 
week's convention, began to talk 
more about hims elf and the modest 
circumstances of his upbringing, 
long before Georgetown, Oxford and 
Yale brought out his intellectual 
sophistication. 

Y et still Mr (Hinton could 
not have recovered to his 
present state of relative 
grace without Ross Perot 
Initially it was the acer¬ 
bic Bnsh-Perot war which made him 
look sober and responsible in com¬ 
parison. But the real current boost 
has come from the sudden unravell¬ 
ing of the Perot phenomenon. Mr 
Clinton’s surge is directly attribut¬ 
able to mass desertion from the 
woold-be-and-now-no-longer inde¬ 
pendent candidate. 

The selection last week of Senator 
A1 Gore as a running mate has 
proved a temporary plus beyond 
expectations. He stands up well 
against Vice-President Dan Quayle 
and provides Washington experi¬ 
ence. The “baby boomer" ticket 


emphasises youth and compatibil¬ 
ity, thus sustaining the case for the 
sort of serious but non-radical 
change explicitly tailored to the 
tastes of middle-class suburban 
America. 

That both are border southerners 
has not attracted, the criticism it 
might from haughty yankees, nor 
from blacks, now comfortable with 
progressive southern' politicians. 
The Rev Jesse Jackson has 
endorsed the ticket, less grudgingly 
than he might have. So, with the 
predictable exception of Jerry 
- Brown, have leaders of almost all 
the liberal Democratic constituen¬ 
cies. Mario Cuomo. New York's 
quixotic governor and, along with 
the Rev Jackson, guardian of the 
liberal flame, did Mr Clinton more 
than proud with a roof-raising nom¬ 
inating speech. 

One other ingredient matters. 
This is touted, with some justifica¬ 
tion, as the year of the wo man in 
US politics. Women have been mob¬ 
ilised by the threat to reproductive 
choice, which seven out of 10 of 
them want to preserve, and by out¬ 
rage at the treatment of Anita Hill 
in the Clarence Thomas hearings. 
On both scores Mr Clinton is with 
the majority and Mr Bush, whose 
opposition to abortion is challenged 
inside his own party, is not. The 
only doubt is whether, as fn the 
past, women's rights fade as a 


major determinant in the election 
it se lf 

So Mr Clinton, Mr Gore and tho 
party, under the able leadership of 
Ron Brown, came out of New York 
this week actually believing they 
can win in November. Some might 
have liked Mr Perot to stick around 
for a while but there is a genuine 
hunger for the battle and there will 
be no relaxation In the campaign, as 
Mr Dukakis fatally did when he 
came out of Atlanta four yeare ago 
with a comparable lead. 

But this hopefulness, too, might 
be just another illusion in a politi¬ 
cal year of mirrors. The convention 
was a confection like no other seen 
in recent Democratic, party history, 
efficiently run. flag-waving, nearly 
ftee of dissent, a Busby Berkeley 
production. But it cannot disguise 
the feet that outside.the converted 
in Madison Square Garden. Mr 

Clinton has a way to go before 

he generates real enthusiasm in 
the land. 

M oreover the Repub¬ 
licans lie in wait 
with a recent 
record of knowing 
how to win elec¬ 
tions, by fair means or fouL They 
will attack his lack of formal for¬ 
eign-policy experience, they will 
pick holes in his record as governor 
of a still backward state and they 
will hammer away that be is, what¬ 
ever his cloak of fiscal pragmatism, 
in reality a traditional “tax and 
spend" Democrat. "Bill Clinton is 
just another Fritz MondaJc,” said 
one Republican strategist this week. 

They will seek to turn, the genera¬ 
tional argument on its head, con¬ 
trasting not only Mr Bush's experi¬ 
ence with Mr Clinton's newness but 
also not sparing the distaff side. 
The nation's grandmother. Barbara 
Bush, will be deployed as the real 
embodiment of traditional family 
values as opposed to Hillary Clin¬ 
ton, who Is going to be labelled 
even more sharply as an overambi- 
tious career woman contemptuous 
of the homemaker. 

In this, and in other matters, it 
could get very dirty. Bill and Hil¬ 
lary Clinton may have their defence 
mechanisms in order after all they 
have been through so far, but the 
expectation Is that they have seen 
nothing yet. 

Now that this is a two-horse race 
again, standard electoral calcula¬ 
tions may be reapplied, and some 
benefit Mr Bush. His southern base 
looks more secure, unless Mr Clin¬ 
ton and Mr Gore catch fire on their 
near home turf. Florida and Texas 
should remain his with Mr Perot 
out of the way, though California 
still looks shaky, in many other 
states west of the Mississippi, a plu¬ 
rality of votes was achievable for 
Mr Clinton, but a majority is a 
much tougher target. 

The Bush campaign team needs 
reshuffling. It is not clear if the 
president, after going fishing with 
James Baker this week, can lure his 
secretary of state all the way back, 
as he did from the Treasury four 
years ago, but a greater Baker input 
is inevitable. If he is as good as he 
was in 1988, it will make a differ¬ 
ence. 

Finally, if Mr Clinton got a big 
bounce out of New York. Mr Bush 
can expect something equivalent 
out of Houston next month. Mr 
Clinton did not give a great accep¬ 
tance speech, and Mr Bush is no 
Demosthenes either. The country 
has flirted with a desire for change 
this year, Mr Clinton preaches the 
need for it, and Mr Bush, though he 
talks of it, represents the status 
quo. It all depends on how restless 
Americans are - and there are still 
more than 100 days to go. 
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MAN in the News: Milan Panic 


Millionaire with 

mission 


a peace 

M r Milan Panic, who left 
Belgrade with a bicy¬ 
cle and £ 20 , and ended 
up owning a pharma¬ 
ceuticals company In California, 
appears to be enjoying his latest 
venture as prime minister of the 
unrecognised Yugoslavia. 

He has pledged to stop the war in 
Bcsnia-HercegoWna. “The first step 
is to concentrate the heavy artillery 
of all three sides under the supervi¬ 
sion of the United Nations." said Mr 
Panic, chairman of International 
Chemicals and Nuclear Pharmaceu¬ 
ticals Inc. 

“[ will deliver the first Serbian 
tank in Bosnia to the UN.” he 
vowed. He sees his drive to demili¬ 
tarise Bosnia as a crucial step 
towards the lifting of UN sanctions 
on Yugoslavia, now comprising 
only Serbia and Montenegro. 

Mr Panic took the premier’s job 
out of patriotism and a seemingly 
unshakeable belief that he can suc¬ 
ceed in a monumental task. But the 
odds are against him. A Serb Immi¬ 
grant who has lived the quintessen¬ 
tial American dream, he built a 
pharmaceuticals empire which 
some observers say has shaky 
foundations. 

Ebullient and impulsive, Mr Panic 
joined Tito’s Communist partisans 
at 14, and in 1956 defected to West 
Germany while competing in a bicy¬ 
cle championship. From there he 
went to the US. His US passport/ 
dual citizenship should help as he 
travels abroad in a bid to pull Yugo¬ 
slavia out of its international isola¬ 
tion . Despite UN sanctions, Mr 
Panic has received assurances from 
his lawyers that he can retain his 
US status. He often says: "I am an 
American... and the prime minis¬ 
ter of Yugoslavia." 

His relationship with part of the 


political establishment in Washing¬ 
ton is confirmed by his contribu¬ 
tions to the Democratic party - he 
held a £1. 000 -plate dinner at his 
mansion in Pasadena to drum up 
support for Michael Dukakis's 1988 
presidential campaign. 

Back in his native Yugoslavia, 
now a land of intrigue and destruc¬ 
tion, Mr Panic is determined to 
spread his vision of peaceful coex¬ 
istence. “Maybe 1 am naive, but I 
know that people are for peace. 
Maybe I am naive but I know that 
fathers don’t like their kids killed.” 
he said In an interview with the FT. 

He explains that he has Moslems 
and Serbs in his family who get 
along together well. Mr Panic 
insists that Serbs and Croats do not 
hate each other. He says the same 
for all other ethnic groups in the 
region. 

His vision of inter-ethnic coexist¬ 
ence Includes all the neighbours of 
the former Yugoslav federation 
except Italy. "We need to build eco¬ 
nomic power so that together we 
can bargain for a better position 
internationally." 

His solutions are primarily eco¬ 
nomic. For Instance, he thinks the 
painful problem of Serbian- 
controlled Kosovo, the mostly eth¬ 
nic Albanian province in southern 
Serbia, can be resolved by increased 
economic co-operation with neigh¬ 
bouring Albania. 

“I want to make peace with Alba¬ 
nians. If the relationship, not just 
political, but economic, Is Improved 
with Albania, than Kosovo becomes 
much less of a problem.” 

Despite his message of peace, Mr 
Panic revealed only a vague Idea of 
who is attacking whom and where. 
When informed of the ongoing Ser¬ 
bian assault on Gorazde, he said: 
"Let's call them immediately," 



ordering his aides to telephone the 
town in eastern Bosnia which has 
been under a Serbian siege far 
three months. It has no telephone 
or road contact with the outside 
world. Undeterred, he finally 
reached the town via short-wave 
radio. 

Mr Panic appeared unaware that 
he cannot stop the war until Ser¬ 
bian President Slobodan Milosevic 
resigns. Mr Milosevic still com¬ 
mands enormous popular support 
and controls parts of the Yugoslav 
army and Seth irregular forces. The 
relationship between the two men is 
unclear. He was nominated for bis 
present position by Mr Milosevic. 

But in the murky world of Ser¬ 
bian politics, the role of Yugoslav 
President Dobrica Cosic, a 
well-known writer, is not to be 
underestimated. Seen as the spiri¬ 
tual father of all Serbs, Mr Cosic Is 
reported to believe that Mr Milos¬ 
evic Is ballast that must be shed far 
the sake of peace. Without the sup¬ 
port of Mr Cosic, Mr Panic has no 


power base other than the Serbian 
lobby in the US. 

The prime minister earlier 
warned Mr Milosevic to keep a low 
profile. “God help him if he gets in 
my way," be said. Now he has toned 
down his message, saying “Milos¬ 
evic is expected to act as if he were 
the governor of California". But Mr 
Milosevic is not likely to devolve 
his powers willingly to anyone, 
especially to a millionaire who 
speaks rusty Serbo-Croat and heavi¬ 
ly-accented English. 

In an attempt to thwart resistance 
from Milosevic’s ruling Socialist 
party, Mr Panic has tempered his 
privatisation plans with the prom¬ 
ise to Introduce “socially responsi¬ 
ble capitalism". However, the 
chances of gaining support for an 
economic stabilisation programme 
are unrealistic given the war and 
sanctions. 

Western diplomats have described 
Mr Panic as a "loose cannon". US 
federal regulators appear to agree. 
ICN has been investigated twice by 
the Securities and Exchange Com¬ 
mission. The US justice department 
also brought a civil action in the 
late 1980s against ICN for overstat¬ 
ing the potential of Virazole, a med¬ 
icine approved in 1985 for the treat¬ 
ment of a rare respiratory disease. 
In 1987, ICN, based in Costa Mesa, 
disclosed reports that Virazole was 
effective in delaying the onset of 
AIDS In HTV patients, ICN gave up 
the fight for AIDS approval and 
paid a goodwill fine of $57m and 
wrote off a loss of S82m. In addition, 
Mr Panic paid a 8600,000 fine to the 
Food and Drug Administration last 
year over the Virazole episode. 

Most diplomats in Belgrade give 
the prime minister no more than 
three months before he quits and 
returns to the US. Mr Panic, 62 , 
dismisses this grim prognosis; “I 
have not learned to fail...as a 
good American, we give all of 
our presidents 100 days to prove 
themselves." 

Laughing, he asks: “Do I seem 
like someone they can roll over 
easily?" 
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How the cconomists nne upr would leaving the ERM help Britain? 
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“THE ERM is notworidng as “I DO NOT aecept that a rednc- 
Britaln thought it wonltL The tion. tn.fnflatkm takes 100 per 
plan was that low inflation c en t pr ior ity over other objec- 
would bring low interest rates ' lives. .There is'analtentative 
and lead to prosperity. But due. to easting policies. There is 
to the special circumstances of no 'sign of any recovery, in the 
German unification we have’. economy and unemployment is 
high interest rates throughout still rising. .1- don't believe 
Europe, which are taappropri- “there will ever be a recovery 
ate given the weak economies Cast enough to reduce unem- 
of many countries. ployment if there is not both a 

“With , the OK still in reces- devaluation and a reduction in 
sioo. most economists would . interest rates: 
agree that base rates at 10 per - “I deny that a devaluation, if 
cent are too high. Britain large enough, would result in 
should cut interest rates by 2 higher interest rates. Xf the 
percentage points and see £RM is an obstacle to devalna- 
what happens. If the pound tion, Britain should withdraw.' 
fell below its ERM limit, and Experience does not support 
direct intervention failed to -the view that devaluations are 
move sterling back within its ineffective.' The depreciation of 
bands, then the OK should the early. 1980s wasaccompan- 
either devalue or leave the sys- led by falling inflation and 
tern altogether. In Britain at improved competitiveness, 
the moment, as in other coim- Devaluation would add some- 
tries such as France and Den- thing to Inflation but perhaps 
mark, all you get for lower not all that much with unem- 
inflation is more pain." ployment so high and rising.” 


“MEMBERSHIP of the ERM “REALIGNMENT of sterling 
has been used to prolong the within the EBM would make 
biggest monetary squeeze in things worse. History shows 
Britain since the 1930s. that currencies realigning 
Britain.needs a cot in interest downwards in the ERM have 
rates of at lost 3 percentage higher interest rates. Floating 
points. To allow, this, Britain the pound is a more serious 
should suspend its agreement option. But with government 
to support sterling within the budget and balance of pay- 
ESM. That would mean allow- meats deficits and underlying 
tag sterling to foil to a value inflation over 4 per cent at 
set by the market We must present the UK would have to 
get away from the idea that take tough measures to g»fw 
there is a “correct” value for credibility for such a policy on 
the pound. Other European the foreign exchange markets, 
countries would perhaps try to “So staying where we are is 
make ns feel guilty. the least worst option. But if 

“But Britain has got to be the recession Intensifies, while 
tough arid follow its national German rates stay high, 
interests. Mr John Major, the Britain will need to find a way 
prime minister, and Mr Nor- of decoupling UK rates from 
man Lament, the chancellor, those in Germany. The best 
might well be damaged by a way would be to float the 
derision to leave the ERM. But D-Mark until the strains of 
they are faced with a tough unification have subsided. If 
choice:, either pull out or end that proves politically impossi- 
up fo a nasty situation due to ble, floating the pound may 
the deteriorating economy.” yet have to be reconsidered.’' 


“TO ONE side in this debate, “THE LBS remains strongly 
floating exchange rates pos- opposed to a devaluation in 
sess magical qualities: to the itself. But in the circiim- 
other side fixed rates are an stances of the recession, a case 
absolute imperative. Such dis- can be made for combining 
putes are theologies L Policy devaluation with a large cut in 
should depend on the practical the public sector borrowing 
circumstances of the time. It requirement. This package 
was right for sterling to join was ruled out for electoral rea- 
the ERM at a testing exchange sons, but may now be politi- 
rate. Without this we could cally feasible, 
not have reduced inflation. “Our [economic] model sim- 

“Bot now ft is falling, it Is ulatioos suggest that the beue- 
dangerous to stick with this fits of devaluation, even with 
same policy, when the risk fac- the above measures, are far 
tag Britain is not inflation bnt from clear. But devaluation 
slump. The best solution may also be consistent with 
would be a D-Mark revalue- low inflation provided that the 
tion. Britain should be work- PSBR cuts are deep enough 
tag for this behind the scenes, and if credibility can be helped 
It was dismaying to hear Mr by an independent Bank of 
Major apparently ruling this England. Since political pres- 
ouL Failing this, if by Decern- sure for devaluation may 
ber the UK economy shows no increase if the ERM comes 
recovery, German rates show under strain, this increases 
no sign of coming down and the case for giving priority to 
UK inflatio n is low and falling an independent Bank and fis- 
then we should devalue.” cal consolidation.” 


“A FREE float for sterling, “IF BRITAIN left the ERM, 
which wonld succeed in get- overseas investors would find 
ting base rates markedly it difficult to trust the UK gov- 
lower, would now be such a emmenfs word in the future, 

political setback for the chan- Without the promise of gov- 
cellor and the prime minister era meat action to support 
that it would only be contem- sterling, the pound would Lose 
plated in the most extreme its friends in the investor corn- 
economic circumstances, prob- munity. The large selling of 

ably involving a systematic sterling would force much 
collapse in the financial sec- higher UK interest rates. With- 
tor. out these, there would be the 

“These dire circumstances danger of the pound faffing so 
have not arrived yet, and are low that it became a non-cur- 
unlikely to do so until next rency. 
year at the earliest. The out- “Britain must stick with the 
look is for continuing political ERM, taking the French route 
discontent, but discontent of gradually building up credi- 
which is not powerful enough bility in its currency. German 
to force any of the possible interest rates are going to 
ERM resolutions in the near remain high for some time 
term. This Is likely to leave because of the circumstances 
the financial markets perma- of unification. Britain has had 
nentiy fretting that a sterling two years of recession. We 
devaluation or free float may may have to go through a few 
be just around the corner until more years of penance to atone 
there is much firmer evidence for the high borrowing boom 
of economic recovery.” conditions of the late 1980s.” 


To leave, or not to leave Instrument of fear 


Peter Marsh examines the debate over ERM and sterling 

H as the lifebelt about a devaluation are not of an exit from the ERM are discussion [about a devalua- 
tumed into a strait- just those economists who economists who previously tion linked to ERM exit] is 
jacket? The ques- have consistently opposed supported Britain’s entry. Mr becoming more explicit. More 
tion is being asked ERM entry for Britain. When Paid Chertkow, head of global people are listening to argu- 
of the European exchange rate Britain joined the mechanism, currency research at UBS inents that if Britain does not 
mechanism, in the increasingly after years of agonising, most Phillips & Drew, the Swiss devalue then we won’t see 
emotion-tinged debate about economists supported the bank, is one of them. He says much growth over the next 
whether Britain should engi- move on purely practical that because of the unique cir- two years.” 
neer a sterling devaluation to grounds. It was thought that ; cumstances of German reunifi- Mr John Shepperd, an econo 
promote economic recovery. : by locking Britain Into a cation and the consequent high mist at S G Warburg Securi- 
The combination of high long-term link with Europe’s level of German rates. Ger- ties, the London investment 
Bundesbank-induced interest most stable currency, ERM many is no longer acting as the house, adds: “Devaluation 
rates and apparently never- entry opened up the possibility anchor of the system in the would be a policy of despera- 
ending recession have of lasting decline in inflation way intended when the mecha- tion. But at some stage it may 
prompted discussion about and steady long-term growth. zrism was designed in the late be the only avenue available to 
whether the UK’s Interests There were, however, sub- 1970s. the government" 

would best be served by a deci- stantial pockets of resistance. This was not apparent in Leaving the ERM would be a 
sion to cut the pound loose For example, monetarist econo- October 1990 on Britain’s ERM leap into the unknown. Nobody 
from the D-Mark and leave the mists such as Professor Patrick ' entry, he says. “What is more 1 knows what would happen to 
ERM only 20 months after join- Minford of Liverpool Unlver- thought that German mone- sterling or interest rates. But 
tag it. Talk about a possible sity, have consistently argued tary policy .would have been as the implications of member- 
sterling devaluation- has that locking the pound into a relaxed by now; and that there ship of the ERM are becoming 
affected the financial markets,, fixed link with the D-Mark wr ild have been some UK increasingly well-known, so its 
which have marked the pound reduces the UK’s flexibility re ivery. On purely practical unpopularity rises. Whether 
down heavily in recent weeks, over domestic interest rate9. gi innds, it Is time for a they like it or not, and particu- 
Frora about DM2B4 at the end Professor Wynne Godley of re tank,” he says. larly if further increases in 

of May, U closed last night in Cambridge University has been dr Michael Saunders, UK interest rates are forced upon 

London nearly 1 pfennig down another leading dissident. & jnomist at the London office them, Mr Major and Mr Lam- 
on the day at DM2.8475. But in recent- weeks, those o Salomon Brothers, the US out may have to examine the 

The leaders in the argument taking up the cudgels In favour b .vestment bank, says: “The alternatives. 


Barry Riley on competition for the building societies 

F or the first time in a big overshoot because of the The particular instrument tag were desired. But now, 
nearly a decade the failure of the economic recov- the building societies fear is under the influence of mem- 
building societies are ery to materialise. Public bor- the new National Savings First bership of the European Corn- 
facing strong competi- rowing is likely to be well over Option Bond launched last munity’s exchange rate media¬ 
tion from National Savings for £30bn this year and possibly week, with a rumoured initial nlsm. the government has 
the nest-eggs of mainstream over £40bn - some even say target of £lbn. It offers 7.75 shifted to a high interest rate, 
personal savers. £50bn - In 1993-94. per cent net of standard rate high government borrowing 

During the late 1980s the Most of the deficit will be tax (equivalent to 10.34 per pattern. There is much less 
building societies had almost a financed through sales of gov- cent gross) on savings of room for new mortgage lead- 
clear run, p olling in net new eminent bonds, but National £1,000 or more, and this rises tag by building societies and 
deposits at £17bn to £20bn a Savings has been ordered to to 8.05 per cent on £20,000 banks, which reached a peak 
year, adding back interest play its part Its contribution plus. of £42bn net in 1988 but has 

credited. The banks were to the PSBR was a negative This beats most building now eased to an annual rate of 

helming rather more com pet- £1.7bn for 1989-90 - that is, society high interest accounts only about £20bn. 

itive for retail savings deposits there was a net outflow of out of sight It is bard to get Not only is the government 
than earlier in the decade. But funds - but In 1991-92 it more than 6.5 to 7 per cent net becoming a potent competitor 

National Savings was in raised more than £3bn and out of building societies. for savings but the depression 

decline, and was actually this year it is thought to be This intrusion of National in the housing market is also 
shrinking In 1989 and for most targeting £6bn. That amounts Savings upon private sector making it necessary for lend- 
of 1990 because the govern- to an increase of almost £8bn savings media, can be seen as ers to widen their margins to 

meat was at that stage repay- in three years. part of the process by which accommodate bad debt risks 

tag its debts. Not surprisingly this is bit- the huge government deficit which used to be negligible 

Since then, however, the tag deeply into the resources threatens to “crowd out” pri- but have now become serious, 
government has swung mas- of the building societies. In a vate sector activity. Different but connected fac- 

sively back into budget deficit number of recent months the In the 1980s the Conserva- tors are therefore interacting 

The public sector borrowing societies have suffered a net tive government under Mrs to cause an upward shift in 

requirement is forecast at loss of deposits, and net Margaret Thatcher argued building society deposit rates 
£28bn for the current financial receipts have been only that the opposite shift was and mortgage rates at a time 
year ending next April 6. Most £0.65bn for the first five desirable. Low interest rates when, officially, interest rates 
independent forecasters expect mouths of the year. and low government borrow- have remained stable. 


I n three short months, elation 
has given way to foreboding. 
The Conservative MPs leaving 
Westminster this weds for the 
long summer recess looked weary 
and bewildered. Anxiety about the 
economy and arguments over 
Europe have long since submerged 
celebration of their April 9 election 
victory. 

Within hours of their departure 
the Bundesbank - again the bete 
noire of the jingoists on the Tory 
backbenches - had tightened the 
screw. Any hopes of a fall In Brit¬ 
ish borrowing costs were dashed by 
the rise in the German discount 
rate. The turbulence on the finan¬ 
cial markets underlined the possi¬ 
bility that yesterday’s mortgage 
rate rise may not be the last 
Prime Minister John Major is 
adamant he will not change course. 
He Is convinced personally, as well 
as politically, that Britain cannot 
retreat now from the rigours of the 
exchange rate mechanism. He is as 
committed to the Maastricht treaty 
as he was last December when he 
left the conference table declaring 
“game, set and match”. 

But as his cabinet colleagues 
gathered in Number 10 Downing 
Street for end-of-term drinks with 


the press, they were not pretending 
it would be easy. “We’ll get 
through it, but Tm not sure quite 
how,” one commented. “There is no 
question at going bade but none of 
us like starting from here,” said 
another. 

Elsewhere a more junior minister 
wandered aloud whether there was 
a parallel with the 1960s. The then 
Mr Harold Wilson had been elected 
in 1966 determined not to devalue 
the pound. The subsequent U-turn 
destroyed his Labour government 

A fourth Tory term should have 
provided the catalyst for recovery. 
Ministers and backbenchers alike 
were convinced Mr Major’s return 
to Downing Street would reawaken 
the confidence needed to haul the 
economy out of recession. 

It did not Instead Tory MPs left 
for their holidays clutching an 
admission from Mr Norman Lam- 
ont that, even when it came, the 
- recovery would be slow and unspec¬ 
tacular. The chancellor could only 
exhort then to keep their nerve. 

Then there is Europe. The skil¬ 
fully crafted compromise negoti¬ 
ated by Mr Major at Maastricht was 
meant to bind the party’s wounds.. 
The Danish referendum and the 
exploitation by Eurosceptics of the 


End-of-term fatigue 

The Tories face a rough autumn, says Philip Stephens 


link between the recession and the 
ERM have reopened them. 

. Lady Thatcher long ago decided 
that her passionate antagonism to 
Brussels came before loyalty to her 
successor. Now ministers fear that 
she win seek to upstage Us victory 
celebration at the party conference 
in October by launching another 
tirade from the sidelines. 

So Mr Major is bracing himself 
for a rough autumn. The internal 
forecasts circulating in Whitehall 
suggest that, at best, output will 
stagnate this year. Treasury minis¬ 
tars would not be surprised if it fell 
for the second year ta succession. 

. The prime minister's judgment is 
that an upturn in domestic confi¬ 
dence - prompting consumers to 
stop saving and start spending - 
will not be delayed indefinitely. He 
has always said that the pace of 
recovery would be measured. 

But there is acknowledgement 


also that an array of uncertainties 
- the US presidential elections, the 
German interest rate squeeze and a 
deadlocked Gatt trade round 
among them — provides an inaus¬ 
picious international backdrop. 

With that comes the tacit admis¬ 
sion that the party conference and 
the return of parliament will her¬ 
ald a much more serious bout of 
party unrest. Recent outbursts owe 
something to post-election weari¬ 
ness and a realisation among the 
old hands that a government 
majority of 21 rather than 100 
means many more late nights at 
Westminster. Precocious newcom¬ 
ers to the Commons chamber have 
found it hard to adjust to the 
notion that blind loyalty is more 
important than freedom of speech. 

A few weeks beside swimming 
pools In the Tuscan hills or on the 
beaches of southern France might 
provide a partial cure. But the 


economy and Europe are issues 
that do not away. 

Local Tory constituency associa¬ 
tions are fall of the small business 
owners - local manufacturers, 
builders, retailers, estate agents - 
who have borne the brunt of the 
recession. White-collar unemploy¬ 
ment and falling house prices 
strike at Conservative self-confi¬ 
dence. Party activists and MPs 
alike applaud the principle of lower 
public spending, bnt this year the 
reality of Treasury cuts in spending 
on schools, hospitals and roads wiU 
add to the gloom. 

The Euro-sceptics have been 
quick to capitalise on the unease. 
The ERM and Maastricht are cast 
as part of the conspiracy to sub¬ 
merge British sovereignty: Brussels 
will run the UK’s foreign affairs, 
the Bundesbank its economy. 

It was a message that the Conser¬ 
vatives flatly rejected two years 



Major: intends to deliver 

ago; one that led directly to the 
downfall of Lady Thatcher. But the 
prospect of 3m unemployed pro¬ 
vides more fertile ground. 

Mr John Smith will maximise the 
discomfort. His leadership victory 
later today will strengthen rather 
than weaken Labour's commitment 
to Britain's place ta Europe. But 
Mr Smith has already injected flexi¬ 


bility into his stance on sterling’s 
exchange rate parity. 

Opponents should not underesti¬ 
mate the prime minister. Mr 
Major’s sights are on the medium 
term - on 1996 rather than Octo¬ 
ber 1992. He has more grit than 
many on his own side realise. Not 
all ta his cabinet were enthusiastic 
backers of the ERM, but they agree 
that to retreat now would destroy 
the Tory party as well as its leader. 

That leader is convinced the 
prophets of doom predicting a slide 
from recession into slump are 
wrong. If the financial markets test 
his resolve, he is willing to put np 
interest rates to defend sterling. He 
plans to deliver on his promise of 
sustained iow inflation. 

He calculates also that ta spite of 
all the noise on the backbenches 
only a handful of Irreconcilables ta 
the end will rebel against his poli¬ 
cies. His followers have nowhere 
else to go unless they want to risk 
defeat ta another election. 

Mr Major is prime minister 
because he has proved himself a 
shrewd judge of his party’s mood. 
The best guess at Westminster is 
that he will again be proved right. 
But it will be rough - for the Tory 
party and for the economy. 


There must be no secrets 
in household of believers 

From The Rev’d Nicholas Hke mine to judge the truth of 
Richards. the natter? I would be glad If 

Sir. I was interested to read you could extract further infer¬ 
tile article about the Church mation from that very secre- 
Coramissioners (“Unholy Saga tive body the Church Cominis- 
of the Church's missing mil- sioners, who are, after all, 
lions”, July 11). The Anglican servants of the Church. There 
Church has been lulled into a should he no secrets in the 
sense of unreal expectations: household of the believers, 
every year, we clergy are given Nicholas Richa r ds, 
a massive pay rise, but sud- The Rectory, 
denly all hell is being let loose St Maryehurdt Street, 
in the Diocese with pan- Rotherhithe,. London SE16 

ic-stricken requests for every -—— 

parish to increase its giving. 

I am quite happy that con- 1 eSt3H16Ilt lO 
gregarions should be asked to . 

give more cash, but I am very Olu. 01161X11X13. 

unhappy about the mls-match 

in information between the From Mr 2V C Sloan. 

Church Commissioners'annual Sir, The dilemma of eco- 
reports and publicity leaflets noroic forecasters discussed by 
and the article which you pub- Peter Bede (Letters, July 10) is 
Ushed. Who is telling the not new: see Jonah 4 for the 
truth? Tho commissioners reaction of a forecaster of 
seem to be telling parishes that doom denied the satisfaction of 
the fall in income Is wholly being proved right - the peo- 
due to the recession, in the pie did listen, they did repent, 
wav which it has affected prop- and Nineveh was spared, 
erty values and rents. Your N C Sloan, 
article implies a degree of cut Kervesridge, 
pability and incompetence. Serves Lane, 

How are ordinal parishes Horsham, W Sussex 


LETTERS TO THE EDITOR Production ratio a better 
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economic instrument 
than money factors 


A dangerous line of argument when 
assessing the seriousness of fraud 

From Mr David Damant argue that your line of thought Although these victims are country is poorer through the 

Sir, In your leader concern- is exceptionally dangerous. not “immediate”, the amounts misuse of capital, whether 
tag the outcome of the Blue You seem to suggest that the of money are enormous - ter through the misallocation of 
Arrow Affair (“From fraud to seriousness of a crime, or more than is lost if a fund resources through mis- 

farce", July 18), you comment indeed its existence, depends management operation runs off pricing or even if a takeover 

that “the more important ques- on whether or not there are with the savings of a relatively battle is won by the wrong 

tion is whether crimes in “immediate victims”. But if restricted number of retired party, when industrial activity 

which there are no immediate certain operations in the mar- people, even though the plight will be seriously distorted, 
victims with quantifiable ket mis-price capital then there of these people Is obvious and David Damant, 
losses merit a jail sentence at are certainly victims: many attracts sympathy. MAP Securities, 

all". Without commenting on thousands of shareholders and. Many more such people, and 2-3 Phitpol Lane. 
any particular case, I would in sum. society as a whole. others, will be harmed if the London EC3M SAQ 

All the ingredients for a very lethal economic cocktail 

Prom Mr Simon McRroy. and if we all know that in a record keepers issuing ever for the transfer payments 

Sir, Mr Major, in his wisdom, year's time any goods we may worse balance of payments fig- within the economy and you 
has raid that he would like the wish to buy will only be 4 per ures and watch further sectors have a very lethal cocktaiL 
British public to spend, not cent more expensive, why of the economy disappear as a Simon Mcllroy. 
save, now that inflation is at bring forward purchases? result of these economic poli- The Wopping Big Lobster 

present around 4 per cent. The high pound is devastat- ties. Throw in a massive public Company, 

Where is the incentive? High tag our competitiveness ta sector borrowing requirement FIB Lanterns Court. 
interest rates encourage saving export markets. Watch the (at high interest rates) to pay Millharbow, London EM 


From Lord C-aldecote. 

You reported on the National 
Institute for Economic and 
Social Research's critical 
report relating to economic 
forecasts (“Lamont warned of 
flawed forecasts", July 8). and 
its comment that this “could 
mean that we do not know how 
the economy responds to 
instruments of monetary* pol¬ 
icy”. 

I am not surprised, for the 
evidence is clear - in an eco¬ 
nomic performance with wild 
swings between boom and 
recession - that successive 
chancellors of the exchequer 
have been badly let down over¬ 
all by their economic advisers' 
excessive concentration on 
money factors; though the 
reduction in inflation to less 
than 5 per cent is certainly a 
welcome achievement. 

I suggest to the chancellor 
that he should in future con¬ 
centrate far more attention on 
a simple ratio, a production 
ratio, of the total output value 
of products manufactured in 


the UK compared to the value 
of UK purchases of manufac¬ 
tured products. For the fact is 
that, if we are to have a pros¬ 
perous and stable economy, 
industry must produce far 
more competitive products 
saleable at a profit than at 
present. 

It matters little whether they 
are sold in the UK or overseas, 
provided the production ratio 
is brought closer to unity than 
it is now. We have many top 
companies making a full con¬ 
tribution to improving this 
ratio, but we need many more. 

if the chancellor will support 
such a policy and direct his 
advisers’ attention to the ways 
of improving the production 
ratio, he will have less need to 
lake their forecasts with so 
much salt, and we shall all the 
sooner get back on the road to 
sustainable growth. It is high 
time to let the wealth creators 
have a go. 

Caldecote. 

House oj Lords. 

London SH7 
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COMPANY NEWS: UK 


MGN shares dive as trading resumes 


By Raymond Snoddy 

THE SHARES of Mirror Group 
Newspapers slumped to 50p 
yesterday when trading 
resumed after a seven-month 
suspension with no sign of 
"dawn raids" by potential 
future owners. 

When the shares were 
suspended in December, just 
before the start of the revela¬ 
tions of the serious losses that 
both the newspaper group and 
its pension funds iiad suffered, 
the price had crept back to 
I25p - the notation price. 

Trading volumes in the 

shares were low yesterday 
with most shareholders decid¬ 
ing to hold on in the hope of 
better things in future. 

2p premium in 
MFI dealings 

By Maggie Urry 

Shares in MFI Fnrniture 
Group ended their first day's 
dealings at ll7p, a premium of 
2p to the issue price. 

The flotation, which valued 
the company at £669m, saw 
applications for only 44 per 
cent of its public offer, which 
comprised 137m shares. How¬ 
ever, another 410m shares 
were placed. 

Mr David Barclay, of County 
NatWest. the bank sponsoring 
the issue, said the lack of 
retail interest in flotations at 
present meant that issues were 
effectively placings with 
aclawhack facility for non-in- 
stiiutional investors. The 
Stock Exchange insists that at 
least 25 per cent of the shares 
sold in a flotation above a cer¬ 
tain size be offered to the pub¬ 
lic. 


The price moved up to 54p 
before slipping back to 52%p at 
tbe close. 

With most of the financial 
uncertainties about the popu¬ 
lar newspaper group out in the 
open the main block on the 
share price, at least in the 
short term, could be that W per 
cent of the company is effec¬ 
tively controlled by the banks. 

Neither the banks nor the 
administrator, Mr John Talbot 
of Arthur Andersen, have 
given any clear indication on 
when they plan to sell. 

The low share price is a fur¬ 
ther indication that the banks 
may have to wait to get their 
money back and that a sale is 
more likely next year than 
this. 


Mr Talbot is administrator to 
the private Maxwell companies 
that held a majority stake in 
MGN, whose major titles 
include the Daily Mirror, the 
Sunday Mirror, The People, the 
Scottish Daily Record and the 
Sunday Mail. 

The Maxwell shares are 
pledged as collateral for bank 
loans. 

MGN had pre-tax profits on 
ordinary activities of £5Q-9m 
last year. The company is 
likely to be markedly more 
profitable in two years after a 
£70m investment in its Scottish 
printing operations is com¬ 
plete. 

New colour presses are 
already stored in Glasgow but 
Mr Robert Maxwell refused to 


authorise the money needed to 
install them. 

Mr Vic Horwood, chief execu¬ 
tive of MGN. said on Thursday 
that the plans for the moderni¬ 
sation would have to be 
reviewed. Because of thei 
delays he did not expect the' 
new plant to come on stream 
until June 1994. 

At the moment the Sunday 
Mail is turning away advertis¬ 
ing because the existing 
presses can only print 48-page 1 
papers. 

Sir Robert Clark, chairman 
of MGN, has made it clear he 
will stay on as chairman as 
long as he is wanted, although 
additional non-executive direc¬ 
tors are expected to be 
appointed. 


Henlys forecasts significantly 
reduced losses after cost cuts 


By Maggie Urry 

HENLYS Group, the motor 
trading, coach and bus con¬ 
glomerate facing a £26.5m hos¬ 
tile bid from rival T Cowie. 
promised shareholders a main¬ 
tained lp interim dividend in 
its defence document yester¬ 
day. 

It forecast a first half pre-tax 
loss of not more than £900,000. 
compared to a deficit of £3.6m 
in the first half of 1991 when 
the interim dividend was cut 
from 3p. 

Henlys told shareholders to 
reject the bid, saying that its 
new management team had a 
strategy to turn round the 
group's problematic bus and 
coach manufacturing business, 
while the rest of the business 


was performing weH 

It had already cut costs 
which would save £2.5m in a 
full year and had identified 
more savings of a similar size, 
which should be achieved by 
early 1993. 

Cowie said it thought the 
defence was “weak" and it 
would write to Henlys' 
shareholders again early next 
week. 

Cowie’s offer is of one new 
share for every two Henlys 
shares, and there is no cash 
alternative. Cowie's shares 
closed at I40p, making the 
offer worth 70p a share, and 
Henlys ended lp above the 
offer value at 71p. One analyst 
said "the offer on the table just 
is not good enough”. 

Henlys also went on the 


Hongkong Bank unveils second 
stage of its integration plans 


By David Barchard 

HONGKONG BANK yesterday 
disclosed the second stage of 
plans to Integrate its 
operations with those of Mid¬ 
land Bank following last 
month's takeover. 

Mr Stephen Green, an assis¬ 
tant general manager at Hong¬ 
kong Bank, is to head a com¬ 
bined group treasury from 
August L 

The treasury operations of 
the two banks are to be reor¬ 
ganised in London, New York 
and Tokyo, and the dealing 
operations of the two banks 
will be merged, including the 
capital market activities of 
Midland and the fixed income 
business of its subsidiary 


Green well Montagu. 

Over the last five years Mr 
Green has helped build np the 
group's treasury virtually 
from scratch. Mr Guy Heald, 
47, one of a team of treasurers 
recruited by Mr Green from 
Chemical Bank in January 
1989, is to become number two 
in the combined treasury oper¬ 
ation with responsibility for 
global markets. 

Mr Heald currently heads 
Hongkong Bank's European 
and Middle East treasury 
operations, where he is 
regarded as the driving force 
in the group treasury. 

Mr David Clark, who cur¬ 
rently runs Midland's trea¬ 
sury, will become Treasurer 
for Europe. Hongkong Bank 


hopes that the new group will 
be able to expand its share of 
treasury products in mainland 
European markets by market¬ 
ing more European corporate 
products out of London. 

Other treasury operations in 
South East Asia will be run by 
Mr Chris Pavlou. 47, who has 
been with Hongkong B ank 
since 1987 when he joined 
from Barclays and currently 
handles its treasury 
operations in Hongkong. 

The combined treasuries of 
Hongkong and Midland Ranks 
and James Capel, Hongkong 
Bank’s stockbroking arm, 
employ around 1000 people 
includi ng 505 dealers. 

The merger is not expected 
to lead to any job losses. 


attack saying that Cowie 
lacked experience in bos and 
coach building and had not 
succeeded with its own bus 
and coach distribution subsid¬ 
iary. 

It said that Cowie's balance 
sheet was heavily geared, and 
suggested that the offer was a 
way of strengthening Cowie's 
balance sheet by buying Hen¬ 
lys' assets at a discount to 
book value. 

Henlys said Cowie’s profits 
growth was dependent on fall¬ 
ing interest rates; it questioned 
whether Cowie's share price 
was sustainable. It said the 
Cowie pension fund had sold 
lm Cowie shares in the 
past three months which it 
said was “hardly a vote of con¬ 
fidence". 


ITV to screen 
US basketball 

By Raymond Snoddy 

ITV, which lost Premier 
League football to satellite tele¬ 
vision, is planning to screen 
American top league basket¬ 
ball, including the Dream 
Team who will represent the 
US in the Barcelona Olympics. 

London Weekend Television 
has concluded a deal with Sun¬ 
set ± Vine, the independent 
television company specialis¬ 
ing in sponsored sports pro¬ 
gramming. 

The package from the 
National Basketball Associa¬ 
tion will be assembled by Sun¬ 
set and is due to start in Janu¬ 
ary. 

The deal is one of three 
recently concluded by Sunset 
believed to be worth a total of 
SlOm. 


Tarmac to 
get £ 60 m 
on sale of 
Briggs Oil 

By Andrew Taylor, 
Construction Correspondent 

TARMAC, the UK construction 
and building materials group, 
yesterday announced the sale 
for £70m of Briggs Oil, its 
bitumen producing oil refinery 
business, of which it will 
receive £60m. 

The deal marks the latest in 
a series of disposals by trou¬ 
bled British construction com¬ 
panies, seeking to reduce large 
borrowings raised to finance 
the purchase of housing and 
commercial property develop¬ 
ment land during the late 
1980s. 

Briggs is to be bought by AB 
Nynas Petroleum, based in 
Sweden. Tarmac will receive 
about £60m after payments to 
Shell which operates a refi¬ 
nery at Kastham, in a joint 
venture with Briggs. 

The sale follows the disposal 
last month for 542.5m (£22.9m) 
of Tarmac's Californian con¬ 
tracting and aggregate 
operations to Granite Con¬ 
struction of the US. 

Mr Neville Simms, chief 
executive of Tarmac, wants to 
raise £200m-£250m from sales 
of non-core businesses. He said 
yesterday the group had raised 
almost £l0Om from sales since 
he took over earlier this year. 

At the end at last year Tar¬ 
mac bad net borrowings of 
£456Jhn, representing gearing 
of 51 per cent - Mr Simms 
wants to reduce this to 25 per 
cent The group cut its final 
dividend from 8.25p to 2.5p 
last year after profits col¬ 
lapsed from £190.7m to £21m. 

Tarmac last month also put 
up for sale its UK waste dis¬ 
posal business, Econowaste, 
which it expects to fetch £80m- 

£ 100 m. 

Waste Management Interna¬ 
tional, which was floated on 
the London stock market in 
April and is 80 per cent owned 
by Waste Management of Chi¬ 
cago, is one of several groups 
interested in purchasing Econ¬ 
owaste. 

In joint venture with Wessex 
Water of the UK it paid £105m 
to acquire the waste manage¬ 
ment business of George Wim- 
pey, another recession-hit Brit¬ 
ish construction company 
which has raised more than 
£300m during the past. 12 
months from disposals. 

Costain, the UK construc¬ 
tion, property and mining 
group, las month announced 
plans to float off part of its 
profitable Australian coal min¬ 
ing subsidiary in a bid to raise 
cash to reduce borrowings. 


NEWS DIGEST 


British 
Bloodstock 
cuts losses 

DESPITE more difficult 
trading conditions, pre-tax 
losses at the British Bloodstock 
Agency were reduced from 
£381.000 to £55.000 for the year 
ended March 31 1992, after a 
small trading profit was made 
in the second half. 

The pre-tax result however, 
was after including an excep¬ 
tional property profit of 
£353.000 arising mainly from 
the sale of the Thorroanby 
Stud. Also there was a £213,000 
charge for further writing 
down the value of the stallion 
shares and increasing the pro¬ 
vision for doubtful debts. 

Mr Michael Wates, chairman, 
said there were some positive 
signs that the industry may be 
approaching tetter times. He 
cited the reduction in betting 
tax which had allowed the Hor¬ 
serace Betting Levy Board to 
budget For an increase in prize 
money - the most important 
single factor needed to encour¬ 
age owners back into racing. 

Mr Wates will be retiring 
after the annual meeting and 
will be succeeded by Mr 
Christo Philipson. At the same 
time. Mr Johnnie Lewis will 
become vice-chairman. 

Turnover for the year dipped 
from £5.6m to £5.13m, while 
losses per share came at 3p 
110.4 p). 

Baring Tribune 

Net asset value per share at 
Baring Tribune Investment 
showed a marginal increase 
from 273.9p to 274.7p over the 
six months ended June 30 1992. 
But it was down on the 279.2p 
of a year earlier. 

Gross revenue for the half 
year was up to £3.73m <£3.34m), 
with earnings per share rising 
from 3.09p to 3.62p. The interim 
dividend is again 1.7p. 

Gen Consolidated 

General Consolidated Invest¬ 
ment Trust raised net asset 
value per share by nearly ll 
per cent to I72.3p at the end of 
June Iflfci. against I55.6p six 
months earlier. 

Mid-year earnings however 


were static at £1.65m, as a 
result of lower bank interest 
on cash deposits and reduced 
dividends from some compa¬ 
nies in the trust's portfolio. 

Earnings per share came out 
at 4.54p (4.56p). The interim 
dividend is held at 4.3p bat the 
directors warn that the total 
will be about 10 per cent lower 
than last year's 10.4lp. 

St Andrew Trust 

Net asset value at St Andrew 
Trust rose from 226.1p to 232.3p 
over the six months ended 
June 30 1992. A year earlier it 
stood at 237.7p. 

In the half year a good 
return was achieved from the 
UK portfolio, while overseas 
markets were disappointing, 
particularly because of the the 
fall in Japan. Main constitu¬ 
ents of the portfolio (in per¬ 
centages) were UK 62. Europe 
12, North America 8, and the 
Pacific basin ll. 

The six months produced a 
10 per cent rise to £2.02m in 
total revenue. Earnings per 
share moved up 17.5 per cent to 
3.56p (3.03p) and the Interim 
dividend is again 2.7p. 

Greenfriar Invest 

On earnings per share down 
from 3J36p to 3.14p in the first 
half of 1992, Greenfriar Invest¬ 
ment Is holding its interim div¬ 
idend at 2.1p. The final pay¬ 
ment is expected to be at least 
maintained at 4p. 

At June 30 the net asset 
value had risen to 35Llp, com¬ 
pared with 345-8p six months’ 
earlier and with 340.4p in June 
2991. Total income in the 
period was £670,000 (£629,000). 

Selective Assets 

Selective Assets Trust reported 
a net asset value of 126 at 
June 30 1992. That was a mar¬ 
ginal reduction over the 1265p 
of six months' earlier, but com¬ 
pares with 136JSp standing at 
end-June 1991. 

Total income in the latest 
half year worked through at 
£I.28m (£1.18m) and earnings 
per share came to 0.38p (Q.57p). 

Equity markets were disap¬ 
pointing performers with the 
exception of Hong Kong. The 
largest elements of the portfo¬ 
lio were (in percentages) UK 
3L8, North America 29.6, and 
tbe Far East 12JL 


Property and land writedowns 
wipe out Goode Durrant profits 


By Andrew Bolger 

GOODE DURRANT, the mini- 
conglomerate involved in 
vehicle hire, motor distribution 
and housebuilding, has wiped 
out its pre-tax profits by 
heavily writing down the value 
of the group’s property assets 
and land bank. 

Exceptional provisions of 
£6.27m helped produce a pre¬ 
tax loss of £238m for the year 
to April 30. against a profit of 
£5.2m last time. Turnover fell 
from £24L2m to £178.16m. 

Mr Derek Kingsbury, who 
became group chairman in 
June, said the board bad 
decided before he joined that it 
would be imprudent to carry 
any asset, particularly prop¬ 
erty assets, at other than the 
most conservative valuation - 
what price they could fetch in 
the current market. 

The land bank belonging to 
the group's housebuilder Rawl¬ 
ings had been reduced in value 
to £6.4m after an exceptional 
provision of £3.81m. The 
group's fixed property assets 
were written down from £15.6m 
to £l0.6m. Of this amount, 
£2.46m was shown as an excep¬ 
tional item, and £2-54m treated 
as movement in reserves. 

Mr Kingsbury said the group 
did not have to take such a 
cautious view because its sur- 


Wlnnedael, the family company of the South African Nash 
family, said It was disappointed in the results. It holds a 25 per 
cent stake in Goode Durrant and has been a long-standing critic 
of its performance. Mr Graham Perrins, a Wlnnedael director, 
said he was worried by the prospects for Ravenstock, which was 
dependent on the construction market However, he did not wish 
to comment farther until he had met the group's chief executive 
and new chairman. 


veyor, Jones Lang Wootton, 
had written to say it did not 
believe there had been any per¬ 
manent diminution in the 
value of the group's property 
since it valued the portfolio in 
April, 1990, increasing its value 
by £3.8m to £15.6m. 

He added; “We believe the 
market for property - particu¬ 
larly in the south-east - has 
changed permanently since the 
late eighties. We are ahead of 
other companies in this, but 
believe they will have to fol¬ 
low." 

The final dividend was held 
at 3.25p, giving a maintained 
total of 5.4p. Mr Kingsbury said 
the writedown in assets did not 
affect the group's strong cash¬ 
flow of £19.7m, which was 
seven times the dividend pay¬ 
ment 

He said the profit figure 
before tax and exceptio na l of 
£5.14m (£7.37m) was very com¬ 
mendable, given the market 
conditions facing group compa¬ 
nies. 


A reorganisation at North- 
gate, the group’s vehicle hire 
subsidiary, tripled operating 
profits from £748,000 to £2-52m. 

Equipment hire had a mixed 
year, with the success of Tam, 
the cabin and portable accom¬ 
modation hire business, being 
more than offset by a very poor 
year for Ravenstock, which 
hires containers to the com¬ 
mercial and industrial 
market. Operating profits 
dropped from £1.12m to 
£300,000. 

LaicQaw. the group's motor 
distributor, saw profits drop 
from £L96m to ElJIlm, a per¬ 
formance which Mr Kingsbury 
said compared favourably with 
that of many other distribu¬ 
tors. 

Rawlings saw profits fall 
from £862,000 to £362,000. Eco¬ 
nomic conditions further 
depressed house sales, s elling 
prices and profit margins dur¬ 
ing the year. 

The shares closed 2p lower at 
73p. 



M and S promises a better 
first-half p erformance 


By John Thornhill 

SIR RICHARD Greenbury, 
chairman of Marks and Spen¬ 
cer, promised shareholders an 
improved first half perfor¬ 
mance in spite of low con¬ 
sumer confidence and a “very 
difficult" past three months. 

Speaking yesterday at a 
packed annual meeting, he 
gjiiri the company had main¬ 
tained growth through the 
most severe recession since the 
war and would be able to take 
advantage of the recovery the 
moment it arrived - even 
though, he suggested, this 
would take some time. 

He vowed that Marks would 
sharpen prices but would not 
be sucked into a discount war. 
“The vast majority of selling 
prices this autumn will be the 
gamp as and, in many cases, 
lower than last year," he said. 

Sir Richard sadly conceded 
that the company's range of 
dresses was indeed below par 
this year and that one of its 
stores was “abysmal" but he 
vigorously defended the deci¬ 
sion not to open on Sundays. 

“We will not be party to 
breaking the law of the l a nd ," 
he said, although adding it 
would not be in the company's 
commercial interest to open 
anyway. 

Sir Richard also deplored the 




Trover Humphries 

Sir Richard Greenbury: having to spend more on security 


growing threat of violence. The 
company had prosecuted 15,000 
people for theft last year and 
had increased its security bud¬ 
get from £15m to £21m. 

Much of this money.was 
spent on security guards. 
"They're six foot four ex-ma- 
rines. I can tell you I wouldn’t 
take them on,” he said. r 


But he nearly found an alter¬ 
native use for them after one 
shareholder provoked his ire. 

Losing patience after a string 
of highly critical questions, Sir 
Richard threatened to throw 
the persistent shareholder out 
of the meeting. Bat he sharply 
ftesfstpri ... just as a burly secu¬ 
rity guard strode Into view. 


Cray rights to finance Dowty 
information technology deal 


By Alan Cana 

CRAY Electronics, the Berkshire-based high 
technology group, yesterday confirmed that it 
had conditionally agreed to buy most of Dowty’s 
information technology interests, Dowty IT, for 
a total of £50m. 

To finance the purchase it intended to raise 
£39m net of expenses via a one-for-two rights 
issue of 67.4m new shares at 61p each. Cray also 
announced a 36 per cent growth in profits and a 
return to dividend for the year aided April 30 
1992. 

Cray said that £40m would be paid in cash 
together with a deferred £10m which, at its own 
discretion, it would pay in cash or as a medium 
term loan note. 

As well as increasing its profits in 1991-92, 
Cray halved gearing to 71 per cent - it had 
stood at over 200 per cent in earlier years. ■' 

Turnover came to JE84.8m, and was well down 
on the previous £107.3m because of disposals, 
but pre-tax profits advanced to £4.79m, against 
E3-51UL. Earnings per- share rose 28 per cent to 


5L2p (H5p) and the dividend is the forecast 0.5p 
- the first payment since 1988. 

Sir Peter. Michael, chairman, said following 
receipt of the £20m proceeds on the sale of 
Malvern Instruments, the group would be in a 
net cash position. 

Cray currently had divisions specialising in 
software, telecommunications and instrumenta¬ 
tion. Its trading performance had steadily 
improved since Sir Peter and his team took over 
in. 1990 to manage what had become a sprawl¬ 
ing; badly coordinated group. 

Cray's intention was to merge its own commu¬ 
nications arm, Craycom. with Dowty IT, to form 
a communications company with £180m in 
annual sales and a modem product line. 

Cray' Communications, the new company, 
would represent 90 per cent of the Cray Group. 
The intention was to retain the instrumentation 
companies for the time being. 

Tbe deal excludes Cognito, a loss making pub¬ 
lic messaging services which went into opera¬ 
tion last year and which H is now closing down. 

See Lex 


European lifeline for MMI 


By Richard tapper 

MUNICIPAL 'MUTUAL 
Insurance, the stricken insurer 
owned by UK local authorities, 
has reached agreement in prin¬ 
ciple to transfer its business to 
a group of European mutual 
companies headed by France's 
Groupe MutueQe des Fonction- 
naires- 

No de tails of the financing 
have been made.available, but 
MMTs net assets had declined 
to only £4.9m at the end of last 
year, compared.with £287An at 
the end of 1990. 

MM3, the ninth..biggest 
insurer in the UK which under¬ 


wrote premium income of 
£784.9m in 1991, expanded 
aggressively in the late 1980s 
but has been overwhelmed by 
heavy losses. 

Underwriting losses at its 
two operating subsidiaries, 
Municipal General and Munti.- 
pal Mutual, amounted to 
£225-6m in 199L 

Municipal Mutual, which 
insures over 80 per cent of UK 
local authorities, was forced to 
increase its reserves for future 
claims on employers' liability 
and public liability-policies. 

Mr Brian Wright, the former 
group executive director of Sun 
Alliance, and UBS Phillips and 
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Drew have been helping MMI 
find a buyer since early May. 

A number of UK companies, 
including Sun Alliance and 
Eagle Star, examined the com¬ 
pany's books but opted to take 
their interest no further. 

GMF is among France’s ten 
largest general insurers and 
also has extensive interests in 
retail, communications, vine¬ 
yards, travel and tourism. Its 
premium income amounted to 
Fr9J3bn. 

It is part of the Enrosafe 
group of European public ser¬ 
vice insurers, which also 
includes HUK Coburg of Ger¬ 
many and SMAP of Belgium. 
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TODAY; Mr Lewis Preston, 
World Bank president, visits ' 
Cairo to discuss . Egypt’s- 
delay in carrying out eci>' 
nomlc reforms (until July 
21). Labour Party holds spe^ 
cfal conference in London to 
elect leader and deputy 
leader. 

TOMORROW: National 

Savings results (June). Viet-, 
namese national assembly : 
elections. 

MONDAY: Confederation of 
British Industry survey of. 
distributive trades (June). 
Major British banking 
groups' monthly statement 
(June).. Provisional esti¬ 
mates of monetary aggre¬ 
gates (June). Mr Helmut 
Kohi,. German Chancellor,, 
and Mr Jacques Delors, 
European Community presi¬ 
dent, expected to attend 
Christian Democrat seminar 
on Europe in Siena (until 
July 21). European Commu¬ 
nity foreign affairs council 
meets in Brussels. Latvia's 
rouble becomes only legal 
currency in that country. Mr 
John Major, prime minister, 
presents National Free 
Enterprise Award in London; 
Spotlight on Europe local 
government conference 
takes place at Kensington 
and Chelsea Town Hall 
TUESDAY: Opening of 25th 
ASEAN ministerial meeting 
in Manila, followed by post- 
ministerial conference with 
major trading partners (until 
July 26). Reuters Holdings 
interim results. 

WEDNESDAY: Building Soci¬ 
eties monthly figures (June). 
Balance of payments current 
account and overseas trade 
figures (June). Retail sales 
(June). New construction 
orders (May-provlsionai). 
British Coal annual report 
THURSDAY: European Com¬ 
munity budget council meets 
in Brussels. US jobless 
claims. Second Ibero-Ameri¬ 
can summit conference 
opens in Madrid with more 
than 20 heads of state/gov¬ 
ernment due to take part 
(until July 24). British Cham¬ 
bers of Commerce publishes 
quarterly economic survey. 
Boots and BET hold annual 
meetings. 

FRIDAY: US durable goods 
(June). Rothmans Interna¬ 
tional annual meeting. 
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WORLD BANKS ON THE SLIPPERY SLOPE 

OF CAPITAL CRISIS 


The July issue of THE BANKER carries its 
annual survey of The World’s Top 1,000 
Banks, with a bank performance ranking of 
1 to 1,000. 

Published at a time of immense upheaval in 
international banking, the Top 1,000 is one 
survey no senior banker or financier should 
be without 

We analyse everything you need to know 
about the banks; strength of capital; sound¬ 
ness of performance; profitability and size. 
if you need a serious, in-depth, indepen¬ 


dent and authoritative source of information 
on how good a bank reaJIy Is, you need 
THE BANKER'S Top 1.000, July issue. 

Also in the July issue of THE BANKER you 
wii! find a special interview with the gover¬ 
nor of the Central Bank of Korea and an in- 
depth probe into the changing structure of 
Taiwan’s banks; both contained in our Asian 
Banker section. 

To find out who the real winners and losers 
are in world banking, get the July issue - 
£3.50 from all principal newsagents. 


A FINANCIAL TIMES MAGAZINE 


FINANCIAL TIMES MAGAZINES 


Subscribe to the Investors Chronicle today 
and receive a FREE book on 
the basics of investment 

— plus four free issues of the magazine — 


Highly recommended_informative, 

comprehensive and readable. 11 
Lord Hanson 
Chairman Hanson Pie 

""A dear Jargon-free guide to every 
aspect of investment in the City" 
The Independent 

" The best guide for the total 
novice” 

Financial Tima 


Beginners? 
Guide to 
'Investment 


What is it that makes the 
Investors Chronicle Beginners' 
Guide to Investment so special? 
A must for all investors, Beginners' 
Guide is packed with vital 
information on the markets. The 
Financial Times review called it 
"the best guide for the total novice," 
but added that "More experienced 
investors might still benefit." 
Investors Chronicle Beginners’ 
Guide to Investment is split into 
three sections covering the main 
aspects of finance and investment. 
Pari One. CITY MARKETS. What 
does the City do and how do the 
different markets work? 

Part Two. HOW TO INVEST. 
What are the individual investors 
choices and how do you decide 
what's right for YOU. 

Part Three. INDIVIDUAL 
COMPANIES. The nitty-gritty of 
investing in shares. How to tell the 
winners from losers. 

Finally the book rounds off with 


valuable appendices on tax, 
investors' rights and choosing a 
stockbroker, plus comprehensive 
tables. 

The book is the perfect introduction 
to a subscription to Investors 
Chronicle. 

Getting in ahead of the pack is 
the key to successful investment, 
as professionals know. But private 
investors have to be very canny to 
manage this. Investors Chronicle is 
published by the Financial Times. 
So you can be confident that by 
reading Investors Chronicle each 
week you will be amongst the 
first to spot profitable market 
trends. 

Don't delay , fill in the order form 
below and qualify for your FREE 
COPY of Investors Chronicle 
Beginners' Guide to Investment 
PLUS 4 free issues of Investors 
Chronicle, the essential weekly 
magazine published by the 
Financial Times 


SPECIAL OFFER SUBSCRIPTION FORM 


Please return to: 

F.T. Magazines, 

Subscriptions Department, 

1 st Floor, Central House, 

27 Park Street, FREEPOST 
Croydon CR9 9ER England. 

□ YES, Please enrol me in your 
trial subscription offer to Investors 
Chronicle. I understand that I will 
receive my first four issues absolutely 
free. Thereafter, I will receive my first 
year's subscription at the normal rate. 

If I cancel within 4 weeks any money I 
pay out will be refunded in full. 


Please enrol me as below: 

0C77 UK (ine.N. Ireland) 

0£92 Europe (letter rale) R. of Ireland 

[or local cwreoney «*dwalere) 

0 £111 Rest of World 
01 enclose a cheque payable to 
F.T. Business Enterprises Lid. 

□ Please invoice me/my company 
01 wish to pay by credit card. 

D Please debit my account. 

0 Visa 0 Access QAmex 0Diners 

Card No. 


BLOCK CAPITALS PLEASE 

Mr/Mrs/Miss _ 

Job Tille __ 

Com pany/Pnvaie Address - 


Country 


Nature ol Business 


Signature- Expiry date- 

Dae _ F.T. Business Enterprises Ud. Registered office: Number One 

Southwark Bridge. London SEl 9HL. Registered in England No. 330896 

INVESTORS CHRONICLE ha Trademarkol Itw Financial Times Group. 

As e result ol responding to »Ws advertisement. your noma might be added to a mating hst. The may be used 10 keep you tiM firmed ol other FTBI producls and mav 
nJbte be used bv third Dames to send you other otters In the future, d you prefer not to receive such offers, please wnie 10 ihe wove SubscrbtionsMor (Oala 
Protection A a 1984 - Reg. POTSS 026). The price ol aockmarkel Investments can go daw as well as up Pasi performance is nor a guns io fuiurepeiicnnanee 
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1 INTERNATIONAL COMPANIES AND FINANCE 


IBM disappoints in second 


By Martin Dickson 
In New York 

SHARES in International 
Business Machines fell sharply 
yesterday morning and helped 
drag the broader US stock mar¬ 
ket down as the world's largest 
computer manufacturer 
reported unexciting second- 
quarter results and gave a 
downbeat view of second-half 
trading prospects. 

IBM, which is in the throes 
of a shake-up designed to make 
the company more entrepre¬ 
neurial and less bureaucratic, 
reported net earnings of S714m. 
or SI.25 a share, compared with 
earnings of SI 116m. or 22 cents a 
share, in the same period of 
last year, when the US was 


deep in recession. Its revenues 
rose almost 10 per cent, from 
SMJBbn to S16.2bn. 

The results were towards the 
low end of analysts' expecta¬ 
tions. which ranged from $1.20 
a share to S1.40- in lunchtime 
trading on the New York Stuck 
Exchange. IBM shares stood at 
S95 1 *, down $i'«. 

The company told an ana¬ 
lysts' meeting that it continued 
to expect year-on-year revenue 
growth in 1992 in the “mid-sin¬ 
gle digit range". 

However, it added that sec¬ 
ond-quarter revenues in the US 
rose H.4 per cent from a year 
ago and “the tone of business 
in the US is continuing to 
improve". 


enue growth was in two areas 
it is anxiuus to expand - soft¬ 
ware, which was up 12.3 per 
cent to $ 2 .t»bn, and services, 
which rose 45 per cent to 
Sl.86bn - but its important 
computer hardware sales rose 
by just 4.6 per cent to $8.64bn. 

The company said main¬ 
frame computers and other top 
of the range systems had been 
strong, but that was offset by 
weakness in the personal com¬ 
puter market. 

The PC field has seen some 
severe price cutting by IBM's 
competitors and IBM hinted 
yesterday that it would be 
more aggressive in the third 
quarter. 

The company's gross profit 
was $7.9bn. compared with 


quarter 

$7.6bn a year earlier, while the 
company’s selling, general and 
business expenses dropped 11 
per cent However, excluding 
some one-time items in 1991, 
expenses dropped by about 5 
per cent. 

IBM said the group expected 
to exceed the upper end of Its 
plan to cut the workforce by 
15,000-20.000 people in 1992. 
although a suggestion that it 
could reach 40.000 to 60.000 was 
"off-base". 

For the six months, the com¬ 
pany reported net earnings of 
$1.31bn. or $2.29 a share, com¬ 
pared with a Joss of Sl.58tm, or 

S2.77 a share, in L991 when It 
took a S3.96 a share one-time 
charge for an accounting 
change. 


The company s strongest rev- 

Olsen announcement lifts Digital stock 


By Louise Kehoe 

DIGITAL Equipment's stock 
rose yesterday following the 
surprise announcement that 
Mr Kenneth Olsen, president, 
chief executive .and founder of 
the minicomputer manufac¬ 
turer. will retire in October 
and the sudden resignation of 
Mr Pier Carlo Falotti. president 
of Digital's European 
operations. Digital rose SI '/.• to 
$42 ‘.i at mid-session. 

Mr Olsen, 68, has headed Dig¬ 
ital since he founded the com¬ 
pany in 1957. His departure has 
long been the subject of specu¬ 
lation, but the timing of the 
announcement took analysts 
by surprise- Digital is expected 
to announce substantial 
fourth-quarter losses, following 
one of the most difficult years 
in the company's history. 


Mr Olsen had appeared to be 
unwilling to let go of the reins 
of the company that he has 
headed for over 30 years. There 
have, however, been signs of 
growing discontent among 
senior executives at Digital 
over the past year as its finan¬ 
cial performance slumped. 

Mr Olsen will be succeeded 
as president and chief execu¬ 
tive by Mr Robert Palmer, 
vice-president of manufactur¬ 
ing. Mr Palmer. 51, joined Digi¬ 
tal in 1985 to take charge of the 
company's semiconductor 
operations. Previously he was 
a founder of Mostek. a US 
semiconductor manufacturer 
subsequently acquired by 
United Technologies. 

Mr Palmer has been closely 
associated with Digital’s new 
“Alpha" technology upon 
which the company plans to 



Kenneth Olsen: departure 
been subject of speculation 


base a new range of computer 
products. 

The resignation of Mr Pier 


Carlo Falotti “to pursue other 
interests" also came as a shock 
to industry analysts. Mr Falotti 
is credited with having built 
Digital's European business 
into one of the most successful 
segments of its operations. 

The company said Mr John 
Smith, senior vice-president of 
operations, to whom Mr Falotti 
reported, will assume Mr Falot- 
ti's duties in the interim. 

In spite of the timing, a 
senior Digital executive said 
Mr Falotti's resignation did not 
come as a consequence of Mr 
OlseD's retirement or the 
appointment of his successor. 

Mr Falotti “has done a stag¬ 
gering amount for Digital and 
for Europe and will be enor¬ 
mously missed," he said. “It 
would be wrong to portray him 
as throwing his rattle out of 
the crib." 


Texas Instruments 
turnround continues 


Murdoch steps 
down at Ansett 

MR Rupert Murdoch, chairman 
of News Corporation, said yes¬ 
terday he would resign as joint 
chairman and chief executive 
of Ansett Transport Industries, 
the Australian airline com¬ 
pany. AP-DJ reports. 

He said News Corp would 
maintain strong support for 
the company. News Corp and 
TNT of Australia jointly own 
Ansett. 

Mr Ken Cowley, chairman 
and chief executive of News 
Ltd. News Corp's main Austra¬ 
lian subsidiary, will replace Mr 
Murdoch on the Ansett board. 

Mr Murdoch said Mr Cow¬ 
ley's appointment highlighted 
“the strong support by News 
Corp for Ansett and came in 
the light of the far-reaching 
changes recently announced 
to aviation policy in Austra¬ 
lia." 

Mr Murdoch said that News 
Corp and TNT “have decided 
that the airlines will be an 
active participant in the inter¬ 
national aviation market”. 


By Martin Dickson 

TEXAS Instruments, the US 
semiconductor and electronics 
manufacturer, yesterday 
announced a sharp improve¬ 
ment in second-quarter net 
income, helped by a better per¬ 
formance in its semiconductor 
operations. 

The group reported net 
income of 872m, or 73 cents a 
share, compared with a loss of 
8157m. or 81.99 a share, in the 
same period of last year, when 
the company took a special 
charge of $130m for a cost 
reduction programme. Sales 
rose II per cent from S1.69bn to 
S1.88bn. The figures were 
broadly in line with market 
expectations. 

This was Texas Instruments' 
second consecutive quarter of 
profits after six quarters of 
losses. 

The turnround follows an 
improving US chip market. 


extensive cost cutting, capital 
investment and a drive to bet¬ 
ter position the group in the 
lucrative custom chip field. 

The results were helped by 
royalty revenues of $124 m, 
against $74m last year and 
$95ra in the first quarter of this 
year. The period included one¬ 
time payments totalling 845m. 

US resales during the first 
half were the strongest since 
the first half of 1984. However, 
end-equipment customers were 
cautious and inventories of 
semiconductors at leading cus¬ 
tomers were at record levels, 
the company said. 

Europe was showing moder¬ 
ate expansion. Strong growth 
was continuing in the Asia-Pa¬ 
cific market, but the outlook 
for Japan had deteriorated. 

For the six months, net 
income was S112m, or $1.10, 
against a net loss of $212m, or 
$2.76. while revenues rose from 
$3.3bn to S3 6bn. 


Kellogg earnings 
climb to $ 168 m 

By Karen Zagor in New York 

KELLOGG, the US cereals 
group, yesterday unveiled sec¬ 
ond-quarter net earnings of 
$168.Lm. or $70 cents a share 
compared with $13L3m, or 63 
cents, a year earlier. 

Kellogg said its earnings 
were lifted by generally favour¬ 
able currency exchange rates. 
Sales in the quarter rose 12 per 
cent to $1.58bn from S1.41bn. 

For the first six months of 
1992. net profits advanced 
about 16 per cent to $3&L3m, or 
Sl.52 from $315.4m. or $131 in 
the first half of 1991. 

The half-year figures were 
muddied by extraordinary 
items which added $38.Im to 
the company's pre-tax earn¬ 
ings. Excluding these items, 
Kellogg said its underlying net 
income rose 7 per cent to 
$338-5m, or $1.41 in the latest 
six months. 

Kellogg's share price edged 
S'/i lower to $66% at midday on 
Wall Street. 


German 
groups to 
develop 
hovertrain 

By Christopher Parkes 
in Bonn 

THREE OF Germany’s leading 
engineering groups. Thyssen, 
AEG and Siemens, are to join 
forces to develop and build the 
"whispering arrow” magnetic 
hovertrain. 

The companies said they 
would hold equal shares in a 
new company, Magnetschnell- 
bahn, which intended to pres¬ 
ent a private or part-private 
financing plan to the govern¬ 
ment in the autumn. 

The pact follows a cabinet 
decision earlier this week, to 
press on with a DM493bn 
($324.3bn) programme to 
restructure the national road 
and rail network, which 
included approval for an initial 
stretch of elevated track for 
the 400kmph magnet train 
between Hamburg and Berlin. 

However, the government, 
which has invested DML6bn in 
research and development 
work over the past 24 years, 
said it would not provide fur¬ 
ther funds. The initial stretch 
of track plus locomotives and 
rolling stock would cost more 
than DM8bn, according to 
transport minis try estimates. 

The project, officially called 
Transrapid, received the tech¬ 
nical all-clear in January fol¬ 
lowing exhaustive running tri¬ 
als on a test track in north 
Germany. Mr GAnther Krause, 
transport minister, proposed 
then that the first Une could be 
built by a consortium includ¬ 
ing industrial groups, banks 
and Lufthansa, the state-owned 
airline. 

The new company, which 
must be approved by the super¬ 
visory boards of the three 
groups and the federal cartel 
office before incorporation, will 
be led by Thyssen. which has 
so far been most closely 
Involved in development 
Mr Heinz Riesenbuber, 
research minister, and a firm 
champion of the new system, 
said in the longer term the 
Trans rapid service could be 
ex tend ed to link Bremen and 
Bonn with Hamb urg. 

While industry prepares its 
plans for the commercial 
launch, the government is 
committed to pressing on with 
legal amendments and changes 
to the constitution needed 
before private participation in 
the rail network can be 
allowed. 

Although the transport min¬ 
istry believes the first stretch 
could be in service by the end 
of the century, delays are 
almost certain. 

The project has raised pro¬ 
tests from environmentalists, 
and strong local opposition is 
expected from communities 
along the proposed route. 


KIO to negotiate interim 
rescue package for Ercros 


By Peter Bruce In Madrid and 
David Owen and Mark 
Nicholson In London 

MR ALI Rashaid al-Bader, 
president of the London-based 
Kuwait Investment Office 
(KIO). will travel to Spain next 
week to negotiate an interim 
rescue package for Ercros, the 
troubled chemicals group in 
which the KIO has a 
controlling 39 per cent stake. 

The package, which is 
designed to give Ercros a 
90-day breathing space while a 
comprehensive restructuring is 
worked out, is likely to include 
participation from the KIO. the 
company's lenders and the 
Spanish government 

Talks between the three 
parties are understood to be 
well-advanced with officials 
indicating that progress has 
been “very positive". 

KIO is understood to be 
willing to provide 


approximately half of the 
support needed ill a package 
which would include 
rescheduling some loan 
payments by Ercros’s creditor 
banks and a degree of Spanish 
government support 

Analysts estimate that 
assistance of between $60m 
and *80m would be needed to 
keep the company ticking over 
for the desired three months. 

Mr Claudio Aranzadi, the 
industry minister, and his 
aides, have all hinted in the 
last two days, that KIO has 
agreed to help Ercros. 

While the government is 
trying to portray this as a 
change of opinion by KIO, 


of a package would be a 
reversal of the government's 
refusal to make funds over to 
Ercros. 

It remains unclear where 
Madrid, which has said it 
cannot legally subsidise 


rcros, will find the money to 
latch the offer KIO seems 
kely to make. 

It does have emergency 
idustrial funds available and 
rcros's main creditor is the 


loans. 

KlO’s participation in an 
interim rescue package would 
help to allay growing concern 
in Spain about the strength of 
its commitment to its Spanish 
investment portfolio, which 
has been valued at between 
$2.9bn and $4.4bn. 

KIO is the largest foreign 
investor in Spain but has run 
into a political storm since 
Ercros, which has debts of 
$2.15bn, filed for protection 
from its creditors earlier this 
month after KIO refused to 
rescue it 


Philips’s shares fall 


By Mlchiyo Nakamoto 

PHILIPS yesterday saw its 
share price foil sharply for the 
second time in two months, as 
concern spread among inves¬ 
tors that two of the Dutch elec¬ 
tronics group's business prod¬ 
ucts might - be facing, 
difficulties. 

The shares lost II per cent to 
FI 25.60 on news of the depar¬ 
ture of Mr Gaston Bastiaens, 
director of the consumer elec¬ 
tronics division to join Apple 
Computer of the US and the 
move of Mr Peter Groenen- 
boom, who had been an influ¬ 
ential figure in Philips’s high 
definition TV programme, to 
an advisory position within the 
group. 

Mr Bastiaens has led the 
business in compact disk inter¬ 
active (CD-I), a new medium 
which combines video, text. 


data and sound and which 
Philips hopes will be its next 
c onsum er electronics hit prod¬ 
uct 

Mr Groenenboom's move to a 
job not directly related to the 
TV business follows a decision 
by Philips to split its TV divi¬ 
sion into conventional TV 
products and advanced TV 
products, such as HDTV and 
digital television. 

The market interpreted the 
changes as a sign that all was 
not well with Philips's busi¬ 
ness in CD-I and HDTV. 

Investors- reacted nervously 
to-the departure this month of 
Mr Jacques Caumartin from 
Thomson CSF, the French 
industrial group, and his com¬ 
ment that the European HDTV 
programme, based on satellite 
transmission, was Hawed since 
most European TV viewers 
receive terrestrial broadcasts. 


sharply 

Mr Ca umart in was formerly 
general manager of business 
development at Thomson S.A. 
and senior vice-president of the 
professional broadcasting 
systems division. As such he 
was involved in the HDTV pro¬ 
gramme, hut Thomson Con¬ 
sumer Electronics said: “Mr 
Caumar tin does not speak for 
Thomson Consumer Electron¬ 
ics, especially after he has left 
the group. As for as Europe is 
concerned we have developed 
the entire chain for HDTV." 

The combination of events 
triggered nervousness because 
success or failure in these 
products could mean for Phil¬ 
ips the difference between 
recovering its stature as a 
leader in the industry and foil¬ 
ing further into the doldrums. 

Philips said its strategies 
would not be affected by these 
announcements. 


Sanyo profits tumble 82.5% 


By Steven Butler in Tokyo 

SANYO Electric, the Japanese 
electronics company. .yesterday 
reported an KL5 per cent drop 
in consolidated pre-tax profits 
to Y3.34bn <$267m) in the. half 
year to May. 

Sanyo blamed the sharp drop 
in its financial performance on 
weak economic conditions as 
well as on increased operating 
costs, rising research and 
development expenses and an 
increase in depreciation 
charges following a period of 
high capital investment. 

Consolidated sales'foil by 1.7 
per cent to Y737-9bn. Domestic 


fell by 02 per cent to Y448.7bn, 
while overseas were off by 4 
per cent to Y289-2bn. 

Domestic sales of telephones, 
and colour televisions rose, but 
- those of camcorders, micro-' 
wave ovens, refrigerators and 
vending machines declined. 
Sales of notebook computers in 
the US fell, while video 
recorder and camcorder sales 
in Europe were down. 

Net after-tax profits fell by 
93.2 per cent to Y452m, 
amounting to 9.1 per cent of 
sales. 

Sanyo has said it would 
reduce its 30.000 workforce by 
2,000 people in the next three 


years through attrition. 

On a parent company basis, 
Sanyo's performance was even 
more difficult. Sales dropped 
by 3.9 per cent to Y546.9bn, 
while the company lost Y6.1bn 
at the operating level, com¬ 
pared with a profit of similar 
magnitude last year. 

In spite of Sanyo’s declining 
profitability, the company’s 
balance sheet remained rela¬ 
tively strong. Net borrowing 
increased from Y185.2bn to 
Y239-Sbn, or 316 per cent of 
equity. However, the unreal¬ 
ised profits from Sanyo's port¬ 
folio of securities declined from 
Y314bn to Y172bn. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1992 

Low 

1992 

Gold per troy oz. 

S358 25 

+ 9.8 

S370 75 

$358.40 

S335.20 

Silver Per troy oz 

201.90p 

-2.99 

261 20p 

242.70p 

201.lip 

Aluminium 99.7’ g (cashi 

S1309S 

+ 11.5 

S1303.0 

S1339 0 

S11055 

Copper Grade A icaahi 

£1318.5 

+ 24 

E1316 0 

£1318 5 

£11250 

Lead(cash) 

£324.5 

+ 8 

£322.50 

£322,5 

£276 50 

Nickel Icashi 

S7530 

UnchO 

S843G 0 

S8195.0 

S7065.0 

Zinc SHG (cash) 

S1338 5 

+ 36.5 

S1063 5 

S14S7.5 

S1106 5 

Tin icashi 

36817.5 

-245 

35667.6 

S7115.0 

55425.0 

Cocoa Futures (Sep) 

£576 

-38 

£615 

£773 

£523 

Coffee Futures iSepi 

57 £2 

+ 5 

5540 

S1013 

S676 

Sugar (LDP Raw) 

S274 4 

-18.4 

S280 

S271 

5193 

Barley Futures (Nov) 

£114.20 

■0.55 

£113 40 

£123.90 

£106 90 

Wheat Futures (Nov) 

£115 25 

-08 

£118 40 

£131.85 

£109 85 

Cotton Outlook A Inder 

65 25c 

-0 25 

80 50c 

65 90c 

52 25c 

Wool |6<s Super/ 

394p 

1-17 

384p 

480s 

377p 

Oil (Brent Blend) 

520 375x 

+ 0.20 

520 075 

321.30 

S17 00 

P«»f lanno unirS', qrheritiM T*Jnquo?«2 

c-conia ie a 

S*TP 



London Markets 


SPOT MARKETS 

Crude oil ipor barrel F081 


♦ ■ 

□uboi 

618 504.60 

- 075 

Brent Biend idatedj 

521 15-3125 

-0 10 

Brunt Blend iSop] 

330 35-20 40 

-0 10 

W T.l |1 pm call 

S3I «S-1 75y 

- 075 

Oil product* 



iM'/VE prompt delivery por tonne CiFi 

* or - 

Premium Gasoline 

S3^'-225 

-T 

Gac Oil 

3185-187 

*050 

Hoavy Fuel CM 

584-88 

- 1 

NjphTha 

S197-199 


Polnieum Argus Estimate: 



Other 


or - 

Gold iper irov ojjqb 

3318 25 

-5T 

Silver (per irojr H 

3M.0O 

-5 

Plaimum luor iioy jci 

5383 £C 

025 

Palladium (per iruy oz) 

MS 35 

* 0 35 

Copper IUS Pi (Muter) 

119 35c 

0 12 

Load (US Producer) 

37.0c 


Tin Ihu.ila Lumpur markutj 

lE.fldr 

-0.17 

Tin (Now Tori-) 

1155c 

-a 

Z/rvc (US Pri/nc Wastem) 

620c 


Came (live woighrt 

H0«p 

vOK' 

Sheep Hive vreidfiHT^ 

77 Up 

-3 40‘ 

P17; (live vicigniit 

86 93P 

J8S- 

London daily sugar 

$274 4mf 

*•8-1 

London daily sugar (vrhllc) 

S?59.<h* 

-2.0 

Tato and Lylo oipori price 

£250 50 

* 15 

Bailey lEngiish Iccdl 

c; 10.25 

■ors 

Maizo (US Nu 1 yellow) 

£1490 


v/hea* (US OarK Northern) 

Unq 


Rubber lAugiV 

5075p 

-0.25 

Rubber |Sep)W 

50 75P 

-0.25 

Rubber IKL RSS No 1 Jul) 

222. Or 

* 1 

Coconut oil (Philippines) 1 } 

3545 Cl 

*7 5 

Palm Oil (Malaysian)^ 

5382.51 

-2 5 

Copra iPniiipjjin«j% 

Unq 


SoyubL-ons ilTSi 

£134 0 

-1.5 

Conon ‘ A in-Jc» 

65 25c 

-06 

Wnprtopa Super) 

3Wp 



£ a iisnnu unless oitierwse slated p-pencc/i , g. 
c-com j'ib r-nr.gglirkg.l-Sop/Ocl «-Jul»Aug 
y-Sup / -uij tUeai Commission average fais- 
focli ’ c ban-jo l"> m o »a6k ago ^London 

phyS'C-i' itCIF Rnltordam ^ dillllOR market 

close m-M.ilaf'.ian eonre'iig ^Sheop prices are 
now i.ve w.. yw or,cos WConedion for 16/7/32 
384 0c 


SUGAR 

- London FOX 

IS por tonroi 

Raw 

Clcroo 

Previous 

Hign/Low 

Aug 

248 80 

245 CO 

248 20 243 20 

Gc' 

229 00 

226 00 

223 40 224 «0 

Dec 

216 Ml 

310 >10 

21*20 209 DO 

Mar 

215 40 

312 4Q 

212 00 211 60 

WMM 

Close 

Previous 

Hign.'Low 

Oct 

278 00 

274 50 

273 50 267 00 

Oec 

275 00 

272 00 

275 00 ZSSOO 

Mar 

278 00 

275 SO 

276 00 271 50 

Way 

278 » 

277 50 

276 00 271 50 

Ma, 

280 50 


273 50 

Turnover- Raw 722 1173) iprs 0* 50 tonmre 

White 71 

7 !33X*I 

Pane- '.Vhito |FFr gor tonnei 

Ool 1179 93 DOC 1374 91 



CRUDE OIL - me Sfturret 


Ciena Previous High/Low 


Sep 

20 21 

20.34 

20 *8 20.19 

Oei 

20 18 

2021 

20.43 20 18 

Nov 

20.24 

20.25 

20 25 20 24 

Dec 

20 16 

20 15 

20 23 20 16 

Jjn 

2008 

20.06 

20 06 

Apr 

19.96 

19 72 

1996 

IP£ lr.CC r 

20 31 

20 03 



Turnover I20C0 I/T760) 


CAS OIL - IRE 


5/ton no 


Ctose 

Previous 

Hrgh'Lo* 

Aug 

■87 GO 

18600 

187 25 136.25 

Sop 

ie8 7s 

187.75 

183 00 133.25 

Oct 

191 00 

190 25 

ISI SO 190 76 

rim 

192 7b 

19225 

193 SO 192 75 

Dec 

194.25 

193 SO 

194 75 l«4 CO 

Jar. 

192 50 

191 75 

193 25 19SS0 

Feb 

103 75 

'8356 

189 26 

Mar 

165 00 

184.75 

186 3 

Apr 

132 26 

182+5 

183.50 '82-58 


Turnover 1X330 (91161 tore Cl 100 tomes 


SPICES 

Atlivll/ Jr> ihc pepper nurhei was limited to 
a reasonable demand for spot and nearby 
positions Ur winch some premium prices 
could ba obtained over tor forward 
positions, which remained generally 
ncgloaed. reports Man Produeren White 
pepper traded at USSt 350 a lonno 
cs-warehouse tor spot delivery On forward 
Shipment positions S'.150 a lonno of was 
ashed with same smalt sporadic buyng 
■merest- Black pepper was neglected, with 
spot valued or about Si. KM a tonne and toe 
shipment price varying Demon 530a and 
5950 a tonne, cn 


COCOA - London FOX 


E/tonne 



Close 

Previous 

High/Low 

Jul 

555 

S8S 

560 

Sap 

578 

534 

561 571 

Dec 

60* 

614 

610 599 

War 

635 

643 

£39 629 

May 

854 

662 

668 646 

Jul 

672 

631 

675 668 

Sep 

691 

700 

633 665 

Dec 

717 

72E 

720 718 


Turnover 46S3 MCE*I lots Of 10 tonnes 
ICCO indicator prices iSDRs per tonne). Daily 
preo tar Jut is 75J.J7 (766.87) 10 cay average 
tot Jut 16 767.76 (766*51 


Srtonno 



CI03C 

Prev sus 

High'Low 

Jul 

768 

765 

774 763 

Sep 

782 

781 

792 ns 

Nov 

7E5 

T83 

795 7B0 

Jan 

802 

798 

BOO 794 

Mar 

91* 

816 

612 


Turrv,vor298S i29Tj« toe of 5 tames 
>CCi indicator prices |LS cens per pound) for 
Jut IS Comp da fy SO 56 {<3 AB) IS Cay average 
<623 (47.331 


POTATOES - London FOX 


E/tonne 



Close 

Previous 

Higti'Loar 

Apr 

752 

ea4 

77.0 75 0 


Mar 


85.0 


640 


Turnover 1£3 !65i 'os it 20 tomes 


30 YAM CAL - London FOX 



Close 

Previous 

H19.VLOW 

Oct 

"8 50 

12C50 

naso 


Turnover 573 175, tote ol & tonnes. 


FREIGHT - London FOX 

SlO’lnde* potm 


Closo 

PrOv’pgJ 

High-Low 

Jul 

1C*C 

1W3 

1080 

Au S 

noo 

1IC5 

1119 UK) 

Sep 

• •43 

Ills 

1145 1142 

Oa 

; 220 

'220 

1220 

Jan 

133c 

12*5 

1730 

BFl 

'060 

1061 

1060 

T urn ova: 

• 7fl (464) 



CRAINS 

- London FOX 

£/!Dnne 

Wheat 

Ctosc 

Previous 

HrglVLOW 

S-rp 

112 35 

11265 

11235 112.35 

Nov 

115.25 

USS: 

115.40 11520 

Jan 

118 85 

11925 

113£5 

Barley 

Close 

Pro«i0U3 

H'gh/Low 

Sep 

f 10 4fl 

fro 75 

1*040 

Nov 

1U20 

114.49 

11420 


Turnover Wheal 30 (179) . Barley 9 111*) 
Turnover lots ot 100 Tonnes. 


PtCS - London FOX (Cash sanemeni) prtrg 



Close 

Previous 

High/Low 

Aug 

1080 

707 5 

1074 J074 

Nov 

IUO 

1C6G 

io«o me 

Turnovers i29i lots cl 3250 kg 


lO HO OW MXTAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) CRUDE OR. {Ught) 42200 US galls S/barrel 


Chicago 


dose 


Previous 


High/Low 


AM Official Kerb dose Open interest 


Aluminium, 992% parity (S par tonne) 


Total daify turnover 29.285 tote 


Cash 

3 months 

1308-10 

1334-35 

129&5-75 

1321-1.5 

1315/1305 

1339/1326 

1310-11 

1334-35 

1332-33 

771560 lota 

Copper. Grade A (£ per lorme) 



Total dally turnover 45,449 lots 

Cash 

3 months 

7316-18 

1338-39 

1323-1 

1340-1 

1320. V1320 
1341/1337 

1320-2/ 
13393-40 5 

133MJ5 

136.971 lots 

Lead [£ per tonne) 




Total dally turnover 3JJB3 lots 

Cash 

324-23 

322.6-34 


323-24 



3 months 

33*6.5 

334-5 

337/332 

336-55 

334-5 

26.037 iota 

fflcfcel (S por tonne) 




Trxal deity turnover 2.718 lots 

Cash 

7525-35 

7490800 


7505-10 



3 months 

7800-01 

7585-70 

7605/7550 

7S8W3 

7580-90 

25.790 lots 

Tin (S por tonne] 




Total daily turnover 3.659 lota 

Cash 

681520 

6815-25 


6728-32 



3 months 

8850-80 

6850-80 

6900/8750 

5772-73 

6820-40 

11^55 lots 

Zinc, Special High Grade (S por tonne) 



Total dally turnover 22,532 lots 

Cosh 

1338-39 

1338-9 


1337-38 



3 months 

'359-60 

136980 

1362/1382 

1357-58 

1356-88 

64.929 lots 



Latest 

. Previous 

High/Low 


_ SOYABEANS 6,000 bu min; cents/60ib bushel 

Aug 

Sop 

21 JO 

21.79 

21.67 

21.88 

21.75 

use 

21.46 


Close 

Previous 

Hlgh/Lovv 


Oct 

Nov 

Dec 

Jan 

Fell 

Mar 

Apr 

May 

21.48 

2142 

2138 

2130 

21.15 

2120 

21.10 

2034 

21.62 
2135 
2148 
21-33 
21.28 
21.10 . 
214)4 
2094 

21^9 

21.62 

21.64 

2144 

21.33 

21-20 

21.04 

20.96 

21.44 
21.43- 
21 J8 
21^6 
2157 
21.19 . 
21.04 
2096 

Jul 
AUfl 
Sep 
Nov 
Jan 
- Mar 
May 
Jul 

658/4 

560/4 

561/8 

586/6 

573/8 

682/4 

390/0 

594/6 

582/4 

564/D 

58574 

589/2 

577/2 

535/4 

583/2 

597/2 

566/0 

568/2 

586/4 

574/0 

582/0 

590/0 

596/4 

601/4 

658/4 

560/0 

561/4 

5U5/2 

573/4 

562/0 

569/4 

594/0 


HEATING on. 42J00 US pails. cante/US galte^" SOYAB£A * ° *- B0 ' 00c canMIb 


CWse Previous High (Low 


LME Closing C/S rate: 
SPOT. 1.9495 


3 months. 1.8188 


6 months: 1.8687 


8 months: 1.8621 


LONDON BULLION MARXJTT 

I Prices supplied by N M Rothschild) 

Odd (troy oz) 

S price 

£ equivalent 

Close 358 00-35850 

Opening 352.3WS2.76 

Morning fix 352 56 

181 685 

Afternoon Ra 356 70 

182.876 


New York 


Aug 

Sap 

3993 

6085 

6012 

6106 

6090 

6180 

5670 

- Jul 
Aug 
Sep 
Oct 

18S7 

18.88 

19.08 

19.13 

1957 

19.35 ' 

18.87 

18^8 

Oa 

Nov 

8160 

8280 

6206 

B27S 

6160 

6280 

1&23 

1946 

f9.S3 

19.68 

19.03 

19.21 

dec 

6370 

6388 


Doc 

Jan 

Mar 

May 


19.78 

20.00 

19.65 

Jan 

8400 

6411 

6465 




20.10 

19.75 

Feb 

6345 

6311 

6370 


20.U6 

2OJJ0 

20.40 

20.05 

Mar 

6060 

8081 




20-50 

20.85 

20-28 

Apr 

6900 

5881 

5900 

5876 



20.75 

20.80 

20.46 

May 

5720 

5701 

5730 

6720 

SOYABEAN MEAL 100 lone: S/ton 


COCOA 10 tOftoesa/unnes 



— 

close 

Previous 

High/Low 



Close Previous High/Low 


GOLD 100 troy ox: Sftroy oz. 


Day's h*gh 359 25-359 75 
Day's low 352 30-362.60 


Loco Ldn Mean Goto Landing Rates (Vs USS) 


1 month 

2 95 

6 months 

Z92 

2 months 

194 

12 months 

3M 

3 month* 

Zfll 



SOver ns 

p/troy oz 

US ets equrv 

Spot 

201.90 

392-10 


3 monies 

206 95 

39i25 


6 manifts 

212 10 

296 80 


12 months 

222.40 

406 60 




Close 

Previous 

iPgh/Low 


Jul 

3575 

352.6 

0 

0 

Aug 

3580 

3532 

380.1 

3532 

bep 

358-8 

354.0 

0 

a 

Oct 

350.7 

35*9 

3014 

354.9 

Dec 

381 5 

356.7 

383.B 

358.7 

Feb 

383.4 

358.6 

36A5 

358.7 

Apt 

3853 

380.4 

366.3 

360.3 

Jun 

387.3 

38 Z3 

367.0 

3643 

Aug 

0S9.4 

384.4 

0 

0 


Sep 

961 

982 

978 

Dec 

1017 

1039 

1037 

Mar 

1082 

1088 

1080 

May 

1095 

1110 

1107 

Jul 

1123 

1147 

1137 

Sep 

1151 

1175 

0 

Dec 

1192 

1216 

0 

Mar 

1230 

1254 

0 

May 

IPAQ 

1283 

0- 


858 

1015 

lore, 

1085 

1123 

0 

0 

0 

0 


Jul 

1712 

173.5 

174.4 

J73.-J 

Aug 

174.1 

174.4 

175.4 

173.9 

Sep 

175.5 

17S.7 

178.7 

175^ 

Oa 

193.7 

193.8 

1645 

T33.1 

Dec 

192.8 

192.7 

193.8 

1S2.0 

Jan 

1922 

191^ 

I9U 

192.D 

Mar 

191.0 

l&OJJ 

192.0 

190l8 


1900 

1905 

191.2 

1900 


COFFEE -C 37,500lbs; cents/lbs 


MAgE 5.000 to, mm; coma/SOrb bus hel 
_Close Previous Htgh/Low 


Close Previous High/Low 


PLATINUM 50 troy oc S/troy oz. 


53-50 60.59 


6035 


gold coma 


S ones 


C equivalent 

Krugerrand 

357. DC-356.00 

181.00-183 00 

Maple i«at 

06920-37155 

« 


New Sovereign 66 00-88.00 

44 00-16 00 

nuon optwh8 

AismUum (99 7SI Calls 


Puts 

Strike price S tonne Sep 

Doc 

Sep 

Occ 

1300 

44 

75 

16 

26 

1350 

19 

45 

41 

48 

1400 

6 

28 

78 

77 

Capper | Grace A) Calls 


Puts 

350 

70 

83 

36 

63 

2600 

44 

52 

60 

ill 

2650 

26 

45 

91 

143 

Ce8aa 

Sep 

Nov 

Sep 

Nov 

750 

<6 

« 

14 

28 

800 

19 

38 

37 

53 

OM 

7 

22 

?S 

87 

Cocoa 

3cp 

Dec 

Sep 

Dec 

550 

33 

68 

a 

14 

575 

18 

52 

18 

23 

600 

9 

38 

34 

34 

Brant Crude 

Sep 

Oct 

Sep 

Oa 

2000 



» 


2050 

38 


43 

SO 

21 CO 

19 

31 










dose 

Previous 

High/Low 

Sep 

Dec 

01,60 

63.8S 

6250 

64.80 

62.70 

Jul 

391.9 

383 5 

3910 

38T.0 

Mar 

66.23 

6750 

67.70 

Oci 

3913 

383J 

3940 

3815 

May 

HW5 

71.40 

71-35 

Jan 

M&3 

3805 

390 0 

3810 

Jul 

72. C3 

73.40 

73.10 

Apr 

388.2 

380 0 

387.0 

XIjO 

Sep 

7AOO 

7555 

75J25 

Jul 

387.9 

373.7 

0 

0 

Dec 

77.1S 

THJS 

' 78.30 


58.60 

61.10 

83.40 

66.00 

7000 

72.50 

74.50 
7&2S 


Jul 

Sep 

Dec 

Mar 

May 

Jul 

S«P 

Dec 


226/6 

228/4 

233m 

229/0 

230/6 

232/6 

232/6 

234/2 . 

237/0 

241/0 

242m 

2*4/6 

2*8/2 

247/6 

248/4 

250/2 

2S1/B 

253/2 

248h] 

260/0 

251/0 

247/6 

750/? 

• 25116 


WHEAT 5.000 j>u min; ccnB/aOBUmahm 


22872 
228/6 
232/4 
240/4 
248/0 
250TO 
248/0 
247/4 


99.VSR 5.000 troy or cen&nroy oz. 



dose 

Previous 

High/Low 


Jul 

397.1 

3908 

3986 


Aug 

dsa.0 

391 8 

0 

0 

Sep 

3990 

3926 

402.0 

392.0 

Oec 

403 t 

386 8 

<06.0 

395.0 

Jan 

404.6 

3983 

0 

a 

Mar 

- 

4012 

410.0 

40110 

May 

4104 

4041 

0 

0 

Ju> 

413 3 

4069 

0 

0 

Sep 

416.2 

4098 

*17.3 

417.5 

Dec 

421.1 

*14.7 

423.5 

421.5 

HK3H GRADE COPPER 25,000 R»; coWflOs 


Close 

Previous 

High/Low 


Jul 

11520 

116 15 

116 30 

11520 
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MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Dollar closer to all-time low 


FINANCIAL FUTURES AND OPTIONS 


UFFE LMfi 6D.T FUTURES OFIHNS 

£58,MS«feriM% 


UFFE US TREASURY BOKO FUTURES 0PTUK5 
S16M0B Mtfn #/1M*4 


UFFE BUKO FUTURES OPTIONS 

DH2W.0H BdRfa if 1H% 


The dollar dropped nearly 1% 
pfennigs against the. D-Mark In 
heavy trading yesterday, 
undermined by fears that the 
US economy remains, weak and 
that German moneferytighten¬ 
ing has not yet run Its course, 
writes James Blitz. .. 

The dollar's fall to a low of 
DM1.4570 in the European 
afternoon was triggered by 
poor US trade figures, which 
showed & May deficit oft7.2bn 
when one or around $8£bn had 
been expected. The currency’s 
decline was also part of a spi* 
ral of uncertainty that hit 
world markets yesterday as 
fears grew that the Bundes¬ 
bank might raise the emer¬ 
gency Lombard rate in a fur¬ 
ther attempt to curb the M3 
money supply. "When the dol¬ 
lar's collapsing, stocks are slid¬ 
ing and gold is in demand, 
you’ve got to wonder if things 
aren't unravelling," said Mr 
Ian Amstad, an economist at 
Banker's Trust in London.. 

The dollar finally closed at 
DM1.4610, down from a prevj- 

C IN NEW YORK 


ous cloaTaf DML4T4S. In late 

American-trading'it was softer 

again at DM1,4590. Sterling 
also dropped'back on fears 
over German rates, closing at 
DM2£47 from a-previous close 
of DM&8SS, It only managed to 
wardoff furtherlosses because 
of a firming of rates in the ster¬ 
ling money markets, and per¬ 
haps'a decision by one of the 
biggest UK building societies 
to--raise its mortgage lending 
Tate. By contrast, there was 
heavy investment in the Swiss 
franc, a traditional safe haven 
at times of difficulty, which 
closed at SFrt.896 against the 
D-Maiit from a previous close 
of SFrO.898. 

The potential scale of dollar/ 
D-Mark weakness is now the 
fundamental issue in the mar¬ 
ket after a fall of nearly four 
pfennigs for the dollar in the 
last five' days. Mr Paul Chert- 
kow, head of global currency 
research at UBS Phillips and 
Drew in London, says: "There 
is potential here for a dollar 
crisis. 1 ' He believes that if the 


dollar is allowed to drop 
through its all time , low of 
DM1.4450 without any Inter¬ 
vention by the US authorities, 
it could have a downside as 
dramatic as the upside was in 
early 1985. “If we get to the 
all-time low and there, is no 
sign of anyone stopping the 
decline, there will be signifi¬ 
cant dollar losses." 

Dealers will also-be looking 
for signs of German interven¬ 
tion next week, above all In the 
Bundesbank’s weekly money 
market operation on Wednes¬ 
day. Although the Bundesbank 
pumped additional liquidity 
into the market yesterday to 
allay fears of another rate rise, 
dollar holders will not want to 
see call money rise any closer 
to the Lombard rate of 9.75 per 
cent. Otherwise they will 
assume that an emergency rate 
rise is imminent The second 
important indicator will be the 
M3 money supply figure, the 
pole star of Gentian monetary 
policy. 


Suite 

CaUs-KUfemests 

nm-MikmeMs 

Strfte 

CaUtoeukomu 


Scrfkr 



Price 

« 

So 

«3 

DK 

447 

im 

Dk 

0-17 

Price 

99 

A 

Drc 

3-12 


Dk 

MO 

Price 

8550 

Set 

IDO 

Dk 

2.4b 

Sen 

0.02 

Dk 

0.10 

% 

2-46 



0-27 

100 

2-31 

2-37 

0-17 

1-36 

86m 

133 

2.02 

005 

0 16 

W 

1-53 

2-3* 

0-13 

0-44 

101 

1-46 

2-03 

032 

2-0! 

8650 

090 

Ibl 

0 12 

035 

■w 

1-OS 

1-55 

(M9 

l-fll 

102 

1-06 

1-38 

0-56 

2-36 

8700 

OSS 

135 

025 

039 

99 

6-35 

1-19 

0-59 

i-29 

103 

M2 

1-14 

1-28 

3-12 

8750 

0.27 

0.93 

0.49 

037 

mo 

0-15 

0-57 

1-39 

2-03 

104 

0-22 

0-58 

2-08 

3-56 

8800 

o.u 

0 67 

084 

OBI 

101 

Mft 


2-30 

2-47 

105 

0-11 

043 

2-61 

4-41 

8850 

00b 

04b 

138 

LIO 





3-34 

10b 

0-05 

0-31 

3-56 

6-29 

B900 

0 02 

0 31 

174 

145 


Estimated rafam total Calls 293b Pm 7ffi5 
Previous dtfs ujw tot. Cal Is 66138 Puts 53TO7 


UFFE EUMMMK UPTONS 
Win potab rf 1M% 


Estimated HlsM total. C*Uj 25 Puts 0 
Prates day's opsi liti Cil It3853 Pm 3093 


UFFE IT ALUM GOVT. BOND HTTP! FUTURES 


Lin 2Mm 109 Ob at 101% 


Estimated muw liiial Calls 95*3 Pots 15548 
Pml«s dar t o«fl ml talk 138533 Puts 499Q1 


UFFE SHORT STERLING OPTIONS 
I500.HIQ points ol 100% 


Suite 

CaHs-sRtlaneiu 

Puu-uaKmms 

Suite 

CaHs-smlemres 

Puu-actieremu 

Suite 

Ulh-tetUtarau 

Puu-vnirmu 

Price 

8926 

o3 

Ok 

*8 

UK 

Pure 

9200 

St 

Drc 

3 01 

0^ 

DK 

055 

PtIm 

8875 

Sbj 

0.9b 

Dk 

125 

So 

0 01 

Dec 

002 

8950 

0A4 

QJB 

0.01 

0D2 

®S8 

L7S 

262 

0’30 

056 

8900 

0 73 

1.82 

0 03 

0.04 

8975 

0.40 

0.61 

ao2 

006 

9300 

137 

236 

042 

080 

8926 

050 

060 

005 

007 

9000 

0.19 

0.90 

0.06 

009 

9350 

103 

L42 

058 

0.96 

8950 

030 

0 60 

0.10 

OU 

9025 

0.06 

0.21 

0.18 

015 

9400 

074 

L61 

0.79 

115 

8975 

015 

041 

020 

018 

9050 

am 

D.09 

038 

028 

9450 

051 

132 

106 

136 

9000 

006 

026 

036 

0 28 

9075 

0 

0.04 

0.62 

048 

©00 

033 

life 

138 

160 

9025 

0.02 

0.10 

057 

04} 

9100 

0 

0.03 

0.87 

0.72 

9650 

021 

OJS 

1.76 

L89 

9050 

0.01 

0.09 

0 81 

061 


EsttfutedwHow tntaf, Calls 5076 Pas 24991 
Prates dtf i open Ml Calls 9B139 Pub 98033 

LONDON (UFFE) 

9% MTHHAL Mime CILT * 

£M JW 32te ft 100% _ 

Q«c H b« Kn. 
Sen 9S-20 99-U W12 W« 

Dec 98-27 98-22 18-22 99-13 
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EMS EUROPEAN CURRENCY UNIT RATES 
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CURRENCY MOVEMENTS 
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CURRENCY RATES 


Sterllan. ... - 0.752900 0.714067 
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OTHER CURRENCIES 
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Hong Kiaq. 15.0673-150815 7.7295-7.7305 
Iran .. „. 275200- 143000* 
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FORWARD RATES 
AGAINST STERLING 




Commode! rats tafcn tmnrds the end of Uuton tewfing. SU-muntb icrurenl dollar 6J0-635po . 12 Mouth 
11.50-11.40pra ■ 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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CimnereUI rates takoi Uwatds the end of London trading, t UK. Ireland and ECU are gamed In US earenqi. 
Forward prealnnn and dfacouds apply to the US dollar and not to the fadMdwl currency. 


EURO-CURRENCY INTEREST RATES 



Close 

High 

Low 

Prcv. 

90.13 

90 24 

90.12 

90 JO 

9031 

M.45' 

9030 

90.43 

9071 

90.88 

9069 

9086 

9L04 

91.17 

91.02 

91J7 

9139 

9142 

91 JO 

9142 

9145 

9157 

9145 

9158 


Surfing- 10-94 10 Lt -10 101 

USDoUar—_ 31-33 »-3^ 3S 

Cm. Dollar-K-SC 5i-5\ .5 i 

Datih Guilder.- 9H-9A 9H-92 9% 

Swiss Franc-M- 8 H M-OJa 8 < 

FrenchFrw."~“ ioV-w i3a-wi wS-flli, io2-ioi loS-io’a uir-ioS 

Italian Ura_ 15-13 161*-15^ 15J-15^ 1S>)-15 lStJ-M? 15*,-15^ 

Belgian Franc._ 9V-9% 9V-9S 94-9s, 94,-94 9V-9S 94,-94 

V«- 4J|-44 44-44 4B-4fl 4>*-4i 4A-41, 4%-44 

DanM) Krone_ Q-U4 Ub-U U?-m 10%-JDb W\-10% 10 %. 10 % 

Aslan SStag-- 24-24 24-24 2^-2ti 2«a-2\ 2H-2» 34-94 

SpanbhPeKUU—. 125-12*, m-12H 124,-12*, u{-U*a 12JJ -12U 12V-12V 
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years 61,-6 per cent nominal. Short tarn rata art call lor US Delian and Japanese Y«V others, two Hji amice. 
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“V-IS 

if 

V-84 ai-84 



□ok 

High 

Low 

Pm. 

Sep 

wao 

85.24 

84.60 

8527 

Dre 

8537 

85 77 

8549 

B5.94 

Mar 

06-20 

86.45 

8637 

8630 

Jim 

8631 

86.75 

86.50 

0687 


My 17 £ 


EXCHANGE CROSS RATES _ 

DM Vim F Ft SFl NFL Un CS 8 Fr. Pta. Ecu 




Yen per load French Fr. prr Id Lira per l,00(t Belgian Fr. per 100: Peseta per 100. 


Estimated nhntw 4273 (4549) 

Prates day's open Int 21019 (209651 

FT-SE 100 HOEX • 

£25 per hdl Indapmnt _ 

Cktse Hlgk Low Prey. 
Stp 2430.0 25053 2436.0 2506 0 

Dec 2485.0 2534.0 24978 2552.0 

Mar 2522.0 25883 

Estimated wlmw 13767 01899) 

Prevtes day's open let 42W4 MXaKD 

* Contracts iraftd on AFT. Closing prices shown. 

POUND - DOLLAR 

FT FWmGH EXCHAK6E BATES _ 

Son 1-rrat- 3-rnUi. 6-mth. 12-mth. 

L9495 L9385 19170 L8868 LB350 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Fears over Lombard 


QUO a.a. My 17) 3 nwrehs US dollars 

5513 I offer 3i 


6 monte US Dollars 
A T offer 31 


TRADERS experienced one of 
the most bearish sessions this 
year on both the sterling cash 
and futures markets, with 
many operators fearing that 
the Bundesbank will move the 
emergency Lombard rate up in 
the autumn. 

Cash rates in the sterling 
money market firmed to the 
highest levels that they have 
been at since the V4 percentage 
point base rate cut on May S. 
Three-month and 6-month ster¬ 
ling cash were offered at 10£- 
per cent from 10i4 per cent the 
night before, and 1 year LIBOR 
ended at 10 Vi per cent from 10A 

per cent. Sterling futures 


bank base tendtefl rale 
18 per ceai 
n May 5, 1992 


were also bearish, with the 
September contract dropping 
23 basis points to close at 89.68. 
That figure reflects the view 
that the next base rate move 
could be upwards, and that 
3-month sterling cash in 
September will be in the region 
of 10 Vi per cent The fall was 
partly triggered by another 
poor performance from sterling 
on the foreign exchanges, it 
dropped nearly a pfennig to 
close at DM2.855. 

One trader said, that he 
feared the Bundesbank has a 
“hidden agenda” to raise the 


Lombard rate, next month in 
an attempt to curb the growth 
In' M3 money supply. Traders 
are now waiting to see whether 
the Bundesbank allows call 
money to firm towards the 9.75 
per cent Lombard rate on 
Wednesday. 

The Bank of England's 
decision to deal in bands 3 and 
4 at the rates of ^ per cent 
and 9g per cent-which 
applied prior to its decision to 
shave rates on July 3-had no 
impact onrn cash rates. The 
feet that the Bank was again 
dealing in the longer-dated 
bands might have been 
expected to soften cash rates 
from, the highs that they had 
attained over the last week, 
but failed to do so. “The Bank 
has lost the Initiative for the 
moment,” said one trader. 

The Bank forecast a shortage 
of £ 1 . 95 bn, dealt in Bands 1 and 
2 at the established rate of 9% 
per cent and bought 
repurchase agreement at 9}} 
per cent The Bank purchased 
£15m in Band 3, £8m in Band 4, 
and £ 2 QQm in a repo repayable 
on 6 and 7 August litter, it 
purchased £80m in Band 1, 
£ 162 m in Band 3, £4m of Band 4 
Local Authority bills, £132m in 
Band 4. and £39m In the repo. 
In the afternoon, it purchased 
£S29m In Band 1, £220m in 
Rawd 2, £84m in Band 3 and 
£21m in Band 4. Late 
assistance was £140m. 


TBe thing ate*are dm«Ura*tJcmmrrewM to Ita newest ooHbcurau. oTUe6ld and rtreri raghr SUm 
own io lie marta, by fhe nfmac* (unfa u. 11.00 a.m. rack arerklM d tj. The bun are National Waunkster 
Bank of Trim Deutxbe Bank. Baagiw HaUnal be Prate and Margin Guaranty Tnst. 


MONEY RATES 


NEW YORK 


Mae rate-..-.- 

Broker loan rate- 

FtaLtanft____ 

FnLfmte at tarmnUoc.. 


Frankfort-.—- 

Paris _ 

Zurich_ 

flUHyrtm___ 

■uSrjrmni! 

Breads- 

Dublin- 


One month_ 

Tw month_ 

6 Three moot, 

6 SU Bunch. — 

3m Dneyeir. 

- Two rear- 

^rzr 


z ^ ® 


Treasury Bills and Bonds 

. 3.20 Tbrayenr- 

.. 321 Fire year.. 

_ 324 Seieoyear- 

_ 332 lO-y&r- 

_ 3.48 30-rev.— 

.. 4.25 ... . - 


_4.72 

.. - ...581 

-636 

_tag 

..766 


- iQ<s-ioa m 


Two Three Sb 

Months Monte Morite 

9.7M.B0 9.7U-9J0 9AM.75 

10^-lOa lOb-UM, ]0V-UI> 

- Bti-9 - 

9.47A35 

- isa-isi 

wi-ioi io2-i6a 10A-1D& 


Lombirf 

(nurrentku 


LONDON MONEY RATES 


(Btirtanh Offer ... 

Intatank Bid.— 91j 

gS'ltaSJiSoii.:-: n 

Local Autnority Bondi.. 

Discount Mkt Dtps. 10 ij 


One 

MODIll | 

Three ■ 
Months 

Six 

Months 

One 

Yrar 

10,% 

IGld 

lOta 

IOC* 

10 i 

10 i 

WA 

10 

10 4 

10 A 


102 

10 

W. 

1(T 

1* 

- 

- 

- 

- 

10 <« 

10A 


10J, 

9» 

•)& 



9? 

91. 

Vi 

- 

3.25 

328 

338 

3.60 


8.’, 


b,V 

t>S 

fc,V 

61* 


10*3 

10!) 

IDS 

10U 

10II 

iof! 

10“ 

10 A 


Finance House Deposits - - 10** 10A W£ 10** 

Treu*n7 BHTstBuyl. - - 

Bank Bllln (Bay).. - - 9V 9H 9*a 

Fin* Trade Bills (Buy).. - - 

Dollar CDs..- - - 3.25 3 28 338 3 60 

SDR UflkB! Dtp. Offer. - - b A ?}♦ 6 .’. 

SDR UHked Dep. BM... - - bh 6 ,V Mi 6& 

ECU LWtrt Dtp. Offer. - - 20SI 10 !3 IDS toil 

ECU Linked Dep. BU — - - loll 10ft lOji 10S 

Trenjury Bills (sell); ooe-manth 9U per cent' three months 91 per eetrv six mwtHs 91, per «ni; 
Bank Bills {sdll: one-month 9Q per cent: three months 9,i per cent; Treoaire Bills, Arerage 
tendtrraiiof dtseoam 94960 p.e. ECGD Fixed Rat* Sterling Export Finance. Make udOm June 
30,1992 . Aareed rates for period Jaly 26, 1992 to AugusL 25.1992. Scheme 1:1L29 p.c.. 
Schemes II & 111: U 28 p.c. neference rate for period May 30,1992 m June 30,1992, Scheme 
rv&V: 10.038 P.C. Local Authority and Finance Houars seven days' notke. Mhbrt favtn days' 
fixed. Finance Houses Ban Rate 10*e from July 1.1992: Bank Deposit Rates for sums at seven 
days notice 4 per cent. Certificates of Tax Deposit (Series bf; Deposit tl00.000 and over held 
under one month 6 *a per cent,' one-three mouths 9 per cent; three-six months 9 per eenc Six-nine 
months 8*2 per cent; nlne-lwelw months S'r per ant,' Under £100,000 7 per «m from May 6 , 
1992, Deposits withdrawn for cash 5 per cent. 


Sep 90.13 90 24 90.12 

Dec 9031 90.45' 9030 

Mar 90.71 90.68 90.69 

Jon 9LM 91.17 91.02 

Stp 51.29 9142 91 JO 

Dec 9L45 9137 91.45 

Estteaud vokne 72950 N018U'' 
Prates daft open In. 321081131245U 

THBEE MONTH ECU 

ECU lm polnti c, m% _ 

Ctee High Low 

Sep 8931 89.42 8927 

Dk 89.61 89.75 0955 

Mar 90 09 90.16 90.05 

Jm 9035 90.45 90.43 

Estimated whine 779 (14781 
Pm low day's opm tot. 10117 (10232) 

THBEE MUfTH EUBO SWISS FTUHC 

5FB lm ankds nf 1W% _ 

Ctee High Low 

Sen 9L06 91.11 9L03 

Dec 9129 9133 9126 

liar 9L70 9L76 9170 

Jtn 9L92 92.07 92.07 

EsUnated ntew 5303 (9783) 

Prates day’s open ML 40662 M2S37) 

THBEE IMNm EUBOUBAHIT. RATE 
URA LM9m prints ri 108% _ 


Euhntrd Mhnr uul, Calh 2179 Puts 2454 
Pmkuday'sme>let tails28345Puu28730 

CHICAGO 

U3. TEASUBY BOMB CCST) Fi 
S1B8JHM 32nds ri 100% 

latest iS Low 
Sep 392-15 102-5) 102-10 IQ 

Drc 1BJ.-SB 101-22 131-05 1 

Mar 100-03 10*3-05 100-03 

Jim 99JE 99-02 99-00 

SS : : : 

Mar ... 

Jim ... 

as : . : 

US. TREASURY SMS OHM) 

Sim prints ef 100% 

Laust Hint Low I 
5n % 82 9683 96.81 9 

Dk 9653 9660 9650 9 

Mar 9b30 9630 9630 9 


Estimated roliune uul. Cam 14991 Pm 14584 
Prates day's men M. Calls 100029 Pue 85154 


JAFAHESE YEN (QUO 
Y123n S per Y10S 


DEUTSCHE HARK OlilH 
DM125,000 f prr DM 


Lau-a Him Low Pm. 
0 6756 06764 0 6679 06712 
03634 0 6660 0 6630 0 6610 
06330 06540 06530 06518 

- owns 


THREE-BtHTH EUROSOUJUt (DUU 
Sim printa nf 106% 


BRITISH POUND UUM) 
Ss Nf £ 


Latest High Low Pm 
1.9270 L9290 19150 L9228 
13950 1 8960 1.8930 1.8926 
■ 18662 


SWISS FRANC BMB35 
SFl 125^80 S per 5Fr 


Latst High Law Pm. 
07550 0.7565 0.7438 0.7475 
07455 0 7465 0 7425 0.7376 
0.7343 07360 0.7345 0.7290 





Lott 


9632 

9650 

Ore 

%09 

96 09 

46 07 

Mte 

96 0b 

9607 

% 04 

inn 

<6 74 

95.75 

95.73 

Srp 

9534 

9535 

95 34 

Ore 

94 76 

94.78 

94 75 

Mar 

9456 

94 57 

94 55 

Jun 

9416 

9417 

9414 

STANDARD A POatS 5M INDEX 


5500 Hats ten 





HWi 

416.30 

Lew 

5«P 

415 45 

414.20 


41615 416 65 414 70 


PfDUUELPHIA SE C/5 flPTIQHS 
£31750 lari* per £U 


Strike 


Calls 




Puts 



Prire 

1825 

UM 

Sen 

1205 

Oct 

12.05 

Ok 

1205 

0^ 

Sep 

0.50 

Oct 

118 

Dec 

237 

1850 

950 

955 

957 

973 

021 

088 

1 74 

337 

1875 

7.06 

7.28 

7.49 

7.74 

051 

141 

258 

438 

1900 

4.94 

5J2 

569 

6.14 

102 

222 

359 

538 

1.925 

3.16 

372 

434 

4.79 

187 

325 

4.84 

6.98 

1.950 

191 

237 

309 

366 

3 11 

467 

634 

832 

L475 

106 

168 

224 

2 7B 

4.79 

635 

7.99 

1024 


Prarians day's open IK Calls 299.192 Puts 471.879 (All emrendesl 
Pmions day's relume Calls 17363 Puts 16.087 (All cumndes) 


7 tl It YEAR 11% HOTBMAL FRENCH BOND (VAUF) FUTURES 



Open 

Seu price 

Qoage 

High 

Sepcerte 

1068b 

106.08 

-0.80 

106 as 

December 

107.14 

10640 

-0 78 

10714 

Mte 

10734 

106 78 

-0 80 

10734 


89.91 

89.76 

-0.16 

89 94 

89 75 

10.08 

90 IB 

90.00 

-018 

9018 

89.98 

982 

9032 

9033 

-0J9 

90 53 

90 33 

9.48 

90.74 

9057 

■017 

90 74 

90.b8 

926 


EsUnaui rekmr 209.057 ftw. day fetal Open Interest 191,481 
TKBEMBMfTH PtBOB FUTURES (MAT1F1 (Paris Intratek affertd retd* 
September 89.91 89.76 -0 lb 89 94 

December 9018 90.00 -018 9018 

March 9032 90 S3 4U9 9053 

Jwe 9074 9057 -017 9074 

Esifmtrad whine 30,708 Fra. day Trial Open Interest 58322 

CAC-4V FUTUBES DBATBF) Stack Ante 

July 18550 1812.0 -S35 18580 

Angnst 1870.0 182B0 -523 1870.0 

September 18850 18425 -53.0 18850 

Estimated «ta* 13.887 Pra. da foul Opm Interest 25.537 

ECU MHDMATffl _:_ 

September 10438 10336 4182 104J8 


Low Yield 

106 08 8.92 

106.44 8 88 

106.82 8.82 


Estimated rohene 12.153 Pm. day Total Open Interest 13,163 
8FIHM DHUMG-TEBV FRENCH BOfflHHATIF) 


Strflrc 

September 

Cans 

December 

Haiti 

September 

P«u 

Derenttr 

Malta 

105 

136 

- 

- 

0.24 

0 57 


106 

066 

136 

- 

058 

089 


107 

0.27 

084 

- 

1.14 

138 


IDS 

0.09 

050 

- 

JL» 

199 


109 

003 

027 

- 


- 


110 

- 

013 





Open III 

112834 

192864 

3,600 

95.601 

37.297 

3.960 

Estimated ratine 79324 Pm. day Total Open Interest 446.156 




BASE LENDING RATES 


Uua&Canm - 

Allred Trust __ 

AIBBaib. 

• HearyAiKbacber_ 

B&CMffdumEaik.-. 

Bati of Banda.... 

Buko Bilbao Vizcaya 

BaftofCnvis- 

Barit of lieURd.. 

BaRirflndil- 

Bari; of Scotland- 

Ban?* Beige Lid.. 

BardaysBaak- 

Bril Bk of Uid East..... 

• BnwSwley- 

CL BaHir Nederfand — 

Citibank HA.... 

City MentoBts Bant— 

QydesdaleBari. 

Co-ogeratneBaih- 

COUttS&CD.. 


.. 10 Craf/lLjonais_ 

... 10 CjprasftplafBi. 

10 Dao Heng Bast Pic. 

... 10 Duran Laurie.. 

.. 103 Equatorial Bank pit_ 

... 10 Exeter Bait UndUd-... 

... 10 Financial & Go. Bait... 

- 10 • Ratal F!oiifcg&Co. _. 

... 10 Robert Fraar&PUR..- 

.. 10 finbKl....-.-. 

.. 10 •GuiroesMalai- 

... 10 HabiiBariiAGZiriri.... 

.. 10 • HambrosBark_ 

... 10 Hampsfilre Tnm Pic. 

.. 10 Heritibte&Genh» Bit. 

.. 10 •HillSanta. 


10 C. Haare&Co_ 

10 Hoogkntig & Shaigtaf... 

10 Julia Hodge Bank. 

10 • LeopoldJcserii&Sens... 

10 LtoNBBaili_.... 

Meghra] Bant Lid. 


10 McDoanellDouglas Sri. 10 

ID UidUndBari. 10 

11 EAouit Banking. 10 

10 NaiWestmiister. 10 

10 Nnrtbera Bari Ltd. 10 

103 fytadil Mortgage Bari 103 

10 Provincial Bank PLC .. Id 

10 • Rea Bretbers . ID 

103 Rwhugls Bari Ltd. 11 

10 Royal Bk of Scotland..... 10 

10 • Snith & Wlllmsn Secs... ID 

ID SJOdariOurtered. 10 

ID T5B... 10 

133 Uiriflokplt. 10 

10 • United BkofKnail. 10 

10 Unity Trot Bari PJc ... 10 

10 Waters Trust. 10 

10 WhiteawarLaldlaff._ 10 

10 YorisliireBari . . 10 

10 • Members of Brilidi Mercham 
10 Banking & Secarflies House 
10 Asanatioo. 


BANK RETURN 


BANKING DEPARTMENT 
LIABILITIES 

Capital.-.... 

Public Deposits.. 

Banters Deposits. 

Reserve anj other Accounts 


ASSETS 

Government Securities. 

Advance and other Accounts . 


Wednesday 
July 15, i«2 


14,553,000 
98.400.355 
1.588.953.034 
3.595.314.913 

5,297,221.302 


1,402.188.175 
Z.451.789.787 


Premises Equipment & other Secs .. 1,434,835,054 


Notes... 

Coin. 


ISSUE DEPARTMENT 
LIABILITIES 

Notes In circulation.— 

Notes In Banking Department. 


8.237,190 

193.096 


5.297.221,302 


16.171.762,810 

B.237,190 


Increase or 
decrease (or week 


17.125,776 

162,692,328 

234.080 


150.410.000 

367.917.039 

372.955.886 

423.800 

6.479 


16.180.000.00 0 

ASSETS 

Government Debt .. 11,016,100 

Other Government Securities. 9,549,869.490 

Other Securities.-.. 6,619.015,410 

16.160.000.000 


20.423.800 

423,800 


+ 347,020.086 

327.020.086 


x Currency Fax - FREE 2 week trial 

csk Anne V/hifby 
TeV 071-7347174;.. . 
Fax. 071-439 4956 
c -IM3RA Vo.TCP/ 


xox 

. x xox’ ■ frem Cnsrl Anofys^s 
xr’x ' 7 Swr'liovi Street, London >7lR 7HD, UK - 

X q X sichongc rjlc specialists tor ovcr IG years 


TAX-FREE? SPECULATION 
IN FUTURES 


—TmilBrfkiviurllW-rtekMihiM )«urliiuikvl lt<JniAtfUiil«(|- n 
tiutilltllklMlMinn<rhnhiAie'«ll7|lUil*16 -ir»nh- gH 


Money Market 
Trust Funds 


CAF Money Management Co Ltd 

48 Pembtary Raid ranwifor TN92JD 0737 770114 

CjICJUiO rpmn Fnna 4^^ 4 4;()UUi 

Onxifi Ihw tl willlM S -I 10 09u MUi 

ftJWliL'tho £2itilliOn 14 QT -| 10 146 Uin 

The COIF Charities Deposit Account 

2 ForrStrai Lowon CC2r MO 071-5831815 

tapow 14 To I iO.OSl3-U:k 

Cent Bd. ot Fin. of Church of Eoelandtt 

LoMuo EpV 440 071 SR31tllS 

bnwiu l4>o -I totolAui* 

Gartmore Mosey Management Ltd 

•b-is UoBDnvni 5t London CLMt 80Q 0; 1 -23b 1425 


Cmi 

UK CAR lot Cr 


Contis L Co 

Rnmckuamt 

444SliJnd. London WC2ROOS 
rirpmnitasiwni 
L50 toOr ... a 125 

£20 OOtrU'i' Wt 7bC5 

WOOO-C19.W . . [MW 
FnrtMnsuf. nu/ittK ud tad 


a 125 

bin 

BJ8 

Qlr 

7625 

5 rc 

7 SS 

Oir 

too 

■» 

7Wl 

Oir 

ladMddie 



7.8»5 

641 

Bill 

Ou 

1 » 

5faC5 

7 71 

Ou 

6H7S 

5 (fa 

7»i 

Oir 


ICSfADnt 
CoJi Fnd 
r^u. Fund 
SoxuIFubO 
DilWi 

lESSAFraw 

TESSA PUr, 
TESSA S*-" 


c?i 

L 54 6 uih 
4 (,-Min 
4 71 ] -Ui.-l 

ill 3-TAUi 

4 31 3-Min 

4 OS J-Mni 

5 00 >Mm 


Money Market 
Bank Accounts 


Ln« Hwn Low Pra 
0 8011 08013 0 7458 0 7467 
0.7445 0 7446 0 7478 0 7452 
- 0.7450 


, bm\ 

Ow.v Ihl EAR Ini Cr 

A1B Bank Hisfa Interest Cheque Account 

BrtnioURd U.brkl*rUB81SA WM^srils 

e.S«M4 494 [,-JCi 54! 7S6| Ou 

cio.oom lb Jr, o ;m ousl au 

Althea Hume Bank pic 
JOCKjftUd. ECir^Ar 071-b3BM70 

. B 50 bi’S 8 !? Q|, 

auaDitlUeiira 9U aJ75 eiu Mm 

EttlaOtaOOKMW 4ix> b I f ■» .18 Mm 

Dm ha Cnq [SO bOO. (ISO ! t;5l 442 Mm 

Allied Trust Bank Ud 

47-101 CjmwnSl Lontfoa EC4N5BD 071*250879 
TPEMNA<X2I»1»> 10 41 6 181 10 ->1 Tuti, 

TOKINA iL2 001'>. 10*. 7?? io j,. 

OMHA'XROOltr 10 03 7 52] >0 03 *wl, 

HICAIttOaiH 8 50 « J8j 8 84 Mm 

PremiK TESSA tSe* 4 511 12 hB «rab 

American Express Bank Ud 

Sewn Hoe-T Banov Mill 
Wea5evvti f>HlS4AU 0444 ;32«44 

Hina Periinwnct Chrae Anmt 


L500-L444 

U.OOO-C4 W 

C5 000-14.444 
[10 000-C24.W 
[25 000-L04 494 

[50 000-L44 444 

uoooexK 


3 30 MU 
8 30 Mlk 
a 52 mui 
B 84 Min 

4 04 MU 
4 38 M-h 
4u> Ulh 


Bank of Ireland High Interest Cheque An 

3fc-WHIg»St SloughSL1 IEl , 075351fe51b 

UOOOO* IB 25 0 183 8 MKI 0 <r 

C2.00tH4.444 In 00 bOol K 3431 Ol' 

Bank of Scotland 

38IiMutaMdieSi. EUP2 eh 071 -bdl ofl+i 

BUC«»i(i5*K2IW. 18 65 b 441 4 00| Mih 

US 000* lew fattsl 4 251 MU, 

Barclays Select 

PDBo>l?0 WnwMOBiPk Conmn 0804400100 
liooo-rb w 8 0 u -> oo 8 ooTT. 

£lb 000-L24 444 «0a 6 75 4IJD y.iri, 

<25.000-144.944 «a 6 04 4 25 V,.rl. 

[50.000*. 4 75 7 J] I 4 75 I Vr., 1 , 


PO Bo* 120 tvru, 

[208tW4 W 
UO 000-124 444 
<25.000-144.944 
L50.0CO*- 


125 000-144 944 7 50 5 b25 7 71 OU 

CIO W 0 -L 2 A 444 lb 875 5 151 7 051 Otr 

Ctmta Cairenittf Aosant In dknt> moan 
2?flWI>LJnt L 0 «*i«EC 4 HOA 4 0714JJJ434 

fa<,-.nrgrludM<uDlo 14 438 -I -I 

Dao Hcng Bank PUT Premier Account 

86 NrwunSIrrfi W1PJLD 071-6315315 

U^XMIOOOO 8» uarjl £771 «• 

UDOEilUOOOO 0 75 6 5625 904 OU 

UOOOOr 14 500 7.125' 4 ual Otr 

Darilngton & Co Ltd Investment HICA 

70 PnkuSi Eu-ioi B5140D , 0272213206 

LSOnWHliu J4IJO t-Jb 4 J1 Qu 

[25 00W44 94T 10 75 6 56 4 04 8 u 

C5.0OO-U4.444 Ih 50 b 371 8 781 Olr 

Fidelity Moneynurliet Reserve Account 

Furin, PjaIoIIlj Screen Lid (LAM 11 HM 
Hi«Jw*0'MQ KHlTHllApC 
<1-440444 |8 5 b 375f 8 77 Ou 

L» L244 444 4 0 b 75 9 31 Ou 

L2WJ 0CKM.444 444 1-7 625 7 22 1 4 481 ail 

£500 OOO*Muw-, M-ulH Rjik onrrd»ol 

Gartmore Money Management Ltd 

lb-18 niM.immi S> London EC3U BOO ,071-2361425 
HfCA ClOQM* Was 6 78/ «5 Ol>U* 

me Account Halifax Bfdg Sac Asset Resene Cheque Acc 

.0800 282115 Tr.oi!. BCJ6 H4).u. Wl IRC , 0422 33*333 

47 7 50l Ou tSMWr'W 17 85 6 84 8 08 Qu 

271 0 6251 Ou LIO 000-124 444 855 6«l| 8 83 OU 

[25 <MK>-C«4 494 8 40 fc fcfl '> 201 Olr 

IMOOQjndtew Jo.'O 7 2Bl 10061 Olt 

Julian Hodge Bank Ltd 

10 UMMMnPlJtf twill CF13BL , 0222220800 

tllibf.MiijuSttJu 110 75 B Obi -T- 

Erlre hi^i Inteml OWftlt Anaail 
£50 000* no 75 au> 11 14 OU 

£10 080* 10 50 7 88 t092| Mr 

£2-000* 110 00 7 501 10381 Ou 

Humherclyde Finance Group 

58481', V.'Ar. Moo*. Lr.iBninke ,0156 760000 

£5£i«xw- T 1060 7 sol loaar au 

Leopold Joseph & Sons Limited 
24trr*iri Sum. London EC2V7EA 0715382323 
Tiuorr Htqfc Intend] Oitnae Amuvit 
[25 001-noil 000 1450 7 125 9 84 Olf 

1100(Mlpin- NTS 7 3U5I toil) Otr 

Klcinwort Benson Lid 

158 V'ntrji Tpmi Bd Lonteu UW5 287 0712671586 
8 I C A i£2 500*' 1425 b 4375l9bblll04ll> 

Unyds Bank - (lives (ment Account 

71 Lomwifl-St LondonEC3P3&S . 0272 433372 

[AOUOUndJlon 9.H) 6« 430fru8r 

l 25'3UO* >00 6 75 loolvuH, 

tXCOUO* 8/0 6531 8 70{ Vu8« 

£5000* J7 40 5 55 l 7 40lrrn8i 

Midland Bank pic 

PO Bn 2 son nno 07 az 529314 

£>'J«MVI 15000* 8 10 q07| 825|6-HUI 

£101)00* 8 34 b 25 8 50 b-MUi 

£25000- 892 6 61 4 00 6-M14 

£50 000* 4 54 7 151 4 75 6-Ala 

IE55A <>50 -I SSOlYcuh 


110 75 U Obi -I 

•HltArrgail 
J SO 75. a 06 it 14 

10 50 7 88 to 92 

110 00 7 501 !0J8l 


0742 529344 
8 25 6-MUi 

8 50 tr MUi 

9 00 6 -MUi 
4 75 b-AIn 
4 50 Yurlj 


Barclays Prime Accdunt H.i.C.A. 

PI Bo> 125. NomumnM 0604 252891 

£i 000-82 494 6 50 4 88 1 b 6 b| Ou 

[2.500-C9 999 . 17 DO 5 25 7 14 flu 

£10 000-124.999 7 75 5BI 7*>« Om 

C2SOOJ* 18 25 b £91 8 51/ Jir 

Fore BmUnuik B4HI P£C ■« D.*i Hni) tUnk Pl£ 
Brown Shipley & Co Ltd 
FsandmCwn LutiAun Lundwi EC2 071-506 4833 
HiCA .. 18 50 4 »| 8 71 [ Ciu 

Prot D-mjnd A|i lb 50 - Mil 8 711 Ol, 

Caledonian Bank Pic 

8Si Aodre* Soiure Edinbor-xi EH2 2FP 031 55b 8235 
HICA |4» 7 1251 -IVurS 

Cater Allen Ud 

25 Bln*io Law Lauda* ECJV 90J 071-6232070 

HICA . IB 25 b 19 £ 571 Mm 

Coreon£5 000raln 4 lj bfri 4 52 Mir- 

TESSA IlM -| 9 921 Mm 

Chartethouse Bank Limited 

1 Paternoster Rm EF4U 7DH 071 2484i:i00 

£2 500-E14 99-7 8 75 6 56 911 Mm 

UO 000-4«9 949 ->00 475 4 M Mir, 

£50.000-199 444 9 25 b 94 4b5 MU 

1 100 OOO. 4 JO 7 13 4 92 Alia 

55 000-549 444 . 1 15 1 31 1 7b MU 

550 MO-594 949 2 2s 169 2 2 ? Mui 


Nat West Crown Reserve Account 
Icrnunf HICA. vl l-aWuit Lamfun EpP2BP 0600 200400 

BUM IIIAI '•■L'441 I25».30 J Bajiw |4 375 7 031 4 71I3-WUI 

.upi £imiC")iD£24 949 4125 «84 444 j-t.iu 

700 5 if 7 14 ft IB 75 6 561 4<Ml3-UlX 

iis t io! ST FrovIncJal Bank PLC 

« OJ* »A;iUryRd AililiKlum ChthB, Obi <019011 

HI ! A (£1 OOO*! l825 6141 bstTmui 

Royal Bank at Scotland pic Premium Act 

42S« fadin' Sb Edmtargb EH22YE . 031 228 5b50 


£50.000-194 444 4 25 
£100 000* 4JO 
55 000-549 444 . 1 7 5 
550 000-599 949 2 25 
SUM 000-5144 949 2 50 


071 248 4000 
911 MUi 
9 M Mir, 
9b5 MU 
9 92 Mu 


5300.000* 12 75 2 Obi 2 781 Mm 

Man ouier currmtin Jm ju, ladle - lor ram pli>M 
Wow fil 2163 
Clydesdale Bank PLC 

JOStVlMUrtPUte 6IJMOBG12HL 041 2487070 

a D00-£24.944 T750 5 631 7 71| Oir 

1 000-149.444 8 25 fa 191 8 SI I Orr 

£100600* la <5 bSfal 4041 Orr 

Confederation Bank Urn Hat 
PO Bov 104 Prlmm Rd. Swwugr 0438744500 

UOrelburJcISBl)- 11050 7 875 10 78 b-MU 

HICA £25 000* 9 75 7 3125 4 75 »wrlt 

1 11 Film R*« aiXBt. . |4 bO 7 2 4 60 ttirt, 

5trFumfauU000* 14.60 73 4 60 Ywli 

Co-operative Bank 

PO Bo* 300. SMImmdair. Udu 0800 6lfalfa2 

TtJSA 

TESSA flO 00 -I -I T,j.l, 

kmdtmtnt 40 - 90 0»j NaUreSaiifin . 

£50.000* . . 1025 764 10 51 b-Mui 

U5 000-C49.444 1000 7 JO 10 25 6-Um 

CIO 000-C24 494 4 00 6 75 92fa-Miii 

£5 000-£4.?94 7 75 5 8ll 7 9l 6-Mui 

PrtHfMrr-CMd tare Carnal AinxM , 

All BaJjiicn I9 60 7 201 10 001 MU' 


4 60 vein, 
4 60lY«rl, 


0800616162 

-I Y,0il, 


fan Tter-lmtMtAco 

£50 OOO* 

(10 000-144 994 
£5 000-14 444 
riOOO-£4 444 
(I-£994 

Ultra Intent Bnrtid 
£20 000 * 
£5.000-119 949 
£500-14.494 

L1-C499 . 


iSetkigi 

4 00 6 75) 9 20 b-T.Irn 

a 50 0 J8[ 8 68 6-Mrn 

725 544 738 irMlh 

6 75 5 06 b86 6-MUi 

3 00 2 251 3 02 6-U-ai 

vent Acta ant 

ts S3 SS 

iOO 1 50 2 02 Aim 

ISO t 13 150 Mui 


Save & Prosper/Robert Fleming 

16-22 Writem Rd RorHord PM 1 3L£ . 0880 262101 
ILtorKCiaa-iCMlc;. 850 638 agrtOaily 

TE55AFi.rd 1 Vfjr 8 88 -I 4 25 Mui 

TE5SAV VLibte <9 34 -I 4 751 Ulh 

Sterling Bank & Trust Ltd 

AnoreCdns 6 A 6 l>rySl,lt,Jdii 4 HOI 38A 073454254] 

HIDAC2SOO* llOW 7 501 IQ 251 6 -M 1 I 1 

Tyndall & Co Ltd 

24-33Prloceg VidoruSl. Bn.lOI 0272744720 
DerjiMAu 03 625 647 08 90 Qu 

MIMA 08 50 6 38 08 77 OU 

HIMA £100 OOO* 08 75 6 5b 04 04 Or, 

NL*,ie Plw 00 371- 6 28 08 64 Qu 

IE5SA 04 00 - 04JO Qlr 

ULC Trust Limited 

1 Oku CnmdtfLiDO PI Undod W1H 7AL, 071-258 0094 
UOOOO-WOJ,KH.tr 111 25 &44l 11.731 OU 

United Dominions Trust Ltd 

POBatlii 466,,Sr IbradlnffTGl 3EB 0734560411 

Capteal PlMtauquAcnwit 

£1.000, 14 40 7 051 9 741 Qlr 

J. Henry Schroder Wagg & Co Ltd 

120few* U»donEC2V6flS ,071-3826000 

SoMirlAtf f4 00 1 75 4 2a|Mlh 

CluiMGjnddture UjS 6 94 l 455I MU 

Western Trust High Interest Cheque Act 

The lUlfantireinff PI,rnmiUi PU 1SE , 0752 224141 
£15 000* |4 50 7 13 4 84J Ou 

£5 000-C14 494 4 25 6 44 4 !8 Qi, 

£1OOOH4 9*4 |4 00 6 751 9Jll Qu 

Wimbledon & South West Finance PLC 

miWuteSf tOMtepECUAE 071-6069485 

HIsd'ntSNurAtt 's 75 6 Sf>l 4Wl Qu 


NOTES- Sum CmiuJ diudi rJ», CT .tlrrw' Bnum «B 
tJIIDJ JI( 0 M«I dl m, auteclion Ol IUTiC rate mam, Ui 
Hrt »,!,iii imnnvB.uJOi,4*ip-jlid»ln9lor.lwofij-jn 
or rt£«t r4>, ■AC4.IK U* 6r*M CAR: Crrdi rJteinnuJI.ibJ 
10 ui* ouoxiK oi coffiomnair-e or unnou u.d otnre 
nun onu 4 rru. [omDomdro Awu.il Hut 1st Cr. 
Fresumcv ji afardi mtrew H tieoiied io in* Kcounu 


40-90lte»Knot*Swisp , , IX l 22S? C * ,n " 1St , ,,l °?y 

. .10 25 7 69| 10 5l|b-6Tui £15 000* 4 50 7 13 9 &4| On 

49 494 10 W 750 loll W4m £5000-144 444 4 25 6 44 4 fj Qu 

24'444 4 00 6 75 Vf SShl, U 000 H 4 944 U 00 6 751 9 Jll flu 

»7S 5 811 79lwJU» a __^ 


FINANCIAL TIMES CONFERENCES 

WORLD 

AEROSPACE 

AND 

AIRTRANSPORT 

LONDON 

2 & 3 September, 1992 

Speakers include: 

The Honorable Jeffrey N Shane 

US Department of Transportation 
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LONDON STOCK EXCHANGES Dealings 


Details of business done shown below have been taken with 
consent from last Thursday s Stock Exchange Official List and should 
not be reproduced without permission. 

Details rotate to those securities not included in the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order ol evecution but in ascending order which denotes 
the day's highest and lowest dealings 

For those securities in which no business was recorded in Thurs¬ 
day's Ofl'Ciat List the latest recorded business in the lour previous 
days is given with the relevanl date. 

Rule WSl2) stocks are not regulated by the International Stock 
E«change ol Ihe United Kingdom and the Republic of Ireland Ltd. 
t Bargains at special prices 0 Bargains done the previous day 


British Funds, etc 

No ol bargains inaua«i}2067 


Treasury 13’.% Slk 2000.03 - 
(15Jy92l 

EicheoueriO’.i"* 3ft t00$ - ft 11% 
IISJyK) 

Guaranteed E.uxn Finance Com PLu 
I2ft*« Gid Ln Stk HiKlRegl - £121 ! 


Corporation and County 


StOCkS No or bargains indudedfK 


Lonoon County 2",’- Cons Slk 1920lof 
afttri - £25 l ISJv«) 

Bmrengnam Oijincl Council 11 '"A Red 
St* 2012 - Ell3% lUJV-Ml 
BristoUCuv on it:#', noo Six 2008 - 

EH 2 -. ■■ najygai_ 


UK Public Boards 

No ol bargains included!) 


■ Deo 


Agricultural Mortgage Carp Pt-CS'i 
Slk 93 95 - £89 I1SJ/9ZI 
8’.°> Dl* Slk 92S9* - C93’i |14Jy92) 
7V% Deo Slk 51'93 - £»*. (14Jv921 
10’;% Deb Sri 92*95 - £W 
dvdoport Ld To lno Stk - £27 |14Jy9Z) 
Metropolitan Water Morropo*ian Water 3% 
A Stk 530093 - £60 
Fon or London Auihonty^B Port ol 
LonOcn A S». 39'99 -C7Q|lOJyS21 


Foreign Stocks. Bonds. 
etc-(coupons payable in 

London) No ot pjnjam?'ncJudeOS* 


AM P (I' K > PLC 13% BdS 2015 (Br 
£50004100000) - £123% UOJySZ) 
Abbey National PLC 10:.“® Bds 1993 - 
£99'. >. HOJvM) 
ii’.'o Nts 1995 

(Br£1000.100004100000) - £100.3 
Abbey Natural Sterling Capital PLC lOVi 
Subord Gid Bds 2002 (Br £ Var) - 
£tCO l . % 

Abbey Nanonal Treasury Serve PLClO’i% 
G<d Nis 1997 iBr EVarl - £l03 k .1375 
|!3Jy92l 

Acncuitunu Mortgage Corp PLC 11 '#% Nts 
1934 iBr£1 WO. 1000061000001 -£102 
(14JV92) 

Argyll Group PLC4’.*« Cov Bds 2002 - 
£124>■. M5Jy92l 

Asoa France Ld 10’.% Crtv Cap 
BUs2005<B/ £50004100000) - £B1 
|15JvB2l 

Associated Bnnsn Ports HMgs PLC 107.% 
Bds 2015(Br £100004100000) - £100 
11!,% Bds 2011 [Br £100004100000) - 
£110L tl5Jy92l 
BAA PLC 11 ’•% Bds 2016 (Br 
£100004100000) - £1 14ft ll*Jv92) 

8P America Inc9",% Gtd Nis 1994 - 
E99L (IOJy92) 

Banco Real SA£*’-:•= Nts 1994 (Reg 
S250900) - SSSO 

Banque Nason ale De Pans 9% NU 1993 
(BrttOOG) - £98ft |l5Jy92l 
Barclays Bank PLC 10’J% Senior Subord 
Bds 1997 -E102I. ll5Jy92) 

9’,“t Gid Nts 1993 - £99% 

British Aerospace PLC 10%% Bds 2014 
(Br£100004100000) - £93 r . 

11 •’.% Bds 2009 (Br £1000410000) - 
£104S 1- 

Brmsn Airways PLC9ft% Nts 1997 - £98 
10“* Bds 1998 - £100 ft (13Jy921 
10:.% Bds 2008 - £101 ft|14jy92) 

Bn neb Gas PLC 10ft ft Bds 200«)Br 
£1000.100004100000) -£108.3 

1995 (Br£10004100001 - 
£106’# (13Jy92) 

13*. Nts 1993 - £103.05 
British Land Co PLC '2'ift Bds 2016 
(Br£t00004100000) - £107% t14Jy9Z) 
Brtasn Telecommurscattons PLCSftft NU 
1993 - £99 45 

U’.ft Nts 19931Brill 00.10004100001 - 
£101.56 

Zero Cpn Bds 2000 - £52 (15Jy92) 
Burnish Castrol CapiUWentey) id 9 ft". 

Cnv Cap Bds 2006(Reg| - £115% 

Cable 4 Wireless Ini Finance BV10%% 

Girt Bds 2002 (Br £100004100000) - 
£l02 '•« (14Jy92) 

Cook son Finance NVS'.ft GW Red Cnv 
Prl 2004 (BrSrts 1451 - £116 f13Jy92) 
Costain Finance NV7.5% GW Red CnvPrf 
2003 EllCor.s io Br| - 62 
Daily Mail 4 General Trust PLC8S% Each 
Bds 2005 iBrEIOOOASOOO) - £116 
U5Jy92) 

Dixons Group I Capital J PLC6HN Cnv Gid 
Bds 2002 (Br£5000450000) - £81 
HAJy92l 

East Midlands EJectncrty PLC 12% Bds 
2016 (Br CiOOOO 4 1000001 - £1197. 
Bvsponilrans AS 7%% nts 1993 iSep 
1986 Issue) - 5)03% % |13Jy9Z) 

9ftft Nis 1993 - E99ft (15Jy92) 

Ell Enterprise Finance PLCBft% GW Etch 
Bds 2006 (Reg £5000) - £94'4 (15Jy92) 
81.** Gid Even BOS 
2006<Br£500a& 1000001 - £94% 

(10Jy92) 

European Bank lor Rec and DevB 875% 
Bds 1996 (Br ECU 100004100000) - 
EC99.I 

European CoaiSStaei Communlty4EEC 
7ft% ECU - EC96ft (13Jy92| 

Far Eastern Tewfle U4% Bds 2006 - 
S99'» (I4jy92i 

FmlerKHRapuOte: ot)9‘:% Nts 1997 (Br£ 
Varj - £100-4. 

10%% Bds 1997 - £102%* 3* 

10’.% BdS 2008 - £103% 4ft <15Jy92) 

10 V. Bds 1998 - £103(15Jy92) 

Frsner i Alien) Finance N V 5’.% GW Red 

Cnv Prt 2004 - £107% 

Grenada Group PLC ll%% Bds 2019 
(8r£100004100000) - £103% % 

(10JV9Z) 

Guaranteed Export France Corp PLC 
7%% Gua MW 1997 - 3105.05 ft 
(13Jy9?l 

10%% Qtd Bds 2001 (BrEVarl - £107% 
(14JyS2l 

HaKaj. Buddng SooetySftft Ln Nts 1993 

- £99% (10J/92) 

10V.% Nis 1997 - £102% 

11% Subord Bds 

2014(Br£ 100004700000) - £105% % % 
(15JV92) 

Hammem.Ni Property Inv £ Dev Corp 
10’.% Bds 2013 (Br£100004100000) - 
£94% 

Hanson PLC9i#% Cnv Subord 2006 (Br 
CVart - £101!. 

10'.% Bds 1997 (Br EVari -£100% V. 
(1SJy92) 

Hanson Trust PLC 10% Bds 2006 
lBr£SOOOl - £97% 

Hepworth Capital Finance Ld 11 25% Cnv 
Cap Bds 2005 (Br£1000410000) - 
£129 ft [14Jv92J 

Hickson Capital Ld7*> Cnv Cap Bds 2004 
(Reg) - H7I10JV92) 

Hilsdown Hldgs PLC4'-j% Cnv Bds 2002 

- £1217/ H(i5JyM] 

Hongkong 4 Shanghai Banking Carp Ld 
PnmCwUndFbg- SH57.08564 (13Jy92) 
Hydro-Quebec 

13%%DbsSrsHl&3.'2015 
■ BiflOOOO&lOOOtXi) 

-£122%. (l3Jy921 

Imperial Chermcal Inductnas PLC9k% 

Bds 2005 - £99% (13Jy92j 

10f. Bds 2003 -£10114. 

Inter-Anwrtcan Davoiopmeni Bar* 11 %% 
Bds 1995(Br CSOOO) -C1CHV. (14Jy921 
international Bank lor Rec & Dev9'*% 

Bds 2007 (BitSOOO) - £100% 

IDA, Bds 1999 - 2UN'.-0 

11 V.% Nts 2001 - £1 ID’-’- [)3JyMl 
Jl!.% Nis 1995 - n03'4 (14Jy92l 

lnv9Stcrc w Indusny Inn Btf I0% Gtd Nls 
1993(e»£SOOO) - £99’. ■. (14Jy92) 
ItsMRapuetiC Of) fO'X.% Bds 3014 
(Br£10000450000) - E106V. 
japan Devetdpmeni BankSV.% GW Nts 
1993 - £99 v « (lGJy92) 

Land Sflfluittes PLC9’..% Bds 2007 - 
£31?. (i5dyS2) 

6fi% Cnv Bds 2002 - £79.8940 

9!',% Cm Bds 2004 (8(15000450000) - 

£98P 

Linde S** red iBank Bathm-Wumemoerg 

10%% Nts 1996{BrSC1000410000) - 
5C103 7 (14Jy92) 

Lasnto PLC7%% Cnv Bds 2005 - £75% 
|l5Jy92) 

Leeds Pennanent Bunding Sodety 10"#% 
Suborn BdS 1998 (Br£S0001 -£101.35 
(14Jy92) 

117#% Nis 1999 (Br £50004100000] - 
£1047. 

Lews (John) PLC 10’##% Bds 2006 - 
£100% (13Jy93) 

IQV.% Bds 1998 (Br 1100004100000) - 
£101% (i3Jy92) 

IOVjT. BCS 2014 (&r£1000041000001 - 
£101*K> (14Jy92) 

Lloyds Bank PLC10«% Subord Bds 
1998(Br£10000) - £1001. IS (14Jvfl2) 
Luces Industries lnc5'J% Cnv Bds 2002 - 
tins iiSiiOJvttl 

Lucas Industries PLC 10 ’-i% Bds 2020 
(Br£100004100000) - £97H M0Jy«l 
ME PC PLC 10’4% Bds 3003 - £fl4 
(I4jy92) 

12% Bds 200£ (Br £10000 4 100000) - 


ElOBtl. (J4Jy92) 

Marks 4 Spencer Finance PLC9%% GW 
Mts 1993 - £99'-* %* 

Morgan Guaranty Tsi Co of New York 
!2%% Deposit Nil 1994 - £10315 
(14Jy92) 

National Power FLC10V*. Bds 3001 (Br 
£ 10000410MJ00) -£104% 

Nanonal £ Rrodnoal B»9 SodeiY'G* 
1997 (Br £Vai) - £100 
Nanonal Westminster Bank PLC 11 %% 
Subord Nts 2001 (Br £Var) - £108'-. 9 
(13Jy92) 

Nabomnde BuUmg Society 11 ’*“» Nts 
1997 (Br £5000 4 1000001 -E104". 


(14jy92) 

13.5% Subord Nts 2000 IBr £10000) - 


ft 13.7 (IJJydZI 
Zero Cpn Nr* 1998 (Br E Var) - £54% 
Norsk Hydro AS9".% Nts 1993 - £99.6 
(13Jy92| 

Norway (Kingdom of} !OV-% Nis J 994 
(Br£1000.1000041000001 - £101%* 

\« 

GsteneidWsche Pcstsparkasse !0'#% Nts 
1964 |BrS5O004100000) - 6109 B -85 
.94 

Pe.irawi PLC 10' .% Bds 2008 - £99% 
MAJy92) _ 

Peninsular 4 Oriental Sleam Nay Col1%% 
Bds 2014 (Br£100004100000/ - £104 % 
(15Jy92> _ 

Prudential Finance BV9%% Gtd Bda 2007 
(Br£5O0O4100000) - £96'i (I4jy92) 
RMC Capital Ld8‘-% Cnv Cap Bds 2006 
(Br £5000450000) - £94 (10Jy92) 

Reed International PLC 11).% Bds l994(Br 
CSOOO) - El 00-575 ”.|10Jy931 
Rolls-Royce PLC11%% fits 1998 (Br 
£10004100001 - £105". % (14Jv92) 
Royal Bank o' Scotland PLC 10%% 

Subord Bds 1996 (Br£S0004250001 - 
£ 102 % 

Salisbury (J ^Channel IstandsJLd 
a%%CnvCapBds 2005(Br- £145'# 
(10Jy92) 

Scottish 4 Newcastle PLC9*.% Bds 2000 

- £96 3 It (10Jy92l 

Severn Trent PLC1Jiy% Bds 1999 (Br 
£50004100000) - £1067. {lajyga 
Skanme Capital ABn% Gid Nts (996 - 
ET03L (15Jy921 

Slough Estates PLC 10% Bds 2007 - 
(14Jy92) 

1t%% Bds 2012 (Br £ Vart(25% PUy Pd) 

- £25% (!5Jy92) 

6% Cnv Bds 2003 - £114(14Jy9Cl 
Smith 4 Nepnew Finance N.V.8‘;% Gtd 
Red Cm Prf 2004 (Brt - £1217. 

South West Water PLC 10*.% Bds 2012 
(Br £100004100000) - £106%. (l5Jv*2) 
Southern Electric PLC l O'.4% Bds 2002 (Br 
EVar) - £104 K, .4875 |t4Jy92) 

Sweoan(Kingdom of)8%% Bds 1996 - 

©a:* 

9V,% Bds 1997 - £100*3 |14jy92) 

9%% Nts 1993 - £99". J p0Jy92) 

94.% Nib 1992 (BrSS000450000) - 
S101 *i .6 (13JV02I 

TSB Grow PLC 12% Subord Bda 2011 (Br 
£100004100000) - £112(I5Jy92) 

Tarma-: France (Jersey) Ld97i% Cnv Cap 
Bds 2006 |Reg £1000) - £884) 

97,% Cnv Cap Bds 2006(Br 
£5000450000) - E85 61 (1SJyS2) 
TaiaSLyle Intfin PLOTata4Lyle PLC5 VK. 
T4LltFnGdBdS 2001(Br) WWtsT4LPLC 

- £80’ i (1Uy9Z) 

Teeco PLC 1014% Bds 2002 (Br EVar) - 
£ 102 % 

Tesoo Capital Ld9% Cnv Cap Bds 
2005(Reg £1) - £12014 .69 % I!4 Vi * 
Thames Water PLC 97#% GnvSubordBds 
2006(Br£5000650000} - £116", 

Thames Water Utfittes Finance PLC 10} S% 
GU Bds 2001 - £1044. 

THORN EMI Capital NV57.% GW Red Cnv 
PH 2004 (BrtSOOOl - £122% (15Jy92) 

31 Group PLC0%% Nts 1994 - £96% 
(15JV921 

10%% Gid Bds 200l(Br£1000410000) - 
£10414 

Toyota Motor Corp0’4% Bds 1987(Br 
SVar) -1103.05 

Tralgigar House PLC 10*4% Bds 2006 - 
£92 v. (i3Jy92) 

Tung Ho Steel Enterprise Corp4% Bds 
2001(Br) - 597% 6 (13Jy92) 

United KlngdO<n8K% Treasury Nts 
2471,*95 (Br ECU Var) - EC97.12 
Wookvtch Bulks no Society 11% Nts 1996 - 
£ 1021 . 

117.% Subord Nts 2001 - £105% 


Sterling Issues by Overseas 
Borrowers 

No ol bargains included 19 


Asian Development Bank 10-% Ln Slk 
2009tReg) - £100%. B976 
AuatralalCommonwealth oQ9K% Ln Stk 
20i2(Reg) - E977. (10Jy92) 

Bank of Greece V0V*. Ln Slk 2O10(Reg) - 
£100 Il4jy92) 

Cabse Centrals Ds Cooperation Econ 
124:% GW Ln Stk 2013(Reg) - £129U 
(10Jy92) 

Credtt Fonoer De France 

10',i%GtdSerLnStkZOl l.12.i3.i4(Reg) 

- £110% %(14Jy92) 

14V% Gtd Ln Silt 2007(Reg) - £143* 
DenmarV^Ktngdom of) 13% Ln Stk 2005 - 
£125'.* 

Eteetrtche de France 12>1% GW Ln Stk 
200S(Reg) - £130.034 .406 (10Jy62) 
1211% GW Ln Stk 2008(Br £5000) - 
£130 034 iHUy92) 

11'1% Gtd Ser Ln Stk 2009*13(Reg) - 
£121 (13Jy97) 

European investment Bank 9% Ln Stk 
2001 (Reg) - £96*4i 9 
9’.% Ln Stk 2009 - £10214 "43 1. 
10%% Ln Stk 2004{Reg) - £108 K 
11-. Ln Stk 20Q2(Reg) - £111 (15Jy92) 
Hydro-Oueoec 12.75% Ln Stk 2015 - 
£t25’-i (15Jy92) 

15% Ln Stk 2011 - £ 1 * 1 2875* 

3375* 

K»larW(Rspublic of) t4i>% Ln 5tfc 2016 - 
£132% 3% % (I4JY92) 

Jntenvuional Bank lor Rec & Dev9%% Ln 
Stk ZOKHFteg) - £1037# .55 % "#4 It. 

’<4 (10Jy92) 

11 J*. Ln Slk 2003 -£115% 

Malaysia 10H% Ln Stk 2009(Reg) - 
£103"i U3Jy92) 

10t% L/i SW 2009(Bi} - RMI4.W3S 
New Zealand it %% Stk 2008(Heg) - 
£112V. 

1 1 %% Slk 2014(Reg) - El 17% (15Jy92) 
Nova ScobafProvInca Gf>11*4% Ln Slk 
2019 - £116% |15Jy92) 

Parr01*03 Mevttanos 14'##% Ln Stk 2006 - 
ETlOVr 

PortugakRep of) 9% Ln Stk 201E(Reg) - 
£94"A -i % 

Prowncn de Quebec 12%% Ln Stk 2020 - 
E12PH. (!4Jyfl2) 

SwedenfKingdom of)9 J :% Ln Stk 
2Ol4(R0g) - E102-'e (iSjy92l 
I3.5*i Ln Stk SOtOfRegi - £134% 
(1Uy92) 

umted Mexican States 16%% Ln Set 
2006(Reg) - £125 |14Jy92) 


Listed Companies(excluding 


investment Trusts) 

No. ol bargains Included22967 


A BN-AMRO HMgs N-V.Otd FL5 - NG*5 
CHS 1 .15 2 V. 5. .3 2 .361 .426 .48 'A 
% 54 SS .55 £& .68 SSS .6 .8 .65 .7 .7 
.73 

ADT LdCom Shs SO. 10 - 470 70 f 
AMEC PLC 15% Una Ln Stk 1992 - £100 
API Group PLC3.B5*# Cum Prt £1 -50 
ASH capital FkuncefJerwyK-d 9K% Cnv 
Cap Bds £DM (Rag Uni fs I00p) - £77 
M5J/92) 

Aberdeen Trust PLCOra lOp - 33)# 
lIQJyOZ) 

Abertonh SnoJlar Companies Tot PLCOrd 
25p -131 

w» ro Sub For Old - 55 
Abtrust Adas FurdShs of NPVlSwring 
Portfdfll - £1.0*9* 

Addison Consultancy Group PLCQrtJ 5o - 
12% (>-Uy92) 

Aegi3 Grew PLC ADR (2:11 -$1 7 
I»5Jy3Z) 

Aetna Malaysian Growth Fund)Cavman)Ld 
Ord 20.01 - 36- 0'., 

Albert Honet Grom PLCwamtnta To Sub 
For Ord - 0X> 

ADR (10:11 - STS % % 

A l ex and er 4 Alexander Services IncShsof 
Class C Com Stk Si - £11« 

Alexanders HUgs PLC9'4% Cum Prf £1 - 
08(13 JyM) 

Alexgn Group PLC625P (Nell Cnv Cum 
R«JPrfiOp -79(iSJyM) 
ai Nippon Artways Co LdShs Com Slk 
VSO - Y990 2.051525 348525 9« 

1000'i (15Jy92) 

AJbam AG MdgShS DM50 (RFD-I/1J92) 
(CpnIZI -DM2190(14J/92) 

AltUd London Ptooerues PLC 10% Cum 
Prt ft - 69'4 92"i (t5Jy92) 

10 %% 1st Mtg Deb Stt 2025 - £99% 
New 

10 *,% 15MiBO*bSUc2025Fpf AL-17/7.R2 
- £100% 'A (TOJv92) 

A*»d-Lvons PLC ADR |i:T) - Si 13* 

7%% Cum Prf £1 - 72 (14Jy92) 

6%% fled Deb Srit 67)32 - £98 (144y92) 
7S% Red Dob Slk 88«3 - £96W 


(14JV92) 

11%% Deb Stk 2009 - £117% 

6%% Uni Ln Slk - ESS 
7',% uns Ln Slk - £72%* 

7>.% Uns Ln Stk 9498 - £93%* 

A»ed Radio PLCOrd 25p - 18 USJy92) 
AWC-Signal incSns of Com Stt. 51 - 
353.65* 675* 

Alphameric PLCOrd 2£p - f6 
AMa PLCSJ% Cnv Cum Non-Vtg Red Prt 
£1-55 (t4Jy92) 

Amber Day HokSngs PLC 10)1% Cum Rad 
Prf 9972002 £1 -80 
American Brands incShs of Com Stk 
S3.125 - 5495 -S3 

Angian Group PLCOrd Sp - 200 2 % 3 7 
New Onl Ep (AL-UBW) - 202 3 7 
Anglian water PLC5%% Index-Linked 
LnStk 2008(6.0244%) - £110 (10JyG2) 
Anglo American tnv Tsi Ld6% Cum Prt R2 

- S{iOJy92) 

ArCOlectric(Hldgs) PLCOrd 5p - 80 
(i3Jy92) 

Aaarco me Com Stk NPV - $30 123995 
(14Jy92) 

Associated Bnutn Foods PLC5K% Uns 
Ln Stk 0712002 60p -38 
7'<% Uns Ln Stt 67/2002 BOp - 43 
Adas Copco ABA Shs SX2S - SK300'. f 
2.8 3 3 

Allwoods PLC ADR (6:1) - S12%* 
Altwoods (Finance) NV8v#p Gid Red Cnv 
Prt Sp - 83 % 5 

Austin Reed Group PLCOrd 25p - 230 
(15Jy92) 

Australa 8 New Zealand Banking GpNew 
sibSai tPPHReg) - £0.70 
Automated Sectmtv(l«dgs) PLC 5% Cnv 
Cum Red Prt £1 - 62 (13Jy92) 

6% Cnv Cum Red Prt El - 63 3 .22 14 
Automotive Products PLC9% Cum Prt El 

- 63V. (14JyS2) 

Avdel PLC 10V,% Uns Ln Stk 9&90 - £80 
Ayrshire Metal Products PLCOrd 2Sp - 4£ 
IISJyK) 

BjA.T Industries PLC ADR ii;ij - 5141: A 
BBA Group PLC 5% Cum Prt £1 - 50 
dOJy®) 

BET PLC ADR (4:1) -510’/. (13Jy92) 

BICC PLC71,% Dab Stt 90195 - £84% 
(l3Jy92) 

BM Group PLC4.6P (Nat) Cm# Cum Red 
Prt 20p - 4938 50 2 
BOC Group PLC 1214% Uns Ln Stk 
2012/17 - Elta% •% ’A (14Jy92) 

8.S G.international PLC 127#% Uns Ln Slk 
93/98 -£96f15Jy92) 

BTP PLC7Sp(Net) Cnv Cum Red Prt top 

- 147 (15Jy92) 

BTR PLC Warrants 199M6 to Sub lor Ord 

- 84 4 5 JJ57 6 7# 956 7 7 456 K 9 9): 
AOR (4:1) - 534 

Samp ton Property Group Ld7K% Uns Ln 
Sth(91/B6) - £74* 

Bank ol Ireland!Governor j q, of) Units 

NCP Slk Srs A £1 & £9 liquidation - 
n0% 1 (10Jy92) 

Units NCP Slk SrsA lr£l&lr£9 
Liquidation - (£10.65 (10Jy92) 

Barclays PLC ADR (4:1) - SZ5.749141* 
Barclays Bank PLC8N% Uns Cap Ln Stk 
86^3 - £96)4 % 7V. 

12% Uns Cap Ln Stk 2010 - £114V, 5% 
fl5Jy921 

16% Uns Cap Ln Slk 20C2/07 - £134V, 

5 V- K ij 

Bancom PLCOrd 20p - 99 
Baring Chrysalis Fund LdOrd 50.01 - 56% 
(14Jy92) 

Barings PLC7%% Cum l« Prf £1 - 89 
(I4jy92) 

8% Cum 2nd Prf £1 - 99 (i5Jy92l 
9%% Non-Com Prf El - (20 U 
Bario Group PLCOTO IrEO.tO -1£0.485 
(14Jy9Z) 

Barrow Hepburn Group PLC 7.75% Cum 
Prf £1 -B0(14jy92) 

Bass PLC ADR (2M) - 521 %* .374287* 
8%% Deb Stk 87/92 - £89'4 (l3Jy92) 
10%% Deb Stk 2016 - £107% (14Jy92) 
1065% Deb Slk 96^9 - £10314 
(13Jy92) 

7K% Uns Ln Stk SSU01 - £93S 4ft 
(15Jy92) 

Bass Investments PLC 7)4% Uns Ln Stk 
92/97 -£92 

Batavia Find LdOTO $0.01 - 56 (I4jy82) 
Beazer PLC07.% Cnv Uns Ln Slk 2000 - 
£114 (I0JyS2) 

Bennett & Fountain Group PLC Warrants 
to sub *or Ord - 1 

Betgesen d-y AS'A* Vtg Shs NK2J - 
NK93ft ft 4 4 ft ft K .76 5K 
-B- Non Vtg Shs NX2^ - NK33 4.08 ft 
ft 5 5.15 

BKichi Mining PLC lOp - 18 (I4Jy92) 
Blackwood Hodge PLC9% Cum Bed Prf 
£1 - 43 (13Jy9Z) 

BlocMbuster Entertainment CcrpShs Com 
Slk 50.10 - £6% (14Jy92) 

Blue Ode Industries PLC5K% 2nd Deb 
Slk 1984/2009 - £69* 

Boddtngton Group PLC9'4% Cnv Uns Ln 
Slk 2000/05 - £162 (tOJyOZ) 

Bogod Group PLCOrd lOp - 32 S 
BootfHemy) & Sons PLCOrd top - 218 22 
Cum Prt (525%) £1 -60(14Jyfl2) 

Boots Co PLCAOR (2:1) - 516.6 (lSJyfl2) 
7ft% Uns Lh Stk 68/93 - E96K 
Bradtord & Bing lay BuBdWg Society 13% 
Perm Int Bearing Shs £10000 - £117 ft 
Bradford Property Trust PLC 10ft% Cum 
Prf £1 - (05 (i5Jy92) 

Brent Walter Group PLCWts to Sub tar 
Ord -2ft 

Var Rie 2nd Cnv Red Prt 2000/2007 £1 
-11* 

8.5% 3rd Non-Cum Cnv Red 2007/10 
£1 - 4ft (T4JyS2) 

Brtoon PLC 1014% Dab Stk 91/96 - £99S 
(ISJyflS) 

Bristol Sootts PLCOrd Stk 5p - 90 
(|4JyR2) 

Bristol Waterworks PLC4% Perp Deb Slk 

- E37 (!6Jy92) 

Bristol Waterworks PLC4v;% Perp Deb 
Stt - £3911 (I5jy92) 

Bristol 8 Wasl Buikfiog Sodeiy I3ft% 

Perm bit Bearing Shs £1000 - £12054 

ft ft 

Brttanma Budding Society 13% Undated 
Mandat or yCnv SttadNtS (Reg) - 
£114ft % 5 ft 

British Airways PLCADR (10:1) - 
S52.49825* 

Bnosh Alcan Aluminium PLC 10ft% Deb 
Stk 2011 - £95 ft 

10V.% Deb Slk 89<94 -£98[l0Jy92) 
British-American Tobacco Co Ld6% 2nd 
Cum Prf Stk £1 - 67 

British Bto-Technology Group PLCOrd Sp 
-427 9 30 

BrtHsn Petroleum Co PLC8% Cum 1st Prt 
£1 - 78 

9% Can 2nd Prf £1 -86 
Brrnsn Shoe Corp HWgs PLC 4.55% iFttdy 
6ft%) Cum Prf £1 -59(l5Jy92) 

British Steel PLCOrd SOo - 67 .47 ft V. 

97 B 8 .03 ft ft S3 9 9 .03 ft GO ft 
ADR (10:11 -511 2.1 
1iv#% Deb Stt 2016 - £113% (14Jy92) 
British Sugar PLC 10';% Red Deb Slk 
2013 -£l09ft. (15Jy97) 

Bmisri Syphon todustnes PLCOrd 20p - 
35(lOJy32) 

Bn63h Teiacommumcatlons PLCOrd 25p 
(Regd tot Cert-1050 To Pay) - 2*4* 51 
2 2 ft 3 3 4 4 ft •#, 5 5 V, \ 6 ft £3 7 7 
.13 B 

AOR (10:7) 2nd tosta/mant - 549ft !. 9 
Bruton Estate PLC9^0*« 1st Mig Deb Slk 
2026 - £94 

Brown & Jackson PLCOrd Ip - 8 1. 

Bufiers PLC6% Cum Prf £i - 5(t3Jy93 
BufcneifH .P.]Hidgs PLCBftr. 2nd Cum Prf 
£1 - t03Vi 

9ft% Cum Prt £1 - 10S f14Jy92) 

Bunzt PLC 7% Cnv Uns Lit Stt 95/97 - 
£80 

Burmah Cd3trol PLC7ft% Cun Red Prf £1 

- 69 (14Jy92) 

8% Cum Prf £1 - 73 

Bum Stewart DisbSers PLCOrd lOp - 140 
2 

Bumeene Inve s tments PLC 15% Uns Ln 
Stt 2007/12 -£I10nOJy92i 
Burton Group PLCS'i Ov Uns Ln Stk 
1996/2001 - ES9 71 

Butte MMng PLC 10% (Net) Cnv Cum Red 
Prf 1694 lOp -7(l3jy92) 

CALA PLC4% Cum Red Prf £1 - ® 

CRH PLC 7% -A" C**n Prf lr£l - (£0.61 
(15JyS2) 

CRT Group PLCOrd lOp - 122 
Cjflyrts PLC6ft% Cum 1st Prt £1 - 59* 

10% Cum Prf £1 - 100 (J0Jy92) 

Card Group PLC 7p Cwn Cnv Red Prt 
2009 top - 76 

Capital 8 Counties PLC6 V .% 1st Mtg Deb 
Stk 94.99 - £831'# H0Jy921 
9ft% 1st Mtg Deb Stt 2027 - £97’.. 
(16Jy92) 

9“.% Uns Ln Stk 91/96 - £93ft 
Canton Communiemons PLCADR (£1] - 
5247. 

Charfwood AManca Hidgs Ld8<v% 1st Mtg 
Deb Stk 96/30 - £85 (I*Jy92) 
7»%UnaWiSttS0p - 25(14jy92) 
Chester Waterworks Co3.15%(Fmty 
4;>%)Prt Stt - £2830 (lOJyS?) 

CMBngtwt Corporation PLC Warrants to 
SU0 tor Ortl - 1 (I JJy92) 

Ovemont G3rttwms(Hoid»iM)PLC 0«d 
J6p -325 30 

Cteytiune PLCOrd lOp - 4a (I4jy92j 
95% Subord Cnv Uns lh Stt 250001 - 
£68 

Cleveland Place HokSngs PLCAft*. Red 
Deb Stt 8a/83 * £951. (1CJy92) 

Rad Deb Slk 9095 - £99 ICOft 
1214% Rod Cab Stt 2008 - £1 igft 
(t5Jv92) 

Clyde towers PLCOrd ZSs - 380 
(1<Xfy92) 

Co-Cperatwa Bank PLC925%Noo-Cum 
Irjfl Prt £1 -107 ft 
Coats Pawns PLCGft% Uns Lit Stt 
2002/07 -£77 

7V,% Uns Ln Stt 30/95 - £33ft 
Coats viyeea PLC4.3% Cum Prt £t - 61 ft 
(14JyB2) 

Cototvbfen PLCOrd So - HO 
Comnwdei Union PLCB14% Cum krd Prt 
£1 - 109 ft ft 10 ft 

Cooper (Fredenckj PLCSJSp (Ne*J Cm, Red 

Cv*. Pig Prf lOp - 60 (13Jy92) 

Coronation Syndcatt LdROJS - F20SB 
(i3JyS2l 

Country Casuals HMgs PLCOrd So - 1*0 
(iSJy92) 


Counatflds PLC7>4% Deo Stt Sa^ - £95 
ft « (15Jy92) 

5ft% Uns Ln Stt 94/96 - £33 (15Jy92) 
8-i% Uns Ln Stt 84/96 - £85 (lOJy92) 
7ft% Uns Ln Stt 94/96 - £32ft 
7K% Uns Ln Stt 2000/05 - £85 ft 
Counaukts Coatings (Holdings) Ld8ft% 
Uns Ln Stt 9 OK - £90 (14Jy92l 
Coventry Bu**ng SO*«iYl2ft% Und Man 
Cnv Subord Mta(Regn000) - 2105ft 
OABInvestmanrsLdOidRO.Oi -150 
DS4Y Mail K General Trust PLCOrd 50p - 
£66* 

Dairy Form kitemotlonai HBdgs Ld Ord 

50.05(Hong Kang Regs ter) - 
$H 12.468184 536275 55968 
Dares Estates PLC 7.75% Cnv Cum Red 
PrtEI -34{!4Jy921 
Dc ben hams PLC 7 ft*- 2nd Deb Stt 91/96 


7'4% Uns Ln Stk 200ai17 - £73 
(lQJy92) 

7’4% Uns Ln Stk 2002/07 - E70 
(i3Jy92) 

Dencora PLC 625% Cum Cm Red Prf £l 
- 70(10Jy92) 

Dowry Group PLC 7% Cnv Cum Red Prt 
£i -9B* 

Dunkald Group PLCOra Ip - * 

East Midlands EJectncrty PLCOra 50p - 
£3.67 

Ord 50pffleQintCert-l7tto Pd) - 280ft J 
2 2 3 3 4 4 .15 ft 5.1567 
East Worcestershire Waterworks Co 

E 3%(Fmly 9%IRed Prt Slk 9ZiB* - E97 
(14Jy92) 

Eastern Electricity PLC 

OfdSOp/ReglnlCen-ITOpPd) - 274 5 36 
v, .637 6 T4 7 6 9 .14 ft ft 80 80 .14 1 

0 Oro Minings Exploration Co PLCOrd 
lOp - 375 (!3Jy92) 

BysIWknbteflonl PLCOrd 25(3-620 
(14Jy92) 

Empire Stores Group PLC8ft% Deb Stk 
91/96 - £981) (15Jy92j 
9X% Deb Slk 94199 - £94 (l5Jy92) 
English Chtoa Clays PLCADR (31) - 
SZ9.645* 

English Property Corp PLC95ii% 1st Mtg 
Deb Stk 97/2002 - £97 ft 
Enron Coro Shs of Com Stk S10 - 542%* 
Enterprise OP PLC t1S% Uns Ln Slk 2018 
-£112 » 

EricssonR-M XTeletonakBebMagepSer 
B(Feg)SK10 - S23.7 SKI26ft 3 7 ft ft 
8 8 ft ft ft 9 9 ft 30 30 
Essex Water PLC 10% Deb Stt 92194 - 
£988 

11 it % Hec Deb Stk 2002/04 -mn. 3 
(13Jy921 

Estates Property Investment Co PLC 10% 
1st Mtg Deb Stk 2011 -£89 90 
C15Jyfl2) 

Etonbrook Properties PLCOrd El - 72 
I1SJy92) 

Euro Disney S.CAShs FRIO (Depositary 
Receipts) - 10.6 10.7 10% 10.62 
Shs FRIO (Br) - FR21 102.79 3.15 .39 
54 % A 4 .4 

Eurocamp PLCOrd 5p - 308 9 10 2 
European Leisure PLC875p (Net) Cnv 
Cum Red Prt 23p - Oft (i3Jy9£) 
European Motor Hldgs PLCOTO 4Op - 111 
Eurotunnel PLC/Eurotunnel SA Units 
(Sicovam toscribed) - FR32 S .6677 .7 
.6 

Evered Bardon PLC725p (Net) Cnv Red 
Prf 25p - 75 (14JyS2) 

1125p Cum Red Prf 2005 10p - 89 
(l5Jy92) 

Excaltxir Group PLC 11 J% Cum Prf £1 - 
100 2 (14Jy92) 

Exploration Co PLCOrd Stk 5p - 195 
(13Jy92) 

FPL Group Inc Shs of Com Slk $0.01 - 
S36VJ (lOJy92) 

Farrtngtord PLCOrd Sp - 7 (13JySZ) 
Ferranti International PLC5.6% 1st Cum 
prfn - 20 (iOJy92) 

Finsbury Avenue Estates PLCli% 1st Mtg 
Deb Stk 2014 - £l05(lOJy92) 

First Debenture Finance PLC11.125% 
Severally Old Deb Slk 2018 - £113% 
(13Jy92) 

First National Finance Corp PLC 10% 
Subord Uns Ln Stk 19P2 - £91 (14 Jv 92) 
Ftoona PLCAOR (4:1) - Sl5i9 .72 % )■ 
Flagstone Holdings PLCOrd Ip - IX 
Fluor Corp Com Sl.625 - S3&93522* 
Fatkes Group PLCOrd 5p - 51 (I4Jy92) 
Forte PLC10ii% Mtg Deb Stt 91/96 - 
£1007. 

9.1% Uns Ln Stk 95/2000 - £95ft 
Forth Ports PLCOrd BOp - 180 
Fortnum 6 Meson PLC 7% Cum Prt Stt £1 
-S0WUy92) 

Friendly Hotels PLC4%% Cnv Cum Rad 
prf n - 75 

5% Cnv Cum Red Prt Et -1203 
(14Jy9Z) 

7% Cnv Cum Red PrtEI -85(15Jy92) 
Frogmore Estates PLC 13.85% 1st Mtg 
Deb Stt 2000/03 - £90 (1SJy92) 

GKN PLC 87#% Uns Ln Stk SSW - E96 
(ISJy92) 

GKN (United Kingdom) PLC 10»% Gid 
Deb Stk 90/95 - E99X (14Jy82) 

ON Greet Nordic LdShs OK100 - DK344* 
66* 

G.T. Chrte Growth Fund LdOtd $0.01 - 
S20(14Jy92) 

G.T. Ch*a Growth Fund Ld Warrants to 
sub for Ord - S10 

GTE Corporation Shs of Cam Stk $0.05 - 
S32ft*B313* 

General Acc FlroALBe Assc Corp PLC 
7ft% Uns Ln Stt 87/92 -£98X 
(16Jy9Z) 

7K% Uns Ln Stk 92/97 - ES3ft* 
General Etoanc Co PLCADR (t-i) - 54$8 
Ii4JyW) 

Genesis Chile Fund LdWls to Sub for Pig 
ShsSO.01 - S7ft (14Jy92) 

Gestotner Hdgs PLCOrd Cap 25p -122 
Glaxo Group Ld7ft% Una Ln Stk BS/95 
50p - 47ft (T4Jy92) 

G/ymyed SitumaOval PLC )(H(% Uns Ln 
Stt 94/B9 - £99 100 
Goodwin PLCOrd lOp - 40 
Grace (WA) 8 CoCom Stt 51 -533** 
Grand Metropotan PLC5% Cum Prf Cl - 
50 Yi 1 

B ft % CUm PrtEI - 57 (15Jy92) 

Great Portland Estates PLC9S% 1st Mtg 
Deb Stt 2016 - £97 
New 10*% 1st Mtg Deb Stt 2021 - 
£108% vs (I4jy92) 

Great umvaraal Stares PLC5%% Red Uns 
Ln Slk - £47 (10Jy92) 

811% Lins Ln Stk 93/98 - £91% 

(14jy92) 

Greece Fund LdShs 504)1 (ICRs to Br) - 
51660 16627, 

Greenels Group PLC 8% Cum PrtEI -98 
(ISJyOZ) 

llh% Deb Stt 2014 - £115 *i K K. 
8K% lira Uns Ln Slk - E76 (10Jy92) 
Greencora PLCOrd IrEI.DO - 253 
9.5% Cnv Uns Ln Stt 1995 - Ell5 
(iaiy92) 

Greenwich Resources PLCOrd 5p - 4* 
HSJySZ) 

Oreycoet PLC9H% Cum Red Prf 2014 £1 
- 47 (13Jy92) 

12£S% Uns Ln Stt 5KW2 - £85 
(UUy92) 

Gimess PLCADR (5:1) - S54B 
HSBC Hldgs PLCOra 7Sp - 342ft 3 3 A3 
4 4 ft 5 5 ft 6 5 A3 ft 7.T7 33 V, K 8 
8950 

Old SH10 - RM17.1 SH53.3 S3J5 p 356 
6 7.32 ft ft 8 8 9 9 60 
Ord SH10 (Hong Kong Reg) - SH3.475 
3", 354 5H52.S38505 7 3.1 £42129 
AS ASA ft £1105.818441 
n.69% Subord Bds 2002 (Reg) - 
£102% Vm SS 3.05 ft. .1 ft ft 
11 69% Sunoro Bos 2002 (Br £Varj - 
£103% ft ft S 

Halifax BUKSrg Society 12% Perm Int 
Bearing Shs £t |Reg £50000) - £112% 

* (lCUy92) 

Han EnglneertngiHldgs)PLC555% Cum Prt 
n -55(13Jy92) 

Halma PLC1i% Cum Prt £i - 115 
C13Jy92) 

Hammerson Prop Im&Dev Corp PLCOrd 
250 -307 

Hardys 6 Hansons PLCOrd 5o - 290* 
Harrington Kferide PLCOrd 5o - 159 9 
(iSJy92) 

Harrtaon Industries PLCOrd 10b - 6 
Hastemere Estates PLC 10ft% 1st Mtfl 
Dob Stk 98/2003 -£988 
Hanwtgway Properties PLCOrd 2Sp - 21 
(10J)*2> 

Hepworth Capoal Finance Uf 1125% Cnv 
Cap Bde 2005 (Reg) -127 7,0% 

Htahcrofl bHestment Treat PLCOrd 25p - 
170(15Jy92J 

Honda Motor Co LdShs of Com Stt Y50 - 
Y1240 2.73884 636 8* 51.84 7ft 80 
Hong Kang Lana mags LdOrd S010 
(Hong Kong Reg) - £097 SH14.6 
.72026 .774235 .82345 
Hookktsons Grom PLCS2S% Cum Prt £1 
- 64{ISJy92) 

Houston Finance Corporation Ld 117,% 

Deb Slk 2018 -Ei09%i 
Htmterpnm Group PLCOrd fib - 8% 9 Vi 
LAWS Group PLC'A' Ord lr£025 
(Ex-Dtvtdandl -1£0 SI 
I Ml PLC5»% Uns Ln Stt 2001.1)6 - £65 
IS Mmatayan Fund NVOrd FLDC1 - 56ft 
Iceland Frozen Foods Hlogs PLGCrw Cum 
Red Prf 20p - 143 

Bngwartn.Moms Ld6%% Cum Prf Stt £1 
-33(T5Jy92l 

6#i% Cum 2nd Prt Slk £l - M (15Jy92) 
BmgworOt Morris (Seltmo) Ld 7% 

Non-Cunt Prf SOp - 18 (13Jy32) 
incncepe PvCl2!'#% Uns Ln Stt 93/90 - 
£I02 (15Jy92) 

tnasstrial Control Senrioes Grp PLCOrtf 
lOp -133 

Infl Stock Exchange of UK&Rep ol VLt 
Mtg Deb Stt 9096 - £92* 

10H% Mtg Deb Stt 2016 - £103 
BWSSC0 MIM PLCWIs To Subeortbe tar 
Ord -20(14jy«a 

mvESCO MiM Jersey Gat FdLdPtg fled 
IVf Ip —1805^ 

Irish Life PLCOrd W3L10 -IEI06 107 p 
172'A 4S 5% 7 

JIB Grotto PLCOrd lOp - 1635%« 
jaeksonflMttam) & Son FLC7ft% Cum Prt 
£1-66 (15JyM) 

Jan9m Matheson «dgs LdOrd 5025 
(Hong Kong Register) - 5H63A .66 


Jvdine Strategic Hldgs LdOrd SOX75 
(Hong Kong Hogisferl -£101 106 
SH27.4 05 01967 
■DR'S (B0 - 56900 (14jy92) 
Johannesburg Cons Invest Co LdRO.IO - 
£8.1 (lSJyM) 

Johnson & Orth Brown PLC11.IS%Cum 
Prt Cl - 108 (13Jy92) 

11% Uns Ln Stt 93A8 - £91* 
Johnson Group Cleaners PT.C7.5p (Nat) 
Cnv Cum Red Prt lOp -118 
Johnsonjviatthey PLC30% (Fmty 5%1 
Cum Prf £1 - SI (iOJy92) 

6% Cnv Cum Prt £1 - 720 (14Jy02l 
Kalins Corp Shs of Com Stt Y50 - 
>873.545 .809524 

Kenning Motor Group PLC 7% Cum Prf £1 
-S3(i3Jy921 

Kenwood AppHences PLCNew Ord 1%) 
(A/L-6/8/92) - 279 80 1% 

Kepgal Corporedcn LdOrd SSI - SSS 55 
Korea-Europe Fund LdShs 50.10 - £3.45 
dOJyW) 

SWlOR to Br) $0.10 (Cpn 4) - SI750 
1750 17701800 

Kvaemer A0.Free a Sms NK12S0 - 
£167* 187%* 

B Shs NK 12.50 -NK183008 4005 5 5 
Kymnwne CorporattonSna FM20 
(Unreetricted) - FM6G0 7 
Kyowa Saftama Bonk LdShs of Com Stk 
Y50 -V603890256 
Ladbroke Group PLCAOR (1:1) - S376 
H5Jy92) 

Lamom Hldgs PLC 6% Cum Prt 50p - 29 
(10Jy92) 

Land Seettodes PLC 6% 1st Mtg Deb Stt 
88/93 - £93 ft 

7ft % 1st Mtg Deb Slk 91/98 - £91 
(16Jy92) 

9% 1st Mtg Deb Stt 96/2001 - £96 
10% 1st Mrg Deb Stt 2027 (Reg) - 
£103% (15jy92) 

8V,% Uns Ln Stt 92/97 - £92 
Laporta PLCOrd S0p-5603SS.B9«6 
7 8!’i 70 2 

LASMO PLC 10%% Deb Stt 2009 - 


£103.6375 V. (15Jy92) 
are Yield 


FundUnha - 


Latin American Extra' 

39.43 05 (ISJySZ) 

Labowe Platinum Mines LdOrd RO01 -1. 
(15Jy921 

Lee Valley water Ld8ft% Red Deb Stt 
92/94 -£95%(i4Jy92) 

Leeds Permanent BuBdng Society 13%% 
Perm hn Bearing £50000 -£121« 

Lac Service PLC3»% Uns Ln Stt 92^7 - 
£90 (l4Jy92) 

Uberty Life Aseodabon of Africa Ld Old 
R0.10 - 544 (14Jy92) 

Lfify (EH) 8 Co Shs of Com Slk NPV - 567 
LIT Holdings PLC 9.47% Cum Red Prf 6p 

- 16% 7 

London Electricity PLCOrd SOp (Read bit 
Cert-17Qp Pd) - 299 300 A .849 1 A 2 
Vr 3 3 -35 K 4 4 A .65 5 5 6 7 8 18 
London tntsmattana) Group PLCAOR (5:1) 

- 520.94 (1SJy92) 

Lonrho PLCADR (1:1) - SI55 81 
Lookers PLC 8% Cnv Cum Red Prf £1 - 
85 (15Jy92) 

LowfWm) 8 Co PLC675% Cunt Cnv Red 
Prf £1 - 1134 K (t5Jy32) 

Lows( Robert H.) & Co PLC6V#% 1st Cum 
Prf £1 - 46 (10Jy92) 

870% (Net) Cnv Cum Rod Prt top -35 
(13Jy92) 

Lucas industries PLC6A% tat Prf Cl - 48 
(15JV92) 

MEPC PLC9ft% 1st Mu Dab Stt 97/2002 

- £97% (13Jy92) 

10%% 1st Mtg Deb Stt 2024 -£10S 
(14Jy®q 

8% Uns Ln Slk 2000/05 - £80 2ft 
10%% Uns Ln Stk 2032 - £96 ft H 
McCarthy 8 Stone PLC 8.75% Cum Red 
Prt 2003 £1 - 39 (l0Jy62) 

7% Cnv Uns Ln Stt 99/04 - £39 
McMiAen A Sons Ld6»%Ctan PrtEI - 
82 (14Jy92) 

Malayata Capital Fund LdOrd 51 -59ft 
Manchester United PLCOrd IQp - 27S 
Mandarin Oriental t me t uatta i a l LdOrd 
5005 (Hong Kong Reg) - SH6.B0485 
Manganese Bronze Hldgs PLC8'4% Cum 
Prt Ei - 57% (f5Jy92) 

Manta Fund (Cayman) LdPsg Red Prt 
50.01 - S8M 

Mansfield Brewery PLCOrd £1 - 67S 
Manwab PLCOrd 60p - £4.14 (I4jy92) 

Ord 50p (Regd Int Cart-170p Pdf -349 
9 5011.18224577 
Marks & Spencer PLCAOR (6:1) - $3509 
7% Cum Prf £1 -73(10Jy9Z) 
MarteyPLClISMw Dab Slk 2008 -£109 vs 
ft 11 

Marshota PIC10% Clan Prt £1 -108 
()4JyS2) 

Modeva PLCADR (4:1) - 513% 4 .02 ft ft 
Menzfas(Jotin) PLC 9% Cum Prf £1 - 100 ■ 
(14Jy92) 

Merchant ReteB Group PLC8X% Cnv Uns 
Ln Stt 99/04 - £59 

Mercury international tnv Treat LdPtg Rea 
Prt ip (Reserve Fund) - £490572 
(l3Jy92) 

Mercury Offshore Sterling TrustSha ol 
NPVJOversees Rmd) - m.tfiOJy92) 
She of NPVftj.lLFund) -1180 |10Jy9» 
Mutcury Soiected Trust Shs NPV North 
Amencun Oppon FuncftReg) - 817.41 
(lOJy82) 

Meraey Docks & Harbour Co 614% Red 
Oeb Stt 94197 - £88 <10Jy92) 

6%% Red Deb Stk 96/99 -E82 
Mhangm Capper Mines LdOrd Slk 8Z1 - 
3 (13Jy92) 

Mld-Southem Water PLC10% Red Oeb 
Stt 95«6 - £99K (KUyB2) 

Mdand Bank PLC77,% subord Uns Ln 
Stt 83193 - £96 (14jy92) 

10ft% Subord Uns LriStt 93fl8 - 
£100% 

14% Subotd Uns Ln Stt 2002107 - 
£120% ft (15JV92) 

MWends Electricity PLC Ord 50p -£3* 
(15Jy92) 

Ord SOp (Regd tot Cen-I7fta Pd) - 306 
7 368ft ft.66 9 9.154 IT 
Mitel Corporation Com Shs of NPV - £0.66 
(10Jy92) 

Mltsitoism Bectnc Corparanan Shs of Com 
Stk Y50 - Y476.676666 076667 
Mitsubishi Trust 6 Banking Cc/pShs of 
Com Stk Y60 - Y841.1190B9 (10Jy9^ 

Monarch Resources Ld 

Non-(ntSmgCRvULS19S3Ufilta68p-OH 
ft % IK ft 063 • 

Monsanto Co Cam Stt 52 -556% 

Morgan Crocfata Co PLCBH% Dab Stk 
95/2000 - £37 ft 

Mount Charlotte Investments PLC 10 ft % 

1st Mtg Dob Stt 2014 - £102% 
Muddow(AJi JJQraup PLC13ft% 1st Mtg 
Deb Stt 2000KJ5 - £114 (10Jy92) 

NMC Group PLC7.7Sp (Net) Ctan Red Cm 
Prf IQp -92 4* 

NSM PLCS0P (Net) Cnv Cum Rad Prf lOp 
-24 

Nancvral Weatmnster Bank PLC 7% Cum 
Prt £1 -68 

9% Subord Uns Ln Stt 1993 -E97K 8 
12»% Subord UiwLn Stt 2004 - 
EltBK ft 

New Central WhwBUrsrand AreasLd 
RO0O - E3K (10Jy92) 

Next PLC10%TP Cum Prt SOp -44 
(14JVB2) 

Norsk Daw AS Cfc»» *B" (Non Vtg)NK20 - 
OM1.T0S3Z(1SJi«a 

Norm Housing Association LdZero cpn Ln 
Stt 2027 - 212ft 37 ft (14Jy92) * 

North of England Budding Society 12%% 
Perm Int Bearing (£1000) - £1001* ft K 
Northern Electric PLCOrd 50p (Regd Int 
Cert-1 TQp Rtf) - 328 32 3 4 .17 5 5 .17 
ft 6 6.17 ft 7 7.17 03 8.17 9 9 
Northern Engineering industries PLCli% 
Cum Prt £1 -112 

NORWEB PLCOra SOp - £401 (13JV92) 

Ord 50o (Regd tot Cm-170c Pd) - 343 
4 6788995050.18 ft 1 23 
Ocean WUons Hldgs LdOrd 20p (Ex-Oh) 

- 50 (13Jy92) 

Ontario & Quebec Rtf way Co 5% Penn 
Deb Sttftot Gid by CP.) - £40 
Ossory Estates PLCOrd 25p - 7 8 ft 9 10 
P & O Property Holdings LdB% Uns Ln 
Stt 97/99 - £83 (13Jy92) 

Paramount Communicators Inc Com Slk 
SI - 5467. .5448 (10Jy92) 

Para Food Group PLCOrd 2 d -131 % 2 
Parkland TextOoiHIdgs) PLCOrd 25p - T80 
(i0Jy92) 

40%Cum PrtEI -37(l0jy92) 

Paterson Zochonb PLC 10% Cura Prf £1 - 
117ft 

Pearaon PLC-5.876% Una Ln Stt a8rt» - 
£96ft (I0jy92) 

823%Uns Ln Stt 88/33 -£96ft 
(10Jy92) 

6025% Uns Ln Stt 68193 - £97)1* 

90% Uns Ln Stt 96/2001 -£97ft 


Peel HUgs PLC 9ft% 1st Mtg Oeb Stt 
2011 - £88ft %. S % 9 ft 


5i5% (Net; Cnv Cum Non-Vtg Prf £1 - 
503 

Perkins Foods PLC 8 p(Nati Cun Cnv Red 
PrfiOp -938 

Potrcflna SAOrd Shs NPV meg) - 
BF10925 

Ord Shs NPV (Br in Danom 10 6 10) - 
^ BF10925 5 50 75 1000 1000 
Pfflard Gamar PLCBft% Cun Prf £1 -86 
(i3Jy92) 

Pfewtsbroak Group PLC6.75% Cm Prf 
91/2001 tOp -53 5 
Piattgmun PLCOrd top -37 40 
Porter Chtfbum PLC 8 % Cnv Cum Red 
„ Prff993E1 -61 Ii2(14jy62) . 

PoffiietersfiBl Plafinums LdOrd TO 025 - 
751I5JV92) 

Practical nvestman Co PLCOra lOp - 
116 (10Jy92) 

Process Systems Inc Shs of Com Stt 

»025(UKRag)-4Wn5Jy92) 

Prowtlng PLCS. 8 % Cum Rod Prf £> - 93t 
_ 3* ft» (10Jy92) 

Protantisi Money Funds LdPtg Red Prt 
5001 ManagedfSMrllng Shs] - £1006 
„ (i4Jy9® 

Quarto Group lnc8.75p(Nffl) 

CnvCumfledSIwof PMSttS0.10 - 1W 

_ ntayra 

Cuoans M tai Houses PLCfO«% 1s« Mig 
Dob Stt2020 -ClOIK 
12 % in Mtg <M) Stk 2013 - £114* 

R EJLKkfgs PLC Warrants to aub for Ord 

-8<13Jy«2) 

TO*f Ld9% Uns Ln Stt 99f2004 - £80 


(15Jy9Z) 

Racal Security Ld 6% Uns Ln Stt 92/95 - 
£94’4 (I3JY92) 

Rank Organluttin PLCAOR (1:1) -5110 
Ranks Howls McOouqsK PLC 6% Cum 
PrtEI - 58(T5Jy92) 

8ft% Uns Ln Slk 90194 - £96K 
8ft% Uns Ln Slk 91/95 - £9655* 
Ransomea PLG605p(Net)Cum CnvPrf 
I20p - 36 40 1 (l5Jy9Z) 

Ratnera Croup PLCAOR (3:1} - 5008 0.6 

ft^jioiw^ectridty Companies PMtage 
Units (Regd Int Cert-£1700 Pd) -£3120 
30 5 40405505 60 
Regis Property Hldgs PLCBK* Gtd Uns 
Ln Stt 1987 - £86 (ISJySZ) 

RentoMI Group PLCOrd 2p - 157.421 K 
B.42H A 0296060 123 081 ft .581 
4 

Repots LdFree Shs FmiO - FM41.05 
Rcaetjys PLCOrd 25p - 132 3 5(14Jy92) 
Rasa Group PLCOrd 5p -28* 

Royal Tiun Government Secs Fund LdPtg 
Rad Prf ip - 6704 (10Jy92) 

Rubicon Group PLCOrd lOp -100 
Rugby Group PLC6% Uns Ln Stk 93/98 - 
£88(15Jy92) 

7)t% Uns Ln Stt33/98 -£86|14JyS2l 
SaetcfH 6 SaatcM Co PLCOrd 2Sp - 125 
ft 6ft 7 7 8 9 
AOR (il) - 57.46 
6% Cm Uns Ln Stt 2015 - £46 
Satosbury(J) PLC7K% lot Mtg Dab Stt 
87/92 - £99 Y. (13Jy92) 

Sanderson Munay&toetfHUgslPLC Ord 
lOp - 92ft (TSJyW) 

ScantronK Hldgs PLC705p (Net) Cnv 
Cum Red Prt 20D - 73 (15Jy9q 
ScbnekJerefSJ S Son LdB% CUn Rad 
PrtCOOO or afWOET -40(1SJy92) 

Schaf PLC 854% CUt> Red Prf 2001/06 £1 
-101 h (16Jy92) 

Schroder Japanese Warrant Fund LdIDH 
On Denom 100 Shu A10000 Shs) - SS5 
(15JyB2) 

Scnroders PLC8K% Una Ln Stt 97/2002 

- £94 ft 

Scottish Aston investment Co Ld Warrants 
to sub tar Ptg Shs - 52 ft 
Scottish Hydro-Electric PLCOrd 50p 
(Regd im Can-170p Pd) -188 9 9 200 
200 ft 0 1 1 #4 ft ft 2 2 .1 ft 3 3 
Scottish Metropolitan Property PLC10X% 
1st Mtg Oeb Stt 2015 - E94K (l3Jy92) 
Scottish A Newcastle PLC4.B% Cum Prf 
£1 -62 

6.425% Cunt Prf £1 - 86 «4Jy92) 

T% Cnv Cum Prf £1 - 198 (l3JyB2) 
Scottish Power PLCOrd 50p (Regd hit 
CBrt-170p Pd) - 1B4X 5 5 ft ft 6 6 .41 
ft ft ft 01 77 ft ft J980 ft 99 
Scottish VNue Trust PLCOrd 25p - 62 3 3 
(l6Jy92) 

Seagram Otstflers PLC 12ft % Deb Stt 
2012 -£120%(14Jy92) 

Sears PUM0% (Fraty 7%) "A - Cum Prf £1 
-64{l3Jy92) 

8.76% (Firty I2ftft| Cum Prf £1 - 105 
(l3Jy92) 

Securicor Group PLC405% Cum Pig Prf 
£1 - £06 

SEEBQARD PLCOrd SOp (Regd tat ' 
Cert-170p Pd) - 313 5 6 7 B .16 8 S01 
1.16 2.16 4 

Senior Engineering Group PLC9.6% Una 
Ln Stt 91/88 - £94 (10Jy92) 

Shanghai FwdjCeyman) LdPtpgShs 

Shofl TraraportSTradtogCo PLCOrd Shs 
(Br) 2Sp (Cpn 188) - 481* 

5ft% 1st PiKCum)£1 - 55 (10Jy92) 

Shield Gioup PLC 184% (Nen Cnv Cum 
Red PrfET -5(i3jy92) 

Shaprita GnJup LdOrd 5p -547 52 7012 

Slam Smatar Companies Fund LdOrd 
50.01 - S0K (14JyS2) 

SkBaw Grotto PLC7ft% uns Ln Stt 
2003/08 -£71 (15jy92) 

Sfane Oaiby BerhodSM 000 - 70 (15JyS2) 
Sfmon Engheering PLC605% Ctan Red 
Prt 91/98 £1 - 91 2* 3* (10JV92) 

7.76% Ctan fled Prt 91697 £1 -95 &* 

7* (lOJySS) 

Singapore Pare Rubber Estates PLCOrd 
- 27(15Jy92) 

Sirdar PLC7W% Cum PrtEI -6S(10Jy82) 
Skantta Group Insurance Co LdShs SK5 

- SK99* 

Sdrig sby(KCJPLC Ord 25p -128 (13Jy92) 
Smith & Nephew PLCOrd lOp -144 ft ft 
0356 K 02 ft 0780 
Smith New Court PLC12% Subord Una Ln 
Stk 2001 - £90 

Smith (VtfJU Group PLC*B*Old lOp -82 
(15Jy92) 

5H% Red Uns Ln Stk - £47 (l5Jy92) 
SmHhkfcte Beecham PLC A Old 120p - 
437 40 40 1 1 2 2 023 3 02 ft .78 079 
44 55.7866778 
SmhhKfine Beechem PLCADR (6:11 - . 

S8SH .747142 (T4J>92) 

Smithfcflrw Beecham PLC/SmHhklne 
Secfonen Corp Equtty Units-392.8 3 3 
04 56 6 77.714 B93 0400400 0 1 


1 


Smtthtane Beecham PLCfSmMiKIna ADR 
(1:1) - S76K X ft 8 02 ft .16 X X 08 

StmaflHJetar so n)Gkbtto PLC Prf Curr • • 
Units (Without sub Rib) 40002 - 1E101 

Sautt^Mcen Breweries Ld60% Cum Prf 
R2 - FZO 72 (13Jy92J 
South America Ftmd N.V.Shs Com Stt 
50.01 -SIS 05 

Wts to Sub Sbs Com Sdi 5001 -5005 
(14Jy92J 

South Staffordshire Water PLC7ft% Rod 
Deb Stt 91/96 - £94 (14Jy92) 

9X% Red Deb Slk 98/2000 -£98* 
(iOJy92). 

South wale* Beccridty PLCOrd SOp (Rend 
lmCen-170p W) -355 60.182 ft 5 7 
South Western Bectricity PLCOrd 50p 
(Regd tot CerT-l70p Pd) -304 7 ft 88 
ft )0 1 2ft33.1644.l65 
Southern Bectrtc PLCOrd 50p (Regd tot 
Curt-170p Pd) -292 3 ft 05 5 8 7 051 
ft ft 6 8 .15 ft 9 B 300 T 2 jS .151 
Spanish Smaller Companies PtatdWts. to 
Sc4) tor Shs 52-310 (10JyS2) 

Speyhawk PLCOrd lOp - 10ft IK 
9.75% Cum Red Prt 2014 £1 -8 
(10Jy82) 

Stag Furniture Hldgs PLC11« Cum Prt Cl 

- 115(15Jy92) 

Standard Chartered PLC 12ft% Subord 
Una Ln-Stt 2002/07 - £11114 2 . 
Stoddard Sekers intemationai PLC4% 

Cum Prf £1 - 33 (1QJ/9Z) 

Swtraftafn] A Sons Ld60% Cum PrtEI - 
75 6(14Jy92) 

TSB HB Samuel Bet* Holding Co PLCB% 
Uns Ln Stk 89/94 - £95> (l3Jyfl8) 
TAN PLC 10.1% Mtg Oeb Stt 9CV9S - 
£98%(lSJy92) 

11ft% Mtg Deb Stt 96/2000 - Cl OIK X 
Tl Group PLCOrd 25p - 320 20 04 1 2 
.16 ft ft.04 3 ft 44566.167 7 
TSB Group PLC 1(Jft% Subord Ln Stt 

2008 -£104 K. 

Tarmac PLC8X% Uns Ln Stk 90/95 - £90 
2ft(15Jy92) 

Tate & Lyle PLCBft%{405% plus tax 
credftJCum Prf £1 - 63 (lOJyffl) 

7X% Dob Stk 89/94 - £34 (13Jy92) 
Telagraph PLCOrd 10p -295 5 7 
TtaCO PLCAOR (1:1) - $4% (14Jy9Z) 

4% Uns Deep Otoe Ln Stt 2006 - £S5ft 

(14Jy92) 

Texaco International fi n a nc ia l Corp8% 
SOglS Cnv Gtd Ln Stk 81/99 - £130 
(14Jy92) 

Thailand mt t e ne tl ona l Fund LdPtg Stn 
5001 POfl’stoBrt -Sll600(13Jy92) 
THORN EMI PLCADR (l;1) -$1507 
(T4Jyfi2) 

Thornton Pad Sc tometment Fund BA 
Warrants to etii for ahs - 353 (15Jy92) 

31 PLC7X%'A'Oeb Stt 8 M 2 - E98K 
7X% -A' Deb Stt 91/94 - Esaft 
(14Jy92) 

9% -A- Dab Stt 91/94 - £97% (15Jy92) 
Tootol Group PLC 7ft % Uns Ln Stt B9S4 

- £96ft* 

Total Estates PLC10X% 1st Min DOb Stt 
2011/16 - £97* 6 (lOJyfiZ) 

Town Centre Securities PLC9% Cnv uns 
In Stk 960000 - £165 (13Jyge) 

Trafalgar House PLC 7% Uns Deb Stt £1 

- 64 (IGJyfiZ) 

8% Uns Ln Stt 94/99 _ e88X 7X 
(13Jy92) 

9ft% Una Ln Slk 2000/06 -E90 2H 
10ft% Urn Ln Stt 2001/08 -£94ft 
(1SJy92l 

Tnrffard Park Estates PLCTWft 1st Mn 
Oeb Stt 90/95 - £90 (1(Uy92) 

Transfer reefmotogy Group PLCOrd SOp 
-39019400 . 

Untgate PLC8ft% Uns Ln Stk 9US6 - £89 
Untaear PLCADR (4:1) - £73.15 
5X% Uns Ln Stk 91/2008 - £66 8 
8% Uns Ln Stt 91/3006 - £9090 
Urion lntematkvai Co PLC6% Oum m 

Stt ei - IS (14JyS2) 

Unled Bbcuitspodgs) plcb% Deb Stt 
83/88 - £944 (15Jy92) 
untsd Drug PLCOrd ut(J0S - IC103 

UritrtRtondiy Group PLCB* (Rest-VM 
She lOp-390903 

Vtech HokSngs LdOrd 30.05 (London Reg) 

-$103(i3Jy92) ' ... 

VtoueA tocome Trust PLCWarrante8S/M 
to sub tor Ord - 6 
Yard AS She NK20O - NK70 
VauxOreupPLC4ft%ACumPif£l -43 
4 

9075% Oeb Stt 201S - £100 (T0JyS2) 
10.75% Deb Stk 2010 - Elder. 

(IWySS) 

Wdfers PLC 5% PfWon-Oimyafc £1 - 43 

uowa 

|% OtoMTax Free To 30pJPrf Stt £1- 

Vodafone Group PLCADRI10-.1) - 55BK X 
ft 80 X .70 1 

Wagon induemal Hdga PLC70Sp (Net) 
tSw Pto Prf lOp - i26ti5Jy92) 

Wetter A Stall Htdge PLCOrd Sp -143 
WaStetfThomas) PLCOrd Sp -23(10Jy«2) - 
Warburg (S.G.) Group PlC 7 %% Cum Prt 
£1 -9878 

. Cnv Ofd £5p - 210 * ... 
Wtimer-Lamben CoCom Stt Si -582ft* 
Wtace Management tonamettanel PLCOrd 
lOp -588 9 * 70 35 ' 


WatmoughstHBM) PLC8M* Cum Rod Prf 
2006 £1 - 98H (14«ty92) 

Westland Group RLCWarrama » » 

TO% Cnv Cum Prf £1 "1 
7*% D8D Stt 87/92 " 0 SiJt , ?SvS2l 
Whitbread PLCADR l&D-H 1 * (TWySZ) 
8 Old 25p - £13 (1 ltAMim 

4ft% 1 st Cum W Stt 81 * SUflKS 
5ft% 3rd Cum Prf Sttd " 53 tiAJJ® 2 ! 
8% 3 rd Cum Prt Stt £J "SniiMOl 
7% 3rd Cum Prt Stt £1 
5X% tod Uns Ln Stt - 

7X%U«LnSt!i»W-“8 

7X% Uns Ln Stt 86ttOW - 
10H% Ura Ln Stt 2000/05 - £10 iV * 

wfflacup^LCOrt 10p - 5 to 7 
Wins Careen Group PLCADR (5.1) 

■MM- m 

Slk £1 -«OWy92) 

'TSMSaffflSSSS* 

jfjMaasVa*-" 

1098/2003 £1 -1T4 5(13JV^_ 


ThrogmononUW Ttw« PLC5H%IMl 

Cum Rod W #»/vj Mn - 

Updown Inwstotom lo PLCOrd 23p 

455(133*92) _ sik 

»»- £9»« owy* 2 ’ ,. 

flX.% PeOStt2016 -£30rt 


Miscellaneous Warrants 

No. ol Ptf^arns 


SRWsSsaa™ 

me i« ***n 

M iS wJSS’nits FTSE100 00 am 

i^SffiCmsioosora. 

-£003 

CMtoank NAD Put «ts HRgro FT-SE i» 
kto2S»P3 - £0.*3(I3Jy92)_ 


USM Appendix 

No. of ba/gains Incfuded3i6 


Investment Trusts 

NO. of btggelns todudedWE 


Abtnist Preferred Inc Inv Tit PLCOrd toe 
AmSbie atato&tarprtsta Tst PLCOrd 


250 - 834 
Wts U Sid) tar Old - 23 
Btfta Gifford Japan True* PLCWts to St* 
Otd She -70(i5Jy82) 

BratNentovosiment Triwt PLCOrd SO.id 

- 5002* _ ...^_ 

Wts to S«* tar Ord - *W2* .46* 
British Empire Sac A General Trust 10*% 
Dab Stt 2011 - £104 
Brttsh Investment TiUSt PLC 11.125% 

: Secured Deb Stt 2012 - EJ13** 
C0.CJrwe8tmam Trust PLCOra 25p - 

CapM O^ri^TrvSt PLCOrd 25p - 310 
. (15JyD2) 

Channel Wanda A bid Inv Trest LdPtg Red 
Prt Ip -118 

city Merchants High view Tat PLCOrd 

25p - 85 ft (i0Jy92) ^ ^ 

Ctementa Korea Emergttig Growth Fund 
Shs 310 (Hog Lux) - S8X (HMy92) 
Contre-Cycfcaflnv TK PLC toe Shs Ip - 
99 (10Jy92) 

Zero Dtv Pfd 50p - 67X 
County SnttfarCo’s itiv Tst PLCOrd 2Sp 
-8790 

Wts to Sub lor Otd - 20 20 
Danes Inve s tment Treat PLCWts to 
Subscribe tar 11nc At Cap -33 
fl3Jy92) . 

Drayton Btue'CNpThiat PLCOrd 25p -71 

Zero DhrPri £1 -125(l5Jy9Z> 

Drayton Korea Treat PLCOrd 2Sp - 64ft 

ET^Unmne Trust PLCZero DhrLd Vtg 
. Right Prf 2Sp -46ft*. 

EFM Japan Trun PLC Ord 25p -94 

tittato^ub for Ord - 37 
East German toveatmont Tai PLCOrd 25p 
-83 (15Jy92) . 

Edinburgh investment Trust PLC11 ft% 
Deb'&k 2014 -£117% 8ft 
Engtah A Scottish tovesurs PLC*B* 25p - 


Anuta Marais PLC8o(N«n Cun Cnv Red 
Prt lOp - 172 3 (I4jy92) 

A ssodaie d Energy Services PLCOni ip - 

BIP Gr«!lpM?C8p (Net) Cnv Cum Red Prt 
10p - 50 

Banner Homw Group PLCOrd 1ft* - 22 

BoQtoM<VViHmn) PLCOni 5p - 23 5 

CMW PLCOrd 5p - 25 (14jy98j 
Chemex interoatwnal Pt-COrd to - 2 V, 
Cooper Clarke Group PLCOrd 50p - 33 

EJTGsOvp PLCOrd SP - 23 <1SJy92) 
Farepak PLCOrd top -243 
Gibbs Mew PLCOrd 2Sp - >30 
Qrosvanor inns PLCOrd lOp - 74 
Hughes (TJ.) PLCOrd lOp - 75 6 (1ttly«2) 
MtaHijBies PLCOrd lOp - 40 (13JY92) 
HwOend A ScotSsn Resources PLCOrd 
lOp - 15U 6 

Noodtof Gfoup LdCom Shs erf NPV - 70 

OS^^Mouraes PLC Old IEO01 - 2ft % 
Pgrtfi Croup PLCOrd SOp - 2ft ft 
(14Jy92) 

Property Trust PLCOTO 25p - 35 
Savage Group PLC 60% (Net) Cum Red 
Cnv Prt El - 50 1 (10Jy92) 

Seafteta Resources PLCOrd lOp - 48'/. 
f13Jy92i 

Simpsons ol Cornhil PLCOrd 5p - 33 
(l5Jy92) 

Total Systems PLCOrd 5p - 47 (15Jy9T) 
Wturteoato PLCOrd 5p - 13ft 
Wyevato Garden Centres PLC80% (Nat) 
Cnv Cum Red Prt £1 - 177ft 80 
(13Jy92) _ 


Rule 535(2) 

No. of bargains induded20 


European Smetar Go’s PLC Units (Comp 5 
Ord+1 Wit to SU) tar Ord) -487 
Exeter Pretend Capitol Inv Tst PLCOrd 
8Sp -114 (14Jy92) 
zero Cpn Dab Stt 2002 -£38* 
(15Jy92) 

Fldtfty European values PLCOrd 25p -. 
84 • • 

Wts to Sub lor Oid -2S* 

Equity UrtodUroLn Stt 2001 -103 

(14JyS2) 

Fifth Throgmorton Co PLC70S% Cnv Uns 
Ln Stt 2003 -Clio X (IMytffl 
Hrmttog American to* Trust PL£3ft% 
(Rnfy 5%) Cum Prt Stt - E48 
- Homing Emerging Mkts tav Tto PLCOrd 
25p -102 ft 3 3 

Fleming Inc A Cap tov Thtst PLCOrd Inc 
25p - 62ft 3 

Fleming Japanese tov Truer PLCWIs to 
Sub lor Ord -27 . . .. 

Fleming Oversees tor Trust PIC5% Cum 
Prf Cl -fit fl4Jy8Z) . 

Foreign A Coi Invest Treat PLC7K% Oeb' 
Stt 88*4 - £83 

Fitanan tovesbnent Treat PLCZsre 
OMderid Prf £1 -110 
Getb n ore Value toveetmente PLCZero "■ 

. Dividend Prt lOp - 77X 8H 
Geared toe tamaanam Trust PLCOrd 2Sp. 
-91 

Govett American Smaler Co’s TstPiCOtd 
26p -710642083 ft 0633 083 MS 
HandacaonBurairustPLCUnksfCbrapT . 
Ord A T Zero Div Prf) -94 ; • m •. 
Ord5p-88*K* • 

Zero Dlv Prf 20p -30 
Henderson Strata tovestmema PLC 
Warrants to sob for Ord -58 
Hrtspur toveetments PLCOrd £1 - 247 
(I4Jy9Z) 

IAS UK Smatar Companies That PLCOrd 
BOp - 78 . 

Wts to Sub for Ord - 21 (15Jy92) 
Investors Capital Treat PLC7X% Deb Stt 
92/97 - £80 (ISJySZ) 

Lamrd Select ta v a s tm e n t Trust LdPtg Red 
Prt aip U K. Active Rmd - £1002 
(1DJV92) 

Ptg Red prf G.Ip UJt Liquid Assets 
Fund - 990 (1DJy92) 

Uoyds Smeller Co's tov Tst PLC Capital 
Shs Ip - 84 (ISJySZ) 

London A St Lawrence Investment PLC 
Ord 5p - 116 (13fe92) 

Mwo/Mi M S T/u« PLC306* Cum Prf Stt 
£1 -<7 (13Jy92) 

Mettn ton Green Inv Tst PLCOrd 2Sp - 
68068 79 

Mtooreis OdsARes Shs Fund tncSO.10 - 
S1509(HUy92> 

Mootgeie Smatar Co’s Inc Treat PLCOrd 
2Sp -111 

Wts to Sub for Ord -38 
Morgan Granfel Equity Inc Tst PLCOrd 

Wts to Sub tor Ord -15 (75Jy92) 
Muttftrust PLCOrd2Sp -38 
ttowG^Securfries Trust LdOrd 25p 

New Throgmorton Trestfl983) PLC 120% 
Deb Stt 2008 - £113ft 4ft (13Jy93) 
rentes and Isstms tov Trust PLC 5ft% 

Cum Pri El -7B(15JyS2) 

SL David's tavastment Treat PLCZero Div 
Prt loop - 121X X p5JyS2) 

Scottish Eastern Inv Trust PLC»%% Deb 
Stt 2030 - Cl 00ft (10Jy92) - - 
9*es Investment PLCWanrents to aub lor 
Oid - 40 (l5JyflS) 

Somerset Trust PLCOrd £1 - 133ft a* 
TROt^ London Treat PLC Pfd Ord 


African Gold PLCOrd ip - £0.095 
All Engtand Lawn Tennis Ground LdDeb 
BlrtSeOOO - £11750 12260 
Ann Street Qrawenes Co LdOrd £1 - £3.2 
(13Jy92) 

Barclays Investment FundfC.i.) Starting Bo 
Fd - £0.438 (14Jy92) 

Cedtech LdOtd £1 - £2 ft (!3Jy92) 
Dawson Hldgs PLCOrd lOp - £2.7 
(ISJySZ) 

Exchem PLCOrd SOp - £2 2 (i0Jy92) 

Gale (George) A Co LdOrd £1 - £60 
(14jy82) 

Guernsey Gas Light Co LdOtd lOp - 
£0.495 <t3Jytt2J 

INVESCO MIM Britannia tat LdJapan 
Income A Growth - £1.148 (!5Jy92) 
Jennings Bros LdOtd 25p - £1 7 
KWnwort Banaondnt) Fund Man 
Continental European Fiavd - DMi 831 
{10Jy92} 

Japanese Fund - 50.6449 (13Jv92) 

KB GW Fund - £13.84 (T5Jy92) 
tot Equity Gwth toe - £1024 (lOJy92) 
Lawrla Group PLC Ord £1 -El8(14JyS2) 
Le Riche's Stores LdOrd £1 -£2.1 
Manx A Oversees investments LdOrd 5p 

- £0.05 (ISJySZ) 

Marred Hkfgs PLCOrd lOp - £0.4 0.45 
National Parking Corp LdOrd lOp - £3.35 
(10Jy32J 

New Scotland insurance Group PLCOrd 
SOp-£3.76 30 

Rarp«uaifJorsey)Offshore Japan Growth 
Fd-£10074 (10Jy92) 

Offshore UK Growth -S20611 (15Jy92> 
Poddtogton PLCOrd 5p - £001 
Porton In ta r national PLCOrd £1 - £7 
(10Jy92) 

Quay Properttes Ld£l - £1.05 (13Jy92) 
Rangers Pootbs* Chib PLCOrd lOp - £07 
04Jy92J 

Regant Inns PLCOrd 2Sp - £00 (14Jy9D 
Rothtchfld Asset ManaBomentfCOOrd 
' ' Oorat'MajorUK Co’sFimd - EO.87it 
(14JyB2) 

SLAUSM H Brewery Co Ld5% 1st Cum PH 
£T - £005 (14JyB2) 

Select Industries PLCOrd 2ftp - £0045 
0.045 (15Jy9Z) 

New Orrt 7Hp(2lip Regd) - £0.02 0.03 
(15Jy92) 

Shepherd Neame Ld’A' Ord £1 - £4ft 
(13Jy92) 

Southern Nowspapere PLCOrd £1 - £203 
Sun OB Britain LOO* Royally Stt Units ip 

- £005 (14Jy92) 

Sutmn Harbour Hldgs LdOrd 2Sp -E3.7 
(10JyS2) 

TTtwattesroanW)A Co PLCOrd 2Sp - 
£105O4JyS2) 

Trensattanttc HMgs PLCOrd 50p - £20 
208(l5Jy92) 

UAPT-tofainlrPLC’A" Ord 25p -40 
Mtaftmrdt A Oo9K% CUm Prf £1 -86 
(10Jy92) 


weatattaLd-A-NonVOrd25p -£10011 

(14Jy92) 

Ya»s Bros Wine Lodges PLCOrd 2Sp - 


RULE S35 <«) (a) 

Bargains marked In securities 
where principle market Is outside 
the UK and Republic of Ireland. 
Quotation has not been granted In 
London and dealings are not 
recorded in the Official List 


Sttpo% Non-Cran)£1 - 183 (1«Jy9Z) 
■msmtfw Companies Inv Trwt PLC4K1 


Gum Prf Stt - £42 (I0iy92) 

10ft% Deb Stt 2016 - E106X* 
T *J5 1, *SJlBnettfng Markets IT PLCOrd 
25p (RFD-1/5/B2) - 185 (14Jy92) 
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LONDON STOCK EXCHANGE 


Heavy falls on interest rate worries 


FINANCIAL TIMES STOCK INDICES 


By Terry'By land . 

UK Stock Market Editor 

SECOND THOUGHTS • on the 
implications of the rise In Ger¬ 
man discount rate, concen¬ 
trated by.foils in- other Euro¬ 
pean bourses and by an 
increase in mortage lending 
rates by Britain's sixth largest 
building society, sent share 
prices p lung in g in .London yes¬ 
terday. The FT-SE Index fell.by 
51.5 points to 2,431.9 in the 
largest daily setback since 
March 11, the day-when the UK 
election date was confirmed. 

Equities opened calmly, still 
buttressed by the Bundes¬ 
bank's decision to keep Lom¬ 
bard Rate unchanged.. But the 
first check to domestic confi¬ 
dence came when the Bank of 
England acted in the-London 


Active 
return for 
MGN 

Mirror Group Newspaper 
(MGN) shares, suspended last 
December at 125p following the 
death of Mr Robert Maxwell, 
the chairman and chief execu¬ 
tive and ahead of subsequent 
revelations of a massive fraud, 
were re-quoted yesterday. The 
re-listing took place amid hints 
that a stakeholder had been 
quietly picking up stock being 
offered into the market 
There has been considerable 
speculation recently that Mir¬ 
ror shares could well attract 
the attentions of-a predator. 
On Thursday night there were 
rumours that a dawn raid on 
Mirror shares was being pre¬ 
pared. Mr Tony O'Reilly, chief 
executive of Harm , the US food 
group, was one of a. number of 
names mentioned as a poten¬ 
tial bidder. 

The shares were initially 
quoted at 50p and gradually 
edged up to 54p before easing 
back late in the session to 
close at 52% p. Turnover 
reached 20m shares. Dealers, 
on the alert for . signs of a 
stake-building exercise, noted 
the appearance of a persistent 
buyer whenever shares were 
offered in size. ' 

MFI wanted. 

Fu rnishing specialist MFI 
returned to the market in spar¬ 
kling form, adding a premium 
of 2 to its flotation price at 
lt7p and turning over 37.2m 
shares, making it the top- 
traded stock of the day. 

Traders had expected the 
shares to trade at a slight pre¬ 
mium following the price being 
pegged back after several 
recent issues either flopped or 
were withdrawn. However, one 
analyst said: “While the insti¬ 
tutions recognised the realistic 
strike price as good value, in 
the last the three weeks since 
the price was set, the rest of 
the stores sector has been drflt- 
ing down towards its rating.” 

But not enough it seemed to 
prevent some buyers switching 
out of more expensive stocks, 
and into MFL Dixons, off 8 at 
191p and Argos, down 9 at 
219p, were among the casual¬ 
ties. 

Banks weak 

Barclays and NatWest were 
significant underperformers In 
a weak banking sector after 


Aeemnt-DaBlbm Mm 


tow o n* Bay: — 

Jut 30 ~ Aug3 


money market to restore the 
slight reduction in rates which 
had surprised the market ear¬ 
lier this month. 

A second, and keener, blow 
came when the chief economist 
of one of the largest UK home 
lenders was.reported to have 
warned that mortgage rates 
might rise, even if base rates 
stayed at . the current level of 
10 . per: cent Within moments. 
Cheltenham- & Gloncester 


building society raised its rate 
from 10.75. per cent to 10.99 per 
cent : 

With-forward sterling rates 
also signalling upward pres¬ 
sure on UK interest rates, 
shares began to foil sharply. 
Mortgage rates have a more 
than symbolic effect in the 
equity market since the col¬ 
lapse of the domestic housing 
market is regarded as a signifi¬ 
cant restraint on confidence 
among domestic investors and 
oh prospects for economic 
recovery. 

For the rest of the session, it 
was a picture of increasing 
gloom which took the Footsie 
to a loss of 525 at the day’s 
low, just before the close. 
Weakness in stock index 
futures and a bearish view on 
UK economy .from Mr Bill Mar¬ 


tin, economist at UBS Phillips 
& Drew, completed the mar¬ 
ket's day of woe; Mr Martin 
said that the UK government's 
EBM commitment is on “colli- 
son course with the real econ¬ 
omy." 

Trading volume as measured 
by the Seaq network, was not 
heavy.The day's Seaq total of 
487.2m shares compared with 
525.5m on Thursday when 
retail business moved just 
above the £lbn mark for only 
the second time In the past 
fortnight 

A fall of 38 Dow points in 
early trading on Wall Street 
completed London’s dismay, 
bringing further losses in US 
and dollar-orientated stocks. 
Interest-related sectors, such 
as builders and properties suf¬ 
fered heavily. 


BZW lowered its earnings esti¬ 
mates for both banks. The fore¬ 
cast reductions were made 
because of increases in provi¬ 
sions for bad.debts, it was said. 

For Barclays, BZW reduced 
its current year forecast from 
.£396mvto @20m and that for 
next year from £975m to £785m. 
The broker, shifted its 1992 fig-., 
lirefor-NatWest from £500m to 
£400nL' 

Although unsettled by the 
downgraded profits forecasts 
the market 'was relieved that 
BZW expected Barclays to 
maintain the dividend. Bar¬ 
clays shares settled 12 off at 
315p on turnover of 3.7m. Nab 
West lost 17 to 317p. 

The recent slide in Lasmo 
shares gathered pace yesterday 
with the shares 'dropping 19 
more to. 125p on exceptionally 
heavy turnover of 7m, amid 
stories that analysts had begun 
to chop their net asset valua¬ 
tions for the company. 

Tjiann shares mive underper¬ 
formed in an oil sector that has 
been badly affected by a combi¬ 
nation of a faffing dollar and 
weak oil-prices. . 

A number of -analysts were 
said to have reduced their 


asset valuations for Lasmo yes¬ 
terday from levels of around 
160 p a share to as low as 130p. 
- Stores group Marks and 
Spencer burnished its already 
well polished City image with 
a bullish agm statement indic¬ 
ating that first-half profits 
were ahead of the same period 
last year. .“With the well-docu¬ 
mented tough retail trading 
conditions being experienced 
at the moment, it is a remark¬ 
able performance,” said one 
analyst. . The shares, ahead 6 at 
one stage, fell back to dose a 
penny off at 306p. 

The move to lift its basic 
mortgage rate by the Chelten¬ 
ham & Gloucester Building 
Society was seen as only the 
latest in a series of damaging 
blows to a housebuilding sec¬ 
tor already on its knees. 

Taylor Woodrow dropped 3 
more to 63p> Tarmac, despite 
news of the sale of Briggs Oil, 
eased 2% to 7854p, Barra tt lost 
5 to 51p and Costain 5 to 25%p. 

BMC, Europe’s largest aggre¬ 
gates group, suffered from a 
broker downgrade, closing a 
further 20 off at 496p. 

The foils on Wall Street and 
weakness in the dollar, caused 


NEW HIGHS AND LOWS FOR 1992 


NEW MOHS (17). ' 

Bfirasif FUNDS (3)Coraota2fr pc, Trow. 
2frpc.Tr— Upr *88. OTHEH HXEP 
RfTEREffr ft) Mot Water B. BANKS (IT 
Del IcM. BULDMO MATERIALS fl) Grafton. 
BUSMENS KftVKXS (I) Penna. 
BJECTBOWC8 (2) Gresham Telecomputing.. 
SCV Computer, FOOD UAKJFACnjRWC 

R ) B«rr (AO). INSUR A NCE C O MPOSm 
) FBD. MVESTHEVT TRUSTS (D Flm 
PNIppka Wkrnnta, OT Venture. Do. 
Warrant*. MEDIA (1) Flesdech. METAL * 
METAL RMHHMO (11 Mam* AahOy, 
MMCBIAMBDUS m NortiaJn flMta. - - ■ 

NEW [DM (1*6). - 

BMT1SH WMOB ca) Ea chaq u er Ofrpc taaa. 
Tr—. 4frpc H. 2030. AMHHCAM (I). . 
woolwortw CAHADUNSCQ Can. Padflc, 
Hudson'* Bw, BANKS (I) ANZ. TayoTet . 

A Banking. Waatpac. BU IL DMQ MATERIALS 
02) Bangarldga Brick. Blue Circle, Do. 

7frpe Pt. Evarad Barton, Haywood WMama. 
Mock Johnaan, Mayer. OufllgooL BMC. 
S harpe A F latter. Tarm ac. Travfa Partdne, 
BM M M WW BERWCEB (3) AM London. 
Corpora Service*. REA. CHEMICALS (3) 
BTR Mylex, CoudaiAd* Loiflfr hu*, 
CONOLOWRATES (2) C9R. FMchar 
CNaMAoa; coamiACTBia * 

COMSTHUCTlOh (18) AMEC, Arnco, Betf 
Bro*. Costaln. EBC. Havelock Europe. Hgga 
A Hit, Mawtoer* (J). McCarthy A Slone, 

Par*Hn mo n, Prowling. Ratne (nds„ Smart 
(Jl. Taytor Woodrow, WaaMwry, mean 
Bowden, ELECTRICALS ft) Barman A 
Fountain. ELH1HON KB (■) Bortand In0_ 
Oraeafty, Hartand Staton. Loglo* Matrox. 

P-6 WL, Peak. Trace Compute**, 
rttnttamiw iminm m BM.Kvaamar 
B. POOD MANUFACTUMK (S) HUladOwn. 
MMSiawa (B). Tala A Lyta. Do. 7fr pc PT, 

Utd. Btaculta, POOD REIABJMQ (2) Aatday 
gfrp PL. Tbomtooa, health* household 
PJ Kitty UttM. London W.. Korns * 
LBSURE (B) Boddngham JmL. Expedlar. 

Fort* Friendly Hotel*, Ladbroha. Mancftaaler 
Untied. MSUHAKCC BROKERS (■) Bradatoek. 
Hogg Group. JIB, Steel Btarfll Jones, {targe. 


Willis Corroon. KStniAMCE COWOSUE 
(1) Topdanmarfc. BtVEBTMBrr TRUSTS 
(37) Abtrust Pnfarad too, McaM Smtlr. 
Wins.. Basil* Glttord SMn Nippon, BUMdi 
PL. CUy of OtdortL cenU. Aaset*. 
Cootia-CycScar. Dartmoor. Draytoo Korea. 
Sunoor Duel, Rnt Mend, flat Spanish, 
Fleming Inc. A Cap. Fleming IMvaraaL “ 
Foreign * Colonial German. Do. Write.. 
Gartmora Euro. Do. wna. Gartmora Value. 
General Cone.. German Smftr. Go'*. Wrrta.. 
Govaa Amer. 8mHr. Co’a.'. Henderson 
Highland. OF RedgeUng Japan. Keystone. 
KMnwort Hghlnc.. Martin Currie PaeMc. 

Do. Wrrta.. Merlin Ml- Green Wrna. New 
Throgmorton, Do. Wrrta., River A Marc. 

. Artier-Rhmr & Mero Extra tnc. SooL Nad.. 
Booth Amer. Fond Wnta, TR Tech- Tor, 
MBNA m Capital Radio. HTV. Mora 
CFerratt Osprey Comma, Pearaon, 
Sharatetefc. Storm. Thame* TV. MERCHANT 
BANKS (1) Ooa* Bra*, METAL A METAL 
PORMMG (3) A6W, Apollo Mania. Utd. 
mde.. MISCELLANEOUS (7) Slmec tnoa, 
Nu-SWtft. Oeboroe A Lima. Rea* Strang . 

A Flatter. UDO, Waterman Partnerahlp. 
MOTORS (2) OAF. Jacka [W). OIL A GAS 
(I) Aviva. Crunder. Entarpriaa. Hardy. 
Lasmo. Midland A Scol Rea, New London. 
PrandBrCons.. Richmond, OTHER 
PMANCtAL m Cambridge. Gored. UgMalilp. 
OTHER BBUSTBIAL MATERIALS (4) BH 
Prop, Padflc Dunlop. Watts Blake. Wffllam* 
PACKAGMO, PAPBt A PfWTlMG(1) MY. 
PROPERTY (13) Aada Prop, Bocknatl. Cobra 
Eeta, Carttn Prop, OtaeMrtald. Hammaraon 
A, Marring Bafcar Karri* Land Lease. Gnaory 
Eats, Pow ar Cord- Sinclair QoWsmtth, 
Southand Prop, Do. Wnt*.. 8TORES (*) 
Aleitan, Austin Rood A. Cola* Myar. Bred 
Earth THe* Uoyda Chemists. Do. 7frp PL, 
TEXULESm Atkina, lister, Sirdar. 
TRANSPORT (!) Assoc. Brit Pons. 
Etratwnal Unit* Moyne Midden. Ocean, 
TNT, Transport Dev- SOUTH AFRICANS 
(1) TongoatHuMt HBOS (4) Barmin Expire.. 
Equatorial Gold, Indonesian Diamond. 

Northern Platinum. 


RISES AND FALLS YESTERDAY 


On Friday 


British Funds.. 

Other Fixed Interest:__ 


Financial & Property._1..:. 

Oil & Gas...,.—..... 

Plantations.'___ 

Mines._...... 


Rises 

Fails 

Same 

Rises 

Falls 

0 

73 

9 

73 

258 

1 

10 

4 

11 

21 

/H 

526 

834 

936 

1,905 

24 

296 

474 

516 

852 

h 

33 

47 

71 

112 

0 

0 

9 

1 

8 

22 

49 

78 

173 

135 

22 

66 

48 

166 

219 

153 

1,053 

1,503 

1,947 

3,510 


_ COMMODITIES _ 

WEEK IN THE MARKETS 

Producers suspected over zinc squeeze 


IUSPICIONS THAT Zinc 
reducers might be mounting a 
oncerted price support opera- 
ion emerged this week as 
rices of the metal staged a 
harp rally In defiance of the 
cm tinning rise in exchange 
rarehouse stocks and the 
n promising short-term eco- 
omic outlook. As the LME 
Locks figure grew by another 
75 tonnes to record 336,175 
jrmes the cash price reversed 
n early decline to 61,287 a 
nine to end the week $3650 
head at $1,33&50 a tonne. 

The upturn coincided with 
ie ending on Wednesday of 
tie LME’s temporary limita- 

ion on the one-day backwards- 
on (cash premium) — which 
^presents the cost of carrying 
ver short positions falling dne 
>r delivery. A descending cefi- 
lg for the one-day premium 
ias imposed at an LME board 
Leering on June 25 in an effort 
i end an oprions-rdated techn¬ 
ical squeeze focused on con- 
racts becoming operable in 
le middle of this week. The 
queeze had driven the back- 
rardation against the three 
lonths delivery position out to 
189 tonne. 

The backwardation was 
radually eliminated and early 
ist week the market moved 
ito the normal situation of 
:ontango” - where forward 
rices carry a premium over 


cash, representing the avoid¬ 
ance of the costs of holding 
physical metal: storage, insur¬ 
ance, lost interest on capital 
employed etc. 

USE WARBHOUn STOCKS 

(As a! Thursdays dose) 

tonnes _ 

Aluminium - +3.9M to 1,300,126 
Copper -2£75 to 257^75 

Lead -50 UI4&325 

Ntokel +78 (025,660 

Bnc +1,000 to 338,175 

Tin +460 to 14.296 


But concern has been grow¬ 
ing recently about tightness 
appearing once again on for¬ 
ward (fates, particularly Octo¬ 
ber and November, and this 
has been linked by some 
observers to possible producer 
activity. “Producers have 
become increasingly prominent 
in the options market, account¬ 
ing at times for up to 40 per 
cent of turnover," explained 
Mr Robin Bhar. consultant to 
CarrKrtcat and Aiffcen. part of 
the Basque Indosuez Group. 
"Because of this activity some 
believe that. concerted pro¬ 
ducer support operations are 
behind the technical squeeze 
and, therefore, the price rise." 

The LME copper market was 
also stronger, recouping last 
week’s £18 setback and moving 
on the an 18-month high of 
a tonne for three months 
By yesterday's close the 
price had been trimmed to 


£1,3384)0 a tonne, but that was 
still £30.25 up on the week.. 

In view of the widespread 
economic gloom some analysts 
questioned whether the copper 
market’s recent strength was 
justified. But Mr Ted Arnold, 
analyst at Merrill Lynch, 
pointed out that supply and 
demand were finely balanced 
and that demand was widely 
expected to grow next year. 

By comparison the alumin¬ 
ium market was having a quiet 
week until it was boosted yes¬ 
terday by talk of production 
cuts. The cash price moved up 
$124>0 on the day to $U09^0 a 
tonne, $11.50 higher on the 
week. The talk of output reduc¬ 
tions was highlighted by 
reports that a Spanish pro¬ 
ducer had been given govern¬ 
ment permission to shut down 
some capacity and fay off 
workers and news that the Ital¬ 
ian government had put Efim, 
a state-owned industrial bold¬ 
ing company, into liquidation. 
The poor performance of the 
company’s Alumix aluminium 
unit has been largely responsi¬ 
ble for its losses, traders said. 

The LME’s weakest market 
was tin, which suffered a sub¬ 
stantial reaction against the 
recent sustained rise. As deal¬ 
ers responded to increasingly 

bearish technical signals. Chi¬ 
nese and Brazilian selling and 
a rise in LMS stocks the cash 


price declined by $244.50 to 
$6,817.50 a tonne. The long 
term uptrend was still intact, 
but support in the $6,700 to 
$ 6 , 750 -a-tonne band (for three 
months metal) would have to 
hold If things were to remain 
that way, dealers warned. The 
three months price closed yes¬ 
terday at $6,855 a tonne. 

At the London Bullion Mar- 
ket an uptrend in gold, which 
lifted the price to a 5-month 
hi g h, was maintained despite 
yesterday's news that South 
Africa's National Union of 
Mineworkers had reached 
agreement with the Chamber 
of Mines on a framework for 
the settlement of 1992 talks on 
gold mine wages and employ¬ 
ment conditions. The gold 
price closed in London yester¬ 
day at $358425 a tonne, up $5.70 
on the day on dollar weakness 
and $9.80 ahead on the week. 

The recent advance in cocoa 
prices at the London Futures 
and Options Exchange peaked 
on Monday when the Septem¬ 
ber delivery price rose by £18 
in early dealings to a 214- 
month high of £632 a tonne. 
Speculator and investment 
fund selling later that day 
wiped out all but £2 of the rise, 
however, and by the end of the 
week September cocoa was 
down to £576 a tonne, showing 
a net loss of £38 on the week. 

Richard Mooney 


• Retail, or customer, busi¬ 
ness in equities has drifted 
lower again this week as inter¬ 
est rate worries have resur¬ 
faced in the stock market. 
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a retreat in leading interna¬ 
tional stocks. Among those to 
suffer most was BAT, which 
gave up 25 to 749p in turnover 
of 3.1m. Elsewhere, RTZ lost 17 
to 542p. 

Hie steep falls in the equity 
market and their impact on 
solvency margins caused con¬ 
siderable unease in the com¬ 
posite insurance area. Sun 
Alliance dropped 16 Vi to 
253V*p. General Accident 11 to 
404p and Royal 7 to 193p. The 
sliding dollar prompted a sharp 
sell-off in insurance brokers 
where Willis Corroon retreated 
12 to 200p and Sedgwick 6 to 
172p. 

Another bout of serious 
weakness in BP saw the shares 
dropping below the 200p mark 
to close a net 7!4 off at I99ftp 
on good turnover of 7.4m. The 
steep decline in the dollar was 
said to have been instrumental 
In triggering the slide, as was a 
loss of confidence by recent US 
buyers of the shares. The mar¬ 
ket is split over whether the 
group, which reports second- 
quarter results on August 6, 
will cut its dividend and if so, 
by how much. 

Shell lost 8 to 473p on 4^m. 
Among other exploration and 
production stocks Enterprise 
was roughly handled, closing a 
hefty 17 lower at 341p, and 
Hardy 9 down at 87p, the latter 
despite a strong recommenda¬ 
tion from one of the leading 
UK broking firms. 

' A downgrade in Tate and 
Lyle left the food manufactur¬ 
ing outfit 16 down at 339p. 
BZW lopped £9m. to £226m for 
the current year. 

A bout of profit-taking took 
the wind out of Northern 
Food's sails, the shares crumb¬ 
ling 18 to 603p. 

Hoare Govett decided that 
de clining milk volumes would 
affect Unigate and moved to an 
overvalued stance. The stock 
slipped 9 to 292p. 

Property worries returned to 
haunt Ladbroke as Nomura 
downgraded the leisure group. 
The shares tumbled 12 to 183p 
in hectic trading of 4Jm. 

A glum trading outlook from 
Thom EMI left the shares 15 
adrift at 769p. 

Profit-taking and a lack of 
confidence in the company’s 
UK earnin gs left conglomerate 
Tomkins 22 lighter at 456p. 

The news that Ford Motor 
was to cut UK car production 
at Halewood cast a shadow 
over motor stocks. T&N fell 9 
to 148p and GKN 12 to 281p. 
Lucas Industries retreated 4 to 
I15p and BBA eased 9 to 
126pJn aerospace, Smiths 
Industries was further weak¬ 
ened by a profits downgrading 
by agency broker Carr Kitcat 
and the shares ended down 5 at 
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Ordinary Share Index, Hourly changes Day's High 1892.4 


FT-SE 100, Hourly changes Day's High 24 83.4 
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Day's Low 1851.1 


Oay's Low 2430.9 


Day's Low 1130.87 


Gilt Edged 

Bargains 99.6 91.6 

5 - Day average 89.8 86.2 

‘SE Activity 1974. 

TEr.cluding intra-market 
business and Overseas turnover. 

London report and latest Share index: 
Tel. 0891 123001. Calls charged ai 36p/ 
m/nuta cheap rats. 46p/mlnuie at all 
other times. 
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EQUITY FUTURES AND OPTIONS TRADING 


273p. 

Carlton Communications 
ended 21 down at 593p after a 
bond issue. 


MARKET REPORTERS: 

Joel Klbazo, 

Christopher Price, 

Steve Thompson. 

■ Other market statistics, 
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THE GENERAL loss of 
confidence that hit the London 
market yesterday led to a 
sharp retreat in stock index 
futures, breaking through the 
2,480 support level and leading 
the underlying cash market 
lower, writes Joel Kibazo. 

The September contract on 
the FT-SE opened firmly at 
2,502. but after a brief rally 
September came under pres¬ 
sure as a wave of negative 


news hit the market leading to 
a loss of confidence and poll¬ 
ing the underlying cash mar¬ 
ket down. 

By llam. the contract had 
fallen to 2,475, below the 
recent support level of 2,480 
and trading at a discount to 
fair value of 18. After a bout of 
sideways trading aronnd 
lunchtime, September contin¬ 
ued downward, and the poor 
Wall Street opening added to a 


further boat of selling. The 
contract closed at 2,438, down 
66 on the previous close and 
some 13 points below its esti¬ 
mated fair value premium to 
cash. Turnover reached 9,589. 

In traded options, the day 
was dominated by the mid¬ 
morning expiry of the July 
index options. Total volume 
reached 42,613 lots with the 
FT-SE 100 option trading a 
total of 19.922 contracts. 
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Any time 

any place 

any share. 

Instant access to UK prices from anywhere in the world. 


The FT proposes to 
publish this survey on 
September 25 1992. 
If you would like to 
reach the Financial 
Times audience, 
which includes the 
highest readership in 
Europe of senior 
business executives 
within finance and 
accounting*, please 
contact: 

Richard Huggins 
Tel: 071-873 36S8 
Fax: 071-873 3078 


Whether you're doing busine-st in Berlin ur 
hatching deals in Hong Kong, FT Cityline 
International can link you with real time 
prices from the London Stuck Exchange. 

One phone call is all it takes lo put you in 
touch with: 

• Over 3,500 share prices 

• Over 7,000 unit trust price* 

• A wide range of financial reports 

• A confidential portfolio facility 

FT Cityline has proved invaluable tn business 
people and investors in the UK for years. And 
nmv it's available from anywhere itt the world. 

Just fill in the coupon below or telephone 
GTlflQo 2BL You'll be amazed how liuie it cost* 
to have instant access to this unique service. 



Paid tourer:* European Business 
Readership Surrey 1991 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 



Wno gree. Hownvr, Dw bd priev sdgH Dt 
I» Bw concttota daw Dr Ore erowon 41 
w- ww»y • DHtawaotro ■ roa vm b 


TTME Tie ana 


tawvRhirog 

«w«*voewjnata tanroro 
iMUtRvkMbyMBtogen. 
PARTICULARS AND 

sm rarer in vareni 
on bi sum me ol dam kwn AM 



SSB 

VriDfeiaO..__ 

Kfifr-S 


i firiS 


JmicieGfaattAi-Sb 

B&rs: 

..... 


11 It'll i 


ses?£2m“IIiIwS sHiSfcgi 


EwSpSIb_~| 

tear* 


s-s 

IM 


4s? 

SS£Ltt8is 


MATwSBia, 

H gig* 


as 






& # 


l.7§ 




mmi ssp^mis ns 

~*sa»SE'W: 

2? S.fiSs m 

SJ6 £48 49.S 

St? JS^’lxd <ro 

5 |u 0*9 ■■ JltS 4 186.0 

s£ii SSTL-c-.-.-asImS i?aj 


Far pa 5*-j 

Fw-EariAee_,M..5 

Bfe** 

Nth Am X HaltaZS 

K4>ta4MAtt..5 

PEPProweatrelBe .3 


95S 


^?S?r..:-0 g-ll g" O-M-da 
s*p«wow g g-g “g itj; 


feLe®a nr& 

jgtiowii, 


ffighhcsatAcc.iSl _. __ 

SSSGffiTBWai 

a ***> 

Mw- 

.((iIiPtJ 4433 47^hi»| 

x - ' 


sskSs l&siassSUttH? 





I Att,_ 

[to Act-„ 

*3ScS*S_: 5 ,i 

|bbs^ 

FreEmA ttVZTaC 

-._3b 


SSRtt 

5$flf 

3.0 w? 



































































































































































































































FINANCIAL TIMES WEEKEND JULY IS/JULY 19 1992 



15 


FT MANAGED FUNDS SERVICE 


» Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 43p/minute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 92&-2128. 
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•— - NJbteRdWAABlJto L 
- ” FtoEsHeoAUI Jal L_. 


, 0 
226.0 
3580 
2215 
185.0 
1335 
217.0 
1725 
1415 
1425 
147.0 
1375 
1573 
900 
4625 
120X0 


_ Maud Prard Jal 14 
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' Crown Financial ManMtment Ltd 
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&§ 
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1225 
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UnratrcU Osmrtny. 
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Property Pa S« j. 
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1263 
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Lancashire & Yorkshire Asset Society 
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-24 


_ banding Vrtoty— 
_ Enalty 


— M I 

: SSTrLsra 


-9.8 

-XI 

40J» 


1003 

178.9 
66X3 
7404 
3546 
1701 
2HL4 
1492 
43X9 

329.9 
1012 

107 6 
7286 
256.8 
403.7 
1812 
2872 
159 J 
62L7 
4430 
1929 


- 

_ . • — 

. ftagiitfifft - 

_ gUTHUOWl. . 

. IWWlWTfUL. •- 

- ser,---.- 

_ Mangy- 

! 

_ Heitage. - - 1260 

_ PE Coronet-_ _ 1370 4 


_ Far Crnudrr Jmuraaa see Brltanda Lift Amimai 
Z Eagle Star Ufa Assartnce Ce Lid 
- Sat*food. ChehariemGLSSTLQ_, 0242221311 


10X5 

lttJ 

7006 
2330 
37X2 
179 0 
2826 
1570 
496.7 
3472 
1907 

UL4 

754.9 

266.2 

410J 

1086 

298.2 

1650 

6442 

4598 

2990 


567 0 -l_t 

109X1 _ 

24L3 -27 

3090 -X3 


-0.9 

-92 

-XI 

♦02 

-90 

-5.0 

-4.4 

-4.1 

-54 


-0.7 

♦Ol 

-132 

-3.9 

-0-1 

-'Ll 

-L4 
-4 0 
-62 
*01 
*0.1 

-S.SI 

-to 

-01 

-22 

Hi 


L17 Fencfeardi Si L 
HnBruGaainUKSih 
Ki m Gtae ra Q Prey- - 
HrabrasCatadltot — 
Hanbros Edalty Inc— 
Han bra Eiropean . - 
Kin ores High Incan? 
“ ' uutFa— 

■ tan 


■ EC3M50Y 


1428 
118 6 
109.7 
1230 

137.4 
1198 
1287 
15X1 

145.4 
134.L 
458 J 
n»j 
1740 


1504 
1249 
1153, 
130 * 
144.7 
1262 
13X5 
1612 
1X3.1 
141.2 


GaariltotMtaPH —12053 216 1 

G*n*atlCmJi_.11748 183b! 

6mhron UnK Assurance Lid 
2-6 Prince of Wiles Ud. Bouneoerife 

Grates SeriealU 

Maaaged UllNI. 547 0 5772 

Managed PernraUl . 11173 12X0, 

CiiitnilVilCT n 

Hwogcd Ufe It_|5424 571.6 


0710733 SnSSy lS. . 

- HlgtlvicldNc. - 

- Money Mkt Act 

- loll Enrito Ac 


-09 

-a* 

-10 

-as 

-L3 


-02 

-60 

-24 

•02 


- Rlfl America Acc 


203 4 214J 

-23 

I860 196 3 

♦02 

Z27.Z 239 1 


2793 294 0 

-33 

17X4 184 6 


180 7 190 2 

-£9 

1123 11B.2 

-1.1 


MaugidSrr] . 

Property Ser 16 2 
Prooen/StaS . . .. 

z EraftySerlA 2 . 

EaUtoSoJ .. — 
GIN Edged Ser 1 & 2 . 
" GlH Edged Snr 3 . 

“ Deposti Ser 1 & 2 .. _ 
DennsHSerS . .. 

” taMSUMRStal- 

“ Iracractorjl Sir 16 2_ 
ImrraatlanalSerJ 
Nriwfta Pries 
Masiged laN_ . 

0* Accra.... 

” PrDMrty INl . _ 

" Da Accum . 

- Equity Wi. ... 

” Do Ceram 

“ Gill-Edged tah.. - - 
” Da Accun 

Guaranteed lad . . 

” Do Accun . 

“ lourwtooalion.... . 

lodraLLGift tail..'. 

” On Accra... 

- MairagedSv2 

“ ProcertoSerZ ... 

” EoritoScr2.. 

Gilt Edged Srr2 . 


519 8 

5472 

952 

1002 

4703 

49X0 

«3 

940 

6350 

668 4 

91.9 

103.1 

506.9 

533 6 

1220 

129.1 

JOL 1 

316 9 

120.6 

1269 

2680 

28L9 

356 0 

574.7 

790 

832 


0618329361 

-04 
*0.2 
-06 

-2J| 

-0.4 
+OJ 
-L6I 


-a 7 
♦05 
*0J 
-7.6 
-L2 
-0.6 

♦0 4 

-30 
-3 7 
-10 


424 0 4 

109.2 1 

460 4 4' 

m 7 

315 8 3. 

458 8 « 

248b 3 

m a 

718 7 7' 

278 1 2 1 

2123 Z 
4645 A 
299 b 31 

1517 L 

406.4 41 

15013 IS 
386 4 41 

102.4 1( 

2020 21 
124 8 L 

185 0 1* 

400.7 4J 
1203 L' 

2673 21 

_ 1378 U_ 

Prices Life Sols 4 Act ProuenSerioCAcc July 17 

N & P Ufe Assurance Ltd 
ProyiDCial Hto. Bradiaid 801 INL , 0274 737086 
1100 1157 f - 

107.9 113 6 ... - 

1158 121.9 


Life Managed Fd 
Pension Manage* Fd . 
Life Deposit Fa .... 
Pension Deposit Fd 


124 8 131 41 


For Nyuooai Fin see Target Lit? 

National Mutual Ule 

The Priory Prwry Pk. HricAbi. SE32DW 


0*62 4Z2422 


173 7 

102.9 

b 

_ 

185 0 

194 8 


ra 

129 2 

136.0 


— 

171.2 

1803 


— 

122.8 

129 3 


ra 

1602 

16&7 


— 

174 7 

183 4 


— 

142.9 

150 5 


“ 


Managed. . . 
UK Cwii 
Overseas Eanllf 
Fired rnterrsl .. 
Property 
tndcu Linked.. . 
Deposm 

With Prof IUIB> . 


Notional Provident Institution 
4fl GraiftiBn* St. London EC3P3HH 
Managed 
ue Eraty - 
OwrViO Eg 
Americas 
Far (am 


31X0 
4843 
3283 
SOI 2 
3843 
5863 
287 8 
454 6 
2104 
3360 
337 2 
525 4 
1609 
2629 
143 4 150 9 

151 b 159.6 

131 9 L388 

1473 155 0 

160 1 Ifc83 

1169 123 1 

153 7 161 8 


Find lnt 
ledrud Gilt 

Dctrosll 

wna Profit 


- Pension Pand lAraun Ifortsl 


BAoiuged 
UK Egulto- 
Onerseas Ed 
Araer Has 
faiEasL 
Property 
Fiied Ini .. 
Indued Gill 
DeOHiL 
■PIT 


klaiugi 


3494 
4403 
315 2 
2b4 2 
303 3 
19b 1 
294 4 
170 0 
196 5 
1113 


509 2 
blO I 
540 2 
3*5b 
518.0 
250 0 
370 3 
184 8 
2834 
t Ltd 


367 8 
4722 
3310 
2782 
31® ) 
2065 
3094 
179 0 

20b® 

117 4 

536 1 
6423 
568 7 
363 8 
54S3 
2632 
3840 
194 6 
298 4 


-7 Q 
*0 1 
-0 2 
-0.4 


-62 
-88 
-J 7 
-3 2 
-94 
-0 1 
♦0 4 
-03 


- Managed Fund.. Tll21 7 114171 

- Prlctl Jah 1 Neil dealing Augase 3 

- Harwich Union Asset Management Ltd 


I - 


- Manned Fund 

- SailiatnVnpFn 


- Egri to Ser 3 Act. _ 1555 0 

- Gtd Managed Acc_14252 


Io:*l 


= SSESft-.vi- 



7802 

8213 

-10 

... . 

667 3 

702* 

-7 6 


518 3 

5*56 

♦Ob 


497.6 

523 8 

+0 2 


5839 

614 6 

. _ 

. -ra 

I960 206 8 

+0.8 


: 


Oo 

0.0 


Legal & General 

_ _ -2.41 - Urittas IP II 

6483 68331 .—i - 2. Maracriore Road. Have BA515E 

Grawtt & Set. Uf» Aace. Soe. LU_ . 


Mill Green R*. HaywinB HtAJJ 
FTnitdeFkunc*......] g73* 

UrdterkSecs . I 87 07 

Uamask Sera Act — 420 78 43L37 

X A X 5nper FI. 1 22.6374 

Guardian Royal Exchange 
Royal Ertbaage. ECS 


&S8Aa&:. 

CtatesWUriNKSMU. 


IP... 


BritBtouUUpActU.- 

EqPedFd Acctzl- 

EortMAWt)- 

UlFMUAcc- 

Piped UL ActleJ — 
fit Hoag PnAcctd-- 
KMUptanSL... — 

KratocflraFdAccUL.. 

rnUUvnFdlri_ 


hdlUa Fdu)- 

3 -Mi aamatr. 


- EonBy Units.. 

- Property Uete._ 

> Boitaod Bcnd/EtaC.. 
I Century Ufe Pie 

- 

- UtoFraN 

- Par Esl Emcrg Etna.- 

- Fvndpf IiwTttL_ 

- Mray. 

- aweUlSIttrtloro—. 

- liKGroirin_ 

- World Growth.- 


- Frond arm Itat_ 1373 

- flBKSr^^rrfW 

- Wori^ Srcnetfi__ _IUB.4 

" Mugid- 

- toSa*'- - 

- S5rSfiiSC:_?„.j94;4' 

- Find tnterest-J15&6 

DrpaSU__ 

- Lanritae' A* Plan- 

- Langhaa Prop Bond... 

- lasgonlWglhog ri — 


♦005 

4)2 



Seem Fund 

- Bine 0)4 Fieri... 

- PofeeswceFwri... 

- Aflww u nh i sFunK.. . 

: Rsaasaa- 

amranarcGHSta.- , 

- UK Pltf&Ftoed k»r*_| 

1 

071-2784488 SXSrotenn Fd'~' 

OrtMalftMFned. 

Japanese Faod.. 

- WM Proflu .... •• 

- Brtari t WeaUteFa. 

• rwroStiPt-— 

- Pashm BkaCUp- 

- Pcnsiuo* Pgrfaraaaee 
_ hbltaAA—*0- 

PisrioeuWMi Profits. 
_ PraWPief&rara.. 

- Pena UK Equity. 

- MkPie p en y. ... 



PtaSEnraaesi- 

Pens NU America! ... 
Pen Ortonwl Ogps- -. 


PenWArilHnSaf&l 
Bnam & west Fra Fd- 


1596 

1040 

IMJ 

144.4 

1175 

108.3 
1072 

1246 

119.1 
UBJ 
122.0 
113.9 

m 

7260 

1D55 

109.1 
1772 
1605 
1153 
U»J 
U45 
1211 
1245 

102.7 

129.7 
U7 8 

120.7 
1194 
77.90 

163.4 
1162 


11600 
1944 
1783 
15201 
1237 
14 01 
12.9, 

1313 
125 41 
140 
12B5 


7650 
Ul 1 
114.9 
186.6 
169.0 
1214 

in 6 

1205 

127.5, 

131.1 
1002 
1364 

124.1 
1271 
1255 
0200 
172.0 
122.4 


“1.40 

-140 

is 

*■130 

-LOO 

-o'.'i) 

-0.90 

-LOO 

-LM 

-180! 

♦040 

*040 

-130 

♦038 

■416 

-6 to 
-LID 
-LOO 
-130 
-200 
-0.40 



assaife -1 

Fatea WkPte Start n_ 
Fracdra Managed.— 
Fnudnm Eoulto.. _.l 
GKLtaktdUto 

Managed lalt ill- 

Op Iran.- . 

EgaKylalUal- 

Da.Accra. _ - 

Flaed Mora Act- 

knraailoulAcc... 

HOiAAMriantee.. - 
Pacific Acc.. 


SSSSSSAit-.:- 

OanitAccnB - 

CAE Ptiri c nt i isig i 
Poe Manned imial.. 

Penh MaivtofJAec... 

Pen. CcriryInuiaL -j 
Pm. Eraie Act 

Hearts of Oak Insuran{« Cwro 



Ntt Araorie** toao. 


12*6 

1700 

2bL6 

816.9 

1552 

2129 

49X0 
157 8 
37B.4 
569 2 
1724 

308 D 
119 9 


131 2 
170.0 
275 4 
8599 
1634 
22*2 
519 0 
166 2 
3964 
6205 
1813 
324 3 
1263 


I KtoMOd, Surra* KTMbTH 
_ El. Brig Soc. LoU 11658 


Hcdrto M Ota Hons*. 9 Ms 
LNeeOfrLElfcTH 
HOBS Life Fata 


, Rd Wst. 


0533549010 


- Properly 


TnEsrapL.... 

Mixed 

Ups Praneriy Series L_J 908 
AM Ernpein..- llttJ 

HaskGlllEdga — 

A A Fund- 
LAMMS Lit* Fart 

Enlly....-.-1406 

Enatto Series 2. 52. ♦ 

Imarsu tonal-1460 

Dewnit_...........164.1 


M3 
346 4 
122.7 
993 


1095 
189 7 


Essie Star Insur./Midlond Asssr. 

bOSl MaiyAK, LcddopEO , 071-92912U 

EaririMri-Unltt 12191 227 Ol -4.201 403 


_Peralta F—s 

Property Ferelcn 1 ....... 

Ftontoi Managed— 

P.P. Managed. 

Aon Managed. 


505 

1ES-2 

123.9 

608 


609 

3614 

1300 

UBS 

1050 

1090 

U65 

189.7 

149.4 
556 
497 
68.0 

60.91 
198 J 

130.4 

6* al 


Da. Aeon.. __ 

EaanplCoall«lt_ .... 
Da. Amuil_... 
EiemgtEdtf.iniL 

DdAccnra.. — . 

Extras* Eero UU. 

Do fcjOM ■ _ .. 

Esp y Far torn liit-' 

Eiempc Fixed tafcV." 

On.Acan,,.... 

Et lidn Lak. Girt.. .. 

Do. Accra. 

Eaampt'Ml Initial ... 
Dc Accra. ... . 
Eicon Abigg. Inn. . 

Dn Arrwg 

Exon N. teiw’iatL " 

Do-Aconn.. 

Europe Prop Irii . . 

DB.tetap.__ 

Sp. Desantlt tall .. 

DO . . .. 

Indes FimdlcVtT . 

Do. lean.. 

A gy u Bi n Grom irii., 
Da.Aceun__ . 


215.4 
2942 
4823 

8184 _ 

1373 6 1445.9 
14&1 1559 


174 6 
Z2b ‘ 
309.7 
507.5 
8820 


1066 

m 

470.2 

7703 

131.4 

103.9 

1792 
2615 
584 7 
950.0 
1681 
21LS 
277 0 
4139 
225 6 

sas .0 

103 2 
1237 
132.0 
1500 


19b5 
2006 
252 8 
4950 
010.9 
138 4 
1936 
IB8.7 
277 4 
615 5 
1008.3 

ino 

223.0 
291 6 
4778 
237 5 
34X3 
108 7 
1303 
1398 
1586 


♦01 
-7.7 
-22 
-2.4 
-OB 
-03 
-4 7 
-50 
-L0 
* 0.1 
-07 


*0 1 
*o.z 
-MJ 
-1B.6 

-2.4 
-3 5 
-36 
-44 
♦03 
*04 
-02 
-04 
-3 0 
-a 4 
-68 
-10 9 
-1 3 
-1.6 

♦ 0.1 
Ml 
*01 
-1 3 
-Lb 
-L4 
-17 


Merchant Investors Assurance Co Ltd 
Fat of ike Ml Grata 

SI BartMteaew's Kora. Loans Head. BinuH 8512NH 
For polldes turtlag after April 1970 

For all outer'end MonnaDoa Tel 0801800100- 

All Managed Fd . 533 5b IT 

Ml taumnional . 3653 384 5 

Ml Mik Araer Equity .143 6 1511 

MIPrroerty,. .. 4233 445 5 

Ml UK fd ... 3616 380 6 

Ml UL Eoulto.. J2S7 6 271.1 

For ccanractkwtw* only one fake applies me me bid price 
Acm abate * CalHcTurged a> 25n/rain cMannue 
33ofmln as all other um. Inc V4T 

Mercury Ufe Assurance Co Ltd 
33 King William Si Lotaac EC4R 9AS 
Portfolio . . 
iraernattonti ... 

UK Enlto. 

Brllbh BlaeCMC 
UL Income . 


Pacific Basin . . 

EbraUXC non 

FlndMnnL 

Pionertr . 

Bldg Society 8 Orp 


618 
432 
55.4 
62.8 
»J 
399 
39.8 
50 B 
27 7 
V) 7 
501 


-0 40 
-050 
-ObO 
-0 60 
-020 

-020 
-0 70 
-090 
-010 


Eoulto Fund 
lnt emu tonal Fine . 
Eurooeln Fund . 

Norm American Farm 
Pacific Ford . 
Property Fund 

Ftoed lateral Fmal 
Index I Hdod Sec Faral 
□cornu Fund . . 
NU Alt Ratliwneol Ptai 
Mired Faad 
UK Onunarr Share Fd 
IraeoaUmai Fund 
Property Fi»d . . 
Flud triieml Fuad. 
UAtaUnta* Sec fane . 
DrpoyiFnrt. . . 
wUAHOin 
Managed Fung . 
Eoufty Fund 
laiamuitoiul Fima 

Progeny Fund. 

Flud latrrasi Fa«l 
tanei LtatenSra Fra 
Deposit Fund . 


72 6 

76.4 

-07 

_ 

71 7 

750 

-08 

— 

823 

867 

-00 

— 

584 

610 

-10 

— 

b3 3 

bbb 

-10 

— 

660 

645 

-06 

— 

67 0 

705 

-1 2 


7*0 

77 4 

-OJ 

— 

66.5 

70 0 

-02 

— 

65b 

6+1 

-02 

— 

75 6 

79b 


" 

804 

851 

-10 

— 

45 4 

100 5 

-13 

— 

622 

65 4 

-1 1 ) 

— 

®Z 

847 


- 

834 

883 

-02 

— 

703 

74 0 

-c : 

— 

91 4 

96 7 


" 

1020 9 

1074 7 

-li 1 

- 

2238 0 

2355 B 

-25 5 

“ 

155 0 

163 2 

-2.4 

“ 

471 0 

4458 

-Q 2 

“ 

5003 

526 7 

-2 1 


67 1 

70 7 

-02 

— 

3X2.2 

328 7 

- 
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- Norwich Union Ufe Insurance Sac. 


- Midland Life Limited 


- NfironCh Hjc. CflnwtKJl M. S(raUumirtoi»0703 S99M PacritFd 

- AdnaurpaxFd 48* 5L0 -0 7 - Property H 

- Balanced Fd . 620 66 Z -0 6 - Fixed IM Fa 

- Def ml*? Fd . 66 0 69 5 -05 - IplBeeriFd 

- Secern Fd 66.9 703 - OcpsUIFd 

- UK Erau Fd 713 753 -OB - Uartbta Panuaax 

- Iidcnultoul Fd . 493 51.4 -0 7 - W 11 * 1 Profito Fd 

- Money Market fd 67 9 715 . Managed Fd 

- Died ImatrtFB.. 63.7 67 1 -0 4 - UK Equ 11 * Fl 

- PmSAMcaa .46 4 1013 -L2 - tamiairaill 

- Pem Balanced . . 113 0 U9 0 -12 - European Fo 

- Pens Brfnane .114 4 120 5 -0 7 - (term American Fd 

- Pem Secure . 100,1 1138 - PacilKFd 

- Pea UK Enalty . 1213 1Z7 7 -15 - Property Fa 

- PailIlKCragllgnal. 956 IM 7 -11 - FlradlnlFd 

- Pens Haney Market 1061 113.8 - (miSandfd 

- Fra Fixed Intcran. 114.1 120 2 -07 - Bwg5«DaFa 


Starry Street Hera kb NR1 3HG 
Uaithed Ufe 
With Frol IB Fd 
Maugte Fd 
UK On Shire Fd . 
taurnotlooil Fd 
EiangenFd 
Nwth Amo'lcjn Fd 


123 86 130 38 
9U 28 104 M 
105 38 1111* 

85 24 89 72 

86 10 90 63 
92 71 «7 59 
76 *5 S3 ID 
06 53 41 11 
114 4k 125 73 
1)161 117.* 
122 27 128 70 


Liberty Ufe Assurance Co Ltd 
Sou on [«. fba Baraet, 


Sri Sec A.. 

Managed... 

Kte.::..:.:.'..' 

Special SUl. .. 

nacroaitorvil . .... 

Eurdpeta Fund . 

AranKai.. . 

Parifld. .. . 

nSte“‘:::. 

Indexed LHtod Sra..... 
Doorit. 


44.40 
37 05 
34.77 
54 00 
3333 
4432 
13 51 
Z3S6 
4L51 
29.68 
32 68 
1588 
26 06 


4674 
99 85 
3661 
56.85 

46.66 
14 23 
2X12 
43 TO 

31.92 

34 41 
16.72 
2830 


NEL BrithnniB Asa Ca Lid 
UltioxCataT, Ddrirint.Smey 
Cunul Growth .. 

Managed IdUffie _ . 

CopGnthSe B . . 

Mngd IncoaaSarB 
Brito km aged 
PAM Glddlf Grata! Fd 
081-4408210 PAM Gratah Feed 
.lee’ ‘ 


164 86 178 80 
16264 17125 
l.b S3 IBS 82 

147 56 15537 

134 a2 !4? 75 
15535 16J3J 
11641 12306 
154.94 16310 

148 56 146 38 
138.16 145 4? 

__... 160 20 168 65 

PtaMaMktar * UnH-U"*j4 W-- 
UinnFiU 


1204 
109 8 
104 4 
114 4 


-032 
-a 35 
-0 48 
-103 
tOJU 
-012 
-0 26 
-0.14 

♦0 04 
-0.1b 




. IPartMli 
Barings Mngd UK.. 

FUnity Mngd Ufe.. - 
GinraoroMngdUIf.. 
Hengennn Mrxjd Utc— 

owtscouuvraauii.. 

Pereediul Mngd Life 

mfS3UEIMnU;Ui_ 

BtogailanViaJrTTlA._ 

Enter Heed IT Life. 



440* 
66*1 a 
1610 
2b2 7 
418 6 
199 0 
28b 7 


4tJ 1 
705 1 
1643 
276 5 
440 8 
2095 
301.8 


•0 03 
-1 26 
-1 5* 
-1 37 
-I 26 
-0 88 
-1 71 
-a 13 
-0 44 
-0.74 
•0 02 

♦0 04 
-1.90 
*241 
- 2.26 
-J 05 
-l 47 
-2 52 
•0 04 
-036 
-124 
♦0 03 

♦15 
*44 
*2 8 
♦03 
♦09 
-1 2 
*0 5 


Ortl nor, Snare Fuad 
Icier rut Haul Final 
pnreert/Fend 

Fiifdlr.lerafi Fand 
Wc> LoPtaSrCFeM 

ScewldiUniliJul 15 I 1115* 

'PriCO 0101 Jri 14 
Im Ia*at6ne*if Pin 

Wl-Ji Piriits Fund 12659 133.26 *0 04 - 

Irtl Eda.to Fund .. 85 80 9031 -139 - 
IniBaagFand . .111535 122.471 -I Ul - 

Norwich Union Pensions Manawment LU 
Staiey Street Nomlcn N21 3NG OWE) 683335 

fluwtaUAuwd Fd |312h9 317 971 


GnaitliManagrdFa... 1102.52 104.41 
Sentinel Moiugrefd 1103 83 105151 
PrlcnaiatJuhlb 


-0 67 

-0 29 
-015 


Continued on next page 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rale 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2120. 
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51£42 
£12*4 
513 79 
£167.98 
51826* 
Y6903 
£34 IX 
Sll 44 
549.92 
£4 76 
£4033 
£10 77 
1026 
51029 
10 U 
51022 

10 07 
DM84 69 
100 44 


510 96 I <0 061 


<0 00 
<0 14 
♦0 04 
-1 79 
♦014 
-36 
♦0 04 
♦014 
-0 10 
-0 04 
-a 09 
♦0 02 
♦0 02 


Dally Dealing EXCEPT Marled wKh* 

Kestrel 

FUR kestrel GtdJun 30 I 51013 

Sraiiag Share Jim 30 I £1431 

US Dollar Sfcs Jan 30. J £28 54 
kestrel II Apr30.. .. 1 510 00 

Korea Invest m e n t Trust Co Lb 

Korea Inti Trust HAV . S3L08 

Seoul tail Tm* NAV £3083 

KeruEolr Inal NAV. S6J8 

Kona FariflcTrM HAV £837 

Laenderfaank 

Einindu Fd lUUAV l*eU*l . - I 


lotie Ttt NAV Jan 30 

Soclete Generali G 

Asia . 

BTW Category A 
BTWGltrgorrB 


51135 I I 10 

"*35533 I . | - 

£15 49 - 

sja 17 l I - 


- Soclete Generate Merchant Bank pic 

- FFr Second Mjnhe Gaik lltOTt* aanl 


Soditic Asset 

Alpha 5AM lac. 

SAM Dlemlfted Ik 
SAM Stralen Die 
5AM OaoMUSIty Inc 


Z Lehman Brothers Oporto Growth Fund 
_ NAVJiraJO - J 57.89 T ... J - 


_ Tabasco Fund Managers Limited 

Tabasco Fd. . 1 £758 T 


I - 


Taiwan Tracker Fu 

lade, HAV I 

Lkaritf NAV. . 


Target Internatioaal Ltd 

tatlfitMih Fd..TT £1835 I -O.Oll 

TenQleton Worldwide Investments 

(eowta Pwtfoito 

CtoaA-15 . £10« 

CtouA-25.— . . . 512.55 

Ora AOS. . - . 51134 

CtasaB-lfr . 510.17 

ClM 8-2 5—- 512X7 

Incan* Pathol la 

Ojv.aS._1 SX0.98 

OnBS ..1 510 82 

TmtswarU Bond Treat 

HAV.. ... .1 512 54 

US Pacific Stack Fund (id 

nav. I 51642 

Unibank SA, Frantruireer I (nJ 

EoraotaD Ealtrts. EoiaO.76 

Btp&atScnfli . . ... DKr 121X4 

Global Eraofc . DM11538 

Surilng Fra*.. .. _.. £137.75 

ScaadlurUa Bond_ DM 120J6 

Danish Bonds ■. - Dkrll9X9 

ScoodlsaUa EraHJB... tail00 96 

Unico Financial Services SA Lnx 

DG i i na use ai Baal Ltd 

Unico Imcs. Food- OM69.B1 72.DO 

Unico Easily Fowl ml.. DH57 67 60 55 
'WINTERTHUR' Fund Mnnt 
WIN G«06alliU Brad Era 113.70 

WIN Glaail M Ed*ty— Ee*87 61 

WIN GtablSteU Rotne SFr 218 76 


- S.G. Europe OMIutlm SA 

- EuKW-OMtgoUias. 1 5118 42 1 -0.441 - 

- FFM / Swiss Financial Services 

- UohtotoAdritoryUd T 51959X5 I . .1 - 

Z Falcon Fluid International Inc , 

_ Falcon Fd HAV Jrt 30.71 £12* 4654 I I - 

- Fidelity International Ltd 

- JtotofltMreMlalW.T 5717 -0 03 - 

- ludaC*UtoJd|l*--J 510 65 I ....I 

Z Fidelity Investment (CD Ltd 

_ AnVahlV _TT $1027*0 -8M 

American Assets. .. . .1169 76 170 25 <009 

Australia.. .. - 516 13 16 94 -0 03 

“ DollarSavtagsTs*. . £196 95 <0 02 

Pacific..1x27512 23888 -104 

First Mexico Income Find — 

“ Rmllnloa Inc Jil 1571 522.76 I I - NAV 

I Five Arrows Chile Fond Ltd , 

- HAV Jal 14..1 £23 08 I . .1 - 


Li poo Asia Ltd 

IKalgrCreaUlMMV-l 564>1 I .. .1 

Lloyd George Management 
Snoaa FO U0 Jil 10.71 £1067 ... - 

IX Asti Soulier Cos. I »- l.l- 

UoyiN Trust Co (CD Mngrs 

tf^niist Wiridlw Peri. J£2.107 2 2121*0 0461 138 

Dealing weeviy on Thenday 
London Portfolio Services Group 

IP5lll'lOrd. 510 44 [ . .. I £55 

LPSbit'IHPB 5924 I . ..I £74 

MFS Meridian Foods , 

MonryMariM ... £1.00 > . 2X7 HAVJallO 

USGoMtncane . 51051 

Gtobal (tort income. . 51167 

Gtobal Equity . - £1220 

MunHCornncy 53147 

□arter bewre ... SIO 42 
U5EmadngGwth.. 513.15 

Malaysia Capital Fond Ltd 

HAVJbIIO. £10 73 I ...I - 

Malaysia Fund (Labean) 

NAV Jul 10._._J 510 00 I .1 - 

Malaysia Growth Fond M , u 

HAV Jul 10. 511.96 I . I - HAV Jal 10. 

Malaysia Select Fond Ltd 

NAV Jul 15. - J £10 3438 I .I 

Malaysian Smaller Co's Fd (Cayman) Ltd 
- N^«-i- r , M , n »OU f _ 


Taipei Fund 

HAV N151508 7IDP U5560 91 Uui 17) 


d Limited 
59 925 
£10 475 


Templeton Galbraith & Hansberoer Ltd 

Cletallicjahr 16. 159 49 10 101 1 - 

The Thai Development Capital Fd 

NAVJgia T 51117 I 


I - 


The Tltah-Eura Fund Ltd 
uayds Bar* Faad HegnSarawyl Lid 


519 20 I 


.1 - 

I - 


The Thai Prime Fund Limited . 

NAV Jul 10.I £14 83 I 

The Thailand Fund 

HAV Jail 14 But 892.567 SblDPuinf U5&35 39828 

The Thailand Growth Fund 

HAV USS 13 83 Jal 7 

The Thailand Inti Fund Ltd 

FUriHy brinrathnl Ud 

•T £18 26 1 I - 


Thames Currency Fund Ltd 

- HAV Jim 30 ... f 5108* 


£10 84 I 


Thornton Investment Management Ltd 


510.44 I 


rut Inves tm ent - G r nhH 

. .ZTDM4100 42 231 

Fd. IDM159 43 167 0)1 .. 


Z Warid Bond Fnnd-SICAV In) 
. Warid Baud Fante — 


For Forte SnalLhs sat Future Fond Mavra 

| - - J Z Formosa Fond 

NAV July 16 NT51.867 53 ION ralM U5S74.970 

I * 0.011 - Formosa Growth Fund Limited 

NAV.. . .1 5 

• - - I - Frankfort Trmt 

FTNunlat-. 

FrankfL EffrtL Fd. 

Free World Fund, 

NAV Jim 30_I 572.10 i 

The French Prestige Fund. 

NAVJidlO.f 52521 I 

Egiteatom. ..... I FFr132 90 I 
Futures Fond Mngmt Ltd 
CillHIrti-lacanc . TUB 14 7 

G6MMC.___ SOJ36 0J9 

GoldAOmclilJoa. ...150.46 0491 

6T Chile Growth Fund Ltd . 

KAV Joi30 .. I 530.99 I 


£10.93 

iged Futures Institutional Find Ltd 

Fad Adman LEI tol 10 . I £9369 I .1 

Man International Futures 


I - 


I - 


MIUTLIMITED-Ord. 
MINT UUITED-toc... 
WOTCTDUD-Siacta . 
UHT STD LTIHtov 1993- 
WinciDUlWto 1994_| 
WaTSTOLTCHK 1991^ 
lONfCJD LTD-4* 1995. 
MINT Atobaf Gld Lid.. 
FBWE MINTirniRX. 
UMTSoRriLtdlBUPI. 
MGA Pacific Lid 
♦ratal (Mu Fours LU-.. 
toJraCHBtondCarrUl 
tutuUreFSBMUtW. 

ttalaartaitoLUte. 

Atbaai Gld Fuuuts. ... 
AHUABN . - . 

UraiawramlMbLto^ 


Ca 


IIJ| 3.00 
(III 5X0 
.ISA 
(to 


Z Movgrick International Fund 


_ NAV J 1,14_ 


54632 
51534 
£25 84 
£23.06 
518 89 
516 99 
514 05 
£122.66 

AS 123 

58 97 
sio ai 
59.96 

59 69 
5939 
5*9.49 
£9.11 


Eastern Crusade? 

Hoag Koto Giuwa, Fd. 
Kabou-CIwFuad. . 
Uttto Dragons Fund . 
PtollBclratbdrrri Fd. 

TtaarFiad . 

Jason Find . 

Koraa . 

Orteoul lac Fa* 
Pacific In £A £ <x> 
Pacific In SA DM u). 
PariUcbiv WrtsCIt)., 
Padhct-WruDItUJ 
JaureCnoaMVJrilT 


_ Hrw now MecUora Fare 


nidJUM...... 

Malaysia . .. 

Indonesia. 

Tbantoa Talwaa Fare 

Eamti Income . ... 
Eoaki Oitewtb... .. 

Ltaaidity 


58 67 9J03? 
£30 07 32 <135 
£4 76 4 9960 
12567 269535 
£14 43 36 ISIS 
£36 40 38 2200 
£1925 202125 

59 85 

£21X4 22.9320 
LX .50 8 93 

DM24 32 
1330 
DM1D 01 
510 71 


58 84 
SIO 63 
£6 35 


-010 
-0 16 
-0 09 
-0 28 
-0 07 

-0 42 
-0 39 


-0X3 
-0.05 
-0 09 

*010) 
-0.07 
♦0 031 


SIO 00 
£11 10 
510 00 


5110X4 I 


..J - 


I - 


ml - GJ European Warrant Fd Mugs (Lux) SA 

CTEure wrote!.J *6.71 I +0041 - 


_ 526.19 27ill <0.111 0.73 

itw Ad Warburg Amt Mngt Loodoa 

World Trmt Fund 

Sons HAV.. . . 110X4 +0.07 - 

WmfltiNAV. . . 50.17 I - 

UNIT HAV. 551.02 I ....I - 

Yamalcfal Advancad Technology, Fund , 
Advanced Tecti......... 1 517.13 I -.1 - 

Food SlpAV (u| 


Yamal chi 1992 OMNI 

NAV . -.15101 


= SWITZERLAND (sib reeosnised) 


BXA. Bond Invotmentf AG 
8 BaaitnlrasM 046301 Zug. SaltearUod 
towaTserteA-ZTFr- B4U.08940X 
Bw Si; Sartos X . I SFr- 041.0 894 ol 


3JJ71WI 


: OTHER OFFSHORE FUNDS 


Ud 

Price 


RS*-- 


yhM 

GrfH 


5- 

S7D 


All torts... . 


ATSP Managrenent Ltd 

i .i 

Ahtrmt Find Mngn (Guernsey) Ltd 
Tkl ten Alto F-JEdLnl, 

NAV USS (dllaUd). - 

uvussimrortiMS-J 

Adlg Invtdment 

aarsaa^...-. DK2L69 2234 

.. 00113020 M119 
... DU70.17 7X68 
.. DM55X3 5830 

fSSSS&**..m 1394 *1X0 

Msnllgail (ton B.. 514X9 liX9 <0.04 

Qwar.120 77 Z1J9 *001 

irCUnB .... £19.9* 19.96 ... 

I Snail Can.£10.17 1076 

_MICtoQuB .. S1QM 100* -0.01 

CanaflUn Fd.55 20 9X0. *0.01 

Aintrtw Internal tonal Currency Rennet 
USS ttnents Jal 10-16 0.0000758% 12 -77%] 


GT Uanmemgnt Pic 
GT Apojlad Sdencr. . | 5UX4 

GT ASEAN Fdte)_ _ 

GTAUaFdtel . . 
GTAstaSewIhgtel.. . 

GT Aosumlld PoW .. 

GTAouSnUllCda. 

GT Bcny Japan Fdte L. 

GT Bond FandteJ. . . 

GTDmrtlarerdtel.. 

DT Dollar F4. tel._ 

SfSSSffi::: 

GT Cm Small C« teJ. 
STmilStodSCsitt).... 

GTHoag Kong Flirt.... 

OTHUtoPfderU). 

GT l an a u nene FVtel. 

GTJaeDTC Stacks-. 

GT Jap fria CosteJ_ 

CTjSWa graatos. 

GTKorea Fed). . .. 
GTLallaAstffca Fatal . 
CTNowlyliriCPFdU).. 
GTShanriwifr QUu . 

CTTahau Fdtel. 

GT Technology Fdtei. 
CrUKSadCaPraotoM.. 

GT US Small Calls... 

Gala Currency Fond* 

G*i« HnTOII. 

Gate H»w IU. 

GalaGidtmiyl 
fiafAGztf Crnnl! . 

Girzarelll Sector jAnol^sj 


S46J9 
517.99 
£14 25 
527 45 
Sib 62 
520 87 
£12 07 
51893 
518 16 
5LZ.71 
524.29 
51*12 

S3S 

517.63 
55504 
09 1* 

TO 

510 99 
54.71 
£306 
51X49 
533 86 
51193 
£7 68 
9*7 21 
5- 

51719 


tel 


092 

189 

203 

204 
036 

0X1 


n: 


For UtridLaa Finds see MFS Mo+dLu Finds 
Merrill Lynch Asset Management 
DU ter Assets P'felto | SIJSO I - 1 
Prune Rato Portfolio I SIO 00 
U serin Lyarii Bnrt-Tssa Warid 

Clra A. ... .. Ah 

Clra8 ... ... 5966 

Merrill Lynch Guernsey 

India Fd HAV Jal 16. £2 85a 

tofeaCtoUaaiasyjdllL . 510 09 

Indira Cap On HAV .. £10 07 

Euro Seal n KAV tollfr 5972 

(Far Intonulloii rely) 
Momentum Asset JHgmt 
.1 aa 


Tram Global Investments Limited 

Trias email In LU .1312173 1253*1 I 

Treior BVI Fotnres Ltd 

HAV Jal 19 . T 59744 98 I -OJbl 

Tador G-5 Ltd , 

NAV Jul IS.J 51230 49 I .1061 


ito Tudor G-5 Unit Trust (Japan) 

Oil - HAV July 8.— .. . I 594838 


- Tyndall Interoatiunal (Bermuda) Ltd 


Aaitoicul Ski 84-11 
Cnpiuj Protection . . 
Eurobond tf2-li.. ., 
Many Ilf i(2-l). 

Mon gags <X 

NonlAMtcaiT(5-it. 
Dvanaeo r(l-L' . . 
Tiger rO-U. 


510 09 10 60 

CS1Z62 13 76 
510.96 13 62 
S1290 13.56 

CS18 61 : a 55 
51170 12 30 

£14 13 14 84 

512.90 U5e 


The Vietnam Fund Limited 


7 16 uuMnSddlUAaS. -I 'S10ZJ9 i ...I 

- Morgan Stettin Emerging Market Fund 

034 EneratogMet! JulU- I 517X3 T .. .1 - . ._u»__ M _^_........ 

0Ji7 Motgon Stanley Juuwe Warrant Fond NV wttSS f “* Ua T' “STS® ^ 

_ suv — - WardlesInvestment Service* Ltd 


♦0 13 
*0 04 
-£'01 

♦O'16 
-0 13 
-0X0 
-0 03 


456 
261 
9 93 


- Newport International Management , 

0 24 Net Intf.SrurttlK. ..I S49.63IH 1*03161 

u ", 

Nomura Warrant Fund 1990 lid 

HAV . .1 £033 I .. I 

North Star Fund Managers (Cayman) Ltd 

jorenFiM.fOKriUO 31*0] .... ^ 


1.40 


1X7 


5249X9 252.97 
S47.7B 48.46 
577 74 - 

£79 50 ^ - 

5 r196.97 98.17 

. Ji Portfolio HV 

12X7 


- Bonoh Fund Managen Ltd 


•axe 

-0.58 

■029 


LU 


CMIrFdHAVJiiA30 

SMM;: 

Condor FdJnlo.. .. 

Gcrtrast SA 

SUMfll Pdrllglle..ISFrZUXO S29T01 


3887 

Poxl 

14 81 


.1 - 


1 Globa! Asset Management 


GAMMCt. 
camascahT.. . 

aSiSS5ti-:::::r 

GAM Frem., 

GAM Frooc-valSFr ... 

MM GAIKO FreUdC... 

GAM GtoOdSFd. 


Low Bd Fund . . 

Hire P»rf. Fare..... 

Brad Food. 

Second Low HBS Fd 
SacsiUHrofcrignnFd.. 
HIxM IRtf Fd. .. . 

linen Fdlbrioan).... 
Hire Pro tfl iCvraal. 
Bred Fd iCoymntl. 
HUM Fa iCaynM... 

HigaSewritrFd. 

HIHIreHiiFd 

Dollar GrtwtfFo .... 

Dollar lacomt Fd. 

Nerifa Stai IntarutfMi 

US Dalian .. 

Pound Sterling. 

Danucmnirt. . 

JirewVen.. 

DanHoKrancr. 

Swiss Franc 
FmoiFreic 
Sweatfi Kroner 


130717 

S23H8 

5350.91 
5143 62 
5317 ai 
1100.42 

FFW. 

S SL9473 

51X3.60 


- NurtMleld Intematlaml Ltd 


- HAV J10130 


dim® a 30.0! 

D102950 3)0.0 
DKrlOfr 0 LHX 
D*1960 1070 
0SM20.O 229X 
DU163X 1UX 
DKrl4Lfl 1420 
OKrlSSX 156 0 
DhrlUX 143 X 
DM1300 Dio 
BKflSbX U7 0 

^ l » 

cULyFAd 8 

S5!T^ 153 

tux 1ST 

DM149X 190.0 
71490.0 UfiflX 
DlCriao I43X 
SFrJWO 164X 
FFrl«D 144 0 
SIMfl 0 


WireirySl. Asutsl. 
Japa n ese Wgrranu 
Allan Wlnama .. 
Earegein WArrOrtU 
Managed 

Pro ur Cartul Tit. 

Dau Puna . 


SID 44 1JJ5 
S3 Zl 341 
51144 1212 
55 33 S 05 
HASH S6, 122» 
52130 
310 00 


*0 06 
-0 03 
-0 14 
•0 02 
-001 


SIO 09 


- Old Iromidti lirteroatianal LU 

DISIroatliUlUaySL, I £93.43 

Z Omen Ovimn Portnan Ltd , 

_ BsreaeretowiieSLj SW3 97 | 

- Optima Fund Muagencnt 

- Ontuna Fd HAV Jal 10.ZT S1905 

- BfftodFjUfilUVMI £11X7 

- Dnas3reriur6iu..l SlO 14 I 


I .I - 

*1 ..! - 


.1 - 


Waiting !mi Fd Muon IBermuda) LU 

hum Grawu ra .JSU69 1*341 I 

I Willi Faroe U^.,IT Fared 

_ welhFirga/SMte) . Sli 26 jJM - 

_ WblhFargoB5hstet I £1104 I -0011 

- Worldwide Limited . 

z NAV May 29.” £96 18 I I - 

- Wphlu International Iimrimenl FdLU 

- XtofiiatliaUSO. T 510010 

- XUNia nn ECU. . I Ecal 027) I I - 

^ Vimalchl Capital MngmJ (Guerocey) Ltd 
_ Thai in Fund I 510.11 < .. i - 

I ~ MANAGED FUNDS NOTES 

Prices are la omce xiieu ottaroiir toflicaiad ire him 

- SftlaniareSwrtlmaDrrllirtfiriflU 5 doitan YleWl's 

- allow lor ill btalnf freeren Proa of certain elder 

- insurance I Hi Ltd glare suDHct La uciul gams us on 

- sales, k OMrltU la* Irae of UK u«m o Pkim« orenlan 
m iMurancrgian iStogirpramtoniroiVAnu; uOntonaim 

- IP LoatreMuf at 3 uerrs JJMBUklnCt tar Calwtbr 

- Irrraurpsm la TranflQBIf SsturKica'. a Offurd gr ter 

- inciaaii all tigarert etcegt agera t carnmiMien i 
Prestons day's ante ft Cucnaat »wi pSuwerded a 
VIM oefareJmay Us • Et-uMufura teOnbaraitoafF 
u cnailukle Me let * Yield column rtoni mmuirvc 
rnaof NAVincrarea idasdiridtnd 
(—I Fuuos m &B racnrUtod The nranliun JuUtoriiM 

I of uhu fundi are _ Cutrum Financial Serticei 
CandlHIW, Warn Central Bank of Intend. IMf 0* 
Man Financial SapariUtor Cdrtnitsicn Jersey 
CortntortiaJ IMatlsas aegaitmm. Uisinbnirt Irttfut 
Mareuire LaHnsgurgMi 
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US MARKETS (3;00 pm) 

July 17 USX + or - 


AARCdrp. 

AMPlitt. 

AMR Core. 

ASA . 

AMMULUn . 

Acme Cleveland . 
Advanced Micro.... 

Aetna Ule. 

Affiliated PuDl. 

Aflac. 

Ahmaman<HFi .. 
tor ft* & Qmkal. 
Albeno-Culver B .. 
Albertson s .. .. 
Akan Aluminum... 
Alco Standard .... 
Aieunder A Alei .. 
tleti, Baldwin ... 
lllegtwny Power ... 
tilled Signal ... 
anmmCoofMi 
Am ax ... 

Amdahl Carp 

Amerada Hess. 

Amer Brands 
AmerCyanamld ... 
Amer El Power 
AmrrErpiHS . 
Amer Gent Coro .... 
AAKrCrtttdflCl*-- 
Amer Home Pr... 
Amer Internalioul 
Amer Nail Ins ... . 
Amer Slows . .. 
Amer T & T 
Amerliech 
Ames Dent Stores. . 
Ametek Inc . 

Amoco. 

Analog Devices .. 
Anheuser-Busch.... 
Aon Carp ... 

Apple Computer .... 

Archer Daniels. 

Ark la ... . 

Armco. 

Armstrong World 

Asarco . 

Ashland OH 
ALlantlc Richfield . 
Auto Data Pro . .. 

Autodesk. 

AtervDennison .... 

Avnetlnc. 

Aron Products . .. 


BalmcoCorp. .. . 
Baker Hughs Inc. . 
BallCorp . ■ 

Bally. 

BaitimGas 6£l . 

Banc One. 

Bondag . 

Ban ([America 
Ban* of Boston 
Bank of Hew York . 
Bankers Irtish Y .. 
Barclaysclc ADR . 
Bameu Banks Fan. 
Battle Houit Sold ... 
Bust & Lemhi* 

Baxter Inti . 

Breton Dickinson 
Bell Atlantic.... 
Bell Industries ... 

BellSouth . 

BetotA HJ A. 

Beneficial Corp .. 
Bethlehem Steel 
Beta Labs . . 
Beverly Enterprises 
Slack & Decker 
BlockCH&RJ ... 
Boeing. 


Boeing. 

Bo iw Cascade . . 

Borden Inc. 

Bawdier Inc 
Briggs & Stratton . 
Bnsiol Myers SouUiO _ 
Brit Airways A DR .. 
BP ADR 

Brit Steel ADR .. .. 

Bril Telecom. 

Broad Inc . 

Bicrklro Union Gas... 
Brcwn Forman B . 

Brown Group. 

Brown & Sharpe.. 
Browning Ferris .. 

Brunswick. 

Burlington Nthn.. 


• 1 re 
.20% 

-% 

.32% 

-1% 

.5 

+% 

23% 


.44% 

-% 

.68 

-% 

41% 

+% 

23% 

+% 

40% 


.59% 

+% 

25% 

-% 

36% 

-% 

.7% 

+% 

50% 


.38 

+% 

.76% 

-% 

47* 

-% 

.10 


SZ%* 

-% 

44% 

+% 

63% 

*% 

14% 

-% 

.53% 

-% 

.9% 

-% 

20% 

-% 

.34% 

-% 

40% 

-% 

17% 

-% 

30% 

-% 

19% 

-% 

47% 

-% 

67% 

51% 


47% 

-1 

11%* 

+% 

68% 

-% 

17% 

-% 

32% 

-% 

83 

-lj 

23 


22^s 

-% 

14% 

“% 

37% 

+1% 


CBI Inds. 

CBS . 

CMS Energy Cwp .... 

CNA Financial. 

CPC International . 

CSX. 

Cabot Corn. 

Campbell Soup .. .. 

Can Pacific. 

Capital Cities ABC... 
Capital Holdings ... 

Carlisle Cos. 

Camilla Pier&Lt. 

Carpenter Tech .... 

Carter Hawley. 

Caterpillar. 

Cantel Com .. . 
Centerkrr Energy .. 




17% 

87% -3% 


49% 

5' i 

450% -5 
61V -1% 

Si- 3 

JSiS $.13 


CemenCorp. 

Central&SW. 

Cerldlan. 

Champion Inti . 

Charming Shoppes .. 
Chase Manhattan.. 
Chemical BkgCoru ... 
Chevron Corp . 
Chloolta Brands... 

Chrls-Crall . 

Chrysler . 

Chubb Corp. 

Cigna Corp. 

Clncin Milacron.... 

Citicorp. 

Clark tauioment.. 

Clevld Cliffs. 

Clarax . 

Coastal Corp. 

Coca Cola . 

Coca Cola Ent. 

Colgate Palmolive 

Columbia Gas . 

Comcast Corp A .... 

Commute Ci Hse. 

Comm Satellite . 
Com m onw Edison. 
Compaq Compntrr .., 
Computer Ass im... 
Com outer Sciences 

Coruqra . 

Cons Edison. 

Cons Freights* ays. 
Cons Nat Gas . . 

Cons Paper. 

Cons Rail . 

Conti Bank Corp 

Conti Corp. 

CooperInds . 


16%* ... 
46* 


68% -% 

17 +-% 


26% -Ha 

19% -% 


75% -% 

m % 


40% +% 

13 +% 


52% -% 

17% +% 

18% -% 
14% -% 

£5 = 1 ; 

& “* 

-% 


59% -% 

2b\ -% 

29% -% 
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Coras (Adolph) .... 
Corestates Flnl. . 

Conslnn Inc. 

Crane 

Cray Research. 

Croon Curt i5eal . 
Cummins Engine... 

Curtiss-Wflgm. 

Cypress Semicono. 
Cyprus Minerals.. 


DSCCommun. 

DOE. 

Dana Cora . 

Data General . 
Dayton Hudson 

Deere. 

Odium PpwiL — 
Delta Air Lines ... • 

Delude Corp. 

Detroit Edison ... 

Dial Corp De<. 

Dfebaid Inc. 

Digital Comms. 

Digital Equipment... 
Dillard Dept SI- - 

Disney tWalt). 

Dole Food Inc. 

Dominion Res. 

DcmUgiM&Sers 

Dover Corp. 

Dow Chemicals. 

Dow Jones .. 
Dravo Corp 

Dresser . 

Dreyfus Cora. 

Duke Power . 

Dun&Bradstrtet ... 
Ou Pom. 


EG&G Corp . 

E-Systems. 

Eastern Enterprises 
Eastman Kodak ... 

Eaton Corp . 

EchJln Inc . 

Emerson Electric 
Engelhard Corp.. .. 

Enron Cora. 

Enserch Carp. 

Entergy Corp. 

EUiyl Corp. 

Exxon. 


FMCCorp. 

FPL Group.. 

Feeders toro . 
Federal Express — 
Federal Mogul ... 

Fed Nat Mtge. 

Federal Paper Bid 

Fleklcresl Cannon 

Fina Inc A. 

First Bank System ... 
First Chicago .. . 
First Fid Bancorp ■.. 

First Interstate. 

First Mississippi... 
First Union Rlty .. 
Fleet Flnl Gra .... 

Fleetwood Emerpr... 

Fleming Cos Qkiah . 
Florida Progress 

Fluor Corp . 

Food (Jon A . 

Food Lion B. 

Ford Motor . 

Foster Wlwler.. 
Freeport McMorin 
FuU American Cos .- 


GATXCorp. 

GEICOCorp . . 

GTE Corp. 

Gallagher tAj)... 

Gannett . 

Gap Inc Del . 

Grncorp . 

Gen Am Investors 

Gen Cinema . 

Gen Dynamics. 

Gen Electric. 

Gen Mills . 

Gen Motors. 

Geo Motors E. 

Gen Motors H.. , 
Gen Public Utlllt. 
Gen Reinsurance.. 

Gen Signal. 

Genuine Parts .... 

Georgia Pac. 

GerOer Products 

Gillette. 

Glaxo ADR . 

Gakten West Flnl .. 
Goodrich (BF) .... 

Goodyear Tire. 

Grace (WAR). 

Grainger (WW),. 
Great All Pac Tea .. 
GreatW buxtiFmI .. 

Grow Group. 

Grumman torp ... 
Gulf States Utl ... 


Halliburton. 

HaimalMA). 

Hamlsehftger. 

Harris Corp. 

HarscoCorp ,. 

Hartman. 

Hasbro.. 

Hecia Mining. 

Heinz <HJ). 

HeliNrlch&Payne... 

Hereules.. 

Hershey Foods. 

Hewlett Packard ... 

Hilton Hotels. 

Hitachi ADR. 


Home Depot. 

Homes take. 

Honeywell. 

Hormel(Geo) . 

Household Inti. 

Houston Inds. 

Humana. 


IP Timber land. 

in con. 

Illinois Power. 

Illinois Tool. 

ICI ADR. 

Imcera Group. 

INCO. 

Ingersoll Rand. 

Inland Steel. 

Intel Corp. 

Intergraph. 

Interfake. 

IBM. 

Inti Flav&Fr. 

Inti MdI llf nods.... 

inti Paper. 

Interpublic,. 

InterTAN. 


James Hirer Va ... 
Jefferson Pilot .... 
Johnson Controls 
Johnson & Jcftnu* 


K Mart . 

Kellogg. 

Kernameial. 
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Ktn-McCee . 

Klmbirfirflarh ... 
King World Prods - - 

Knlght-Rldder. .. 
Kroger . 


LSI Logic. 

Leggeti Platt. .. 
LruSdia Natl .... 

UffylEHi. 

Limited Inc. 

LIN Broadcasting.. 

Lincoln Nat. 

Litton. 

Ui Claiborne . 

Lockheed Coro... 
Loews Corp 

Lone Star . 

Loeg Island Light - 

Longs Drug SUPOS . 
Loral Corporation 
Lotus Dev Corp.... 
Louisiana Land . 
Louisiana Pacific 

Lowe s Co Inc. 

Lubriiol. 


MA Comm inc.... < 

MCI Commun. 

Man or Care . 

Mamri Ilf Corp.; 

Mapcn Inc. 

Marion MerreJI . 

Marriott. 

Minn 1 McLennan.. . 
Martin Marietta .. ! 

Masco Cora .... < 

MaumoUral Corp. < 

Mattel Inc . > 

Matus Energy .1 

MayDeotSt. '■ 

Manag Corp .... 

McCaw Cellular. 

McDermott. 

McDonalds. 

McDsmeli Douglas ■ 

McGrawHDI. . 

McKesson Coro. 

Mead Cora. 

Medtronic . 

Mellon Bk. 

Melville Cora. 1 

Mentor Graphics .. < 
Mercantile Stores .: 

Merck Inc.! 

Meredith Corp . . 

Merrill Lynch.! 

Mesa Ine . 

Microsoft. 

Mllllpore. 

MlneSafetr Appl 
Minnesota Mine ...' 
Mitchell Energy ... 

Mobil Cora . 1 

Moles Inc. 

Monarch Machtool 

Monsanto . 

Morgan (JP). 

Morgan Stanley .. 
Morrtsofl-Kjiudsen 

Morton Inti . 

Motorola Inc . 

Multimedia Inc ... 
Murphy 68. 


Nacco Inds. 

NairnChemical ... 

Nashua Corp. 

NationsBank. 

Natl City Corp. 

Natl Intergraup .... 
Natl Medical Ent .. 
Natl Semiconductors . 
Natl Service Ind .. 
NatWesi Bank .... 

Navistar Ini. 

NBDBancora. 

Network Systems .. 
Neutrogena Corp... 
New England Elec.... 
NYState Q&Gai . 

NY Times A. 

Newmoot Mining.. 
Nlag Mohawk .... 

Nlcorlnc. 

Nike B. 

NLIadustrirs. 

Noble Affiliates .. 

Nordstrom. 

Norfolk Southern . 

Northeast UUI. 

Nthn State Poww.... 

Northrop. 

NorwestCorp. 

Novo Inds A DR. 

Nynex Corp . 


Occidental Pet.19% 

Ogden Carp.19% 

Ohio Casualty.56% 

Ohio Edison.21% 

OllnCorp.46% 

Ondcmn Groro kK .... 34 

OneoKInc.17% 

Oracle Systems.18 

S wgy Co.19 

B'goshA.... 22% 
rd Marine .. 16% 

Overseas Snip.15% 

Owens Coming.33% 


PHM Group. 

PNC Financial. 

PPG Industries. 

PSIHIdgs . 

Paccar Inc. 

Pad fl corp. 

Pac Enterprises — . 
Pac Gas & Elect 

Pac Telecom. 

PacTdesIs. 

PalneWebber. 

Pall Cora.- 

Paitandle Eastern . 
Paramount Co raw*.. 

Parker Drilling. 

Parker Hannifin... 

Penn Central. 

Penney (JO. 

Pennsyl Pwr & It ... 

Pennzdl. 

People's Energy ... 

PepsiCo. 

Perkin Elmer. 

Petrie Stores. 

Pflaw.. 

Phelps Dodge. 

Phlladef Elec. 

Philip Morris. 

Phillips Pet. 

Phllllps-Van Ksn . 

Plc'n'Save. 

Pliaude West Cap. 
Pioneer HI Bred... 

Pitney Bowes. 

Plltston. 

Polaroid . 

Policy Mot Sys.... 
Potlatch Coro. 

Potomac □ Pwr .. 
Praxair. 
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Premlerlndl . 

.31% 

-H 


■ 32% 

-% 

Prlmari-Corp ... 



Prime Moira bins.. 

+0.03 

Mmrriu . 

.40% 

-% 

Procter & Gamble . 

.50% 


PramusCosine ... 

.28 

-% 



-% 


27% 


PugttSeiudPoww ■ 

26% 

-% 


.60 

-% 

QuanexCorp. 

Quantum Chemical 

. 24 
. 16 

+% 

RJR Nabisco. 

.9% 



Ralston Purina ... 46% 
RanfcHigaKDADR —. 11% 
RaydtemCOrp.30% 


Raytheon. 

Reebokintl. 

Reynolds & Reyn A- - 
Reynolds Metals.. 

Rite Aid Corn . 

Roadway Sen Ice. 

Rochester Gask-Ei 

Rockwell inti . . .. 

Rohm & Haas. 

Ruhr Industries. ... 

Rollins lire. 

Rouse . 

Rowan. 

Royal Dutch-- 

Rubbermaid. 

Ruddle* . 

Russell Corp. 


Walnoco Dll. 

Walgreen. 

Wal-Mart Stores . 
Wang Labs B. 

Warncr-LamberT.. 

WasNnglGasLigh ... 
Washlngt Post B... 
Waste Mgmm Inc.... 
Watk1n»-OohKoo . 

WtU Markets. 

Wells Fargo. 

Wendy's inti. 

West N America.... 

Western PUbl . 

Westing home El... 

Westvaco. 

Weyerhaeuser. 

Whirlpool . 

Whitman . 

Willamette Ind.... 

WIHUuns Cos. 

Wien Dixie Sure .. 
Wtscensln Bee Pwr.... 

Wool worth. 

Worthington Ind... 

WrtgfeytWm) Jr__ 


hwiwFreigmSfa-; 


Ryder System- 

RymerCo . 


Zenith Electronics... 
[ Zero Co . 


SPS Technology 

Safeco Corn. 

Salety-Klecn. 

SiPaufsCos. 

Salomon Inc. 

-San D lego Gas&EI... 

Santa Fe S Pac. 

Sara Lee Corp . 

Sctojrp. .. 

Scherlnp Plough ... 

SchtumEoger. 

Scientific At lama . 

Scott Paper. 

Scrlpps-Howard . . 

Srj Containers. 

Seagate Tech. 

Seagram. 

Sealed Power. 

Sears Roebuck. 

SequdA . 

Service Corp Ini .... 

Service Master. 

Shared Medical ... 

Shell Tram. 

Sherwtn Williams 

Shorter'sine . 

Sigma Aldrich. 

Skyline Carp. 

Smith Inti. 

SminiaeBdimA .. 
SaKllcrBcAnEqlHs — 

Snap-Orr-Tooh. 

Sonat . 

Sonoco Products ... 

Sony Corp ADR. 

5otnhdown. 

Southern Co. 

Sonin Rear Em Tel 
Southwest Airlines... 
Southwotem Bell .. 

Spring Inds. 

Sprint Corn. 

Stasd Brads Paint.. 
Standard Products... 
Stanley Works.... 
Storage Techno I.... 
Stratus Computer.. 

Sun Company. 

Sundstrand. 

Son Microsystem;. 
Sunshine Mining... 
Suntrust. 

Super Vain Stores .. 

5ynlex Corp. 

Sysco Coro . 
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TJX Cos Inc. 

TRW Inc. 

Tambrands. 

Tandem Computers.. 

Tandy Corp. 

Tektronix . 

Telecom Corp. 

Teledyne. 

Telmex ADR. 

Temple inland. 

Termeco. 

Tesoro Pet. 

Texaco...... 

Texas Instruments . 

Texas Utilities. 

Textron.. 

Thlokoi. 

Thomas & Betts.... 

Tidewater. 

Time Warner. 

Tlmes-MIrror. 

Timken .. 

Torchmark. 

Tosco Corp.... 

Total PetN Am. 

ToysRUs. 

Transamerlea. 

Traitsco Energy. 

Travelers Corp. 

Trltnme. 

Tri Continental. 

Trinity Inc Del. 
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AbltJbl. 

Agnlco Eagle. 

Air Canada. 

AJberta Energy .... 
alberta Nat Cos... 
Alcan Aluminum .. 
Amer Barrtefc Res... 

BCE Inc. 

Bank of Montreal... 
Bank Nova Scotia .. 

Bombardier B. 

Bow Valley. 

BP Canada Res .... 

Bramalea. 

Brascan A. 

Breakwater Res ... 
Bril Cdfmbla Tel... 

BruncorInc. 

CAE Ind . 

CT Financial. 

Camblor. 

Cambridge Shop C.. 

Camera.. 

Can imp Bank. 

Can Occidental .... 

Can Pacific. 

Can Tire A. 

Can Utilities A _... 

CanFor. 

Central Capital.... 
Clnepfex Odean.... 

Contlcwa. 

Consumers Pack... 

Coscan Oev. 

CrewoX. 

Denison Mines A.. 

Dofasco. 

Dominion Textile. 

Domtar. 

Du Pont Can A. 

Echo Bay Mines... 

Emco... 

FPI Ltd. 

Four Season HoUH... 

Galactic Res. 

Gerufls Inds A. 

Gulf Canada Res... 
Hawker Sldd Can.. 
Hees loti Bancorp... 

Hoi linger Inc. 

Horsham Corp. 

Hudson's Bay Co.. 

imasco. 

Imperial Oil .. 

Inco . 

Interprpv Pipe. 

Jaiuiock. 

KtrHkMlsofl Mhes. 

Labatt. 

Lac Minerals. 

Laid law Trans A... 
La Idlaw Trans B .. 

LaurentUn. 

Lawson Mardon A.., 
LoblawCamp — 
Maclean Hunter... 
Macmillan Bloedri. 

Magna Inti A. 

Maple Leaf Fdi ... 
Maritime rpaph 
Meuli Mining .... 

M hi nova . 

Mitel Corp- 

Motion Cos A. 

Moore Corp. 

Nall Bk Canada ... 
Natl Sea Products ... 

Noma IndA. 

Noranda Mines.... 


OQ pm) 

Can. S + b» - 


Trinity IK Del. 

TRINOVA Corp .... 

Triton Energy . 

Tyco Labs. 

Tyson Foods'!!!!!!!! 


Horten Energy. 

Northern Telecom . 

Nova. 

Nowsco Well Sen.... 

NnmacQII&Gas. 

OjftawaA... 

PWACom. 

Pagurian A. 

Pan Can Pet. 

Plaea-Dome. 

Power Corp. 

Quebec Tele. 

RanwrOII . 


UAL Corp. 

USG Corp. 

USTInc. 

USX Mara Urn .... 

U5X-U5 Steel. 

Unilever NV. 

Union Camp. 

Union Carbide. 

Union Electric. 

Union Pacific. 

Unisys Cora . 

USAIR Group. 

USF&G Corp. 

US Home. 

US Life. 

US Shoe. 

US Surgical. 

US Trust .. . 

US Wot. 

United Technology.. 

Unocal Corp. 

Upjohn. 


VF Coro. 

Valero Energy.... 
VarIan Associates 
Verity Cora- .. . 

Vornado. 

Vulcan Materials. 


RJoAfoom. 

Royal Bnk Canada ... 

Royal Trust. 

St Lawrence CemA. 

Sceptre Res ... 

Sraus Hasp - 

Seagram.. 

Sean Canada Ik ... 

Shell Canada A. 

SHL Systemfwuse.. 

Sowtham.. 

Spar Aerospace. 

Stetco A. 

Tecfc Corp 8. 

Thomson Corp. 

Toronto Don Bk 

Total Pet N Am. 

Tranulta. 

Trans Can Pipe. 

Trlmac. 

Trizec A. 

United Dominion . 
Univa. 


Westcoast Energy" 
Weston (George}... 
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Austrian Airlines... 
Creditanstalt Pf .... 

EA General. 

GVN... 

Jupgbutufauer. 

OeMr.. 

PerlnrnoserZctnent.. 
RodexHerakllth ... 
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716 -3 

£ 

.. 1390 -M 
.. 170 -B 
,.3(Md -10 

..446 -9 

.. 4,480 -25 

.. 1,043 -9 


ggNj/UngMOUM 

jply 27 fn. 


ACEC-Unlon M Ip.. 2,320 ' 

AG Group.1.855 

Arbed .3.900TO ■ 

Bank Inti a lam_11300 

Baoq Gert LUX PtS .... 11 500 ■ 

Barca..1.202 

Befcaert...12,550 

CBR Cbnem.8,500 

CMB..2.160 

Cobepa_4345 

Cocked 11 Priv.157* 

Coliuyt.4,500 

Delhaut FriUon .... 1,610 

Electrabel.. 4,745 

Electrabel AFV1 ...4,610 
Electroflna ACT.... 2.460 

GBL... 3,130 

GBLAFV1.3.075 

GIB Group.1/462 ' 

GIB Group AFV_13% 

Gechem.324 

Genera I e Banaue... 6,470 
GenBanque AFVl ...6390 

Gevaert._.... 6380 

Glarcrbet.. 3,920 

Kredietbank.4.775*1 

Kredietbanfc AFV - 4.725* 
Pan Holding Lux ... 12.400 

Petroftna..10,950 

Powerfln.2.095 

PowerflnAFV.2.050 

Royule Beige.3.940 


Roynle Beige.3.940 

AvabBrimtfVl_3.710 

Soc Gen Beige.. 2.025 

SocGesBdgeAFV..— 1,955 

Safina.. 10.975 

Soivay.12350 

Tesstndarta.bi410 


Tractebef.7.980 

Tractebel AFV 1 ... 7.690 
UCB..21.250 


BaKIca HohSag ihg. 
Blkuben. 


Cortsberq A.. I 

D/S 1912 A- 1 


DiunLsco.. 

Den Donske Bank 

Exit Asiatic. 

FLSIndB. 

Great Nordic. 

Hafnia HFdgsA.. 
Hafnta Htdgs 8.. 
ISS Inti Sere B... 
JyskeBank Req . 
LauriUHi (J) B .. 

NICTA/S. 

Novo Non) B. 

Sophus Berend B 

Superfos. 

TopDanmark. 

UnManmark A... 


FINLAND 

July 17 _ 

Amer.. 

Cultor__ 

EnsoR. 

Hahtamakl I Free .... 

(COP.— 

Kane B Free. 

B immune.. 

etra B Free. 

NokiaPref Free.... 

PohJoJa B Free. 

Repola (Free) . 

Stockmann B_ 

TampetlaFree. 

UnftasBkCFrte .... 


FRANCE 
July 17 

AGF.. 

Accor-... 

AlrUquIde. 

Alcatel Abthom 
AuxU Entrvpr .... 

Axa. 

QIC. 

8SN —. 

BNP Cert lay ..._ 

Bancalre Oe. 

Bangraln- 

Wf::::::::: 

CanaM-.. 

Cap Gemini S .... 


.760 -fl 
.625 -12 


.585 43 

.774 -31 


819* *4 

1,122 -15 

34330 45.50 
349.30 -6.20 
3,099 440 
5&5 -U 
1,054 -5 
U74 -5 

245.70 -530 


JAPAN 

July 17 


nomoto. 

tbooo Brake lad. 


All Nippon Airways.-. 
Alps Electric.. 


AmadaCo. 

Amino Corp. 

AadpCoaOruttlan _ 

Anritsu- 

AoJci Coro 
AnddnMCalid— 
Aubl Breweries ... 
Asahl Chemical.... 

Asahl Glass. 

Asahl Optical__ 

Aslcs Corp. 

Amgl Nylon. 

Banru Pharm. 

Bridgestone.. 


1.270 -30 

505 

952 -28 

964 -36 

1.030 ._. 

1.510 -30 

639 -6 

880 -10 
428 -U 

4.840 420 


1,030 .... 

376 -14 


Bridgestone.. 

Brother lad. 


Cltoh .. 

CSK.. 

CalphFood_ 

Calsonlc_.... 

Canon _... 

Canon Sales ....... 

Casks Computer .. 
Central Finance.. 
Central GUM — 
Chiba Bank_ 


CWyoda Coro ___ 

CUyodiFtre&M „ 

Chubb El Pwr. 

Chogal Pharm __ 

Qngutai El Poutr .. 
Citizen Watch. 


440 -20 

547 -26 

975 -25 

1.120 -20 

409 44 

386 -9 

2,400 -60 
1350 -20 

419 41 

1.330 

2.050 -20 

1,140 -20 

276 -4 

410 -6 
880 


1.720 -60 
515 -15 


1400 .... 

1,230 -20 

2.120 -20 
B85 4-3 


PaJoel Chemical... 
Oaldo Steal.. 


Dale! Hie__ 

Daifului. 

OalkfflKanjjnBk.- 

Oalldil Pftarm. 

Dal kin tad]_ 

Oatkyo Ik. 

Dalmaru Ik ...... 

Oal Nippon Ink .... 

M Mmai name., 
pal Nippon Print 
Dai Nippon Toryo ... 
Dalshowa Paper... 


570 

425 

880 -5 

2.000 -10 
1,280 -40 

1.690 -10 

S& -5 
706 420 

520 

453 -7 

1.200 -30 

1370 -10 

3fl -17 


Daisiowa Paper... 
Dal Tokyo FAM .. 
DalwaOank. 


2.000 430 

667 42 


Daiwa House... 

DahnSec. 

Denny's Japan__ 

DawaFite&Mjr_ 

Dowa Mining Co.. 

IScl CJ lco"J « 

Fame. 

Fade Construction - 

Full Bank. 

Full Electric. 


734 +14 
1340 -20 
744 -28 


2.800 .... 
460 -20 


1370 -40 

1.380 420 

U300 


3.940 -10 

5ZS -16 


Full F)l» . 

Fuji Rift Hwtac... 


Fd I Heavy Ind.... 

Fu I Spinning. 

f U Ikura.. 

Fu bawaRiarm . 

Fu Ita Kanko. 

Fu Ksu. 

Furtlkawa Elect.. 

Gakken.. 

GenSeklyu.. 

Godo Steel__ 

Green Crass_ 

Gun-El Chemical 
Genre.. 


HankyuCom. 

Hanshln El FUwy .., 

Hasefca_ 

Hatton Seiko 
Hazami-Guffll 

Helw* Real Ext_ 

Htao Moron. 

Hlrme Electric ..._ 
Hiroshima (BanU . 

Hitachi-- 

H1UCW Cable. 

Hitachi Credit. 

Hitachi Kokl. 

Hitachi Maxell..... 

Hitachi Meuh. 

Hitachi Sales. 

HltacJHijsw. 

HettaMi Elect Pw 
Hokkaido Tatum „ 
Hokurtko El Pwr... 
Honda Motor .,.. M 
Honshu Paper 
House Food Ind 

HoyaCora.. 

IHl.. 

ihara Chemical. 

Ucegaml TsiKMnU. 

Max..... 

latast Bad; Japn... 

Hakl&Ca_ 

Wtan.... 

8bBara Sangyo.... 

buzu Motors. 

HUrfam Foods™... 
Itoman&Go 

ItoYokado_i 

twatsoDec. 

laimtya.. 

JEOL.. 

JGCCorp_ 

jaasotSeriej Ibcb 


1370 -40 

sa -e 

2.730 -80 

653 -22 

379 -7 

435 -26 

507 -20 

1.020 -40 

1.700 -30 

620 -fi 
415 -19 

766 -32 

920 -30 

770 -47 

1.040 -50 

487 -11 

639 -5 

573 ■ 4* 
453 -S 
542 +10 

1,130 -20 
440 

659 -33 

600 

3.670 -60 

695 -5 

785 -11 

635 -20 

USB -70 
950 45 

1390 -10 
7&3 
503 

518 -4 

2^140 410 

2.290 -fi 
UflO -30 
449 -15 

2,030 -20 
1.600 -30 
412 -20 

530 
8*1 

835. +10 

1.730 -50 

340 -41 

Hf 0 -^ 

290 _. 

921 +3 

310 « 

4,020 -70 

365 “5 

1.480 
711. 

2.120 -40 


FRAHCE farotkmgfl 

July 17 Fn. +<r- 

Canundmelalbm.. 175 -3.50 

CanrforiF-2.603 -79 

Casino ...14430 -1.70 

Cetdem 720 -39 

Chargeuro.. 1,1566 ^ 

Club Medlterase*... 44030 -18 

Coglfl.-.282 -B 

Convex.615TO 

CCF.170.60 -3.40 

Cr Fane France_77b -22 

Crerf LyonlCI).530 +1 

Credit Natl male ... 870 -15. 

Oamart-3.L55TO 45 

Docks de France ....398 -2 
Dollfus Mleg Cle... 335 45 

EBF.865 +34 

Eoox Cle Gen I.2,220m -20 

Ecco -.- 422 -3 

ElMauHalne.346^0 -8 

EiF-AquttahK Ceres .238 -B 
Eridanla May .— 577x1 -b 
ErMania B-Say Cl „ 476od 46 

Essllorlut_379ri -13.40 

Etex.....£015 -4 

Eurafrance..L30S -25 

Euroamt.-10 

Euro Disney ..103.50 -OJJO 

Flnextei_101.10 -0.40 

For: LyonnaUe..... 602 -1 • 

FromCetAm._3,399 -16 

GTM-Errtrepose_397M -17JO 

Sal. Lafayette..1,889 m ... 

GaumootC5ocN).-4bO 

saeac:--3aii 

Havas.— 48U0 -6 

I metal..309 -6 

I mm de France.734 -6 

Immobanque.595 42 

Smart* Phoilx.11 fed -2.90 

llttertall .402 -4 

huertectmlque.671 -U ' 

LVMH.3,688' -92 

Lafarge Coppee.30L50 -8.50 

L'Oreal..934 -16 

Levand.-.4,440 -60 

Leris_369 -» 

LMMiEantanez —.511 -6 

Matra. 189.90M-0.40 

Merlin-Serin_472 -18 

Mlchella B. . 209.40 -4JO 

Moulinex__ 136 -4 

Navigation Mlxte . 940* .... 

NordEst..116JO - 1 J 0 

Orsa*.179 -i 

Paribas.319*0 -6.40 

Paris Rcescompte.. 233JO -5 JO 

Pernod Rican)__382J0 +L80 

Peugeot_:_679* . -21. 

Plnault-.. 343* -6J0 

Pol let__460 -36 

PrlntempsCAu).714* . -14 

Promodes._662 - -12 

Radloudm.453 -24 

Redout*_5,700* -10 

Rhone Poulenc Cts _. 572 41 

RousseWlclaf_450 -4 

SlUC.601 +1 

Sagem..2 t 200* -10 

Saint Gobaln.534 -16 

Saint Loots_1,189 -10 .. 

SanoFI..1.009 -30 

Schneider.597 -19. 

SebSA_.1.990 -15 _ 

Seflmeg_392JOM+1.90 


GERMANY TronHnoed) 


MFTHg«-AHOS taotfg«g. 


J*yi7 . 
Douglas Htdg. 

Dragerwerk.. 

Dresdner Bk...._ 

Fa^KugtJ fl scficr— 

GeriBlieluier.. 

Goldschmidt (TH).. 
Hamtog Ekkt__ 


HonketPrf 

Herltu_ 

Hochtief_ 

Hoedist...__ 

Hoesch.:.. 

HdlbiMon Ptr ...... 

Horten_ 

I KB DMsdielnd-... 
Industrie Woke— 

Kall&SaU_ 

Kantadi-_ 

Kaofhof 

KHO__ 

Klockner Wcrtae.— 
L a hme v er 

LetAeft_ 

Unde:_!_ 

Linotype-Hell_ 

Lufthansa.. 

Lufthansa n/v Prf ... 

MAN_:. 

MAN Pref 


Dm. +or- 
550 -10 

315 -3 

335JO -9.50 
224JO -L50 
950 -5 

298 -2 

867 42 

174 40.50 

525 

910* .... ^ 

608 -15.30 

287 .... 

1.175* -38 
245 -6 

250 -8.50 

1.120* -20 
181.20 -0.80 
234 +2 

289 

139 -1 

613* -17.60 
302L50*-13 
131.50 .... 
110 -4.30 

760 425 


Maunhalm Vm ._ 
Mercedes Hid 
Metaflgesdbxhaft 


Metaltgesrilsdiaft 
MuHcbnmkStg).. 

PWA.. 

Philips Komnran ._ 

Porsche_;;- 

Preunw 

Rhelnelrictra .. 

Rbthmwtatt Berlin „ 

Rhelnmetall Prf_ 

Rhrin West El _ 

RheK West Q Prf_ 

Rosenthal.-.. 

Scherlng.. 

Sdunalbacb Lnbeca. 
Siemens.- 

SSK5.- 

TlNsien__ 

Varta_-_ 

Veba_ 

VEW _ 

Verebt-West 


Volkswagen Prf_ 

Wei la Prf.. 

Zanders Fetapap ... 


812 -11 
396 -10 

112 -6 
101.30 -0.50 
369 -9.50 

292 -a 
282J0*-6 
785 -3 

556.50 -6JO 
382 -12 

2,555 -6 
229* -OJO 
610 -5 

536 -14 

390 -11 

995 -7 

285* -L50 

215* -230 

401 -6.20 

330.10 -5.10 

267* -4 

703JO —11-30 
456JO -8 JO 

649.10 -9.10 

574 -1 

540 

227 80 -5.70 
333 

389 -7.10 

2M.50aK2.50 
328 -2 

38U0TO-3.5O 
371* -9.70 

311* - -7 
650* -5 

221 


J*» 17 __ 

AMEVCWWe - • 
BahUtfSteSW- • 
p-^i WCt Dribs-- 

BMMiviaT O ftfts— 

CSM Deo Rees. 

.. 

SSuSjP^’"- 

EbCrtWDWgW - 
FoWrer Dep Rets ... 
ten*** 

Gist Bret Dro Rea .... 

Helneken . 

Holfnd Brton- ■■■■ 
HfljgQKPtDwRea— 
Himter Dowlas .... 

IHCCaHawf.^. 

taNriMOW^B- 

Inti Mueller. 

KLM.. 

KNP ... 

KcMtoHioroDpta'- 

aafc= 

OceVGrlnt. 

Philips- 

PolyGram- 

Robeco-. 

Rodamco.. 

RoHncu—. 

Rorwrta — 

WBMkWsl«Dl* — 

Royal Dutch. 

Stork NV. 

UnHerer Dep Rees — 

VNU....-. 

vaaOneneOpIks _. 
WersanenDepIte — 
WomnlODefim — 


Sim co... ; 

SkltRosstenal.f 

SKCennfedeFr —> 
Snmma-Alllbai.. 


ITALY 
July 17 

Band Comm __ 

BancaNaz Agile. 

Banco Larlano. 

BastogH RBS ... 

Benetuu_ 

BurgofCartltre). 

OR... 

CaffaroSpa_: 

COncnUr 


NORWAY _ 

July 17 _ 

Aloer 4 Free- 

Bwgesen A —. 

Dm uorsk Bk Free — 

Dyna Ind —.— 

El teem Free...-— 

HafslndDrclFrw- 

Kvaeroer Free. 

LeirHoegh—. 

Norsk Data A- 

Norsk Hydro. 

Ncrtke Stog A Free — 

Orkla Free.—. 

Saga Pet A Free ...... 

SagaPetBFree- 

SatHBid M)- 

Sto.ll B- 

umStoreferand Free 

Unitor :_ 

Van)- 


Ura +er- 
. 2.730 -190 
.4,600 470 

.3,910 -40 
. lb2 -3 


. 12,100 ^10 
.040 -170 


SpleBatlgreriles ... 
SueatFInde) 


Talttinger- 2 J 21 

ThomsonCSF-138a 

Total 8.240 


UAP--423.80TO-18J 

UFB LocahaJI __250 -40 

Ualball.. 410 . S 


Union Irnrnob Fr ._ 

Valeo. 

Vallourec .. 

Worms De_ 


GERMANY 

J*y 17 

AEG.” 

AGInd&Verk _. 
Aachen Mch (Reg). 

Allianz AG. 

Altana Ind.. 

Asko... 

AsfcoPrf. 

BASF. 

Badenwerfc 
Bayer. 


BMW far)_ 


ftv +•» — 

. 422.50TO-18 JO 
.668 -25 


Belendoft_-_ 

Berliner Bas* .... 

Berliner Kraft_ 

BHF Bank. 

Bllf.dk Berger. 

Colon la Konmrn... 

CokndaXaBzemPf_ 

Commenbank 
Continental AG _... 

DLW.. 

Daimler-Benz. 

Deckel (Fr). 

Degussa.. 

Deutsche Babcock. 

Deutsche Bank. 

DkDer-Werke 


Co/We Fin- 

CredHo ItalUna... 
Danlell 4C.....— 

E nlChon ...».. 

Fen lull Fin 

Flat Priv_ 

FUt. 

Fldta -__ 

FlnanzAgrolnd_ 

FondlarfaSpa _... 

Gemlna'.._...... 

Generali Asslcur... 

Gllardlnl .. 

I FI Priv .. 

linkable... 

halcemcntl. 

Halgas_ 

Lloyd Adriatic*) ... 
Mametl Martin.. 

Meniotonca_ 

Montedison 

Olivetti__ 

Pirelli d. Co_ 

Pirelli Spa_ 

HAS ... 

RlnasecntefLa)— 

SASIB __ 

SH»__ 

SaffaA __ 

Salpem .. 

San Paolo..._... 

Jlrtl Spa.. 

SMI......_ 

Snla B PD. 

STET... 

Toro Asslcur_ 

Tosl Franco __ 

Unlcem .......... 


.. 1J90 -73 

-474 -21 

.. 1.630* -60 
_U99 -80 
.. 1,910* -40 
-1,506 -104 

_ 6,890 -60 
..1,399 49 

_ 1J70* -75 
..Z884* -147 
-4,905* -63 - 
-.3,300 -MO 
-6.450 -50 : 

.. &,400*-050 


. 27.400*—450 
. l.do8 -32 
. 28,190*-60 


.. 28 190*-60 
.. 2.830 -105 
.. lb,750 -450 
... 4.MO -30 
.. lbJ50 -650 
_.2.f50* -9*. 
„ 10 210*-90 

- 693 +17 

„ 13,300 -300 

-£900 -130 
..3,940 -160 
1.209 -39 
14J50W-675 
., 5J52 -148 
..4.610 -170 
-1,090 -37 
-5.600* -40 
...1,600 -70. 
... 10J10 -105 

- 8.IM0 -150 

.637 -10 

..983 .-26 

-L599 -36 
.. 18,420*-500 
,..19320 
,..630M -600 


SPAM _ 

J*y 17 _ 

Alta (Corp Fln)_... 

Araganesas.. 

Astro* --. 

Banco Bilbao Vile.. 
Banco Cntral Hisp .- 
Banco Exterior..... 

BancaPngulv. 

Banco Santander .. 

Banesto ... 

CEPSA.-.. 

CvtxworMet* ... 

CuMerus_ 

Dragarkn.— 

Ebro Agricolas .... 
Electro Viesgo.— 

Endesa (Bri_ 

Fecsa_ 

Grupo Dura Fdg... 
HhfroefCantabr 

Iberdrola... 

Koipe_—, 

Mapfre —.— 

Metrovacesa_ 

Portland Vakf..... 

Rensoi-_:- 

SNIACE- 

Sarin 

SevUlana Elec. 

TabocaleraA..'.—. 

Telefonica ....__ 

Tudor_- 

Union Fbnosa — 
UnhwyeJ FesJr 

Ural Ita _ 

UrMsSer2_ 

VaKthwityoso--- 
Viscofan___ 


Pis. 4-or- 




1.120* -25 
,.£360* -W 
. 3.005 -10 


0 


.. -aw 

.:*4s5 -215 
..2.255 -45 
_ £360 .... 

_ 3.310 •- 

.. 5.350 -80 

_ £335 -20 

-a * 

:SS° 1i 

,.1,020* -15 

.. 4,000 -70 

.. 3,950 “150 


I! £250 -200 
-7J90 -40 


::iT 4 00 

_J00 4-10 

„506 -12 

-5.290 -110 


L;^ 3“ 


- 537 -11 

,_2.840 -10 
-SO -2 

.. 643* 
-.1,405 -5 
r 1.460* -15 


HRTHPILANIH 

■Mr 17 Ft*. +ar-‘ 

ASNtaraHoMq—45.20 -0.40 
ACFMdDqiRB—3£10 -0.10 

AEGON_6130 -030 

Ahold -...82.20 -120 

AKZO.—.143.40 -0.70 


My 17 - ■ 

AGABFree_ 

Asea A Free_ 

Am B Free 
Astra A Free...—, 
Astra B Free 
Atlas Copra B—: 

ElectnHuxBFrae., 
Ericsson B Free .. 
Esselte B Free 
Garnbra BFree... 
Incentive B Free.. 
Investor A Free ... 
IfaM Do* B Fret— 


Kroner + «r- 

.306. -1 


...534 +1 

_294 -4 


July 17 

Japan Radio. 

JapasStal Worts,. 
JapnStsraqi Ban., 
Japan 5r» Rubber _ 

Japan Wool- 

Jujo Paper- 

Jura ... 


Van +ur 
. 1,720 -40 
.446 -23 

.930 -21 

.470 -13 

.886 -63 

.500 -4 

.1460 -30 


Kagame. 

Kami Pharm — 
Kandenko 

Kanebo_ 

Kaneka.. 

Kanamatsu Cora 
Kansal El Power 
Kami Paint 
Kao Corp__ 


881 

863 -5 
1280 -30 
2.280 +10 
400 -19 
535 S 
457 +9 


July 17 

NlkkoSec- 

Nllroo Corp- 

Nintendo- 

Ninon Own Bank 
Nippon Denko ., 

Nippon Denso_ 

Nippon El Glass 
Nippon Express _ 
Nippon Fire ..I. 
NtajoqFtawMfllJ, 
Nippon Hodo....- 
Nippon Kayaks... 


Van +«r- 


,541 -29 

,615 42 - 

,11100 .... 

_ 5,200 -SO 
,419 -U 
»1430 -10 


-1350 -10 
,700 -U 


585 -13 

-621 -29 

»£500 




Kawasaki Klsen.. 
Kawasaki Steel... 
KdhhrBK Express.. 
/MoTeitoEIRw... 

Klkkoman.. 

Kbiden-- 

Klnkl Map Railway , 
Kirin Brewer....... 

Kobe Steel.. 

Kollo Manf- 

Koknsal Electric , 

Kofcuyo _ 

Komatsu__ 

Korda. 


r. 

. 1.060 
392 -6 

.356 -12 


Nippon Mining 

Nippon Oil. 

Nippon Paint .;... 

Nippon Road_ 

Nippon Sanso —. 

asSSi-: 

Nippon Stilnpan.. 

SiSSSlT!!!.; 

Nippon Stainless. 

Nippon Steel_ 

Nippon So ban 
N^roTYfcmrt-. 

NlppdnYjik'l'n'li: 
Nippon Yusen 
Nippon Zeon —. 
Nlsblmatsa Constr 
Nissan Diesel .... 
Nissan Motor.... 

Ntori Sangyo. 

Nbriiln Ftaur _... 
NlsSilo Oil ........ 

NlssfUnbo In) .... 

Nlssbolwaf_ 

Nlssln Electric ... 

NlssInFood_ 

Nltsuko_ 

NiuoBasekJ .... 

Nillo Denko. 

Nomura_ 

Norltak*_ 


276 -7 

.570 -19 


545 -20 

882 -44 


1180 -40 
294 -2 
630 +10 


Kon Seiko Co_ 

Kubota Corp- 

Knmagal-Giimf.. 
KomlaiChernkal 


Kurabo Ind- 

Koraray_... 

Kureta Chemical.. 
KurIta Water..... 


Kyovra Hakfco. 

IftwaSaftanaBk — 
Kypshu SI Power.. 


1790 -10 

2.400 -40 

5)1 -29 

620 -2 
546 -44 

486 -14 

485 -11 

520 -10 

441 -16 

1.130 -10 

435 -15 

1.970 -20 

4,140 -40 

470 -6 

1250 .... 

880 -18 
689 -6 

£250 .... 


.619 -6 

1.770 ... 

-.430 -11 

..635 ■ -9 


.535 -30 


-1290 -30 

,436 +1 


,.930 -35 

-438 -27 

...535 -34 


_ 1250 -10 

- 470 -25 


.500 -7 

,277 -2 

.. 470 -22 

-17,000 -200 
..614.000-6,000 
-455 -22 

-488 -13 

— 640 -20 

-982 -8 

..400 -26 

-578 -7 

,1170 -50 
, 1000 .... 
..9&6 -24 ■ 

..930 -4 

..395 -22 

,860 -10 


JMy 17 - 

Talyo Fishery_ 

Takaoka Electric, 

Takora Shun. 

Takashimaya_ 

Takeda Cham 
TanabeSdyaku... 

TriJIn. 

TefkoiuiOII- 

TeftkenCora__ 

ToaGosefOmiW _ 
Tobtshlpu Cora .... 

Tobu Railway- 

Trim.. 

TohaknEka Power 

Total Bank _i;. 

Total Carton_ 

Tam......__ 

Tokla Marine_ 

TotayamaSoda... 
Tokyo (Bank) 

Tokyo B'canlng 

Tokyo Dome.:,._ 

Tokyo El Pwr_ 

Tokyo Electron. 

Tokyo Gas. 

Tokyo Rope.. 

Tokyo Steel.. 

Tokyo Style.. 
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WORLD STOCK MARKETS 





AMERICA 


EUROPE 



Trade 
IBM 
hit equities 



Wall Street 


US stock prices fell sharply 
yesterday on news of disap¬ 
pointing earnings at IBM and 
an unexpectedly large monthly 
trade deficit, writes Patrick 
Haraersan m New York. 

By 1 pm this Dow Jones 
Industrial Average was down 
36.75: at 3,324.88, although 
slightly above its lows for the 
morning when the had. 
given up more than 40 points. 
The more broadly based Stan¬ 
dard & Poor's 506 wasr also 
lower at midsession, down 3jS5 
at 413.99, while the Amex com¬ 
posite slipped SL39 to 385.95 and 
the Nasdaq composite fell 7.68 
to 568.51. Turnover on the 
NYSE was 104m shares by 
l pm, and declines outpaced 
rises by a ratio of almost three 
to one. 

The markets opened weaker, 
unsettled by the wider-than-ex- 
pected $7.38bn May trade, defi¬ 
cit. Particularly worrying was 
the 2.5 per cent decline in 
exports, the third consecutive 
monthly tall, which provided ■ 
further confirmation that eco¬ 
nomic growth in the second 
quarter will be weaker than 
the 2.7 per cent growth 
achieved in the opening three 
months of the year. 

Second quarter corporate 
earnings again dominated trad¬ 
ing. Yesterday it was the turn 
of IBM, often regarded as the 
market's bellwether stock, to 
announce its figures. Although 
IBM unveiled net income of 
$1.25 a share, well up on the 
meagre 22 cents a share earned 
a year ago, the results were 
below market estimates, which 
had centred around 31.33 a 
share. Consequently, there was 
heavy selling of IBM stock, 
which dropped 34% to $95% in 
turnover of 2£m shares. 

The rival computer group. 
Digital Equipment, fared much 
better, rising $1% to $42% as 
investors reacted positively to 
the news late on Thursday that 
Mr Kenneth Olsen, the compa¬ 
ny's founder and' president. 


Eurotrack has worst fall since November 1991 


will step -down in- October to 
make way-fUr a new generation 
of manag e me nt.; - 

The -Dutch electronics giant, 
Phfiips. plimged $i% to $15% 
on. reports from, the Nether, 
lands that'tbe odnipany is hav¬ 
ing trouble with its HDTV proj¬ 
ect'Philips denied the story. 

In the latest of a long, line of 
bank mergers; NationsBank 
eased .$% : .to -$45% -and MNC 
Ftaandal- fell $% to $10% on 
the news- that NationsBank 
had agreed to invest $200m in 
. MNC with an option to buy the 
company, at a price between 
$11.75 a share and $15 a share; 

On the : Nasdaq market, 
Apple Computer fell $3% to 
$45%" after the company 
reported fiscal third quarter 
profits of ‘$131.7m, a big 

improvement-on-the $53m loss 

incurred at the same stage a 
year ago but still below market 
estimates! The news from' 
Apple triggered selling in other 
technology 'stocks, leaving - 
Microsoft .$1% lower at $70%, 
Intel down $2 at $56 and Novell 
. $1% lower at $53%. 

Canada . _ • 

TORONTO refused to be 
shaken out of its narrow trad¬ 
ing range by the drop in New 
York, and at noon the TSK 300 
composite index was just 7.69 
lower at 3,467'.89. There was 
more movement in indices fbr 
-metals and minerals, 12.72 
lower at 3;186.43, and for indus¬ 
trial products, down 14.97 at 
1337.80. .. 

Among-active shares, Coho 
Resources rose 10 cents to 
C$120, Placer Dome gained 
C$% to C$14 % and Lac Miner- 
. ats finned C$% to C$9%. 

SOUTH AFRICA 

GOLD shares came- off early 
lows after an improvement in 
the bullion price but the index 
finished unchanged at 1,130. 
The overall index gained 4 to 
3300 and industrials put on 6 
to 4385 with trading generally 
quiet ahead of the weekend. 


THE 2 per cent fall In the 
FT-SE Eurotrack 100 index by 
file London close yesterday 
was the worst since November 
18 last year, when it dropped 
23 per cent after a pronounced 
drop on Wall Street, writes Our 
Markets Staff. 

A higher German discount 
rate, a weaker dollar and 
domestic disasters In Amster¬ 
dam and Milan all contributed 
to the malaise. 

FRANKFURT extended 
Thursday’s post bourse 
declines with a 8.02, or L 2 per 
cent fhll to 679.88 in the FAZ 
index at midsession stretching 
to a drop of 3727, or 22 per 
cent to 1,702.66 in the DAX at 
the close. Falls on the week 
were 2.0. -and 3.0 per cent 
respectively. 

This was the biggest one-day 
fall since. August 19, 1991, 
when the then Soviet -presi- 


FT-SE Eurotrack lOO - Jul 17 


Hourly changes 

Open IQJOam 11 am 12 pm 1 pm 2 pm 3 pm close 
111291 111029 1109,67 1107.46 1104.48 1105.72 110027 1097.57 


Day’s High 1112.91 


Day's Low 1097.57 


Jul 16 
1120.46 


Jul 15 
1122.53 


Jul 14 
112422 


Jul 13 
1121.63 


Jul 10 
1129.14 


Ban value 1000 (26/1<MMl 

dent, Mr Mikhail Gorbachev, 
was briefly ousted in a coup 
and German equities fell by 92 
per cent 

A “triple-witching" day for 
the DTB, which saw the expiry 
of share options, options on 
DAX futures and DAX options 
added to the volatility and con¬ 
tributed to a late sell-off. Alli¬ 
anz, the insurer, the heaviest 
share by far in the DAX index, 
fell DM66 to DM2,150. 

Turnover rose from DM4. lbn 
to DM6.9bn. Banks were 


weaker than most, and dealers 
said tbat a sudden weakening 
in the bund contract in London 
yesterday may have contrib¬ 
uted to their decline. 

AMSTERDAM sold Philips 
heavily on rumours that its 
HDTV programme might be in 
difficulty following the rede¬ 
ployment of a key executive. 
The group, which also 
announced that another execu¬ 
tive Involved with CD-I had 
left, saw its shares fall to a 
year's low of FI 24.00 before 


recovering to end down FI320. 
or 11 per cent at FI 25.60. The 
CBS Tendency index closed 
down 22 at 119.0. off 2.4 per 

cent on the week. 

The expiry of July contracts 
on the options and futures 
exchange also contributed to 
the market's weakness. 

Analysts felt that the steep 
fail In Philips, with many US 
and UK investors selling, was 
overdone. However, there Is 
generally negative feeling 
about the group and wide¬ 
spread concern that the Euro¬ 
pean HDTV programme is in 
doubt 

MILAN'S domestic concerns 
included the Bank of Italy's 
discount rate rise and the 
arrest of the prominent indus¬ 
trialist, Mr Salvatore Ligresti. 
in connection with the Milan 
corruption probe. 

The Comit index closed 827 


lower at 437.78, down 2 per 
cent on the day and 1 per cent 
on the week. Banks were 
heavily sold. Credito Italiano 
plunging Ll/M, or more than 6 
per cent to Li.506 and several 
blue chips, including Montedi¬ 
son and Olivetti, slid through 
key resistance levels. In the 
Ligresti group, the worst per¬ 
formance came from Auto¬ 
strada Torino-Milano. down 
L850, or 12.5 per cent at L6.650. 

PARIS was buffeted by a 
sharp drop in bond futures and 
the CAC-40 index fell 49.45 to 
1201.78,3 per cent lower on the 
week. Turnover was estimated 
at FFr3.1 bn. 

Weakness in New York con¬ 
tributed to the unease, while 
Axa's disappointing public 
offering there of shares in 
Equitable Life saw its own 
shares in Paris lose FFr34 to 
FFr771. Other notable losers 


included banks and financial 
services with Suez down FFr17 
at FFr255 and Soddte Generate 

off FFr27 at FFr457. 

Radiotechnique, a subsidiary 
of Philips, was affected by its 
Dutch parents' fall, losing 
FFr24 or 5 per cent to FFr453. 

ZURICH saw a late wave of 
Wall Street-inspired selling, 
and the SMI index fell 332. or 
12 per cent to 12052. down 2.7 
per cent on the week. Bourse 
activity centred on industrials, 
although a bank share, UBS 
bearers, topped the active list. 
They fell SFrl2 to SFr687. 

MADRID fell sharply with 
foreign institutions seen sell¬ 
ing heavily. The general index 
closed down 524 at 223.54, a 5 
per cent fall on the week. Vol¬ 
ume was some PtaLLSbn. 

Banks were weak with Popu¬ 
lar down Pta500 or 4.6 per cent 
at PtalO.250. 


Perot’s sudden departure helps to calm US nerves 

But equities are likely to remain in a narrow range until after November reports Patrick Harverson 


R oss Perot has really put 
the .cat -among the 
pigeons now. The US 
stock markets had only just 
got used to the idea of a three- 
horse race for the presidency, 
and of the possibility of a mav¬ 
erick Texan billionaire occupy¬ 
ing the White House and pull¬ 
ing the economic strings, when 
Mr Perot suddenly pulled out 
of the race on Thursday. 

Mr Perot's withdrawal cer-. 
tainly shocked the markets, 
although the previous night's 
resignation of a senior adviser 
had hinted heavily at major fis¬ 
sures within the rampflign 
The share price reaction to 
the news would probably have 
been greater were it not for the 
duty’s other big story, the rise 
in German, interest rates, 
which commanded more of 
investors' attention given the 
decline in the dollar triggered 
by the Bundesbank's move and 
the Implications it had for 
global economic growth. 

But the initial reaction of 
investors to the Perot news 
revealed the gut thinking on 
Wall Street The Dow jumped 
more than 15 points after the 
Texan pulled out of the race 
because the markets inter¬ 


preted the development as 
improving Mr Bush’s chances 
at winning re-election. 

The thinking was simple: 
most of the recent polls had 
showed that Mr Perot was win¬ 
ning over more Republicans to 
his cause than Democrats. His 
departure, therefore, gives Mr 
Bush the chance to win back 
those lost voters. 

The reaction also revealed 
how concerned markets had 
been about Mr Perot His oppo¬ 
sition to the North American 
Free Trade Treaty between the 
US, Canada and Mexico, and 
his hawkish view of economic 
relations between the US and 
Japan, had deeply unsettled 
not just US, but world markets 
(especially in Mexico) during 
June, when the world's major 
bourses all took a tumble. 

Now that Mr Perot is gone, 
trade returns to the back 
burner (Mr Bill Clinton, the 
Democratic presidential candi¬ 
date, and Mr Bush have many 
policy differences but trade is 
not a notable one), and mar¬ 
kets have one less political 
issue to worry about 

Mr Perot’s mere presence in 
the election race also added to 
the uncertainty surrounding 



Ross Perofs withdrawal from the election race leaves the 
way clear for George Bush (left) and Bill Clinton 


the outcome in November, and 
stock markets like nothing less 
than uncertainty. The rever¬ 
sion to a traditional, straight 
two-party fight eliminates 
some, but of course not all, of 
the political uncertainty. 

The downside for the mar¬ 
kets of the Perot withdrawal, 
however, is that investors will 
have to take a harder look at 
Mr Clinton and what he 
intends to do with the econ¬ 
omy. The bond markets have 


already passed judgment on 
the Democratic contender. 
Long-term bond rates have 
remained high partly because 
Treasury investors are fearful 
that a President Clinton would 
boost government spending, 
and with it, the already mon¬ 
strous federal budget deficit. 

As Mr David Ader. senior 
fixed-income analyst with 
Technical Data in Boston, said 
on Thursday: “While the Dem¬ 
ocrats scream 'Jobs! Jobs! 


Jobs!' the Street only hears 
‘Spend! Spend! Spend!' and 
backs off." 

The stock markets appear to 
have taken a similar view of 
the Democratic platform. The 
big institutional investors, the 
real power in the market these 
days, are worried that higher 
government spending under a 
President Clinton would 
increase the deficit, which 
would trigger a rise in interest 
rates, which would then 
threaten the vulnerable US 
economy. 

There is little doubt that the 
best result would be a clear 
Bush victory. The problems 
the president seems to be hav¬ 
ing, however, and the likeli¬ 
hood that the economy will not 
turnaround swiftly enough to 
sweep him back Into power, 
means that in the second half 
of the year political risk in 
equities is considerable. 

The recent declines in stock 
prices were seen by analysts as 
a case of investors giving back 
the discount on a Bush tri¬ 
umph that they had taken out 
last year in the euphoria fol¬ 
lowing the Gulf war. 

That cushion has now gone, 
so any further signs of weak¬ 


ness in the president's chances 
of re-election could lead stock 
prices into another negative 
reaction. Similarly, if Mr Clin¬ 
ton continues his recent 
advance in the polls (inspired 
by the successes of an upbeat 
New York convention) and 
builds up a wide lead on the 
president by the autumn, the 
market could give up even fur¬ 
ther ground over the coming 
months. 

At least with the Democratic 
convention now out of the way, 
the markets can look forward 
to the Republican convention 
in Houston next month, which 
will train the spotlight back on 
Mr Bush and, the markets 
hope, energise his supporters 
across the US and boost his 
poll standings. 

In the meantime, however, 
and probably for most of the 
summer, stock prices are likely 
to remain cramped by the gath¬ 
ering speed of the election 
race. The Dow has moved in an 
tight trading range between 
3200 and 3,400 for the last four 
months, and more of the same 
is likely to be on the menu Tor 
the next four months, barring 
any unexpected political earth¬ 
quakes. 


ASIA PACIFIC 


Nikkei down 2.6% on new probe rumours 


Tokyo 


RUMOURS of an investigation 
by the new securities watchdog 
commission into loss compen¬ 
sation and share price manipu¬ 
lation contributed to a 2.6 per 
cent fell in the Nikkei average 
yesterday, writes Emiko Tera- 
zono in Tokuo. 

The Nikkei lost 439.59 to 
16,548.07, the intra-day low, for 
a 1.4 per cent fell on the week. 
The index opened at the day’s 
high of 1626929, but later fell 
on index-related selling and 
arbitrage unwinding. 

Volume remained flat at 
180m shares. Declines led 
advances by 794 to LSI with 143 
isses unchanged, the Topix 
index of all first section stocks 
fell 19.44. to 1271.10 and, in 
London, the ISE/Nikkei 50 
index lost 524 to 992.17. 

Some investors cited money 
supply figures, announced 
after the market dosed, as an 
excuse for the inactivity. 
Reports of banks’ large out¬ 
standing loans to housing loan 
companies also shook inves¬ 
tors. 


-Housing loan companies- 
were set up. in the 1960s to pro¬ 
vide individuals with low rate 
housing loans; .. 

However, in the late 1960s, 
many of the housing loan com¬ 
panies increased exposure to 
small and medium sized real 
estate companies through 
cheap funding by banks. 

Nippon Housing Loan, the 
sector leader, fell Y20 to Y255, 
a new low for the year. Banks 
and real estate companies were 
also affected, with Industrial 
Bank of Japan falling Y50 to 
Yl.730 and Mitsubishi Estate 
down Y16 to Y804. 

Daito Trust Construction, 
which plunged on Thursday on 
rumours of its connections 
with Watakyu Kensetsu, a 
Tokyo-based real estate devel¬ 
oper missing two payment 
deadlines, fell a further Y120 to 
Y3,700. In spite of denials by 
Daito, investors continued sell¬ 
ing the stock. 

Dealers closed their positions 
on short-term speculative 
issues ahead of the weekend. 
Mejji Milk Products lost Y34 to 
Y945 and Sumitomo Chemical 
declined Y15 to Y436. 


In Osaka, the OSE average 
lost 35722 to 19,09329 in vol¬ 
ume of 72m shares. 

Roundup 

SENIOR markets were fairly 
subdued in the Pacific Basin 
yesterday, but there was life in 
New -Zealand and Thailand. 
South Korea was closed for a 
public holiday. 

HONG KONG offered its 
equivalent of a sideways move 
after yet another new record 
on Thursday, the Hang Seng 
index breaking-a five-day win¬ 
ning streak as it shed 34.47 to 
6,128.06, still 2.5 per cent 
higher on the week. Turnover 
shrank from HK$4.2bn to 
HK$22bn. 

SYDNEY fell as 11101803/5 
support for resource stocks 
waned, industrials continued 
to lose ground and a slight fell 
in the price of bullion bruised 
gold shares. The All Ordinaries 
index lost 9.7 to 1,6292, 02 per 
cent lower on th& week, in 
turnover up from A$12Qm to 
A$192m. 

SINGAPORE recovered from 
steep fells to close just above a 


technical support line, the 
Straits Times Industrial index 
ending 1L47 lower at 1,451.14. 
down 2.4 per cent on the week, 
as volume remained thin at an 
estimated 37m shares. 

NEW ZEALAND closed at its 
highest level since September, 
1990, as recent falls in domestic 
interest rates encouraged 
investors to chase high-yield¬ 
ing stocks. The NZSE-40 index 
reached an intraday high of 
1,604.08 before drifting back to 
dose at 1297.45, up 822 on the 
day and L9 per cent on the 
WGcIc* 

BANGKOK traded heavily in 
property and finance shares, 
which led the market h i gh er in 
strong turnover. The SET 
index rose 823 points or Z.l per 
cent to 758.71 in turnover of 
Btl0.43bn, the biggest business 
since June 11 when An and 
Panyarachun was appointed 
interim prime minister. 

Bangkok Land was the sec¬ 
ond most active stock in turn¬ 
over of Bt713.4m as it gained 
Bt4 to BtlSl. The company said 
that it was interested in apply¬ 
ing to build a mass transit sys¬ 
tem in Bangkok. 
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LEGAL NOTICES 


biTheUida Court of Juoioe No. 006218 of 1992 
Oancay Division 

In The Matter Of 

(TERRARO VIVIAN CRAY LIMITED 
And In The Matter Of 
Tire Cam panics Act IMS 
NOTICE IS HEREBY GIVEN duu ■ ffatiiinn 
wai ob 22nd ions 1992 prawned to Her 
Majaeiy'e High Conn of JniLlce Tor Ibe 
confirmatloa of tha reduction of tba Share 
Proaiuai Account or the ibovo-uamed 
Company to £2/0044426. 

AND NOTICE IS FURTHER GIVEN tlut dm 
said faitioa i» ifiroacd u be beard before the 
Hoooarable Xtr lojtice Milieu a! the Royal 
Cowl* of lattice. Sand. Laid no WCLA 3X 
on Monday On 2Mi day of inly 1992. 

ANY Creditor or Shareholder of the said 
Company desHn* u appose dir making of m 
Older Cor the confkinatioo of iho aid reducliao 
of Share Premium Accrual *b*™**( appear at 
dw time of b earin g in person or by C o* red tor 
that purpose. A copy of the said Pellliai «tU 
be fu rn is hed to uty nidi person requiring the 
»mo by the undermentioned Solicitors on 
payment of the reglilttod charge liar the um. 
Dwed this lBlh day or July 1992 
Slaughter and May. 35 BaainghaU Street, 
London BC2V5DB 

Solicitors for the above, named Company 


In The High ConnorJuaiCENoGOddl oC 1992 
Chancery Division 

In The Matter Of 
PLASMON LIMITED 

Aid fa The Miller Of 
The Cm panic* Act IMS 
NOTICE IS HEREBY GIVEN that a Pcimeo 
wu rej 3 July 1 MJ pie scaled to ilcr Majeuy's 
High Omul of iustia hr the ranfiimuuin of Lte 
reduetiea of tbo sluic premaun tuoun of the 
above company by £92 IW'Xl 
AND NOTICE IS I-URTTint GIVEN Out ds 
■nil AeliLka h diiraifd u he heard before the 
I [a no arable Mr lasliu Mplett at The Royal 
Catena of iuoicc, 5UB), London WC2A 2LL m 
Monday 27 July 1392- 

ASY Creditor or Stuieholrier of the said 
Curnpaay dcniing to opposo the maabig of an 
Order for the totlinmise uf Jc uid ^.Snriire, 
of stun: prerainm eccount shocJd apfaar it the 
tare of Wing in pcraan w by Counsel to Lhu 
parpoac. A copy D f the said Petition wul he 
OimisheJ to ny sacii person requiring the sure 
by the Solicitor a iqn paymosa of the regulated 
chw-QO for Ihc Hue. 

Chord 10 Inly 1592 
SI Ikrw m A Co 

236 Grays Ian (Lad. London tVCl X 81 111 
Sdritre for th e 


A.MKNDKDNOTJCIi 
The adreruemem which appeared in yeileidays 
UiM of U* I-'iosncial Tiroes under Ihc name 
IULSMQN UMITHQ was imumL The leal 

liwIJW uul „ 


fa The High Court of Jusuoe No. 006501 of 1992 
Chinny Division 

In The Mailer Or 
BOMBARDIER UK. LIMITED 
And In The MaUer Of 
The Campania Act 1945 
NOTICE 15 HEREBY GIVEN that a feriiion 
oral on 30th June 1992 presented to Her 
Majcsty'i High Court of Justice Ter the 
con/innaikm of the re du ct ion of the capital of 
the above-named Company from £2CtCl I OOOlXKI 
in ClO7.420jXa 

AND NCmcH 15 FURTHER GIVEN Hal the 
said ft Lilian it directed to be heard before the 
Honourable Mr Jusiico Ml Urn at the Royal 
Courts of Justice. Strand. London WC2A 2LI. 
on Monday the 27 ih day of July 1M1 
ANY Ciediloi or Shareholder of the said 
Company desiring to oppose (be molting of an 
Older for the confumaUM of the said reduction 
of capital should appear at the lime of tearing 
In penon or ty Counsel Tor that purpose. A 
copy of the said fcicirn mill be furnished to 
any such person requiring the uist by the 
undcnuanionoJ Solicitors on payment ofifh- 
regulated charge for the same. 

Dated thk 18th day of July 1992 
Slaughter and May. 3} Ilasinghill Street. 
London EC 2 V SDu' 

Solibun for ihc above-turned Comp icy 


The Guide 
to U.K. 
Property 

The Financial Times 
proposes lo publish this 
Guide on 9th October 
1992. For editorial 
synopsis and advertising 
details, please contact: 

Peter Shield on: 

071 873 3284 

Or virile to him at: 
Finananl Times, . 
One Southwark Bridge, 
London. SE! 9HLr 
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LONDON SHARE SERVICE 


1992 MU 
lign Kw Cap£m 
145* 13,141 
228p 13M 
793p 16» 
2B>i 2.730 

ioi! mm 

20*1 30,872 
32* 11209 
19 A JJM 
28* 1522 
3* 19,947 
25 fltfM 
7 HU 
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58 - 
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9* — 
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198 — 
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■M — 

m — 
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81 S 
1 H -* 

337 -7 

223 — 


- CoitL 

1992 MM 
tab to* Cm Em 
£41 1977 
64l 2 
21 
70 
131 
9* 


99 

111 

101 

ns 

isi 

170 

228 

38 

24 

II 

43 

T0< 

18 <4 

479 

223 


_ ■Wifehm. 

_ BWflfcdey. 

21 Woreeslef- 

3 '_ business services 

2A +w 'WZ 

15 Mow Pita - 

19 tiflT -T — 485 -10 

- fv AtA Sttatai M* Bioato* 

- Adam & Haney— 2™ — 

40 *AirLaMOfl-* 

30 African lakes, 


1U 
491 
2 U 
Slid 
315 
78 872J 
89 174 

145 1471 
31 183 
8>2 4.10 

82 110 
23 068 

53 231.8 
0* 11JB 
333 Iftl 
138 BOO 


CONTRACTING & CONSTRUCTION - Cent 

YU in IK Ml 

GTS PIE HOIS 

39 to +S#vttfield-ftv»_ 

35 - fSfWtft-_t 

3.1 to fStWCIL. -_ 

7.4 3&2 SndairWm)_ 

03 196 Smart » )- t 
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15 - Try--- 


28 Ward Hugs. 
- «4MSSB0I- 


t 
7 

- - BWnsuniy_ 
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31 Qartnii I 
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07 ^Broadcastle- 
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49 kut _ra 
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ELECTRICALS 
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Holes 

to AictHeetrtC A NV- 

16 Aita. 


52 101 ASEABSXr_ 

«a 77 bsicc- 

68 107 CapFta ID* pc_ 

SS 08 Beaus Hunter.—tg 


3.7 148 ■8eml & Ptatn— 

39 183 ■Sulgin A_ 

12 541 BumfleU_0 

41 114 to CM um am ELECTREITY 
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6.5 26 4 Oartafl)- 78 

- Data- 


15 CMtem Capital- 

32* -* 278 
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341 

2.0 chrutte Group- 





29 -fi 43 
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18 -1 31 




78s) - 123 




184 _ 218 
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164.4 
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184 -1 118 
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489 
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21 



IBS - *06 
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7725 
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200 - ZG1 
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1435 


18 22.0 ■Delta- 

18 251 Men 
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- * HEnts33- 

- - 625pcP!_ 

56 88 Ericsson (Ufl SKr_ 
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102 53 
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38 Manpower 5- 
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Pita E 
14.9 
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121 BP 
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38 
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1>>29 
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+6 
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-* 
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SHS& 
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9S7p 
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low CapQn 
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+1 4,aP 
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1.743 

3188 

181 

1,100 

228.1 

3.442 

24.1 

2899 

1814 


13 tPnme Rtepto Zp— 

28 ■Proudfool (A)- 

43 pea__—t 

REA_—- 

Heed EUC—- 

Me Sauce Sec- 

Yu Mentamlnster- 
e,-. BRanroW- 
_ Rode & Nob 

flScon PUrtard— 

47 BSecungiurd- 1 18 

IS BfSefcd Apple—. 5 

£5 Sera.- I 

A a fStMnMKR] Comp— i 

228 BSkelditey- 

43 Wsmei Howard- I 

l S WMpac-— 

U t WBa Group_—. 

S3 

'! CHEMICALS 


4.7 

3.1 Akzo FL 


35 BAfedCotoMs_ 

28 BAnotoUld.__ 

14 BASF DM_ 

- BBOC-9 


30 0TR Nyta A1-- 

50 Bayer DM-__ 

48 BBren!_ 


“ BBriiWiVKa-g 

48 


4j 


7BCvprog- 78 — 

•aSm&rBae iso S— 2 a — 


Nota Price 

C14 1 * 

138 

■AbheyNaUonto—I 278 

■ACad Irish £_ 118 

■Anglo Irish E)—tg 37 

Banco BBuoPb_C14,‘.d 

Banco de San Pta— £24* 

■Bk helM IE_$ 154 

Bank Leuni(lJKl_ 330 

■Bank Scotland_ 106 

9*pcPC 
9*pcPf- 
■Ban* 

Da Wil kan Y. _ ___ 

Deutsche DM-£248 -a* £264 * £231 >j 11,129 
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*3 1747 243 
161396 334 

47 - - 

- 50.7 -45 
85 617 286 

44 3646 326 
116 - - 

- 32.1 39* 

123 832 -45 

123 - - 

- 2S6 246 

tU - - . 

-1166 <86. 

&6 - 
H'lOM ur 

12.1 - 

- 807 878 


47 226.1 06 
TL2 

- 1435 441 

215 - ■- 

-9867 236 
16 2092 .221 

97 I - 


40J32* 136 
:33 -601'102. 


„ . W. 
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LONDON SHARE SERVICE 



INVESTMENT TRUSTS - Coot 

+ or 1 SS 2 

Notes Pace . ■ . Mgfi 'to 

■Sansfi mv_f 1 ST -% T78 1 

■ Wanaia_ 23 -t 38 

■£a>i Mortmga_ W9% -1% to? i 

■ScotNationalhe- Bob. -3 ffl -8S 


siepped Pi- t 

Zero Q« PI- 

Warrants — 

Scot Value—_ta 

See ASancn__ t 

Second Market_i 

■See Tsi Scat_ 

Setoct Assets- 

Eg IndSm L . . _ 
Eq Ind Seril^— 
Shine--- 


a < -42 tth 
14ft ' 1*2“ '1£fl 
torn — ii7%.im% 

4 _ 9 3b 

G2b _ 64 46 

1199 -10 ' TOW 1116 
294 -o m m 
Mb -1 7Gb 83 
Mb -b « 2 % 86 b 
116 — 12? 109 

1IM _ 123 109 

220 -1 249. 185 


ConL \ 1 MEDIA- Cont 

1092 , TO Osar +« 

Igh -low. GTS HAV PtnH - - Notss Pries - 

178 157 17'1888 IBS «WPP „ 34 +1 

38 » - - - ■ Warnws^__ 3b _ 

WT 139 151712 144 8%pCv PI- ... . 25% -b 

117®% K7 - - WaBnnntf w- _ ea_ 


1682 MW YM 
fgh Hw.CapCm Gri} WE 
IIS 32 2B4 - - 


1ZJ-M2 ■VorioftSa TV_ 
49 -■ ■?;- 


39 .62.1 . M 
4.11390' 12i8 

H .Xrf -11 OwwBocCtaMPit- 
1S 1248 306 

S' - • i. Bww SW(*y- 

w 'OOgeBros. r ..t 


UpoCvLMH/04 EW4% —[119% £»% 

SamSeWl_«f _ 91 - 6S 

Warrants- n — 91 11 

KmaferCo__ 71 85 67 

Warrants . 13 ZB ■ 10 

Somerset Tsi_— 138 — 148 - 58 

■Cohere Inc_.N tzb _ 29 .12 

ftvpr- 74 -% 77b 65b 

f« snanon kw m Bemj Suite 

Sum*.--—_ 48 -4 55 38 

■TOCJtr0lpn-M 113b _ TETb .9Tb 

■m Eun> Growth-] 7B -1 90 78 

Pig Bub_e 44 _ 64 <3 

■IP Far East Inc. ■ 88 -i 96 78 

Warrants__ . . 16-1 a 12 

IRKtfilne-1KM -1 .110 • 91 

Sub_g !M_ 35 28 

■rePK.no_& 81 -b » '71 

■re Prop_21 -b 27 20 

■TRSmaSer_ 124 1S2 118b. 

■TP Technology_ 24d -1 37 23b . 

Stepped Pt_ 101b — 102 U 88b 

Zero PI_ 178b +b 1Mb 184b 

■Tempts Bar_ 247 -4 277 239 

GfK Cv Ui 2003,_2118 b _: £118 b Cl 10b 

Temple ton Em_ IN '_'224 165 

Warrants-„ 87 -t 108 59 

IpcCvLnZOQl—. £186% _£228%£1fi2% 


195 - 112 2142 -62 


■S -.Tni SSSi^Z 

43 861 8.4 B *' con - 


- 849.-6*8 -— 

*« UMinr 

~ - — MWMuig (SS>- 

. 42 1092 as *S£,£l M :-- 

U lOSfi -22 V\ ^. 

II B&2 17* • 

“ W „I metals a 


89 OS6 -45 Bates Price 

7.7 - .-MASW- as 

M 923 123- AApoto Metals- 122 

92 29.1 269 Aah « Lacy-„—, 166 

«JJ 1365 164 ■BwmttIKI- * 20 


224 -I 
248 -T 

in -i 

an -_ 

256 -8 

28 _ 

1286 -6 
1858 -6 

38 _ 

473 _ 

188 +3 

229 42 


Thompson On_ 

■Thom ion Aston.— 

Warrants_ 

Thornton Pan Euro- 

Warrants.__ 

ThtagDoal Inc_ 

Cap.- 

■Throgmorton_ 

Warrant__ 

■Dirog USM_* 

Warrants—__ 

Tor Inc-—K 

Cap-— 

Too lm# Tjl_ 

Trusl 01 Prn p- 

Turtey Trust_a 

Warrants— 

■USOC—___ 

USSma»wCos__ 

Warrants._ 

Value 6 Inc —_k 

Venturi___ 

Inc____ 

Cap Indued_ 

WdShhKK_ 

wnutnad ton_ 

■Wilan_ N 

■ Warrants—. 
■Worth 

Yeoman he_ 


Si -lb 
II -% 

122 _ 

a « 

379 -5 

585 -3 

55# — 

41 _ 

131 -4 

37 - 

158 H 

94 -4 


08 88 

68 54 

ii a 

K 28 

I 1 

09 78 

978 268 

BS 43b 


9J 725 655 Baemg)_- 

75 - -■M5Wt_- 

- - - bo.:_:_ 

7J.2K5 12 CesSngs—- 

U -. - Oambof i HH_ 

151856 -15 Cohen IA)_^_- 

- - - COok (WmL_ 

U -• - ■Cooper ffl- 

3J 1803 263 Dawmetme- 

11.717 145 ■firth (GAO-1 


28 -5.1 29.6 125 ■GftnwHl mil- 

1 - - - ■Johnson S FWi_ 

78 HI - ■Jotnson Matthay. 

268 - B227. 478 ■Lofl (A*- 

13b U 667 226 Uprcad- 

10 — - Manganese 

Hb *J 1278 -44,'«4alsee- 

g - - - montsAslty _ 

370 148 - -RanamMatal-- 

525 8810258 42.7 HdrantsBip— 
35 24 421 -308 ■Savffla Gordon— 
35' 4.7 862 301 MaWess Meal— 

128 18 1560 183 Sycamore-- 


tea _ 

57 b ■ -e 

25 _ 

163 -8 

128 _ 

378 _ 

243 _ 

34 _ 

77 _ 

14 _ 

122 __ 

218 -5 

84 _ 

418 -1 

a -io 

78 _ 

91 _ 

184 _ 

TfO 44 

96 _ 

n _ 


•% 

1 % 

018 

- 

40 

20 

5*1 

— 

*418 

391 

1804 

01 

IBS 

s 

152 

029 

01 

1952 

MM 

w. 

W 

tow Cap£m 

Grt 

34 

' 36 

SU 

— 

100 

83 % 

103 

109 

122 % 

103 % 

489 

108 

M 4 

55 

077 

— 

2 S 7 

234 

80.1 

55 

Z 9 Z 

215 

42*3 

79 

11 * 

ED 

iprii. 

05 

333 

3(8 

179 

87 

324 

212 

3329 

U 

37 

28 

TIJ 

24 

1380 

1043 

83*4 

19 

1158 

853 

1305 

23 

SO 

37 

701 

69 

60 S 

445 

S 88 J 

41 

284 

150 

709 

49 

238 213 107 

FORMING 

59 

1992 

MM 

TO 

Nob 

tow Capfin 

Grid 

IBS 

89 

604 

139 

U 7 

128 

M* 

39 

toa 

142 

419 

95 

4 fl 

19 

088 

t 

144 

84 

197 

55 

TO 

54 

1,100 

104 

15 

IS 

219 

109 

in 

118 

349 

13 

Ml 

90 

077 

07 

400 

350 

097 

36 

95 

243 

629 

56 

M 

34 

12.1 

157 

.38 

. 27 

472 

29 

35 

13 

*32 

t 

138 

80 

*06 

7.7 

222 

193 

4319 

7.4 

73 

54 % 

808 

83 

448 

317 

7729 

31 

m 

85 

202 

09 

108 

01 

04 * 

59 

B 

81 

113 

19 

137 

125 

207 

49 

110 

79 

898 

59 

100 

70 

122 

— 

01 

SB 

ua 

89 

40 

29 

389 

-04 

87 

IB 

198 

— 

18 

13 

101 

■ - 


OIL & GAS - ConL 

4-or 

Notes Price - 

*St**t»d-9b — 


Brit Borneo._ 135 _ 

■CrtttshGas_zL 243 -4 

' ■BrirPetretaom^— 189b -7b 

■SuteRroK- 1 b — 

uc P Dt mn a h CastroL- 564 -14 

_ aCnlm Energy.- 25 — 


. " Chevrons- 

inn KWePeM"—— 

g „ Cmmand Pwen_ 

_ KConroy PeUm_ 

VCoptea Resotras. 
i-n ■ EC m wn ra rts , 
” pCrusadrS- 

<nq ■B'mprtM... — . 

•5 «un»a Eneniy— 

qT VEuerproan- 

HEx Co toolslene S. 
u SkAO/PH 

Etocon 9 

■Mfhaven bit) S_ 


1092 

Mkt 

TO 

Ngb 

kw Capfin 

Crs 

18 

9 

095 


6b 

4% 

591 

_ 

819 

467 

2504 


S2 

20 

515 

_ 

2* 

15 

652 

48 

198 

105 

507 

79 

Z77b : 

237% 18.478 

74 

104 

195 18,783 

112 

2% 

»% 

017 


807 

460 

1jH5 

59 

75 

24 

898 


219 

164 

31*4 

88 

18 

6b 

01* 



PACKAGING, PAPER & PRINTING - ConL STORES - ConL 


ikroflftiRep_r 178 _ 


[48b EHb H372 


37 -2 M 37 

7b - 19 7b 

38 - — M 27 

27b _ 35 13 

10 _ 25 IS 

31 -3 83 34 

14b _ 16b <4 

»ft -17 458 341 

*b _ 18 3 

645 _ 829 441 

61 -6 H 25 

mb 4-1 C34b ei7b 

* _ 6 lb 


37 1188 
7b 158 


1 +tf 

s P/E Note Price - 

- - KkartoUS_fib _ 

- - KymmeneBi- 886 *4 

- — Lbwmm Mar A- 420 -4 

- - ■LntrS Sonar- 2 M -l 

8 57 t 34 -6 

8 7.1 MaciariM_ 184 -1 

4 94 Mkrofltn Rap_r 178 _ 

2 359 ■Ucrogtn_ 157d -1 

- - mOK _36 -5 

8 142 ■Portals_ 368 -1 

- - PrtiTocnlmnfi_ 81 -7 

fi 90 Repote FM_ 513_ 

- - SCAB Sir_ SIS _ 

8 - KJIvev.-- 253 -5 

5 702 «eri Comb- O +3b 

- 4SMton(U)_3M _ 

- - ■Smith (DS1——»T 283 -6 

- - ■SmurflltJIIC-- 505 -13 

- 167 BbpcCv Ln_ [152 _ 

8 98 Sotttc._....... 47 _ 

- - SW-Pius_251 -t 


« - ■Stives-- 

45 703 ■Kert Ccrwtb— 
- 4SMton(U)_ 

- - Kmith (OS]_1 

- - ■SmurflltJIIC-- 

- 167 9bpcCvLn__ 

38 98 Somic_„ 

- - Sw-Pius_ 


341 18B 62 162 SHraBSKi. 


3 111 - 

141 ZU 

25 578 - 

b 1U 133 

b LIS 


- BrnsteyRaDot— 

- 4Um Giaap_ 

- Hitter Walter_ 


£32b 4-b C35b C31A 46835 

Mb _ 28b 18b 4L2 

9 _ lib 5 <LB6 

1b — 2b 1b UO 

68T 44 715 350 

47 -3 89 40 638 

a _ 81 5 226 

24 - 85 22b 

87 H9 148 B7 T7A 

187 46 S» 156 

18b “'a 17 7b 148 

.63 168 


- - BpOPt- 

47 - ■Wadtfcngton (J)— 

1.0 98 ■ttfavwtey Cam._ 

- 4WanMrtn—. 

- - Wood (SW1- 


+ cr 1992 Ukt YU 
Price • hqh law CapCm Dr’s 
fib — 7 6 888 

886 44 1H4 S62 1298 15 

420 -4 488 399 538 A.*. 

288 -t 314 218 223J 41 

M -6 a 34 m 20 

W -1 198 171 B7J 29 

178 _ 211 159 17.4 27 

167d -1 IBS 130 888 6 ? 

36-6 59 28 140 48 

368 -1 434 336 236.7 58 

61 -7 79b 57 168 4.1 

30- 634 475 148.1 l£ 

8*8 _ 1139 896 3718 3 .4 

» -5 381 239 2509 26 

12 43b 13b lb 157 - 

3U _ <1 33 1JS 7.1 

283 -6 *351 264 3498 « 

505 -13 571 490 1825 05 

[152 _ C195£(%b 1758 6 < 

47 _ 53 46 Bl94 25 

251 -I 263 238 548 38 

Cfflb -b £30b E2lb 3128 4.5 

8 14 I US - 

50 _ 12 ® 288 

162 _ 185 148 158 44 

IN -l 185 96 748 108 

71 — 95 *4 378 15.0 

TS4 _ 212 163 14L3 57 

2 b- 4 I U7 - 

8 - 15 6 682 22 

62 - 78 54 8J72 02 


HINES - ConL 


Vs P/E Hons Price - r»jn law 

_ _ 03 HBgt;_ 227 -6 282 Jtii 

13 _ ■Damns._to 11 -b 29 3 

it _ B^pC.Pt.- 12 — 29 1C 

*2 «fle l an9wp- «M — S7 5< 

in ani L I3J — 146 121 

2“ «{ Kean_q 79 -3 1U 76 

“ ■Smitirt/HJ/L.i 391 -9 ’«94 383 

*7 189 ■Storehouse-_125 -0 158 SI 

59 115 si via_ Ml 193 135 

48 * STBS Stores_219 _ 256 ISO 

58 128 Tfefach_ 40 '49b 27 

4.1 90 Union & hn_ 7 7 £ 

l£ - *WM al Learner_ 55 — 70 -m 

34 117 4-Wyorate- 159 - 205 150 

28 177 

- - TELEPHONE NETWORKS 

A .fS 

3; h nos Pike - won kw 

05 10 u ■qt ug j; w 


low Cat) Cm Gr ‘, P/E 

Hi 164 


Noted Prce 
Dlaroand and Platinum 


1992 Mki 
Hign Bw Cap Cm 


51 ioa ^ 

^ " ■ Snrlwmy-paar 

“ BCatfe 6 Wire_ 

38 17.1 7pc Cv Ln D8_ 

4.8 318 GN Gl Nordic._ 


44 343 NOi Telecom S_£21 b -b [27 


• n 1892 uvi vu 
Price - Mori bw Cat)Em Gi: 
349 -5 Mb 305 21838 BE 

2t9 -4 17 212 987B 51 

533 -12 692 60S 3.751 32 

£141 -3b £1fi8b CiSOb 4418 5C 

£91b_*£33b EZ7< 187JI 14 

Z'« 3b 1b 427 - 

01_ 74 54b 9,715 42 


39 Securicor_t 

_ ■ A NAT_t 


■Vtidatohe_s 


- TEXTILES 


818 -2 823 

573 -S B52 

434 _ 522 

388 -6 398 


PROPERTY 


cCm Pt_ 

i&Scot_ 


126 -49 253 12Zb *878 LI 

120 _ 183 125 LSI 168 

1 Mb - mb 102 b 428 128 


13 -2 El 

£32% - EMb 

mb -b 38b 
13 -Ii 18b 
ZB _ 31b 


38b 37 

18b 13 

31 >2 ZZb 


13 Z78 
£32 13899 
37 £118 
13 1L7 


* Pan PadDC Paten_ 

e mrafiruaFi_ 


Mb _ 78 58b 

8 b — Bb 7b 


15_ IS 


148 38 18&4 703 *inetey (Bza)- 52 64 

94 - K.4 -22 BTrtptex Llcryd_ 150 .175 

39 - - - Utd Industries—^ to -1 IB 

8 b 78 7SJ 121 

7b - 108 242 

34 ill - -MISCELLANEOUS 

1 iligS ;«» Note. P*e +W rn 

i| luffasff— ” - » 

J 55SS=Tt » z: m 


1101 -82 103 1378 6898 21 -Hanger 


53 «4fl 112 113 


13S 787 
10 382 


8.4 6 Royal Dutch i 

- . - VSraitM AS. 


ScMwwreroerS- 

WSeaflaldRes_ 


_ ns ids ma 


INVESTMENT COMPANIES 


+or 1992 
Price - high In 

418 — 586 386 

117 _ 183 86 % 

8 » _ 1181 761 

140 -2 ’ 1B1 140 

124 _ 139 86 

288 H 224 290 

771 _ 383 . 276 

27_ SO - 18 

9 _ 9 5 

875 _ 10D 628 

1872 _ 1109 793 

E38 _ 620 230 

347b _ 347b 317b 

1829 _ 1223 837 

464 _ 498 329 

1367 _ 1119 IBD 

483 GN 349 

47-1 9 41 


♦or 

Notea Price 

Boring CnrysafeS-a 419 __ 

Warrant*_ _ 117 _ 

Banng Punta S_2 tn _ 

Bwtecfi Rd PI S— 140 -Z 

■China 6 Eastern. Z 124 _ 

■Euro asms fi_ 290 H 

Fktelty Jap OTC_ 278 _ 

Warrants- 27_ 

0first Pacific t 9 _ 

F-iirft Arrows Chae_. 175 -_ 

STCMKFdUtS_ 1872 _ 

Warranto___ 638 _ 

VGhn Oriental L _7 347b _ 

Genesis We S_h 1029 _ 

Warrants_— 464 __ 

GcneSB Em MM3 L 1867 _ 

Genesis Matey S_ 4(3 __ 

Cc-.clt Am End S__ 47 -1 

himganan (nv J—_ OTb _ 

htdte Fund--184 __ 

hvto*it3*a Eq Fd_201 _ 

Marrams- a _ 

tminvTsiJsy- 352 __ 

ftv Tst GuemSfly__ 51b _ 

.•FAwSeted-45b _ 

’.Varranrc—-lb — 

■JF fiedge JaoY_ 111b -*h 
Wairams.—14 -1 

JF Iroorwsta-54b _ 

JF Japan 07C Ii*— 387 — 

Warrants—_ 78 _ 

jr PaafctWrrt-._ 316_ 

warrants—30 -_ 

W/Pcgdl—___ 4301 

JFjhrfipprtteS- 337 _ 

Warrant*— —..—_ 37 — 

Jakarta Fund S_ 4X7_ 

J®an Warrant. — 97 „ 

Warrants___ 13 

.■ersey Plioeno'—_t 18 —_ 

Warrants_ 13 _ 

* Lata Are Exile_ 501 _ 

ntaiaccaFd*- 517 — 

Malays* Setect S_ 488 — 

M.Wv Emrg Cos S_ 35# _ 

Warrants-8b __ 

Me.ieoFunn -_ 1340 +125 

Paramta-- 38 _ 

Portugal FU PI_ 308 b_ 

RoMcoJt.V—__ £23b -b 

3t*Fi- 285 -3 


0 42 +Appto tFgtaph— 

•MspenConuns_ 

Aas Brit Crafts_T 

mutwoods- 0 

Os or ■ BATMs_ 


15 _ 

tn _ 

U9 _ 

50 _ 

129 +) 

780 -24 


1992 MU Vld "™ 
ogb to* Cap Ear Grt P/E 

83 55 11.7 ?S 56 * 

t ii, in - £0 SunriseEnqery- 

■M7 253 J9J 30 108 PS “ m — 

443 368 87J 3.4 11.7 - 

S3 15 L98 95 • yTraarU Pettit—- 

141 93 ZU - - Tntiii Europe—is 


£19 -% £ 12 % 29,'a L 8 W 

IBb _ 17b 14 22.7 

28 « 38 15% 

2 _ 4b 2 4JS8 

4b -b 8 4b 

nn —nwicirub <,az< 

M _ *89 57 34JI 

216 H2 I 239 172 5L3 

19 -2 31 to 326 

in tn no ttjt 

47 _ 78 31 7J» 

371 _ 438 373 3722 

3% -1b 13 3b 3.18 

148b -b £48b £41% 24327 

109 -2 126 105 fitoz 

18 +b M 14 

£32% -b C42 £30 b 7,789 

48 _ 59 41 2&2 

470 b -10 b G38 435 15.587 


IN ri n 

2M _— 302 

173 _ 289 

lb -b 18 

£25% — mi 


63 7.99 

223 8L5 

110 SUDS 
Bb 219 
£23 feat 


Gib NAV. Pmf -1 12bpcLnU3«a. E113b -% £118% £309% 8 BU 109 
0.1 - - «BJ»._ 37 33 36 2AS 

- - - ■ft a eek a rtia m _n 6 _ It 5 b LM 

04 - ■Bmeun_ 4 if _ - 22 b 13 1 U 01 

—1323 202 ■ration Btna_ 53_ 55 28 223 - 

05 . - - ■amec_ Mb>d -Tb T7b Mb 32A 99 

2J 246.1 103 BtacJc Arrow_ 21 » 20 5.19 133 

- - - Mack(Pj_ 116_133 IIS 8*3 32 


- - - ■fBbeyrtl Toys_ 

02 - - MrilB-etock__ 

U - - ■BtAvs_ 


105 1TJ 4J 15.4 rr'"”—-"J* — 1 

Efl 530 17.1 iis* T “ k £j5r— — 

118 3829 52 114 ” — 

BOBnm OO 384 Pd-warranta- J — 

8 % BOU 109 - V * ctora t ™ 1 - 1 “*» 

* 246 - - WtardsIdeAS- 148 -1 

Sb 248 - ._ Fw xa SMUH am Swna Energy Sim 

13 201 OB 27j 

ob u 99 OTHER FINANCIAL 

20 019 133 7.1 +0i 


20 019 133 7.1 
119 8*3 32 1*8 


1867 _ 1110 BSD 

483 GN 349 

47-1 a 41 

EJFTb _ £40 b £37 b 


17.1 - - ■fCas&dy Bratlwra- 

23 - - Chemung_ 1 

- - - ■Christ;za Int_ 

L7 - _ B0oWaxS F_ 


136 410 
55 194 
703 409 
Til 21*2 


- - Aberdeen Trt&l-— 

- ~ Alex CorpS-— 

- - ■AUktnHwia_ 

- 229 * 8 WDSks_ 

05 156 Baltic_ 

« 01 7pcCnvM PI_ 

47 107 RannClnFFr__ 


258 165 

281 127 

»b 66 
475 250 

BS « 
55 b 36 b 
lb o% 
IB 111b 
34 11b 
58 43% 
BIO 367 
126 70b 


165 M 
127 . - 
65 

250 *5 


143 979 45.4 g>nwel PTw A_ f 
” “ •” ■DartaBnsSya— 


- “ -OtnHeHeei_ 

*3 - - g ^ Jenk ’ m - t H 

SB BOS 14.1 EM t 

- - - Kr Stone ltee_ 

- - - 7UpcCv P!- 

-1260 117 ««??»- 


= 7 M 


_ _ _ ■ffaimay Gmufi— SI — 

^ f 4QB. • 

- - - — 39 — 

~ --■ftos-- »3 - 


- - - ■GasWnsr.- 

- - - ■Qenctaiwion- 


1340 +125 1851' 1103 

38 - 41-28 

280 b_338 IK 

£28b -% E30b CM 
289 -fl 885 280 

£31 £27 A 
318 273 


RrjIwCO N V._£271 J -to 


— — — W Squt hcnu- 

8.1 899 4.4 HOOWS—. 

_ _ _ ■Hatetoro- 

„ _ _ HwOrtWhUng_ 

12 Dmdten. - — 

" Heath (SJ—- 

- - ■ -18. . 


- " “ WntotfsTacti_ 

- - - Mtxnfcy- 

33 - - HM HL* + 

4.1 - - IfiOtltXl-1 

- - - PfJHD- 

L 7 : zS3T!*z== 

fj _ - lumbattH lh 


tab Ft...__ 275 -2 3« 273 2J 

Schroder Jap Writ. D - 289 50 

Warranto- 17_120 14 

S-ain Fd Rd Ftp- 1839 - 1218 934 

i put SESJIAO S_ 301 46 488- 293 

Silt American Fu_ T91 -2 138 Wb 

.Variants_28 -2 53% Zfi 

iE Ason Wrrts_ 411 _ 449 312 

Spanish Sm* Ctfs_ 866 _. 573 56b 

Warranto- B _ 97 41 

1h.ii Euro Frt_ ._ 877 792 ' 525 1 

World Trust FuncL_ 494 _ 543 484 

’.Varrams_ 133 — 1M 118 

no smi raw 3«w by Ctudy Rarwefl Wood Madomto 
n d ■joy* ony 


_ _ _ «LeCiM*etFft_ 

_ 4Levwoest- 

Mjonfteart- 

Z ~ - ■Siieat____ 

■7 - - •fUnccWi House— 

- - - ■McLeod Russel— 

- - - Noin_ 

- - - 4NorBaei_ 


_ - OstnmoSl 


33 - 61 

'2 -- «S 

ns — on 

IB# - *7 

OSte _ 144 

18 -_ 20 

a _ n 

277 _ 298 

B -,i_ 12. 

161 +1 -2B3 

3B'_71 

7B _ BB 

93 _ IBB 

» -i a 

189 — IN 

215-231 

110 _ «9b 

198 _ 288 

2% - 4 

448 - 588 

SB _ 48 

4VB _ 413 

to - 20 

297 _ 301 

43 - 50 


T U K n i mndunaA_ 

38 101 87 0 MrMnMut 

38 *34 ftJO 75 - 

178 BSl9 14 159 - 

133 172 99 119 - 

168 822 29 6 S n,h 2? ,eK - 

6 122 - - Camaffa- 

10 299 63 103 ■£«**- 

69 7.71 79 339 498peCuPl- 
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Brussels looks set to approve offer for mineral water group 

Nestle poised to win Perrier 


By Andrew Hill in Brussels 

THE European Commission is set 
to approve Nestle's FFrl5.4Hbn 
(£l.6bn) bid for Perrier, the 
French mineral water group, 
next week in a landmark decision 
for EC competition policy. 

To preserve competition in 
France, the Swiss food group will 
have to give up control of about 
20 per cent of total French min¬ 
eral water capacity by selling 
eight of its springs to a single 
buyer. But Nestle is likely to 
keep all the best-known mineral 
water brands involved in the 
takeover, including Evian, Vittel 
and Perrier itself. 

ft will also have to delay the 
sale of the Volvic brand to BSN, 
the French food group, until the 
Commission has approved the 
sale of the other brands. 


The recommendation of the 
Brussels competition authorities 
is aimed at avoiding the forma¬ 
tion of a “duopoly’' in the French 
market by BSN and Nestld. It is 
the first time such considerations 
have played a part in an EC 
merger decision. If commission¬ 
ers approve the deal at their 
meeting on Wednesday, they will 
at a stroke extend the scope of 
Brussels' initiative over mergers 
far beyond what was envisaged 
when current EC rules came into 
force in 1990. 

The deal was agreed after 
nearly four months of hard bar¬ 
gaining between Nestle and Sir 
Leon Brittan, the EC competition 
commissioner and is essentially a 
pragmatic solution to the com¬ 
mercial and political questions 
raised by the bid. 

The controversial question of 


whether the Commission can 
interpret the EC merger rules in 
such a way has been saved for 
Wednesday's political discussion 
between commissioners. The 
Commission's legal service is 
understood to have severe mis¬ 
givings about the decision. 

The Commission will also have 
to consider whether French pub¬ 
lic opinion will be affected by 
Brussels' radical interpretation of 
the merger rules ahead of the 
September referendum on the 
Maastricht treaty. The Commis¬ 
sion has been heavily criticised 
for taking on too many powers 
and competition policy is one 
area where the French govern¬ 
ment is particularly sensitive 
about Brussels' influence. 

Nekle has the right to chal¬ 
lenge the decision in the Euro¬ 
pean Court, even though it is 


thought to have agreed the condi¬ 
tions laid down by Sir Leon and 
his officials, but after waiting so 
long for the go-ahead it seems 
more likely to press ahead. 

By selling Volvic, the Swiss 
group says it would retain nearly 
37 per cent of the French market 
for still and fizzy water, before 
other divestments. BSN. mean¬ 
while, would increase its share to 
30.9 per cent with Volvic. 

When the recommendation was 
put to an advisory committee of 
national anti-trust officials last 
week, competition hard-liners 
such as Britain and Germany 
were said to be concerned that 
Nestle would still be allowed to 
sell Volvic to BSN. Sir Leon 
appears to have bowed to the 
argument that it would have 
been difficult to unscramble the 
contract with BSN. 



On the presidential trail: Governor Bill Clinton (right) and his vice-presidential running mate 
Senator A1 Gore bid farewell to an adoring Democratic convention in New York before setting 
off on an eight-state bus journey aimed at winning over former supporters of Texan 
billionaire Ross Perot Clinton surges in polls. Page 2; And then there were two. Page 6 

World financial markets tumble 


Continued from Page 1 

Mr Franz SteinkuhJer. leader of 
Germany’s tG-Mctall metalwork¬ 
ers’ union, said that the increase 
in the discount rate would lead to 
higher prices and rents, increase 
the number of bankruptcies and 


exacerbate the unemployment 
situation. 

He called on the government 
and parliament to pass a new law 
bringing the Bundesbank under 
democratic control. 

Mr Hanns Schaefer, president 
of the North Rhine-Westphalia 


association of home and proper¬ 
ty-owners, said the rate rise 
would mean "the end for many 
home-buyers and home-builders". 

It would have catastrophic 
results for those building houses 
and apartments for rent, he 
added. 


Bosnian 
ceasefire 
is agreed 

Continued from Page 1 

ing the eastern city of Gorazde, 
which Serb irregulars have cut 
off from the outside world for 
three months. 

Mr Mate Bo ban, leader of Bos¬ 
nia’s Croats, who control large 
parts of the west of the republic, 
said: “We will do everything in 
our means to ensure that the 
ceasefire lasts." 

Mr Haris Silajdzic. representa¬ 
tive of the Bosnian government 
and of the Moslem community, 
welcomed the agreement, partic¬ 
ularly If It could bring an end to 
the killing and deportations. 

“1 still want a unitary state. I 
hope that those forced to flee will 
now return to this homes," he 
added. 

Moslem. Serb, and Croat repre¬ 
sentatives also agreed to allow 
refugees who have fled the area 
to return, and to enable citizens 
to move freely throughout the 
republic. 

More than 2m people have been 
made homeless or forced to flee 
the war, which has left at least 
7,500 dead since April- 

All sides have agreed to recon¬ 
vene ip London on July 27. In the 
meantime. Lord Carrington plans 
to hold talks with Mr Ibrahim 
Rugova, head of the ethnic Alba¬ 
nians In the Serb-controlled 
southern province of Kosovo in 
what appears to be the first con¬ 
crete step in efforts to contain 
the war. 


Industry backs Major’s stance on ERM 


By Our industrial Staff 

LEADERS of British industry 
yesterday backed the UK’s con¬ 
tinuing membership of the Euro¬ 
pean exchange rate mechanism 
but urged the government to 
seek early cuts in domestic inter¬ 
est rates. 

Senior executives in industrial 
and commercial companies 
expressed widespread support in 
a straw poll for Mr Major's cam¬ 
paign to restrict inflation, in 
spite of concern over the impact 
of high interest rates on their 
businesses. 

Many agreed with Mr Norman 
Lament, chancellor of the exche¬ 
quer, that there were no 
“short-term fixes". 

But directors in hard-pressed 
industries such as housebuilding, 
which is sensitive to mortgage 
interest rates, want the chancel¬ 
lor to start shaving British inter¬ 
est rates immediately in order to 
test the pound's resilience in for¬ 
eign exchange markets. 

The Confederation of British 
Industry has been frustrated by 
recent ministerial reluctance to 
pursue a “step-by-step" reduction 


in interest rates, ft believes fur¬ 
ther reductions are essential if 
the economy is to revive and that 
small cuts could be accommo¬ 
dated without jeopardising ster¬ 
ling's position within the ERM. 

Mr Neville Simms, chief execu¬ 
tive of Tarmac, Britain's biggest 
housebuilder, said: “The govern¬ 
ment's policy of driving down 
inflation is eminently sensible 
but there must be a level of pain 
beyond which that sensible objec¬ 
tive becomes counter-productive. 
I feel we are now entering that 
phase.” 

Sir Lawrie Barratt. chairman of 
housebuilder Barratt Develop¬ 
ments, appealed to Mr Lamont to 
cut interest rates, abolish stamp 
duty on house sales and double 
the threshold for mortgage tax 
relief from £30,000 to £60,000. 

Mr John Towers, group manag¬ 
ing director of Rover Group, the 
UK’s largest carmaker with an 
annual output of nearly 500,000 
vehicles, said companies that 
would prefer higher Inflation to 
the current lack of demand, were 
misguided. 

He said: “There are short-term 
Axes. You could have a signifi¬ 


cant expansion of public spend¬ 
ing. cut interest rates and 
revalue the pound. The trouble 
with each of them is that, while 
they would get the economy 
going, they would take us back 
into inflation." 

He compared the difficulty of 
fine tuning the economy with fly¬ 
ing a helicopter “You move the 
controls and nothing seems to 
happen for a bit, so you move 
them some more and then it 
overreacts." 

Mr Martin Taylor, chief execu¬ 
tive of Courtaulds Textiles, said 
concentration by ministers on 
the retail price index as a mea¬ 
sure of inflation had underesti¬ 
mated the real depth of recession. 
The fact was that the prices of 
traded goods prices were either 
falling or at a s tandstill he -«mid. 
“A general realignment of ERM 
parities is necessary. The chan¬ 
cellor said last week that this 
was not on the agenda but I 
think it ought to be." 

Mr Mark Souhami, deputy 
chairman of Dixons, the electri¬ 
cal retailing group, said: “There 
is no case for coming out of the 
ERM or for devaluing within the 


ERM. It Is unthinkable that you 
can go into the ERM one year 
and come out of it another just 
because the medicine is doing 
what it is supposed to do." 

Mr Michael Gamer, finance 
director at specialist engineering 
company TI, said: "We have had 
two years or pain [within the 
ERM]. But there is little choice 
other than to persevere.” 

He was supported by Mr Paul 
Lester, chief executive of Gra- 
seby, an electronics company for¬ 
merly called Cambridge Elec¬ 
tronic Industries, who said: “We 
would lose a lot of credibility If 
we devalued. Britain will have to 
learn to live with high interest 
rates." 

Among those arguing that the 
government should change its 
approach was Mr Edwin Black, 
sales manager at M and G Cars, a 
car dealer in Cookstown, North¬ 
ern Ireland. He said: “There's a 
lot of us not making a living any 
more. The government has to lis¬ 
ten to people and do something 
to revive the economy." 


Should Britain leave the ERM? 

Page 7 
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THE LEX COLUMN 


A fit of global gloom 


In a parochial sense, the 300-point fall 
in the London equity market since 
early May has a positively traditional 
feel to it. First the Tory election win, 
then the celebration, then the hang¬ 
over. But yesterday's 52-point fall 
belonged in a wider context. One rea¬ 
son was Wall Street, hit by poor 
results from IBM and bad trade fig¬ 
ures. But the other European markets 
were on average down in line with 
London. The common theme here is 
interest rates, and the Bundesbank in 
particular. 

The worry is not so much that Ger¬ 
many will tighten further - though 
that cannot be ruled out - as that it 
will retain its grip for the foreseeable 
future. In the UK. it did not help that 
the Cheltenham and Gloucester build¬ 
ing society raised Its rates yesterday 
or that the Bank of England reversed 
the timid suggestion of lower rates 
made at the start of the month. Hav¬ 
ing been remarkably slow to grasp the 
realities of the German situation, the 
markets are now having to reduce 
their expectations for economic 
growth accordingly. 

For the UK market, there Is yet 
another worry in the background. 
With sterling at $1.95, the pressure on 
dollar earners is becoming material It 
is not helpful to reflect that if sterling 
were back at its central rate against 
the D-Mark. It would also be over 
$ 2 . 00 . 

As a result of all this, equities are in 
conventional terms cheap compared to 
gilts. The yield ratio has fallen to L8 
times, which in normal times would 
be a clear buy signal That may yet 
prove persuasive. But in one impor¬ 
tant respect the times are not normal. 
The market has discounted a huge 
amount of bad news by now. What it 
has not discounted Is the possibility of 
a triple-dip recession being caused by 
a further rise in UK interest rates. As 
long as that possibility remains, how¬ 
ever slight, it has to be priced as well 

Building societies 

It may be that yesterday's unexpected 
mortgage rate rise from the Chelten¬ 
ham & Gloucester is a one off. But it 
would be foolish to count on it The C 
& G, after all, is not the genteel pro¬ 
vincial institution which its name 
might imply. It is the sixth biggest 
society and a notoriously aggressive 
bidder for retail funds. 

Comments from Nationwide and the 
Halifax that they have no immediate 
plans to follow suit should therefore 
be read carefully. Given the dire state 
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of the housing market - low numbers 
of transactions, falling prices and an 
underlying rise in repossessions - the 
societies will be loath to choke off 
what demand there Is. At the same 
time, however, they are facing fierce 
competition for deposits from the new 
National Savings First Option Bond. 
The societies' first quarter net receipts 
were just 1266m, against more than 
£2 bn in the first three months of 199 L 
Preliminary indications are that the 
second quarter net intake was even 
lower than the first ■ - 
The strident allegations of unfair 
competition now .being made, of 
course, are nothing new. S imilar argu¬ 
ments were rehearsed in the early 
1980s when National Savings was 
required to make a big contribution to 
the public sector deficit In those days, 
though, the public sector was moving 
towards surplus; notwithstanding the 
Government’s aim to balance the 
books over the cycle the trend is in 
the other direction today: Another dif¬ 
ference is that the .societies will need 
to widen their margins to absorb 
growing bad debts. Insurance compa¬ 
nies have so far picked up most of the. 
tab for the reckless lending of the late 
1980s; as house prices continue to fall 
and mortgage guarantee policies are 
renegotiated with much tougher con¬ 
ditions the societies will suffer a big¬ 
ger share of the pain. 

TI/Cray 

TTs sale of Dowty's information tech¬ 
nology business to Cray Electronics 
was executed with a speed and at a 
price which suggests total lack of sen¬ 
timent. That was more or less what 
was promised at the time of the bid 


and still looks the right strategy. Dow 
tv's dithering did little to enhance the 
value of the business. It has at least 
now been sold at a price some pm 
higher than its fi45m book value. 
Given its operating profits of just 
£ 1.5131 last year, the disposal is hardly 
dilutive. 

By contrast, there was never much 
chance of finding a buyer for the Cog- 
nito mobile paging business, which 
has been haeraorraging cash at a rate 
or film a month. The closure will 
involve writing off the £21m at which 
Cognito was valued in Dowty's books 
as well as a modest cash outlay on 
redundancies. Even If Dowty had been 
less attached to Cognito, that would 
have meant a provision it could ill 
afford. TI will doubtless be able to 
absorb the impact in the general bal¬ 
ance sheet adjustments which follow 
an acquisition. It certainly will not be 
charged above the line, though that 
may lay the company open to fresh 
criticism of its accounting policies. 

As for Cray, the purchase is a large 
morsel. But it makes much more stra¬ 
tegic sense than last year’s abortive 
attempt to buy SD-Scicon. Cray has 
every chance of improving on the 
Dowty division’s margins without the 
need for heavy additional investment. 
The acquisition is being financed 
through a rights issue. After banking 
the proceeds from its recent sale of 
Malvern Instruments, it should more¬ 
over be in the happy position of seeing 
its gearing fail to zero from 142 per 
cent at the start of its last financial 
year. 

Building sectors 

The stock market collapse has been 
notably severe among UK contractors 
and building materials companies, 
which have underperformed by nearly 
20 and 25 per cent respectively in the 
last two months. The message, it 
seems, Is finally hitting home that 
than will be no return for the foresee¬ 
able fixture to the levels of demand of 
three to four years ago. Businesses 
will therefore soon be forced to cut 
capacity - not just costs and working 
capital - to meet the new economic 
realities. Depressingly, there may now 
be a fresh wave of redundancies and 
provisions, with all that this implies 
for profit and loss accounts, balance 
sheets and further dividend cuts. In 
the process the stock market has 
become indiscriminate: if sound com¬ 
panies like Redland and RMC are now 
correctly priced, there are further falls 
in store elsewhere. 


NEW 

WAYS OF BUYING 

MILK 


CONTRACTS FOR THE PURCHASE OF 
RAW WHOLESALE MILK FROM THE 
MILK MARKETING BOARD OF ENGLAND & WALES 

The Milk Marketing Board of England and-Wales ("The Board") and the 
Dairy Trade Federation have agreed new arrangements for the purchase of 
raw wholesale milk from the Board known as "New Ways of Buying Milk” 
These new arrangements remain subject to andconditional upon approval by 

the Ministry of Agriculture, Fisheries and Food and by the European 
Commission. F 

The new arrangements include the ability to purchase milk for manufacturing 
use on five different annual volume contracts to operate during the neriod l ,7 
September 1992 to 31st August 1993. P lst . 

Full details of the new arrangements are available fiom the Board bv 
contacting Mis JTay attheMilkMarketing Board, Giggs Hill Green Thames 
Ditton, Surrey KT7 0EL (Tel. 081-398 4101 Ext. 2444). ’ 

OFFERS TO PURCHASE MILK UNDER THE NEW 

ARRANGEMENTS MUST BE RECEIVED BY THE 

BOARD BY NO LATER THAN 
12 NOON ON FRIDAY 24TH JULY 1992. 

77iir advertisement has been issued by the'MUk Marketing Board of England A Wni.r ■ 
and the Dairy Trade Federation.. . 
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Alaa Hamedwroie a poor novel 
about Islam that hardly anyone 
read. No w he lives m the shado w 
of the assassin. Max Rpdenbeck 
reports on the other Salman \Riishdies 




A laa HAMED, a bald¬ 
ing, middle-aged' tar 
inspector, seems an 
unlikely candidate for 
persecution. But his 
hobby - dabbling in fiction. - has 
turned his shabby Cairo flat into a 
prison. Anonymous caUersthreaten; 
him with death. Outside his flat, a 
24-hour armed guard-protects bim 
from assassins. 

Soon the guards may arrest 
Homed; temporarily free on appeal, 
he faces a maximum eight-year 
prison sentence for blasphemy, 
against Islam. His crime: to bare 
written a fantasy novel that pokes 
gentle fun at the prophets of 
revealed religion.' 

Hamed is not alone among - Mos¬ 
lem writers. The death sentence 
hanging over Salman Rushdie .has' 
drawn worldwide publicity, bat the 
growing politicisation of Islam is 
exposing liberal Moslems to the 
wrath of their radical co-reHgion- 
ists. These are a few recent cases: 

■ Pakistani ftwriampntaiis ta are 
demanding that 73-year-old Akhtar 
Mohammed Khan be beheaded for 
“insulting the prophet” in a now. 
banned collection of nursery 
rhymes. 

■ In May, Kuwaiti journalist 
Fouad al Hashem was sentenced to 
three months in jail for “inciting 
debauchery.” Ridiculing fundamen¬ 
talist claims, he had written a col¬ 
umn denying that the Iraqi invasion. 
was God's punishment for Kuwait's 
sins. If this was so, he demanded' 
sarcastically, why were Londoners 
spared heavenly anger even though 
they openly kissed each other? 

■ In June, religious radicals mur¬ 
dered Dr Farag Foda, Egypt's most 
outspoken secularist whose, biting 
criticism of fundamentalist excesses 
had led some clerics to label him an 
enemy of the state. 

Egypt with its century-old seen- ' 
larist tradition, was long considered 
a haven of relative tolerance in the 
Arab and Islamic worlds. But even . 
before Islam became a political tool 
governments found 1 it wiser to be.' 
seen as defenders of the faith. Suc¬ 
cessive rulers have made pacts with 
the institutions of Islam '- most 
prominently, in Egypt with the 
1 ,000-year-old theological university 
of Al Azbar. in exchange for Al r 
Azhar's support against radicals, 
the state has wielded its power to 
preserve the university’s rigid inter¬ 
pretation of Islam. 

Thus, in 1926. Egyptian courts 
banned one of the first critical 
essays into pre-fclamic Arabia by an . 
Arab author, Dr Taha Hussein. In. 
the 1920s Sheikh Ali Abdul Razeq, 
an Azharite scholar, was stripped of 
his post for arguing that Islamdoes 
not provide a clear-cut model for 
government. In 1959, Al Azbar ban- 


tied a novel for .using thinly dis¬ 
guised allegory to fictionalise vari¬ 
ous prophets. The author, Naguib 
Mahfouz^later won the Nobel Prize 
V for literature. 

. "Rare though these incidents were, 
their memory helped restrain histo- 
: , rfans, reEgious scholars and novel¬ 
ists from testing the limits set by Al 
: Azbar, ;Now, Egyptian intellectuals 
feel these limits are shrinking. “In 
.' terms of freedom of opinion we are 
■going backwards," says Hamed's 
' lawyer, Niguad al Boraie. “In the 
,1330s or ’50e yon could mostly say 
what you wanted, but now. we have 
ideological terrorism to contend 
with. " 

The pressure to adhere to Islamic 
.orthodoxy takes many'forms. In 
■ Hamed's case, a spiteful colleague 
. told Al. Azhar’s Islamic Research 
Academy, which is responsible for 
authenticating Islamic texts, that 
Hamed's book, A Distance in a 
Man’s Mind, was blasphemous. A 
study committee from the Academy 
.then notified the Public Prosecutor 
that the book “committed aggres¬ 
sion against the Holy Koran, c laim -' 
mg that it is man's (not God’s) 
work; mocking the prophet 
- Mohammed and other Islamic sym¬ 
bols and treating them 
. contemptuously.". 

On the basis of the committee's 
report police also detained Hamed's 
publisher and his distributor. The 
book - only 89 copies of which 
were sold - was confiscated. Fol¬ 
lowing the trial, which his lawyer 
denounces as a travesty. Hamed 
and his “accomplices” were sen¬ 
tenced to eight years imprisonment 
under Egypt’s anti-sedition laws. 

Because, it was Imposed by a spe- 
. dal state' security court, Hamed’s 
sentence cannot be implemented 
without the signature of Egypt's 
prime minister. This has. not been 
forthcoming, probably due to 
adverse publicity abroad about the 
case. Stiflr tbe writer has spent ax 
months since his trial in agonising 
suspense. y- 

' Hamed, virtually , unknown before 
his trial, offended the clerics by 
using bawdy language to spoof reli¬ 
gion. A Distance m a Man's Mind, 
says one critic, is a metaphorical 
hook about the future. Its basic 
thrust is, that nothing, , including 
religion, should he free from human 
inquiry.” But, like other readers, 
the critic disparaged Hamed’s work 
on literary grounds. “The vehicle is 
weak and his sarcasm about the 
prophets seems frivolous." 

While the book was considered 
blasphemous, other works faced 
banning orders for challenging 
orthodoxy. At the Cairo Interna¬ 
tional Book Fair in January, raiders 
from the Islamic Research Academy 
confiscated five works by Said Asbt- 
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The terrible price of a 
joke against Islam 


mawi. one of Egypt's most promi¬ 
nent judges and Islamic scholars. - 

Like Sheikh Ali Abdul Razeq 
some 70 years ago, Ashmawi argued 
against the fundamentalist claim 
that Islam offers a firm base for 
statehood. In an unprecedented per¬ 
sonal intervention. President Hosni 
Mubarak of Egypt ordered that the 
books be returned to the fair. Egyp¬ 
tian intellectuals applauded the 
move, but saw it is a futile gesture 
given the government's policy of 
appeasing a “mainstream" Islam 
that is moving towards radicalism. 

This was exemplified by the treat¬ 
ment of the Hamed case, which was 
viewed by many of Egypt's increas¬ 
ingly beleaguered secularists as an 
example of the government, abetted 
by Al Azhar, throwing a sacrifice to 
the fliTidarngntalls t wolves. 

To Islamic radicals, Hamed's pun¬ 
ishment was not enough - indeed, 
it was another sign that the state 


has failed in its primary duty to 
defend the faith. In the outspoken 
Islamicist press there were calls for 
Hamed's execution, in line with the 
strictest punishment for heresy and 
in emulation of Ayatollah Kho¬ 
meini’s fatwa against Rushdie. ‘The 
imposition of the highest penalty is 
an Islamic duty against any who 
dares attack the religion or prophet 
of God, so as not to leave our beliefs 
in the hands of deranged groups 
that call for apostasy under the 
cover of creativity," thnndered 
Islamic Banner, a religious weekly. 

While disturbed by such calls, 
Hamed and his supporters did not 
take them seriously - at least not 
until last month, when gunmen 
from the extremist Islamic Leagues 
shot Dr Farag Foda, a prominent 
opponent of political Islam who tes¬ 
tified in Hamed's favour at his trial 

Alarmed by the assassination, 
Egyptian liberals have begun to see 


a dangerous convergence between 
the “radical" and "moderate” Islam¬ 
idst treads. As they see it. just as 
the government has accommodated 
Al Azhar and its orthodoxy, the 
orthodox have begun adopting polit¬ 
ical Ideas from the radicals. 

There are many reasons for this. 
Because of their political motiva¬ 
tion. Moslem radicals have come to 
dominate the Islamic press. Ques¬ 
tions of religious identity have 
given way to impassioned discus¬ 
sion oF threats which radicals claim 
are challenging the faith- One is the 
incompleteness, as they see it, of 
Islam as practiced - incomplete in 
that religion has not extended its 
sway over the procedures of govern¬ 
ment in most Moslem countries. 

More important, radical publicists 
have successfully pervayed a vision 
of an Islam under siege from its 
enemies. Accordingly, for example, 
the tragedy in Bosma-Herzogovina 


is explained as a modem crusade 
against the Moslems of what was 
Yugoslavia. The Kashmir crisis, the 
Sudanese civil war. the conflict in 
Nagorno Karabakh: all are por¬ 
trayed as pitting Islam against 
forces of Christianity, atheism and 
heathenism. 

Islamic institutions, which tradi¬ 
tionally avoided meddling in poli¬ 
tics. have found it difficult to resist 
the role thrust on them by the clam¬ 
our of the radicals, particularly 
when they are backed by the finan¬ 
cial muscle of Saudi Arabia and 
Iran. Inevitably, this submission 
has expressed itself in moves to 
limit freedom of expression. 

Does Islam forbid art or permit it? 
asks Egyptian Islamicist 
Mohammed Abdul Quddous in the 
rhetorical manner of a traditional 
Moslem sheikh. "The correct 
answer is that art is a two-bladed 
weapon," he answers. “It can be in 


the service of heavenly teach¬ 
ing. . . or it an be a tool of Satan!" 
Quddous. son of a well-known 
writer, is considered relatively mild 
in his opinions. The Azharite schol¬ 
ars charged with imposing Islamic 
censorship declined to be inter¬ 
viewed, but presumably they agree 
with him. 

In Saudi Arabia, his view is 
already enshrined in law. According 
to Middle East Watch, a New York- 
based human rights group, the 
Saudi Law of Publication No. 17 of 
1982 lists IS subjects which cannot 
be addressed in any publication. In 
Pakistan, a recent law has made 
insulting the prophet a capital 
offence. 

Increasingly, it appears, other 
Moslem countries are adopting the 
Saudi view that there is no meeting 
ground between secularism and 
Islam. Dr Abdul Qader Tasb, an edi¬ 
tor of the Saudi Islamic weekly Ai 
Moslemoon, expressed this idea 
bleakly. Rejecting the suggestion of 
liberal Moslem thinkers such as 
Egyptian philosopher Fouad Zaka- 
riya and Iraqi writer Shibli al lsami. 
wbo believe that there is no contra¬ 
diction between humanism and 
enlightened Islam. Tash says that 
Moslems cannot accept -western 
notions that religion and science, or 
religion and the state, are opposed. 

“Some say that Islam will win in 
any case, and so there is no need to 
confront [its opponents].” Tash 
writes. “But we cannot be cowards 
in this battle of ideas. The Word is 
the strongest weapon man has 
known throughout his history.” 

Moslems who think otherwise feel 
increasingly isolated. But judge 
Said Ashmawi, for one, is not intim¬ 
idated. As he sees it the Islamicist 
programme, if it aims to compete 
with secular humanism, is doomed 
to failure. What is missing from the 
fundamen talis t approach, he says, 
is the tool of finding answers 
through debate. “We [Moslems] are 
developing a materialistic civilisa¬ 
tion. but without the method of 
producing technology, which is 
based on the technique of 
criticism." 

Alaa Hamed's wife, a middle-class 
Egyptian mother of three, agrees. 
“The reason the west has prog¬ 
ressed is that you respect reality, 
the truth." she says. “Why can't I 
be a Moslem and benefit from prog¬ 
ress? They can't force you to deny 
your beliefs. Your beliefs are like 
your name, like your own mother." 

In their cramped apartment her 
husband awaits his fate. “My only- 
crime.'' he says, “is that I failed to 
understand the space of freedom in 
Egypt It is like this." He draws a 
small circle with a finger. 

But even now Hamed has not lost 
his sense of humour. A recent 
poem, roughly translated, goes like 
this: 

They ordered my thoughts to be 
captured. 

Stuffed them in a sack 

And tied it to the back of a donkey 

They opened it in court. 

It was empty. 

They asked why. 

Because the donkey got hungry 
and ate them. 
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The Long View/Barry Riley 

Hurdles after the holiday 



SO Westminster’s politi¬ 
cians have gone off 
early on their holidays, 
which puts the pan¬ 
orama. of rising unem¬ 
ployment, sliding pro¬ 
duction and upwardLy- 
mobtle interest rates 
into its true political 
perspective. It is apparently not very 
serious. 

The Bundesbank council has departed 
on holiday too, but only after giving the. 
rest of Europe a fright It is still not 
absolutely clear that the UK will be 
able to avoid supporting sterling with 
higher interest rates. The important 
point, perhaps, is that rates certainly 
will not be coming down for many 
months, and a really substantial decline 
may be years off. And if nominal rates 
stay unchanged while inflation is fall-, 
mg the real rate will be going up. 

Meanwhile. John Major and Norman 
Lamont have delivered their e n d-of- 
term sermons on economic policy. 
There is, they say. no alternative to 
sweating it out within the exchange 
rate mechanism, inflation should be 
brought down to zero, interest rates are 
not all'that high really. And by the 
way, the economic recovery is about to 
start - although why business should 
pick up in the autumn if it foiled to 
respond to the post-election euphoria in 
May is not at all clear. 

True, the increasingly troublesome 
backbench Tory MPs are naive in the 
extreme if they believe there is any 
easy way out High short-term interest 
rates may seem hke tough medicine, 
but on the other hand it is only mem¬ 
bership of the ERM that has made it 
possible to fund the fiscal deficit so 
easily and (relatively) cheaply thus for. 
Jn June the monthly public sector bor¬ 
rowing requirement topped £4bn, or £75 
per capita; without the protection of the 
ER M umbrella the present fiscal policy 
would soon prove untenable. 

However, there is a dark suspicion 
that the government is primarily fol¬ 
lowing a party political agenda. After a 
couple of grim years the pressure will 
slowly be released and there will be two 


years of accelerating boom up to the 
next election. Nigel Lawson's post-elec¬ 
tion over-eagerness in 1987 and 1988 will 
certainly not be repeated. Celebrate 
your victory in the Labour leadership 
election, John Smith, but then eat your 
heart out. 

I t might indeed look like a good 
scheme to political strategists at 
Conservative Central Office, but 
there are grave doubts that the 
government has any great understand¬ 
ing of what is really going on out there 
in the economy. Already its policies 
have destroyed the wealth of hundreds 
of thousands of young home-buyers and 
small businessmen who were condi¬ 
tioned to assume that inflationary 
trends would continue. Just five years 
ago, for instance, youngsters were 
being encouraged to beat a deadline for 
multiple mortgage interest tax allow¬ 
ances on shared homes, and will have 
subsequently lost a great deal of money 
because of falls in house prices. Small 
entrepreneurs routinely pledged the 
equity in their homes to obtain bank 
finance for their businesses, and many 
are now ruined. 

The government has never apologised 
for this, and maybe it is all water under 
the bridge. But the future is another 
matter. If John Major is serious about 
reducing inflation to zero he should 
stop making nonsensical claims about 
economic recovery and he should warn 
people to repay their debts and avoid 
taking on new mortgage commitments 
or business obligations in what could be 
a very dangerous period a hea d . After 
all, the UK is trapped vulnerably 
between beggar-my-neighbour US and 
beggarly-partner Germany. 

Ahead the hurdles loom, one after 
another. To begin with, we have the 
public spending problem. If the econ¬ 
omy undershoots its growth targets by 
a percentage point this year and maybe 
twice as much next year the already 
daunting borrowing projections will 
have to be ratcheted much higher. 

in the past, similarly large deficits 
have only been financed at the cost of 
lurches from one crisis to the next So 


for it has been easy for the government 
to sell gilts. You can argue that It has 
been at the expense of the private sec¬ 
tor as the big investment institutions 
have begun to switch towards gilts and 
away from equities, with the result that 
new flotations have flopped and compa¬ 
nies have been discouraged from com¬ 
ing to the market with rights issues. 
Again, that kind of crowding out does 
not make it any easier to believe in an 
economic recovery. The building societ¬ 
ies, too. are suffering from the competi¬ 
tion for deposits from National Savings, 
as Cheltenham & Gloucester made clear 
yesterday. 

And although the financing of the 
public sector deficit has been smooth, it 
is already noticeable that the foreigners 
who were such keen buyers of gQts last 
autumn and winter have lost their 
appetite: fortunately the domestic buy¬ 
ers have more than compensated dim¬ 
ing the past few months. 

A nother hurdle could appear 
in the shape of a balance of 
payments deterioration. Ster¬ 
ling is now a good 20 per 
cent overvalued in terms of the dollar, 
while economic growth rates - and 
thus export prospects - are slowing 
elsewhere within the European Commu¬ 
nity. The trade deficit seems to be on a 
worsening trend. However, this prob¬ 
lem may only become acute if we have 
a significant economic recovery, which 
does not seem very likely. 

Then there is the banking system. 
Could this prove the government’s 
Achilles heel? Bankers are starting to 
worry about a renewed dip in the econ¬ 
omy, with serious implications for bad 
debts and a further wave of bankrupt¬ 
cies. The last thing that bankers with 
long lists of tottering clients want is a 
high level of interest rates. In these 
conditions asset prices will drift fur¬ 
ther. whereas financiers desperately 
need some inflation in property and 
share values so that security can be 
realised at good prices and in buoyant 
market conditions. Has Norman Lam¬ 
ont thought about this? He should, even 
on holiday. 
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share-swap 

By Peter Martin , 
Financial Editor 
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N either Wellcome 

Trust nor BZW are 
turkeys, but for a 
glorious moment 
on Thursday the City won¬ 
dered if they were offering 
themselves up for stuffing. 

The Trust, which is selling 
£3bn-worth of its Wellcome 
shares, has decided to invest at 
least £500m of the proceeds in 
an index fund - one designed 
to track very closely the perfor¬ 
mance of the FT-Actuaries All- 
Share index. BZW' Investment 
Management will run the fund. 

To make setting up the fund 
smoother. BZW Securities is 
offering to buy stakes in com¬ 
panies directly from institu¬ 
tions, at the closing price on 
the day the Wellcome offer 
closes. Many institutions will, 
in effect, swap shares they 
don’t want for Wellcome 
shares they do. 

So far, so neat. It was the 
wider possibilities that made 
the City sit up. Many UK 
stocks are surprisingly illiquid; 
it is hard to deal in size in tbe 
shares of quite large compa¬ 
nies without moving the price 
against you. The liquidity of 
some of the companies at the 


bottom end of the FT-SE 100 
index, for example, leaves 
something to be desired. And 
by the time you've got down to 
the 200s, it’s quite common to 
find stocks where the price is 
easily swayed by a relatively 
small buy or sell order. 

Hence the Wellcome Trust/ 
BZW offer, which in principle 
allows institutions to sell 
blocks of shares without posh¬ 
ing the price down; and, con¬ 
trariwise, allows the Trust to 
buy without pushing prices up. 

On the bice of it. that seems 
a neat meshing of interests. 
But look at tbe possibilities. 
Suppose you own a chunk of 
stock in a a company everyone 
- including you - is worried 
about. Normally, you couldn't 
sell without driving tbe price 
down. Now the Wellcome Trust 
index fund is offering to buy - 
at next week's closing price. If 
the shares are indeed illiquid, a 
little discreet buying of shares 
over the next week might push 
the price up healthily. When 
the time comes to sell to the 
Trust's fund, you’ll have killed 
two birds with one stone: 
dumped a line of stock you've 
been having nightmares about, 
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and made a nice little profit on 
it into the bargain. 

No wonder the City was leap¬ 
ing about its dealing rooms 
with excitement on Thursday, 
when Wellcome Trust 
announced its offer. “Every 
single market-maker will be 
trying to find a way to take 
advantage of this," said one 
cheerful cynic. 

BZW Securities, of course, 
says it wasn't bom yesterday. 
It has complete discretion over 
which stocks it will take and 
which ones it will refuse; and 
it won't stand for any han¬ 
ky-panky. That may not stop 
someone trying it on, however: 
so the City will be keeping a 
keen eye out for unexpected 
moves in dodgy stocks in tbe 
days left before the Wellcome 
Trust tender closes. 

At least, by indicating that 
someone is interested in hold¬ 
ing equities, the offer helped 
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the market through a difficult 
patch on Thursday, as every¬ 
one waited for the news on 
German interest rates. 

When the news came, it was 
not so bad - but it wasn't so 
good, either. The rise in Ger¬ 
many's discount rate had no 
immediate effect on UK inter¬ 
est rates, and hence no Thurs¬ 
day impact on equities. Ger¬ 
man market rates have been 
well above the discount rate 
floor, so on the face of it the 
official rate was merely mov¬ 
ing into line with reality. 

The not-so-good aspect of the 
decision had started to seep 
through to the market's con¬ 
sciousness by Friday. In the 
past, arise in the German dis¬ 
count rate has often been the 
prelude to a more substantial 
tightening of policy a month or 
so later on. On top of that 
thought came one of those 
almost-imperceptible Bank of 
England moves in the money 
market - the reversal of the 
very slight downward adjust¬ 
ment of interest rates a couple 
of weeks ago. 

The Bank of England made it 
clear then that the downward 
adjustment was purely techni¬ 
cal, and that no desire to ease 
rates generally should be read 
into it. That didn’t stop some 
people interpreting it as a way 
of testing the waters for a cut 
in base rates. Whatever the 
motivation, the move has now 
been reversed. It coincided 
with the announcement that 
Cheltenham & Gloucester 
building society was raising its 
mortgage rate by a quarter- 
point, because of competition 
for deposits from National 
Savings. 

These two developments 
were accompanied by a poor 
performance in the Japanese 
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stock market, and a slide in 
continental bourses. When 
Wall Street started falling too, 
the market's unhappiness 
came to a head. The FT-SE 
index closed on Friday 51.5 
points down on the day, at 
24JL9, a 58-9-point drop on the 
week. 

The economic news in the 
background was also depress¬ 
ing: the decline in manufactur¬ 
ing output, which had been 
slowing down ever since early 
1991, suddenly speeded up 
again in May, in figures 
announced on Tuesday. It may 
just be a blip - but until the 
economic statistics make it 
clear that the economy is not 
heading back towards the 
trough of recession, equity 
investors are likely to be 
jumpy. 

Indeed, jumptness is so per¬ 
vasive that there are almost no 
bulls left among the equity 
analysts. One of the last fairly 
bullish people in the City is 
Panl Walton, strategist at 
James Capel, who thinics that 
the market is now looking 
cheap, when you compare the 
yield on shares with that on 
government bonds. In recent 
years, he says, whenever the 
ratio between the two has 
reached currant levels - with 
bond yields about L8 times the 
dividend on the All-Share - it 
has bounced back sharply, 
through a rise in share prices. 
That's what will happen now, 
he says. 

But, it turns out, even he is 
only fairly bullish: there'll Be a 
rally taking the FT-SE back 
towards 2£00, he thinks, 
after that the market will go 
sideways for quite some time. 
And that sort of. optimism 
would have seemed like .rank 
pessimism a year-or so ago. 


Serious Money 


A safety net that 
is full of holes 

By Scheherazade Daneshkhu 


W HO WILL regu¬ 
late the regula¬ 
tors? The ques¬ 
tion of 

responsibility remains open 
after last week’s breast-beating 
about the failure of any regula¬ 
tor to stop Robert Maxwell 
from raiding the pension funds 
of companies under his con¬ 
trol 

Neither Imro, the Investment 
managers' self-regulating 
organisation, nor the Securities 
and Investments Board, the 
overall supervisory body 
proved effective against him. 

Last week Imro criticised 
itself, the SIB criticised Imro, 
and the government criticised 
the SIB. The SIB confirmed 
that there had been “inadequa- 
des" in Imro'a regulation of 
the two Maxwell fund manage¬ 
ment companies. But its pro¬ 
posals for more experienced 
regulators and improvements 
to IMRO’s admission proce¬ 
dures and practices hardly sug¬ 
gest a strong enough response. 

Norman Lamont, the chan¬ 
cellor, said the SIB's review of 
Imro showed there had been 
grave deficiencies which were 
of "serious concern” to the 
government. However, he 
showed no mrHwaHnn to tackle 
the inadequacies of trust law 
which allowed Maxwell to 
siphon off pension funds. 

Both the government and the 
SIB have admitted that self¬ 
regulation failed. Significantly, 
SIB's rhnirman Andrew Large, 
announced a review of the way 
the watchdog oversees the four 
self-regulatory organisations. 
But Lament's description of 
the Maxwell case as “wholly 
exceptional'' suggests the gov¬ 
ernment will not be doing 
much about it. 

However, there are no any 
easy solutions. FOr consumers, 
the issue of security is para¬ 
mount but the complexity of 
.the -regulatory system, which 
has developed piecemeal, 
leaves many, unsure as to 
which organisation is meant to 
be safeguarding their interests. 
In its recent report, the 


Office of Fair Trading said: “A 
(- onguniRr may suffer un de r the 
ill-founded belief that protec¬ 
tion applies equally across the 

various products and services 
he is considering.” 

Indeed, the regulations are 
extremely complex. Although 
the Financial Services Act in 

1986 was a welcome bill of 
rights for consumers it does 
not cover all investments. 
Occupational pension sch emes 
are covered instead by trust 
law, deposit-based investments 
fall under the Banking Act of 

1987 and the Building Societies 
Act of 1988. 

So, if you walk into a bank 
that stQl retains an indepen¬ 
dent finflTiriMi adviser and are 
sold a home income plan, your 
investment will foil under sev¬ 
eral different regulators. 

“As far as investors are con¬ 
cerned, it Is not reasonable to 
expect thflm to be aware of and 
understand the distinction 
between investments covered 
by the FSA and those which 
fail outside its remit,” wrote 
Helena Wiesner, -consultant to 
the OFT report 

“Indeed as a member of the 
Board of the Investors Com¬ 
pensation Scheme, I find that 
such a distinction is often not 
clear to us or to our advisers 
and extremely expensive legal 
advice must be taken to estab¬ 
lish whether the investment 
. involved does indeed fall 
within the remit of the 
scheme.” 

The complexities of the regu¬ 
latory system are reflected in 
the compensation schemes 
available to consumers should 
the worst happen. 

■ The Investors Compensation 
Scheme, which started in' 1968 
cavers FSA-type investments 
(for example, personal pen¬ 
sions) and pays out 100 per 
cent, compensation of the first 
£30,000 lost, then 90 per . cent of 
the next £ 20,000 to a maximum 
. of £48^00. The scheme has an 
overall limit in any one year of 
£ioom» which sounds reassur¬ 
ingly high — until you hear 
that more than this was lost 
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Fund launch fillip for 
smaller companies 

Glasgow Investment Managers this week made a vote of 
confidence in the smaller companies sector by launching 
the Shires Higher-Yielding Smaller Companies investment 
trust It will buy shares in companies with a market 
capitalisation between E25m and £250m, with a minimum 
dividend yield of 120 per cent of the FT-Ali Share index, its 
projected initial gross yield will be 7 per cent and the trust's 
managers expect dividends to grow faster than inflation. 
David Williams, managing director of G1M, said; “We are 
confident we are at the bottom of the cycle and the current 
weakness of the market offers very real opportunities for 
growth over the longer term." The market is certainly weak 
at present - the Hoare Govett smaller companies index 
dropped 1.22 per cent to 1134.17 over the seven days to 
Thursday July 16. while the County NatWest index fell 1.56 
per cent to 901 over the same period. 

Income bonds find favour 

Interest rates of one kind or another have come in for a lot 
of attention this week, but the trend for Guaranteed Income 
Bonds seems to be fixed downwards. However, the graph of 
GIB best rates, provided by Baronworth. shows that the 
actuaries who set the rates sometimes assume that base 
rates will rise, and take that into account in the rate they 
offer - note how rates rase before the general election. 

The latest moves suggest the actuaries are confident that a 
base rate rise can be avoided. 

With-profits bond withdrawn 

Equity & Law has withdrawn its with-profits bond, which has 
attracted about £3Q0m since February 1991. Norwich Union 
withdrew its bond at the beginning of the year, having taken 
£700m. citing capital strain, and other offices have since 
followed suit. Equity & Law said it had already taken more 
than its target for the whole of this year, and was “very 
keen to keep a balance between the types of business 
which we write”. 

Power shares reminder 

Shareholders of regional electricity companies have until next 
Friday July 24 to sell their Number 4 certificates If they want to 
avoid the final call for payments for the shares, according to 
the Share Centre. Making the final call, of 70p per share. Is a 
complicated process which will affect more than 3m 
shareholders over the next two months. It Is not payable until 
September 15. Meanwhile new Number 5 certificates will be 
sent to shareholders on August 18, and they win have until 
September 4 to avoid paying the call. 

Gartmore cuts Pep charges 

Gartmore this week followed the lead sat last month by Fidelity 
by cutting the start-up charges on its personal equity plans and 
introducing charges payable on exit lor those who close their 
plans within three years. The idea is to offer cheaper initial 
investment and encourage long-termism. Initial charges will 
drop from 5 per cent to 2 per cent Withdrawal charges will be 
3 per cent plus VAT up to the end of the first complete year. 2 
per cent plus VAT In the second, and 1 per cent plus VAT In the 
third. After that there will be no withdrawal charges._ 


Wall Street 


Busy week leaves Dow in a tizzy 


I T HAS almost been too 
much to take in. 

This week we have had 
to contend with the Dem¬ 
ocratic convention in New 
York, Ross Perot’s stunning 
withdrawal from the US presi¬ 
dential election race, an 
unwelcome increase in Ger¬ 
man interest rates, another set 
of bad trade figures, the shock 
resignation of the chairman of 
one of the country’s biggest 
computer groups, a mixed 
batch of second quarter corpo¬ 
rate earnings announce¬ 
ments . . . and the All-Star 
baseball game to boot. 

It was no surprise, therefore, 
that the Dow Jones index 
behaved like a demented 
chicken daring the week. Dp 
six points on Monday, then op 
21, then down 13, then up IS, 
then (by noon yesterday) down 
35 points. The net result was 
slightly lower stock prices and 
a lot of confused investors. 

Taking things one at a time, 
the Democratic convention did 
what it was supposed to do. It 
presented a (nearly) united 
party and, as party managers 
had hoped, gave Bill Clinton's 
poll ratings a quick boost. 
Given Wall Street’s preference 


for a Bush victory in Novem¬ 
ber, the success of the Demo¬ 
crats’ jamboree left the stocks 
markets feeling a little 
unsettled. 

At least tbe departure of 
Ross Perot provided some 
cheer. The tbe 12-polnt gain on 
Thursday was not so much a 
gleeful celebration of the 
Texan billionaire's demise - 
Perot bad his supporters on 
Wall Street - but more a 
reflection of the relief that the 
presidential race had reverted 
to a traditional head-to-head 
contest and that a large ele¬ 
ment of uncertainty had been 
removed from the domestic 
political scene. 

The market's greatest fear 
had not been a Perot presi¬ 
dency, but an undecided elec¬ 
tion being sent to the House of 
Representatives for settlement 
- a politically confusing and 
ambiguous outcome that 
would probably have sent 
financial markets in the US 
and worldwide into a mild 
panic. 

The jump in shares on the 
Perot news also suggested that 
the market believed that the 
Texan's camp was made up of 
more discontented Republi- 
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cans than unhappy Democrats, 
deserters who may return, 
however grudgingly, to the 
fold by polling day. The col¬ 
lapse of the independent 
ticket, therefore, was seen as a 
fillip to President Bush’s 
chances of winning re-election 
mi November 3. 

Thursday’s advance in stock 
prices would have been bigger 


had it not been for the rise in 
German interest rates. 
Although the Bundesbank’s 
rate cut could have been worse 
- it chose to lower flu dis¬ 
count rate, not the more mar- 
kets-semdtive Lombard rate - 
it still spelt trouble for the 
already vulnerable US dollar, 
which is now flirting with 
record lows against the Ger¬ 


man currency. 

Some analysts on Wall 
Street said that the G erman 
rate cut meant that the US 
Federal Reserve has less room 
to cut domestic Interest rates 
again. With the dollar so 
weak, the Fed may be reluc¬ 
tant to ease monetary policy 
further for fear of triggering a 
fresh depreciation in the dol¬ 
lar’s value. 

At least a weak dollar main*? 
it easier for US exporters to 
sell their goods abroad, and 
judging by yesterday’s news of 
a widec4han-expected S7.38im 
May trade deficit, they need 
all tiie help they can get. The 
trade report revealed a 2^ per 
c ent decline in export sales 
during May, the third consecu¬ 
tive monthly foil, a worrying 
trend for those who had hoped 
fiat the export sector would 
be a big contributor to the eco¬ 
nomic recovery this year. 

It must be galling to a corpo¬ 
rate executive to see his com¬ 
pany's share price jump on the 
news- of his resignation, but 
that la. what happened thy? 
week to Kenneth Olsen, the 
founder and president of Digi¬ 
tal Equipment, the big com¬ 
puter maker. 


Shares in Digital climbed 92 
to 942% in busy trading yes¬ 
terday as investors welcomed 
tiie departure of the 68-year- 
old Olsen, who had been under 
pressure from his board to 
improve performance In the 
wake of big losses. Analysts 
said that with Olsen gone. It 
would be easier for Digital to 
accelerate its cost-cutting pro¬ 
gramme, including shedding 
more jobs from the 112,000 
workforce. 

Digital's gains stood in con¬ 
trast to IBM’s fortunes yester¬ 
day. like many other compa- 
nies reporting second quarter 
ea rn tugs , IBM announced an 
increase in profits, but still 
disappointed investors who 
had expected better. Conse¬ 
quently, shares in the coun¬ 
try's biggest computer maker 
foil 94-V4 to |96, a decline tha t 
contributed to the Dow’s 35- 
point loss by midday yester¬ 
day. 

Patrick Harverson 
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through Barlow Clowes alone. 

Investors holding insurance 
policies are better off. They are 
entitled to 90 per cent of the 
amount guaranteed under tbe 
policy with no limit (unless the 
guaranteed amount is judged 
as “excessive") thanks to tbe 
Policyholders Protection Act. 

The Banking Act limits 
compensation to 75 per emit of 
the first £ 20.000 deposited. The 
Building Societies Act is a 
little more generous, 
guaranteeing 90 per cent of the 
first £20,006. 

But as the Maxwell 
pensioners now know too well 
there Is no compensation 
scheme at all for occupational 
pensions. 

The OFT found it 
•Inequitable" that the extent to 
which investors are 
compensated should be 
dependent on the type of 
in v estm ent involved. 

In addition, some bodies are 
less able to compensate victims 
than others. Claims against 
members of Fimbra, the 
self-regulating organisation for 
investment advisers, have been 
so great that it has been 
pushed to the brink of 
bankruptcy. 

This situation has 
precipitated the present 
merger discussions with 
Lautro, the self regulatory 
organisation for life 
companies, which has been 
bailing fimbra out 

A merger is in principle a 
good idea so long as it is 
structured in a way that 
benefits consumers. A 
reduction in the number of 
SROs would simplify the 
regulatory system and make it 
less expensive. 

The OFT report endorses the 
recommendations of Sir 4 
Kenn eth Clucas to set up a 
single watchdog to regulate 
investments offered to private 
investors. A body of this type, 
streamlining the regulatory 
system and providing 
consistency in compensation 
would certainly be a welcome 
improvement. 
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The Bottom Line 


The predator grows leaner and sleeker 


O NE OF the more 
familiar claims 
made by chief exec¬ 
utives of acquisitive 
conglomerates is: “We don’t 
need an acquisition”. On cue 
this week it was the turn of 
Greg Hutchings, chief execu¬ 
tive of Tomkins as he 
announced an 18 per cent 
increase in profits in the year 
to May and a 15 per cent 
dividend rise. 

“We don’t need an acquisi¬ 
tion to outperform,” Hutchings 
said. “If we can get cream on 
the coffee from an acquisition, 
then great." 

But as the group, whose 
interests span Smith & Wesson 
handguns, bathroom fittings 
and mechanical valves, enters 
its first full year In the FT-SE 
100 Index - only 11 years after 
Hutchings started on the 
acquisition trail — the Haim is 
increasingly questioned. 

The growing urgency stems, 
ironically, from the fierce par- 


suit of return on assets and 
cash flow which have under¬ 
pinned the group's success dur¬ 
ing the recession. Managers of 
the operating companies are 
rewarded on their ability to 
meet targets for the return on 
the capital they control in their 
businesses, a strategy that has 
generated a strong cash flow 
and profits. Last year Tomkins' 
cash balances rose from £46m 
to mom. 

If a business is facing a bad 
patch and sales volume is foil¬ 
ing, managers are not encour¬ 
aged to maintain market share 
but to cut the assets utilised 
and return cash to the Tom¬ 
kins corporate centre. 

Not for Tomkins the 
approach adopted by Williams 
Holdings, the main rival con¬ 
glomerate to emerge in the 
1980s, which puts much greater 
store on investments which 
mninfcain market share and can 
cake longer to pay back. 

As a result of these tight 
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retunj-on-capital criteria, Tom¬ 
kins has opened Itself to the 
charge that it is under-invest¬ 
ing. Last year Tomkins’ capital 
expenditure was lower than its 
depreciation charge, not what 
one would expect from a group 
encouraging organic growth 
from its businesses. 


Hutchings says Tomkins. 
always ensures operating man¬ 
agers have access to funds if! 
they can Justify the invest¬ 
ment "All our .45 mmpgniog 
would say we are not under-in¬ 
vested to produce organic 
growth.” Hutchings says. Once 
the recession ends, he says. 


high operational gearing will 
fuel rapid organic growth. - 

Tomkins has never promised 
more than “above average 
growth*. Nevertheless, the 
City has got used to more. 
Some analysts question 
whether Tomkins can' ww+frm p 
to out perforin the market to 
the extent it has grown to 
expect unless it makes another 
acquisition. 

Not that this is a bad thing 
The acquisition of Philips 
Industries of the US In 1990 - 
only .the seventh in u years - 
. contributed £50m to operating 
profits of EUfi.Tm last year and 
was- an essential, ingredient of 
Tomkins’ 5 per cent eamings- 
per-share rise. This acquisition 
helped Tomkins shares outper¬ 
form the market last year by 40 
per cod. 

However, if-m acquisition is 
In 'the. offing, this alone may 
provide a cap to further share 
price outpertemnaaee.-Large 
acquisitions - and Tomkins 
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tends not to bother with small 
bolt-ons - means a sizeable 
nghts issue. 

As for targets? It will proba¬ 
bly be in the UK as Tomkins Is 
approadtinff the time when it 
wfl. om pay pay enough main- 
sroni-tax to offset against 
advance corporation tax. 

And timing? This year’s 
mtenm results reporting sea¬ 
son, which peaks in Septem-. 

^ ^ stiSwfw 
combed out companies whose 
hopes for a second quarter 
npram were not justified. 

_ Slashed dividends and profits 
forecasts may accompany a 
gtoomy season and lead to a 
gH m asset prices that Tom¬ 
ans now says are too expen- 
ftojkwker Siddeley fell prey 
*•? after a dfamg] interim 
statement last year; others 
hfoy go the same way this 
year- Tomkins wfll be among 
the circling predators. 
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Sheherazade Daneshkku traces the up and down 
fortunes of the UK market since the Crash of 87 


F IVE YEARS is a long 
time to have travelled 
without getting any¬ 
where, but investors, 
who put money into equities at 
this time in 1987 this -weefr 
have to face the fact that they 
have seen a loss on their' 
capital 

The long bpll market in UK 
equities which began in mid- 
1982 reached its peak oh July 
16 1987. The FT-A11 Share then 
stood at i238A.lt was 119&6 at : 
Thursday’s close this week, 
after a short-lived push in May 
this year to 1326.4. 

Over the five years the 
casino characteristics of-the 
stock market have been glar¬ 
ingly apparent, with smart 
gains to be had, depending cm 
your timing. 

If you waited until after the 
October 1987 crash to buy 
stocks, when the FT-AU share 
index was around 800, and sold 
in mid-1989 when ft rose to 
over 1200, you would have seen 
a rise of 50 per cent for the 18 
month period and a real return 
of 38 per cent, according to 
Paul Walton, UK equity-strate¬ 
gist at brokers James Capel 
There were even higher real 
returns - 40 per cent - for 
speculators who bought into 
the market at the end of 1990 
and sold in May this year, 
when the index exceeded its 
pre-crash peak. The Conserva¬ 
tive victory in the April elec¬ 
tion this year pushed the index 
up but it has since fallen; 
because of the economy’s , fail¬ 
ure to recover. 

For Investors who were not 
able to play the market with 
such precise timing, life has 
been at turns nail-biting and 
frustrating. Our four portfolios 
(story below right) have all - 
shown losses over the first six 


- Twnntha of .this year; 

The FT-A11 share has fallen 
by 3x.per cent in real terms 
dyer, theUve years : to Thurs¬ 
day, and ’• even those who 
'bought shares after -the crash 
and held them .wilLhave' seen 
.the market barely rise in real 
terms. 

. .‘ It can be-argued that five 
years is riot long enough to be 
a truly long-term investment, 

- but-the hcwnuggestB otherwise. 
Collective funds are legally 
obliged to quote-five year per¬ 
formance figures, which are 
now very unflattering. They 
will improve greatly from Octo¬ 
ber ^when- the market at the 
time to the Crash becomes the 
unexacting yardstick. 

Over lb years the picture is 
very different BZW’s equity 
'price index, stood at 24G3A at 
the .end of -1981-and rose to 
8938.6 at. the- end of last year. 
The annnal average real return 
-during that period was 13 per 
cent (gross income reinvested) 
compared with 8.4 per cent for 
gBts. - 

The conventional wisdom is 
that the market was overval¬ 
ued in 1987 and was “cor¬ 


rected" by the October crash. 
Now, according to that same 
wisdom, the wwi - kefr is cheap. 

But even If the market is 
cheap, is it worth buying? With 
inflation now-down to just 
below 4 per cent and expected 
to fall further, and with high 
real interest rates, fixed-inter¬ 
est Investments look an attrac¬ 
tive alternative.. These are 
examined in our Quarterly 
Review of Personal Finance. 

Investment Institutions have 
acted accordingly. Norwich 
Union switched £lbn out of 
' equities and into fixed-interest 
stocks last September. In a 
publication, “Investment Strat¬ 
egy in the 1990s", it argued 
that, over the next couple , of 
years, “it is possible that fixed 
interest could outperform equi-. 
ties as Inflationary pressures 
and yields fall." In the longer 
term, it expected equities to 
outperform fixed interest 
investments, although by a 
lesser margin than in the 
1980s. 

Experts are divided on the 
outlook for the market. Philip 
Warland. director-general of 
the Unit Trust Association, 



aim expects increased demand 
for bonds and foresees more 
bond unit trust launches as a 
result. However, he believes 
that the behaviour of the stock 
market over the five years was 
an aberration caused by the 
government’s tough anti-infla- 





tion policy. He expects a slow 
but steady rise in the market 
in the next five years. 

This view is not shared by 
Jeremy Alford of Whittingdale, 
a specialist bond investment 
company, who thinks that high 
real interest rates clond the 
outlook for equities. The deci¬ 
sion by the Bundesbank to 
raise its discount rate will 
have reinforced this argument 

However, Dick Barfield, of 
Standard Life, expects returns 
from gilts to trail about 2 per¬ 
centage points behind equities 
in the next five years. The gap 
between the two has narrowed 
- the yield ratio (the relation¬ 
ship of gilt to equity yields) 
peaked on the eve of the Crash 
at 3.3 times and is now down to 
L8. 

like NU, Barfield does not 
expect the high returns of the 
bull market to be repeated in 
the 1990s. He nevertheless 


expects “decent real returns” 
of about 7 to 8 per cent from 
equities in the next five years 
- a figure which takes in a 
revaluation of the market 
because of what he views as its 
cheapness today. 

Walton takes a contrary view 
to that of Norwich Union. He 
expects a 25 per cent rally in 
equities, supported by corpo¬ 
rate earnings growth, over the 
next 18 months. This would 
push the FT-AU share to 1600. 

However, after that he sees a 
fiat period with total returns 
for equities at 9 per cent 
compared with gross 
redemption yields of 8 per cent 
on bonds. He says: “When 
equities and bonds look 
equally attractive, the old rules 
apply - put your money 50-50 
into both.” 

■Money market funds: see 
Personal Finance Review, page 
23. 


Experts’ portfolio 


No ol 

Original 

Current 

Current 

Total 


shares 

price (p) 

price(p) 

value tf) 

IncomelQ 

ABP 

352 

284 

346 

1.21792 

28.15 

BP 

282 

355 

210*2 

593.61 

35.52 

Cable A Wireless 

175 

571 

543 

950.25 

7.44 

Hillsdown 

437 

229 

132 

57684 

35.83 

Kingteher 

195 

514 

450 

877.50 

25.35 

Land Secs 

204 

489 

390 

795.60 

44.37 

NatWest 

305 

328 

339 

1,033-95 

53.37 

Racal 

458 

218 

68 U 

312.58 

1.37 

Vodafone 

261 

0 

311 

811.71 

7.46 

RTZ 

174 

574 

547 

951.78 

44.37 

Tarmac 

450 

222 

85 

382.50 

24.80 

Total 




8.504.24 

308.38 

Total holdfngfloss) 




8.812.62 (-1165.60) 

Directors’ portfolio 


No ol 

Original 

Currant 

Current 

Total 


Shares 

price (p) 

price (p) 

valueft) 

income(E) 

ADT 

161 

623 

475 

764.75 

- 

Alprighton 

3.220 

31 

19 

811.80 

- 

Barry WMiller 

769 

130 

148 

1,138.12 

59.20 

Erode 

1.724 

58 

60 

1.034.40 

31.03 

Hunterprint 

6,250 

16 

9.5 

593.75 

- 

Unread 

1,176 

85 

79 

929.04 

41.16 

Manweb 

382 

262 

358 

1,367.56 

20.62 

MY 

3,333 

30 

39 

1,299.87 

25.00 

Stirling 

2,857 

35 

33 

942.81 

42.86 

Wheway 

2,770 

36 

16 

443.20 

27.70 

Total 




9,125.30 

247.77. 

Total holding(loss) 




9,373.07 

(-625.27) 

Dart board portfolio 


No of 

Original 

Current 

Cunent 

Total 


shares 

price (p) 

pricefp) 

value{£) 

income[£) 

British Assets 

1,190 

84 

80.5 

957.95 

49.04 

Densitron 

3,226 

31 

20 

645.20 

— 

Dyson J & J 

847 

118 

94 

796.18 

25.41 

Eurotunnel 

261 

460 

333 

8 ®. 13 

- 

Harrison Inds 

16,136 

6 2 

6 

968.16 

21.93 

Joro IT Inc 

1.449 

69 

58 

840.42 

78.24 

Morgan Crucible 

446 

224 

269 

1.199.74 

56.20 

Rrv & Merc Step 

844 

118.5 

135.5 

1.143.62 

43.08 

TVS 

2222 

45 

10.75 

238.86 

— 

EMAP 

379 

242 

261 

989.19 

"" 

Total 




8.648.45 

274.26 

Total holdlng(loss) 




8,922.71 (-1072.90) 

High yield portfolio 


No Of 

Original 

Current 

Current 

Total 


shares 

price (p) 

price(p) 

vahie(£) 

income|£) 

Anglia TV 

676 

148 

197 

1,331.72 

62.59 

Austin Reed A 

709 

141 

115 

815.35 

42.54 

Bullough 

1.042 

96 

142 

1,479.64 

63.04 

Oavis Serv 

758 

132 

184 

1.394.72 

60.48 

FK1 

1,613 

62 

76 

1,225.88 

37.10 

Goode Currant 

1315 

76 

75 

986.25 

2B.27 

Haden Macteilan 

826 

121 

64.5 

532.77 

66.08 

Lep Group 

1,149 

87 

5.5 

631.95 

- 

Ratners 

876 

148 

11 

74.36 

16.22 

TVS 

9000 

45 

10.75 

238.86 

- 

Total 




8,711.SO 

376.32 

Total holding(loss) 




9.087.62 

(-912.16) 



Diary of a Private Investor 



up a 



O NCE, there was a 
small, sleepy, pri¬ 
vate company with 
ten shareholders, 
most of whom appeared-to 
have inherited their holdings. 
The company owned a 
well-known product in a grow¬ 
ing market, but it seemed that - 
it had failed to develop it hr 
ensure a profitable future. The 
company's profits were poor. 

No single shareholder had 
voting control so I decided to . 
see If I could buy control. I 
would then inject further funds 
- and ideas - into the com¬ 
pany, and, transform it, Z' 
hoped. I instructed solicitors to 
make a friendly approach to 
shareholders. The solicitors 
made clear that I was only 
interested in acquiring some or 
ail of their shares if I could be 
sure of gaining voting control. 

Three responded positively/ 
However, it soon became clear 
that insufficient shares would 
be available to gain control, so 
I turned my attention to other 
matters. 

I had wanted to be sure of 
gaining voting control before 
buying shares because 1 had 
researched the law in Engla nd ' 
concerning minority sharehold¬ 
ers. Although there are a num¬ 
ber of remedies available to 
“oppressed minorities,” a trek 
through the courts would be 
costly, with no guarantee of 
success. 

Two attempts by large 
minority investors to bring 
about changes in two fully 
quoted companies have 
reminded me of my earlier 
experience with that private 
company. 

In an article In the Weekend 
FT on April 6 Last year I 
described how my wife and 1 ' 
had invested in Liberty, the 
fabrics and stores group, 
because we felt it had under¬ 


valued assets and was a "qual¬ 
ity company selling quality 
goods in interesting stores." 
We also felt that increasing 
Japanese investmentin compa¬ 
nies with strong, brand -names 
might help to make'Liberty a 
takeover target 

In September last year it was 
announced that Brian My ar¬ 
son, who helped bring about 
the Japanese bid for - Aqua- 
scutum, bad acquired a share¬ 
holding in Liberty. In February 
it was announced that Con- 
. certo, which represented Myer- 
son’s interests, had requisi¬ 
tioned. an extraordinary 
general meeting to try to give 
votes to holders of Liberty’s 
non-voting shares, with a com¬ 
pensatory ■ bonus issue of 
shares to the holders of the 
existing voting shares. 

While I agreed with Concerto 
that Liberty^- board needed 
strengthening - and I felt its 
main London store could do 
with improvements - com¬ 
pared with most store groups 
Liberty's performance has been 
impressive. I felt -that Concer¬ 
to’s proposals were unlikely to 
meet wifh-'saccess at the egm, 
even although It owned 15.03 
per cent of the voting shares 
and 7.60 per cent of the non- 
voters. The Liberty family’s 
holding in the company was 
considerably larger, and they 
were unlikely to vote in fevour 
of Concerto’s proposals. I also 
thought the share price was 
unlikely, in the short term, to 
increase farther. I was con¬ 
cerned that, if • Concerto 
decided to sell its sharehold¬ 
ing, the share price would suf¬ 
fer. 

My wife, therefore, disposed 
of Liberty shares in her per¬ 
sonal equity plan on June 15, 
receiving 666p per share; 
although for my personal pen¬ 
sion scheme I took a longer- 



term view and decided to 
retain its Liberty holding. 

Although more than 100 
shareholders attended the Lib¬ 
erty egm, I was not one of 
them. Concerto’s proposals 
received the backing of only 
19.7 per cent of the voting 
shares and 24 per cent of the 
non-voting shares, so. I await 
further Concerto developments 
with interest. -Liberty shares 


Private companies 
need watching , 
advises Kevin 
Goldstein-Jackson 


are now around 6l3p for the 
voters and 435p non-voting. 

Another company that was 
recently the subject of circu¬ 
lars from a large minority 
shareholder is British & Ameri¬ 
can Film Holdings. I first 
bought shares in ting in July, 
1985. paying 183p per share, 
because I was impressed with 
Sir John Woolfs investment 
expertise as chairman and 
managing director. My faith 
was rewarded. By August 1990 
the shares had reached 610 p. 

1 viewed the company as a 

long-term investment, and my 


personal pension scheme has 
also bought shares. 

When Sir John Woolf first 
acquired a majority sharehold¬ 
ing in British & American 
almost 25 years ago, another 
company acquired a 20 per 
cent holding. It disposed of 
that holding in September 1989 
and it was bought by Allied 
Entertainments, a successful 
private company involved in 
popular and classical concert 
promotions and film and televi¬ 
sion production. 

Allied was concerned about 
British & American’s dividend 
policy and wanted the com¬ 
pany to increase the level of 
dividend payments. Sir John 
said bis company had always 
followed “a consistent invest¬ 
ment and dividend policy," and 
the company's growth to net 
assets had regularly outper¬ 
formed both the FT All-share 
and investment trust indices. 
Since Sir John bad taken man¬ 
agement control, the net asset 
value of the shares had 
increased 44 times. Excluding 
film rights to productions such 
as Oliver and The Day of the 
Jackal, the company’s net 
asset value at May 8 had 
reached 903.6p. 

This, however, must be 
rather disappointing to an; 
shareholder wishing to sell the 


shares, as recent deals have 
only been done in the 550p-to- 
700p range. It comes bads to 
my old saying: "A share is only 
worth what someone is pre¬ 
pared to pay for it” 

I am bappy with British & 
American's dividend policy, 
with the company using a rea¬ 
sonable proportion of its gener¬ 
ated cash to increase its invest¬ 
ments and capital growth. 

It was dear that Allied was 
not happy. It was also clear 
that companies associated with 
Sir John Woolf could easily 
outvote any opposition. I 
attended British & American’s 
annual general meeting on 
June 30 and supported the 
management's position to their 
defeat of Allied’s proposals. 
But then, I was not “locked to” 
to a large minority sharehold¬ 
ing which might prove difficult 
to sell, as dealings to British & 
American's shares have, until 
recently, always been limited. 

Investors seeking 10 per cent, 
or more, of a small company 
should always ask: do 1 like the 
company's record and policies? 
If not what chances have 1 of 
g ainin g sufficient support to 
change them? If the answer to 
these questions Is negative, it 
is probably best to find another 
- perhaps larger - company 
in which to invest. 


Experts falter over 
stock selections 

John Authers reviews the FT portfolios one year on 


A T LAST. Proof posi¬ 
tive that the 
“experts” do not 
know it all. This 
time last year the Weekend FT 
started an experiment. Four 
portfolios, each holding ten 
stocks were established. The 
starting value in every case 
was almost £10.000. 

For one, we asked a selection 
of ten experts to choose ten 
stocks each, and bought a port¬ 
folio of the ten most popular 
selections. Against them we 
pitted three portfolios to model 
popular theories of investing - 
one bought shares in compa¬ 
nies where directors had 
recently been buyers, one 
bought stocks with a high yield 
(dividend in relation to share 
price) and one was selected by 
throwing darts at the FT share 
price listings. 

A year on (prices are quoted 
as of Wednesday's close), the 
experts are to last place. How¬ 
ever, the exercise has also 
proved that bea t i n g the mar¬ 
ket, or indeed making a profit 
at all, is a difficult business - 
all our portfolios lost money, 
and none of them beat the FT- 
All Share index. The dartboard 
portfolio, which almost all neu¬ 
trals must secretly have 
wanted to win, finished third, 
only losing £112.70 less than 
the experts did over the year. 

Bear in mind that prices are 
quoted mid-price to mid-price 
and do not include commission 
- you would not be able to sell 
these portfolios for the current 
values shown. So if you want 
to take on the stock market 
unaided, it will take a lot of 
work - simple theories, as this 
exercise has shown, cannot be 
guaranteed to work. 

The results repay examina¬ 
tion in closer detail: 

■ The Experts’ Portfolio 
How did it happen? The 
experts can point a finger of 
blame at the non-executive 
directors of British Petroleum. 
Their portfolio lost almost £400 
on BP, one of the bluest of blue 


CGT INDEXATION ALLOWANCES: MAY 


Month 

1982 

1983 

1984 

■ 1985 

1986 

1887 

1988 

1989 

1990 

1991 

1992 

January 

February 

March 

1.753 

1.88$ 

1.870 

1.876 

. ;• -.1.604 
1.597- 
' 1.592 

1527 
' 1.515 
1.501 

1.447 

1.442 

1.440 

. 1.393 
1.387 
1.385 

1.348 
1.343 
1.338 . 

1.255 

1JZ46 

1.240 

1.166 

1.159 

1.147 

1.070 

1.064 

1.060 

0.027 

0.022 

0.019 

April 

May 

June 

1.719 - 
. 1.707 

’1.702 V 

.1.853 
1.648 
: 1.642 • 

1.571 

1.566 

— 1.562 ■ 

1.470 

1.463 

1.460 

1.426 

1.424 

1.424 

1.368 
1.367 
... 1.367 

1.317 

1.312 

1.307 

1.219 

1.211 

1.207 

1.114 

1.104 

1.099 

1.047 

1.043 

1.039 

0.004 

NIL 

July 

August 
September ■ 

. 1-701 

1.701 - 
1.702- 

1.633. 
1.826 
. 1.619 

1-563 

■L54S 

- T.546 . 

1.463 

1.459 

1.460 

1.428 
1.424 . 
.1.417 

1.388 
■ 1.364 

1.380 

1.306 

1.281 

1.285 

1206 

1203 

1.195 

1.099 

1.067 

1.077 

1.041 

1.039 

1.035 

- 

October - 

November 

December 

- •. 1.893--- 
. 1.685 . . ■ 

. 1.688 . 

■ 1.813- 
1.607 
‘1,603 _ . 

.. .1.636 

1.532 

. .. 1-533 . 

1.457 

1.458 
1.450 

1.415 

1.403 

1.398 

1.354 

1347 

1-348 

1.272 

1.266 

1.263 

1.186 

1.176 

1.173 

1.069 

1.072 

1.072 

1.031 

1.027 

1.027 

- 


The table shows CGT 
allowances for assets sold 
last month. To use it, 
multiply the original cost 
of the assets by the figure 
shown for the month in 
which you bought them. 
Subtract the result from 
the proceeds of your sale 
and the difference will be 
taxable gain or loss. 


Source: Inland Revenue 


chip stocks, and £9588 of this 
went on the day after the news 
that Robert Horton, the chair¬ 
man, had been ousted in a 
boardroom coup. 

Hindsight also shows why 
Land Securities, Britain’s most 
powerful property company, 
was not the best of boys. The 
property market has underper¬ 
formed over the last year. Simi¬ 
lar factors hit the construction 
company Tarmac, which has 
started a disposal programme 
and in June issued a profits 
warning. 

However, Racal Electronics, 
which split into two companies 
during the year when Voda¬ 
fone was floated as a separate 
entity, repaid faith, as did the 

Making a profit 
is a difficult 
business 


unfashionable investment in 
Associated British Ports. The 
experts were the only selectors 
who managed to find ten 
stocks which all paid out some 
income during the year. 

■ The Directors’ Portfolio 
This bought shares in any com¬ 
pany where it was announced 
that at least three directors 
had themselves bought shares. 
This is a crude way to assess 
directors’ activity, and Direc¬ 
tus, which produces the Week¬ 
end FT's list of directors' share 
transactions, suggests that the 
raw data needs to be carefully 
interpreted. 

For example. Directus would 
not have bought Hunterprint, 
where three directors bought a 
small amount between them 
while a fourth disposed of a 
much larger holding, or ADT, 
where small purchases fol¬ 
lowed earlier much larger dis¬ 
posals. But the portfolio still 
models the idea that directors 
of a company should know 
even more about it than City 
“experts”, and; as the figures 
show, it has come out to first 
place. 

Most of the directors whom 
the portfolio followed are now 
sitting on losses, so the system 
is far from infallible, 

However, it found some good 
performers in Barry Weh- 
miller, the packaging and pro¬ 
cess machinery manufacturer 
which reported a £2.25m pre¬ 
tax profit after a loss in the 
previous year, Manweb one of 
the newly privatised breed of 
regional electricity distribution 
companies and MY Holdings, 
another packaging company 
which moved from losses into 
profit 

■ The High Yield Portfolio 


Here, performance came clos¬ 
est to what the theory might 
have predicted. High yielding 
companies tend to be small, 
and regarded by marketmakers 
as risky - hence the need for a 
high yield before they will buy. 
A particularly high yield can 
be corrected either by stopping 
the dividend, or by raising the 
share price. So theory would 
suggest that these stocks will 
be volatile. If they survive at 
all, they will outperform. Oth¬ 
erwise they may take a dive. 

This is exactly what hap¬ 
pened. There are very few 
mediocre performances to this 
portfolio. Some. like Anglia 
TV, Bullough, Davis Service, 
and FKL maintained their divi¬ 
dends and saw the share price 
surge. Others, such as Lep 
Group. Ratners and TVS, cut 
dividends while the share price 
dropped. 

The reasons behind these 
were well-documented. Rat¬ 
ners, marketing cheap jewel¬ 
lery, was always going to be 
jeopardised by a consumer 
recession, and the outspoken 
comments of its chairman did 
not help. TVS lost the indepen¬ 
dent television franchise for 
south east England in spite of 
out-bidding its rivals. 

Meanwhile Bullough is the 
best-performing stock in all 
four portfolios, despite announ¬ 
cing a 20 per cent fall in pre¬ 
tax profits. The company 
makes refrigeration and office 
products, so was vulnerable to 
the recession, but did not do as 
badly as the City had feared, or 
interfere with its dividend - 
hence the favourable reaction 
in the share price. Investors 
throughout the year regarded 
it as a strong recovery pros¬ 
pect. Overall, the portfolio fin¬ 
ished second, and did manage 
to raise the most income. 

■ The Dart Board Portfolio 
This was the rag bag which 
might have been expected. One 
constituent, the Precious Met¬ 
als investment trust, was 
wound up during the year, and 
replaced by EMAP, which went 
on to have a good year. TV'S, 
we already know, was not the 
greatest of picks. 

Two performances of note 

came from Morgan Crucible, 
which rose on the back of 
increased pre-tax profits (they 
were up 3 per cent but that 
was better than many compa¬ 
nies managed) and strong sen¬ 
timent that their exposure to 
the US market would allow 
them to benefit from the expec¬ 
ted American economic recov¬ 
ery. The share price of Densi- 
tron International, the 
electronics components group, 
suffered after it reported a 1991 
Joss of £377,000. 
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FINANCE AND THE FAMILY 


Mortgage gloom grows 


' David Barchard and Scheherazade Daneshkhu on C&G’s move 


T housands of home owners 

received an unexpected shock 
yesterday with the news that 
Cheltenham & Gloucester, the 
sixth largest building society, pushed up 
its standard mortgage from 1C.75 per cent 
to 10.99 per cent. 

In the week when the German Bundes¬ 
bank raised its discount rate by a V« per¬ 
centage point to 8.75 per cent, borrowers 
in the UK waited nervously to see whether 
the Bank of England would decide to fol¬ 
low suit 

This has not happened so Ear, yet the 
Cheltenham & Gloucester, which prides 
itself on having by Ear the lowest costs of 
any society, has put up its mortgage rates. 

“Our move is a defensive one, designed 
to retain existing investors’ funds which 
are committed to taomebuyers," said 
Andrew Longhurst, Cheltenham & 
Gloucester chief executive. 

"By choice we would always prefer 
lower mortgage rates but the government 
is making us play according to their rules 
on a playing field which is not level." 

This is a response to the newly launched 
National Savings First Option Bond, 
which can offer basic rate taxpayers a 
fixed rate of 7.75 per cent net (10.34 per 
cent gross) on their money, if they are 
prepared to tie it up for one year. 

C&G is raising interest rates on its vari¬ 
able savings account by 0.2 per cent, apart 
from on the London Share account, which 
pays 10.4 per cent gross on a minimum of 


£2,500. 

It also launches today a new account 
designed to compete with National 
Savings. The London fixed rate account 
will pay 7.8 per cent net (10.4 per cent 
gross) until 1 October 1993. But the mini¬ 
mum investment of £2^00 is higher than 
the £1,000 for the National Savings bond. 

For the time being, the largest societies, 
Halifax, Nationwide and the Woolwich, as 
well as Abbey National, which is now a 
bank, have said that they do not plan to 
put their rates up. 

But Alliance & Leicester, the fourth larg¬ 
est building society hinted yesterday that 
it too might follow C&G. Its variable 
mortgage rate is 10.75 per cent. 

“We have been considering a move our¬ 
selves in the light of the very poor savings 
results by the building societies, " said 
Andrew Boyce, marketing controller. 

“The government has not helped us by 
its aggressive use of National Savings to 
underpin PSBR.” 

As the building societies see it, they are 
being squeezed by the government on both 
sides of their business. To finance its bud¬ 
get, the government Is undercutting the 
building societies in the savings market, 
while it does not allow them to raise more 
than part of their funds in the wholesale 
money markets. 

So mortage interest rates may have to 
go up. Halifax is in a strong position to go 
on holding them down, at least for a while 
but some other societies may start putting 


up their rates soon. 

Those most likely to do so are the societ¬ 
ies which, like Cheltenham & Gloucester, 
have already raised quite a lot of money in 
the wholesale money markets and so will 
have to boost their savings inflows by 
making their retail savings accounts more 
attractive. 

Along with Alliance & Leicester, these 
include National & Provincial, and Bristol 
& West. 

However. Bristol & West said yesterday 
that it has “no Intention of following suit" 
in putting up mortgage rates. Unlike 
C & G, it did not drop its mortgage rate In 
May. when bank base rates were cut and 
its variable rate remains at 10.99 per cent. 

National & Provincial, with a variable 
mortgage rate of 10.7 per cent said it had 
increased its share of building society 
savings but If other societies put up mort¬ 
gage rates, it too would follow. 

John Wriglesworth, building society 
analyst at UBS Phillips and Drew, expects 
other building societies to follow C&G’s 
move in due course. However, he thinks 
the societies will move on an individual 
basis. With the banks' base rate at 10 per 
cent, a mortgage Interest rate of around 11 
per is fairly normal by past stan¬ 
dards. 

Even if mortgage rates do not go up 
across the board, the drop in mortgage 
rates that many borrowers were hoping 
for, will not be on the cards for longer 
than expected. 


The danger 
zone looms 


E nterprise zones 
seem to be entering 
the danger zone. No- 
one who opened a 
newspaper as Olympia & 
York’s flagship development, 
Canary Wharf, sank into 
receivership this spring could 
fall to be aware that enterprise 
zone investment has its prob¬ 
lems. But enterprize zone 
trusts (EZT). the syndicated 
deals which allow buildings to 
be bought by a group of inves¬ 
tors, have been very popular, 
drawing around £143m in 
investors' funds in 1990-91 and 
£158m in 1991-92. 

The most spectacular casu¬ 
alty has been Greig Middleton 
EZT2, which bought the Man¬ 
sion building in Docklands. It 
was sponsored by Greig 
Middleton, the stockbroker, 
and managed by Independent 
Property Securities. No tenant 
has been found, and rent on 
the property was guaranteed 
by Seifert Ltd. the property 
development arm of the Seifert 
group of architects which also 
includes the company responsi¬ 
ble for such buildings as the 
National Westminster Tower 
and Centre Point. 

Seifert Ltd went into receiv- 


for des ig nin g the well-known 
London buildings, and Seifert 
International Ltd, which has 
projects in Europe, continue to 
trade as before. 

A bank guarantee from 
Sanwa Bank will continue to 
pay rent to investors until the 
autumn, and will then run out 
At this point. If no tenant is 
found, there will be no income 
for the trust’s investors. 

This situation is made all the 
worse because most funded 
their investments with loans. 
This is very tax-efficient, as 
extra tax relief is available if 
rental income from an EZT is 
used to pay off a loan, but 
means that the loss of income 
will leave them facing mount¬ 
ing. suddenly tax-inefficient 
debt They also have to pay for 
the upkeep of the building, 
including rates and insurance. 

GMEZT2 was put together in 
a rush to catch the end of the 
1990-91 tax year. 

Greig Middleton’s chairman, 
Mark Kemp-Gee. admits that 
with hindsight the sponsor's 
due diligence when putting 
together the trust was “not 
enough". He adds: "We feel 
that we have a great moral 
duty of care to the investors, 




Docklands: questions remain over empty properties 


ership last week, although R. ’ coming out of our sponsorship. 


Seifert & Partners, responsible But it is not as though the 


building has fallen into the 
Thames.” 

GMEZT2 is not the only trust 
in trouble. Charter Develop¬ 
ments is also now finding it 
hard to finance obligations to 
enterprise zone trusts. PET15, 
an EZ trust based in Salford, 
recognises that Charter cannot 
be relied on to continue paying 
rent, and the trustees have 
asked for extra powers from 
investors to borrow funds. 

When a trust runs into trou¬ 
ble, the illiquidity of property 
Investment can make into a 
millstone for investors' necks. 
The trust as a whole can only 
escape the investment by sell¬ 
ing the entire property - not 
easy at present - while there 
can be conflicts between differ¬ 
ent trustholders. There is no 
market as yet in EZT units. 

All of this is bad news for EZ 
investment But the zones still 
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INVESTMENT A7Ca and BOW PS (Oran) 


Scarborough BS 
Bristol A West BS 
Teachers BS 
Bath BS 
Chelsea BS 

Cheltenham & Gloucester BS 


First Post 
Balmoral A/C 
Minster 90 
City of Bath 
Premier A/C III 
Golden Term Share 


0800 590578 
031 225 3557 
0800 378689 
0225 423271 
0800 272505 
0800 717505 


£1.000 10.40% 
£25.000 1020% 
£1,000 10.90% 
£40,000 11.25% 
£10,000 11.75# 
£25.000 12.25+ 


TESSA* (Tax Free) 


Allied Trust Bank 
Julian Hodge Bank 
National Counties BS 
Stroud & Swindon BS 


071 626 0879 
0222 220800 
0372 742211 
0453 757011 


£9.000 1168% 
£2012.50% 
£3.00012JX1% 
£10011.60% 


HIGH INTEREST CHEQUE A/Ca (Gross) 


Caledonian Bank 
UDT 

Chelsea BS 


HICA 
Capital Plus 
Classic Postal 


031 556 8235 
0734 560411 
0242 521391 


£1 9.50% 
£1,000 9.40% 
£5,000 9.75% 
£10.000 10.00% 
£25,00010.50% 


OFFSHORE ACCOUNTS (Cross) 


Woolwich (Guernsey) Ltd 
Yorkshire Guernsey BS 
Yorkshire Guernsey BS 


Inti Gross 
Key Ninety 
Key Term Share 


0481 715735 
0481 719888 
0481 719898 


£500 9.50% 
£50,000 10.55% 
£10.00011.004 
£25,000 11.25* 
£50.000 11.754 


GUARANTEES INCOME BONDS (Net) 


Aegon FN 
CCL Assurance FN 
Prosperity Life FN 
Aegon FN 
Aegon FN 


071 538 8800 
OH 626 3581 
0800 521546 
071 536 8800 
071 536 8600 


£50,000 8.50% 
£5,000 8.20% 
£25.000 8.30% 
£20.000 8.45% 
£10,000 8.35% 


offer the greatest tax reliefs 
currently allowed by the gov¬ 
ernment for any form of invest¬ 
ment Relief is available at the 
investor’s top marginal rate, 
with no maximum limit mak¬ 
ing the Incentives even greater 
than for the Business Expan¬ 
sion Scheme for which there is 
an hhOTft l mayimiim of £40,000. 

In return for sweeping tax 
benefits, it seems fair to shoul¬ 
der greater risks. But the 
recent disaster stories must 
not be repeated. Do EZTs have 
a future? 

They do, but it will have to 
be much less ambitious. 
Anthony Yadgaroff, of the 
AHenbridge Group, says many 
EZT investors have already 
borrowed heavily to fund pre¬ 
vious EZTs. and their total lia¬ 
bilities are now so high that 
banks will be reluctant to 
extend much more crdiL 

Stephen Bantoft, now of Can¬ 
nock Investments and previ¬ 
ously of Allenbridge. who rec¬ 
ommended a gainst investment 
in GMEZT2 at the time it was 
launched, expects EZTs to con¬ 
tinue on a reduced scale. 

No trusts will be launched in 
Docklands, he believes, unipss 
they have strong bank guaran¬ 
tees, and come with a ’put" 
option. Investors would have a 
legal right to seQ the property 
at a fixed point in the future 
for a set price. 

Office blocks, in the current 
market, are also probably off 
limits. But industrial property, 
if it has been pre-let to a finan¬ 
cially secure tenant, and car¬ 
ries a bank guarantee, could 
still prove popular. 

The EZ sector’s ills ulti¬ 
mately stem from the state of 
the office property market. 
Once tenants start returning to 
offices, even the trusts cur¬ 
rently in trouble could become 
good investments. But for now, 
investors contemplating EZ 
investment should be ultra- 
cautious. As several EZT hold¬ 
ers now know, there are worse 
things in life than paying tax. 


A bite from 
the watchdog 
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John Anthers thinks consumers 
should give Lautro a pat 
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T HE WATCHDOG 
finally bit into pen¬ 
sion transfers this 
week. Lautro, the life 
assurance regulator, produced 
new rules which said members 
of occupational pension 
schemes should under almost 
no circumstances be encour¬ 
aged by sales agents to switch 
to personal pensions. 

This will make no change to 
the practices of reputable 
companies. But the Weekend 
FT has details of several 
worrying cases where pension 
scheme members appear to 
have been enticed out of their 
schemes by commission- 
hungry salesmen. For example, 
retired mine rs have been lured 
out of index-linked pensions. 

Lautro admits to “concern 
that adequate care was not 
always being taken by 
company representatives in 
es tablishing whether or not it 
was bona fide in the interests 
of members of occupational 
pension schemes to transfer to 
personal pension plans”. 

It adds that the new roles 
have been provoked by a sharp 
rise in public complaints about 
the sailing tactics used for 
pension transfers. 


However, th. Held 1. , 

wlth^cSnal sctaS und<r 

which the Maxwell affair . 

revealed, and this is now being T™ °“ ers ®°“e h 
used as a “sailing opportunity” for ^ 

by some salesmen. ^ advice. 

Company schemes also offer The rules*also aim t 
many benefits which personal amount of commissi 
pensions cannot. Lautro insists c® 11 b® charged to die 
that these should be pointed front, 
out. The advantages of . Life insurance com 
company pensions which typically deduct up 1 
should be pointed out to you. years premiums to pa; 
according to Lautro, include: costs on long-term his 

■ The guarantees which are contracts. 

often offered; The new rules wil 

■ Pensions for spouses and commissions on pe 

children; pensions to. a percent 

■ Options for early retirement, each year's premit 

or retirement on grounds of 111 usually four to fibre pert 
health; Many companies a 

■ Indexation, which is .often have a Cat prohibition 

offered in some form by of their sales i 
company schemes; encouraging clients to i 

■ Ancillary benefits, such as of a company pension 1 

life cover, and; altogether, whicl 

■ Leaving service benefits. ... encouraging. 
Frequently, company ’But it can only be gw 

pensions do not offer anything far consumers that com 
like as big a pension as will now have no choice 
employees assume but this matter. 


battery of factors can only 
make personal pensions seem 
less attractive. 

Lautro’s document goes on 
to suggest extra additional 
factors, such as the financial 
security of the occupational 
scheme (a very difficult area 
for laymen to assess where 
improved disclosure rules will 
be vital), and "transfer club” 
facilities, which... are often 
offered to allow easy transfer 
between company schemes. 

A transfer w£D also seem less 
sensible if the employer would 
not contribute to a personal 
pension, or if eligibility for 
permanent health insurance 
(used to cover sick pay) would 
be affected. 

It also requires the ini tin V 
charges payable on any new 
personal pension plan .to be 
considered. 

These rules are meant to be 
applied retrospectively - 
companies receiving 
complaints from those who 
have transferred out should 1 
consider whether the new. 
guidelines were followed when 
the nri grnal sa le WES 

They are also supposed to 
review all past cases, and 
contact any people who appear 
not to have received adequate 
advice under the new ; 
guidelines. 

This offers some hope of ! 
compensation for victims of 
bad advice. 

The rules ' also aim to Hmfr 
the amount of commission that 
can be charged to clients up 
front 

Life insurance companies 
typically deduct up to two 
years premiums to pay sales 
costs on long-term Insurance 
contracts. 

The new rules win limit 
commissions on personal 
pensions to a percentage of 
each year’s premium ~ 
usuaHy four to five percent 

Many companies already 
have a fiat prohibition on any 
of their sales agents 
encouraging clients to opt out 
of a company pension scheme 
altogether, which is 
encouraging. 

But it can only be good’news 
far consumers that companies 
win now have no choice in . the 
matter. ; 


Company _ 

Abortocth SpOt 
Aiken Hurna 
Bin* Group 
Branny 
BucfcneH Group 
Buhner (HP) 

C—Blown Group 
CH ria Me Group 
dark (MaBhow) 
Ctarfce Hooper 
C« (Peter) 
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Yo*fU (£000) par share (p) par share (p) 


Apr 13200 L 


Pre-tax profit 

(£000) P* ** 

,A30# H B- 5 ® 

£330 (3.010) 2.12 

200 L (10000) 
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(7.6) 1.85 


(-) 0.58 (0S1) 
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Morris Ashby 
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Royal UN 
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399 
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9^6 
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689 L 
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4550 

(5,620) 

33.6 

Apr 

3,450 L 

(2.050) 

" 

Dec 

904 

H 

- 

Apr 

3.930 

(3.020) 23.01 

Mar 

4,690 

£4390) 

46.5 

Apr 

12.600 

(17500) 

11.5 

Mar 

182 

(1.630) 

13 

Mar 

459.2QQ 

(438,800) 125.1 

Mar 

4.060 

(5,040) 

3.65 

Apr® 

1,480 

(1.770) 

324 

Mar 

59 

(IM) 

23 

Mar 

4.830 

(4,489) 

18.0 

Mar 

2.420 

(3.730) 

19.9 

Mar 

2,780. 

(1.710L) 

- 

May 

2.020 

(2,120) 

5.37 

Mar 

1.200 

(1.050) 

10.7 

May 

1,330 

(1.420 

8.33 

Mar 

5,000 

(7^90) 

2.76 

Apr 

1,110 

(2,050) 

6J4 

Apr 

502 

(451) 

4.95 

Mar 

7.000 

(8/80 L) 

8.12 

Mar 

453 

(446) 

3.0 

Mar 

975 

(761) 

16.6 

n/a 

11,0004* (14.200*) 

- 


- (4.0) 

9.0 (825) 
<-) 
H 


(29.8) 15.75 (14.0) 


(17.62) 6.0 (5.0) 

(42,5) 8.* 16-6) 

(15.9) 7.05 (7.05) 
(34.2) 2.75 (2.75) 


(4.55) 2.37 (2L37) 

(3-57) 2.0 (20V 

(5.8) 0.5 (0.5) 

(16.4) 8.0 (8.0) 


(7.07) 125 (3.55} 


(IIS) 5.45 (4.96) 


13.700 (32,500 L) 


Staffing PubdaMng 


(4,390) 10.65 (11-36) 


ToncMrbM Leisure 
TrtptaxUoyd' 
Wood (John D) 
W|fco0ngp ~ . 


2,050 (1,040 L) 6.9 
132.000 (111M0) 27 0 
731 (880) 6.5 

7,070 (7.570) 11.4 

487 L (15) 

1,380 (1.520) 2-37 


(-) 2J (25) 
(26.3) 11.34 (9.86) 
(4.7) 1.375 (1J25) 
(12.7) 7.0 (7.0) 

(-> - (1.5) 

(4.2) 22 (28J 


INTERIM STATEMENTS 


Company-. 


CaaSa Calm hnr 
CMW Group 
Denmans Beo 
East Pusan knr 
E y roSiaisi 


Low S Bonar i, f 
Matwam UK Index , . 
NaBonai Horn* loans 
Trust of Property 


Wjtan lay Co 


(P wt 

5.080 L I 
771 L 
28 
74 
471 L 
823 
S04t 
6,700 
1.510 

.11,800 
963t 
85,900 L 
31# 

62.700 

11.700 


Martm 
dvtdanda* 
par share (p) 


(4^20 L) 
(746) 
(187) 
(82) 
(252) 
(574) 
(1,670t) 
(4,600) 
(1.350) 
(11.260) 
(89©t) 
( 10 . 100 ) 
(32#) 
(41.500) 
( 11 - 200 ) 


H 

- (05) 

0.85 (OSS) 


- (■) 
- (0.9) 

1.8 (1.65) 

H 

3.0 (2.5) 


1.75 (1.75) 
2-7 (2.7) 


1.7 (1.25) 

- (3.75) 

- <-) 
- . t (*) 

2.7 (2-5) 


(RflurwB bi parentheses , are for the corresponding parted.) 

'DMdarKto oreatwam net peace per shore, oxcapt where otherwise Indicated. L - 
toss, t — Net revenue, i 11 Figures quoted in German D-Marks. # — Available 
revenue-* - -Figures quoted in Irish pounds & pence, * - Net proflt/Losa. ■= 
Operating profits. 



RIGHTS ISSUES 


Flawed — I 
necessary 

A NEW booklet from form of loans to 
the Occupational or buying and 
Pensions Board for company occupie 
pension fund trust- It warns trust 


Bednuham Group to to rates El.Sm via a 34or-4 righto Issue at 6p. 
BET to to ratoe £200.7m via a 1-tor-4 rights Issue at 11 Op. 

<*ay Etoctoootea to to raise £38m via a 1-tor-2 righto issue at 81p. 


OFFERS FOR SALE, PLACINGS A INTRODUCTIONS 

GuaBly Care Homes to to ratoe &4n5m via a placing of 3.6m shares at l36p. 


A NEW booklet from 
the Occupational 
Pensions Board for 
pension fund trust¬ 
ees - Pension Trust Principles 
- fella for short of being the 
practical guide needed if a 
repeat of the Maxwell affair is 
to be avoided. 

It tells trustees wfant they 
should and should not do, but 
not how to fulfil their role, 
particularly when the going 
gets tough. 

It does not give any 
practical advice on where 
trustees can seek help and 
make complaints other than to 
consult their legal advisers or 
go to court. 

In dealing with the 
relationships between 
employer and trustee, the 
booklet can only leave trustees 
more confused. To start with, 
U points out that the employer 
may be one of the beneficiaries 
of the scheme (Maxwell 
certainly thought he was). 

But then it states that white 
the trustees must consider the 
interests of all classes of 
beneficiary, it does not mean 
that trustees should consider 
the employer’s interests when 
dealing with Us obligations. 

This is certainly the case 
with self-investment In the 


farm of loans to the company 
or buying and leasing back 
company occupied property. 

It warns trustees that they 
should not loan money to an 
employer simply to prop up an 
ailing business - easy advice 
to give but much more 
difficult for trustees to apply 
when it could well mean the 
company going under and 
leaving themselves and their 
colleagues out of a Job. 

The booklet serves one 
useful purpose. It spotlights 
the complete inadequacy of 
operating pension schemes 
under trust law, especially 
when conditions are tough. 

Trustees cannot Ignore this 
booklet, in spite of its 
shortcomings. . 

The Commons Social 
Services Select Committee 
envisages the Occupational 
Pensions Board being overall 
watchdog with sweeping 
supervisory powers. But on ; 
this showing, the board would I 
need.. to tighten up 
considerably before It could 
undertake this role. 
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■ Pension Trust Principles 
Booklet, 191-195 South ampton 
Way, London SE5 7EF. 
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1 Month 
3 Month 
5 Year 
12 Mths 


£5 8.50% 
£2,000 925% 
£100 10.75F 
£1.000 1Q.34F 


Childrens Bond B 


£258.00% F 
£25 4.50% 
+ lnfln 
£2510.9 %F 
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On Tuesday Reuters Holdings, 
the financial information and 
news company, is expected to 
report an increase in pre-tax 
profits of about 10 per cent to 
£!87m for the six months to 
June 30. 

Most interest will focus on 
the group’s two newest finan¬ 
cial products. The second 
phase of Dealing 2000, the 
group’s automated foreign 
exchange trading system. 


THE RATE TO BEAT 

Enjoy this exceptional return - equivalent to 8.18% 

’ p.a. net - witn our new Three Month Notice 


10 - 91 % 


vitn our new Three Month Notice 
Minimum initial deposit only £2001 
faction charges • Monthly 'income 


.A. GROSS WITH MOM MS NOl'ICt 


p.a. net - with our new T 
Account. • Minimum initia 
• No transaction charges 
facili ty a vailable - 10.40% p.a. 


62$ 0879 anv time for full details. 


p.a. net 


(Merest is paid M« of buic rate income tax Of, sobjeet to A* 
required certification. erM*. Interest rates may vtxj. No 
60 < rfa00O4 ml brtow-. 

AUwd Trust Bank. *7-101 Cannon SnW, London EC1N SAD. 


ALLIED TRUST BANK 


PRE-BOOKING ESSENTIAL 
RING 0344 22211 
OR CALL PERSONALLY 

Weefcdaya ** — Today 9-11 
«COTBMBOURSL4SCOT.BB«aKaJTJW 


putting your interest first 


started in April, while last 
month saw the launch of 
Globex, Its screen trading sys¬ 
tem for futures and options. 

SmititJni&e Beeehsm, the 
Anglo-American pharmaceuti¬ 
cals group, reports its second 
quarter results on Tuesday. 
After weeks of focusing on 
Wellcome and its share offer, 
analysts have been dusting off 
their SB files. Their estimates 
for pre-tax profits range from 
about £246m to £258m. That 
compares with 2230m for the 
same period last year. 

They will be looking particu¬ 
larly at the rate of growth of 
Relafen, SB's. arthritis drug, 
and how RytriL its anti-nausea 
medicine is competing with 
Glaxo’s Zofran. Few. signs of 
growth in the emsomer busi¬ 
nesses are expected. 

John Mercies, the Edin¬ 
burgh-based retailer and news¬ 
paper wholesaler, is expected 


Ftatowi Mtotofl 


to report pre-tax profits of 
about £23m for the year-ended 
April, little changed from the 
previous year's £2L5m after 
£4m of exceptional charges. 

Wholesaling has held up well 
but retailing has foiled to show 
concrete improvement. Prob¬ 
lems persist with its Early 
Learning Centre business in 
the US. Further provisions axe 
expected and its sale is likely. 

Greycoat, the property devel¬ 
oper, is likely to turn in on 
Thursday a full-year loss of, 
about £7m. a big improvement 
on the previous year's £8&5m 
after £64m of provisions. 

first Technology, the maker 
of sensors and crash dummies,; 
appears to have survived a 
nasty financial mishap. From a 
loss of £3m in the previous- 
year, it is likely to have done 
better than breakeven for the 
latest year, when It reports on 
Thursday. 
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Investing in... the United States 


Patrick Harverson and Scheherazade Daneshkhu 


A “GROWTH .recess 
sion” may sound 
like a label econo¬ 
mists, apply to a sit¬ 
uation they cannot under¬ 
stand, but it is the best anyone 
can think of to describe the US 
economy. 

A growth recession describes 
an economy which is growing 
but not robustly enough, to - 
have a positive impact on the 
unemployment rate. This is the . 
US today. The economy- is 
growing, (output climbed 2.7 
per cent in the first quarter 
and should grow between L5 
per cent and 2 per cent In the 
second), but unemployment 
has also been rising, to an 
eight-year high in June of 7.8 
per cent 

The explanation Is simple. 
Instead of increasing payrolls 
in response to improved 
demand, normal in a recovery, 
companies have been stabilis¬ 
ing payrolls or, worse, shed-' 
ding jobs, while getting more 
production from remaining 
employees. Jobs market.prob¬ 
lems have hindered the recov¬ 
ery severely, keeping a lid on 
demand growth. 

A gains t this background, .it 
is not surprising that US stock 
markets have been subdued, in 
price terms at least Trading 
volume has been strong, 
because of a large influx of 
individual investors 1 money, 
which switched out of low- 
yielding short-term instru¬ 
ments and into equities. Inves¬ 
tors have been searching for 
higher returns since US inter¬ 
est rates fell sharply at the end 
of last year. 

Stock performance, however. 


. has been. disappointing: The 
Dow Jones industrial average 
has ghlned just ^ per cent since 
the start of this year, and lan- 
; guishes -more-than 100 points 
below its year's .high.. The 
broader marked indices have 
. fared .even worse, with Stan¬ 
dard & Poor’s 500 and the Na^ 
daq composite index both 
showing net -declines, for .the 
year softer.;.-. 

The 1 Dow has done relatively 
well because It is packed with 
cyclical stocks. Companies 
such as Alcoa, international 
Paper, General Electric and Du 
Pont, the fortunes of which are 
.most-.closely.- tied to the eco¬ 
nomic cycle, are thus expected 
to do well during a'recovery-. ' 

I nvestors have been buy¬ 
ing cyclicals over the past 
six- months in anticipa¬ 
tion of a solid economic 
recovery. Cyclicals were 
favoured.' over ' big growth 
stocks that did so ;well 
throughout most of the prat- 
1987 crash hull market Compa¬ 
nies snch as PepsiCo, Merck 
and Coca-Cola, consistently 
beat market averages on sales 
and earnings. 

- Now it is clear that recovery 
will be much weaker than 
expected, cyclicals are out of 
favour: Analysts are recom¬ 
mending that investors should 
refocus on earnings, meaning 
growth stocks are back in fash¬ 
ion. 

Over the near-term, Abby 
Joseph Cohen, cochair of the 
investment policy committee 
at Goldman, Sachs in' New 
York, -recommends. such 
growth stocks as Merck, Pfizer, 
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Gap Stores and General Mills. 

Michael Sherman,’.market 
strategist at Shearson Lehman, 
has warmed to-capital goods 
and big technology stocks, 
such as IBM, Sun Microsys¬ 
tems and Black & Decker, 
while shying away from con-' 
sumer stocks, especially retail¬ 
ers and drug/pharmaceutical 
companies. : - 

Most seem keen on financial 
stocks, which took a hammer¬ 
ing in 1990 and early last year 
hut which have performed best 
this year -among the main 
stock groups.' Low interest 
rates and low inflation favours 
banks.. Well-capitalised 
regional banks, which are test 
growers and have much tidier 
balance sheets than their coun¬ 
terparts among the big trading 
hanks such as-Chase Manhat¬ 
tan and Bank, of Ame rica , are 
especially recommended. 

Since this is election year, 
foreign investors should be 
aware that there is consider¬ 
able political risk in the mar¬ 
ket A Bush victory was priced 
into, equities after the Gulf 
war,, and, although some of 
that discount has since been 
given backl there is stQl room 
for more losses if the President 
looks likely to lose, or loses, in 
November. 

A Clinton victory would not 
be welcome . - he plans 
increases in spending and Wall 
Street is sceptical about how 
he would tackle the budget def¬ 
icit A large uncertainty factor 
has now been dissipated with 
Ross Perot's withdrwal from 
the race. 

The dollar has been falling 
steadily this year. Michael 




NS and trusts 


New York before its mood became so subdued 




Duff, of L ehman Brothers in 
London, thinks British inves¬ 
tors should focus on the 
strength of sterling vls-a-vls 
the dollar. Lehman will buy 
American stocks in dollars and 
its cheapness in sterling terms 
means a greater number of 
stocks can be purchased. He, 
hke many others, believes that 
sterling is near Its high against 
the dollar, which suggests the 
possibility of a currency gain 
for the UK investor. 

In international terms, US 
equities still look expensive. 
Using the S&P 500 as a guide¬ 
line, US stocks are trading at 
15 times expected 1992 earn¬ 
ings, more than the UK (UL8 
times), France (10.3 ) and Hong 
Kong'(14.1). Only Japan (34.7) 
and Germany (16) are more 
expensive. Goldman’s Cohen, 
however, believes US stocks 
are abont 5 per cent underval¬ 
ued based on her own in-house 
models, and are considerably 
more undervalued based on 
1993 earnings. 

For the smaller investor, risk 
is spread by going into the US 
market through a collective 
fund snch as a unit or invest¬ 
ment trust There are a large 
number of unit trusts investing 
In North American stocks, 
which may also indude some 


I NOTE in the prospectus for 
various National Savings prod¬ 
ucts that there is provision for 
trust holding. Can l become a 
holder acting as a trustee for 
my wife as beneficiary, and 
will she be able to receive the 
income from such trust hold¬ 
ings up to the personal allow¬ 
ance level without liability for 
tax? I do not wish sach income 
to be regarded as mine by the 
Inland Revenue. My reasons 
for wanting to act as trustee is 
to invest and administer capi¬ 
tal on her behalf to generate 
income and to minimise tax 
and administrative involve¬ 
ment for her. She will have no 
taxable earnings apart from 
the proposed investment 
income. 

■ We recommend that your 
wife’s investments be held by 
her in her own name. The 
arrangement which you have 
in mind would be likely to pro¬ 


voke an attack by the Inland 
Revenue under section 674a of 
the* income and Corporation 
Taxes Act 1988, under which 
the income could be deemed to 
be yours. 

Interest-free 
family loan 

I PROPOSE to give a member 
of my family an interest-free 
loan to enable her to purchase 
a Oat. Will this have any tax 
repercussions for either me or 
the recipient? 

■ On the bare facts, the 
practical answer is uo. You 
should write offering her the 
loan, repayable on demand, 
with a copy for her to sign and 
return to you. You may wish to 
consider (or to discuss with 
your solicitor) the situation 
which might arise if you were 
to die before the loan is repaid. 


Canadian stocks. Some of the 
unit trusts which have per¬ 
formed well include Perpetu¬ 
al’s American growth fund, the 
US smaller company funds of 
Schroder, Thornton and For¬ 
eign & Colonial, Cannon North 
American and Fidelity Ameri¬ 
can. The minimum investment 
in most of these funds is £ 1,000 
with initial charges around 
5.25 per cent and an annual 
charge of approximately 1.5 per 
cent 

Many US banks now offer 
accounts which allow Investors 
with a minimum of S10.000 to 
invest in a portfolio of mostly 
blue-chip US stocks. Alterna¬ 
tively, high net worth individu¬ 
als can go through the large 
American brokerage houses in 
London, such as Lehman 
Brothers, Citibank, or Merrill 
Lynch which provide complete 
portfolio management 

Merrill Lynch estimates that 
to gain diversification through 
American mutual funds (simi¬ 
lar to unit trusts) you would 
need at least $50,000. 

Citibank has a discretionary 
and advisory service, both for a 
mini mum investment of $lm. 
At Lehman brothers, the mini¬ 
mum account size ranges from 
$50,000 to $100,000 for its man¬ 
aged portfolios. 


Directors’ Transactions 

DIRECTORS' SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 


Company 

Sector 

Shares 

Value 

directors 

SALES 





Airsprung Furniture. 

...Misc 

5.000 

17 

1 

Caird Group. 

Chem 

20,000 

15 

1 

Fll Group... 

... Mlsc 

5.000 

23 

1 

Greenails Group. 

.. Brew 

7.500 

30 

1 

Leigh Interests. 

.Chem 

150,000 

392 

1 

Macdonald Martin A... 

..Brew 

6.600 

40 

1 

Mercury Asset Man. 

._OthF 

40,000 

126 

1 

Property P'tnership. 

...Prop 

50,000 

100 

1 

Scottish TV. 

.. Mdia 

49,540 

191 

1 

Securiguard Group. 

..BusS 

400.000 

600 

2 

Severn Trent. 

... Watr 

2.500 

10 

1 

Warner Estates.- 

... Prop 

250.000 

420 

1 

Warner Howard. 

..BusS 

5.962 

17 

1 

Watmoughs. 

...Mdia 

3.900 

18 

1 

Weslbury.. 

... Coni 

60,000 

53 

1 

PURCHASES 





AJbert Fisher. 

...Food 

101.740 

39 

6 

British Bio Tech . 


5.456 

27 

4 

British Land. 

.. Prop 

100,000 

179 

1 

Carclo Engineering. 

■ EngG 

20,000 

29 

1 

EW Fact. 

...Mdia 

27,000 

28 

3 

Helical Bar... 

... Prop 

50,000 

51 

1 

Merivale Moore. 

... Prop 

50,000 

13 

2 

Morland & Co. 

..Brew 

45,360 

26 

6 

Reliance Security. 

..BusS 

5.000 

15 

1 

Rothmans Inti. 

...Misc 

1,000 

11 

1 

Scantronic (CCP) .. 

.. BusS 

35.000 

30 

1 

Siebe......... 

..EngG 

3.700 

24 

1 

Smiths Industries. 

■ EngA 

7,000 

20 

1 

The Telegraph. 

..Mdia 

25,400 

63 

8 


Value expressed In EOOOs. Companies must notify (ha Stock Exchange within 5 
working days of a share transaction by a director. This list contains all 
transactions. Including (he exercise of options (*) I1100% subsequently sotti. with 
a value over £10,000. Information released by the Stock Exchange 8 - 10 July 
1992. 

Source; Oirecfus Ltd, Edinburgh 
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Valuing shares 
for CGT 

MY WIFE died on November 
25 1991 and left me her portfo¬ 
lio. for CGT purposes, are the 
shares valued at cost or are 
they valued on the day I 
received them (November 28)? 

■ They are valued at Novem¬ 
ber 28 1991. on the quarter-up 
basis. Ask your tax office for 
the free pamphlet IR 45 (What 
happens when someone dies). 


IN .ANOTHER dismal week for 
the market, the level of board- 
room buying remained very 
subdued. 

In December last year we 
recorded purchases in Leigh 
Interests by three directors at 
around 240p. Since then the 
shares have performed well, 
reaching 328p before slipping 
back to the current level of 
250p. Robert Merrick, a nonex¬ 
ecutive director, has now sold 
150,000 shares at 261 p. He still 
retains more than 2.9m. 
Leigh’s final results in June 
revealed virtually static 
profits. 

Directors of Securiguard, the 
business services group, were 
buying stock in November 1990 
at prices as low as 52p. One of 
those directors was Terence 
Pritchard, who sold 500,000 
shares in 1989 at around 287p 
per share. Having shown defi 
timing before, he is now selling 
340,000 shares at 150p. together 
with his chairman, who sold 
60,000 at the same price. 

John Ritblat, chairman of 
British Land, has picked up a 
further 100,000 shares at 179p. 
Readers will recall how he paid 
183p for 250,000 shares just 
prior to the company’s close 
period. Final results 
announced in June revealed 
another year of earnings 
growth in a difficult property 
market. 

Angus MacDonald 
Directus Ltd 


INVESTING tN T HE S T O C K M A A K I T A C C O £ D l N C TO Saints: 


A balanced and profitable 
portfolio of shares, with none of 
the awkward decisions that go with 
it. is something chat appeals to 
most investors. 

Investment crusts, managed by 
experts who spread the risk across 
the countries and industries' .of 
the world, arc designed .to provide 
just this. _ • ' 

But balance, profitability 2 nd 
expertise are all relative terms. 

Saints (The Scottish American 
Investment Company PLC) has been, 
investing internationally since 1373. 

Today. Saints offers access 
to some of die fastest growing 
economies in the woeld, while 
continuing to exemplify the great 
Scottish investment traditions . of 
security and strength. 

Stewart Ivory fit Co, who 
manage Saints, are part of that 
same tradition. 

It is their sound management 


Investment 
without Tears. 


that Has seen Saints outperform die 
FTA All-Share Index and the FTA 
-Investment Trust Index over one 
' and five years'. • 

Remarkably low cost •_ 

Sound management has also 
resulted in the introduction of The. 
.New Saints Pep, at rmuukify low cost. 
You can now invest your full 
armiial.. £4000 PEP allowance 
in Saints for a charge . of. only 
' £25:. (+ VAT arid scamp dray) 
per annum. 

• '.‘."This must make the prospect 
of tax-free - income and no 
capital gains tax liability mote 
' attractive srilL 

The Saints Savings Scheme 
offers an alternative, equally low-cost 
route to the benefits-of Saints. 

You can make regular monthly 
savings for a once-only charge of £10. 
when you first join the scheme. 

. The Saints fund is worth 
£350m- To date , 16,500. 


Saints 

■ . W' 

An International 
, - Investment Trust 


shareholders have invested in it. 

If you'd like more details about 
Saints Investment Schemes, send off 
the coupon below.' 

It’s likely to bring a smile to 
your face. 

Remember that the value of 
your investment may fluctuate and 
you may get bade less than you 
invested. The past is not necessarily 
a. guide to future performance and 
the tax treatment of PEPs may 
change in the future. 

•Source: BZW Investment 
Trust Service (Isr May 1992) 
based on mid-market price. 

i To Stewart Ivory and Company i 

i Limited. 45 Charlotte Square, ' 

| Edinburgh EH2 4HW. | 

i . Telephone 031-226 3271. J 

. I Please send me foil J 

j details including the fi n an ci al J 
i -. results of Saints. » 

8 . « 

{ Name._- j 


I Address. 


.Postcode. 


■ j i e er't ' 7'v o r y C o-wt p & if y" I* t d is a M # a ^ r r of l . M . H • O . 


Split Capital Trusts. 

The story continues. 


\ Previous editions of River & Mercantile’s 
w definitive Guide to Split Capital Trusts have 
j ft a been received with great acclaim. 

% Many investors, large and small, have 
i a found this simple, easy-to-understand Guide 

\ \ 311 enormous help in understanding this 

[ 1 unique sector of the stockmarket and in 

\ \ deci ding their choice of investment. 

•i Due to public demand, River £? Mercantile 

have now comprehensively updated the 
Guide and published a fourth edition which incorporates 
the new entrants to the split capital sector over the last year. 

So why not fill in the coupon below and order your copy and see 
how this refreshingly different investment idea can work for you? 
Regardless of whether you are a large or small investor or whether your 
aim is income or capital growth. 

Ibr just £4 we can update your knowledge on one of the most 
flexible and adaptable financial products available to the private investor 
in the market place today. 








To: River 6? Mercantile Investment Management, 7 Lincoln’s Inn Fields, 

London WC2A 3BP. Telephone: 071-405 7722. 

Please send me my copy ofthe Fburth Edition ofThe River Mercantile Guide to Split Capital In vestment Trusts. 
I enclose a cheque for £4, made payable to River fc? Mercantile Investment Management Limited. 


/Mrs/Miss 



River & Mercantile 

River ff Mercantile Investment Management Ltd is a member of IMRO. This advermament i* notan invitation 
to enter into or offer to enter into an investment agreement 
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PERSPECTIVES 


“HORSE RACING is for poor 
people," declared the young Russian 
businessman. “What's the point in 
betting if you can only win roubles? 
What can you buy here with rou¬ 
bles? We just came for a laugh." 
And off he strode with his friends, 
cutting through the crowd of mid¬ 
dle-aged men, engrossed in their 
race programmes at the Moscow 
racetrack. 

But he had missed the point. Mus¬ 
covites do not come to the city's 
only race track to make money. 
They attend because betting is 
about the only thing in their lives 
which Is inflation-free. And they 
come because they are fanatics. 

Igor and his friends, all pension¬ 
ers. spend every Sunday perched 
high above the course at the back of 
the grandstand. On winter evenings 
they watch by Qoodlight as the 
horses trot around the snow-bound 
track, their hooves studded for 
extra grip. Now tbe summer trot¬ 
ting season is in full swing, and flat 
racing too, which started in June. 

Four races gone, and Igor's first 
vodka bottle already lies empty. 
“We come here to escape. Not just 
from our wives, but from the reality 
and hardships of life in Moscow,” he 
says, before wandering off to one of 
tbe cavernous bails beneath the 
grandstand to place a small bet - 
"No more than twenty roubles.” 

Instead or bookies, rows of elderly 
women sit in glass booths tapping 
each bet into a system of antiquated 
computers. Vladimir Butenko, the 
man in charge of the house tote, 
says the current economic crisis has 
changed very little. “Under the 
Tzars people bet their whole for¬ 
tune. The psychology of the gam¬ 
blers hasn't changed, just their 
financial ability.” 

Most of the regular crowd of some 
10,000 became hooked just after the 
Second World War, when horse rac¬ 
ing enjoyed a brief spring of official 
tolerance, not seen since pre-revolu¬ 
tionary days. Stalin’s son, Vassily, 
was a regular at the luxurious 
Begat (Races) restaurant attached 
to the grandstand. His patronage 
helped to keep the sport alive. But 
since then the races, and particu¬ 
larly the bourgeois compulsion to 
bet. have been frowned on. The hip¬ 
podrome became the only place in 
the Soviet Union where gambling 
was still tolerated, and then only 
because the state took 25 per cent 
In spite of official disapproval, it 
is easy to see how Moscow’s course 
has remained popular. Built in 1835, 
it is the oldest track in Europe - a 
calm oasis in a city of grime and 
hassle. The classical grandstand, 
with its ornate ceilings, has burned 
down three times and been rebuilt 
unaltered, after every fire. Advertis¬ 
ing hoardings, which cover most 
racecourses like wallpaper, are 
nowhere to be seen. On the tor side 




_ 

Riders and traps at Moscow racecourse: private owners are conning up fast on the rails 


Moscow’s racecourse bets 
on the private sector 


of the three-lane track more than 
1,000 horses live in a small town of 
meandering, rickety stables. 

However, an old-worid feel and a 
dedicated following are no longer 
enough to keep the hippodrome 
alive, even If betting is now politi¬ 
cally correct. On a good day the 
track may take more than 500,000 
roubles, but even so, soaring infla¬ 
tion means the that cost of straw, 
salaries and sugar lumps is begin¬ 
ning to get out of hand. For the last 
tow years the hippodrome has been 
surviving on little else but enthusi¬ 
asm. Trainers, grooms and drivers 
alike all receive a meagre state sal¬ 
ary of less than 1500 roubles (about 
£8) a month. 

But riding to the rescue is a crea¬ 
ture that has not been seen In Rus¬ 
sia for almost 75 years, a bourgeois 
relic from pre-revolutionary days: 
the private horse owner. 

Timur Oumerov started, or rather 
restarted, it all. Two years ago he 
bought Seriose, a Russian trotter, 
for 150,000 roubles. Since then he 
has bought another two, and next 
month he is going to the US to pick 
up a couple more. It Is, he admits, a 


financial gamble. But then, for one 
of Russia's first private business¬ 
men, the risk of being Russia’s first 
private horse-owner is hardly a nov¬ 
elty. Nor is it simply a question of 
profit and publicity, for in spite of a 
life-long allergy to them, Oumerov 
is a fanatical horse lover. 

He has plenty of schemes to drag 
Russian racing back to its 19th cen¬ 
tury heyday - needless to say, 
most of them begin with the word 
“privatise." While the hippodrome 
management drags its heels with 
talk of “preserving the status quo,” 
Oumerov is making plans to buy his 
own stable, his own stud torn, even 
a share in the track if the state will 
let him. He also wants the hippo¬ 
drome to set up a hard currency 
tote, alongside the rouble one, to 
lure the sort of people who shun the 
track in favour of tbe opulent 
Casino, which has taken over Vas¬ 
sily Stalin’s favourite restaurant 

Oumerov’s hobby is catching on, 
albeit slowly. His fellow 
horse-owners might be pushed to 
fill an executive box at the moment, 
but in a country trying to reinvent 
the concept of social prestige 


(without a Co mmunist Party card), 
one’s own horse Is not a bad status 
symbol. 

On the other hand, any nouveau 
riche businessman thinking he can 
turn the hippodrome into a 
playboy's plaything is on the wrong 
track. Alla Polsunova will take care 
of that - she has already turned 
down a handful of offers to boy her 
stable from people who, she 
decided, “loved money more than 
horses.” A broad, boisterous 
woman, adored by all at the 
racetrack, Alla Is one of the leading 
experts on trotters in Russia. She is 
also a champion driver, a trainer, 
and vice-president of the new 
Russian Trotting Association. 

Sitting in her stable kitchen, 
surrounded by her grooms, 
stableboys and drivers, she talks 
about the need to promote Russian 
racing abroad, to return to the days 
when Moscow was considered part 
of Europe. From the kitchen, which 
presently doubles as the Trotting 
Association’s office, she phones and 
toxes the praises of Russian horses, 
and horsemen and women, to 
anyone who will listen. One team 


from her stable has recently 
competed in the Netherlands. This, 
month the hippodrome holds an 
international trotting competition, 
sponsored by Oumerov’s firm, and 
(more surprisingly) by a Ukrainian 
sugar factory. 

At the stables next door to Alla, 
Anton Taraboyev is planning his 
move to the private sector with 
almost childish enthusiasm. He 
wants to charge people to drive 
round the track in his troika - the 
old Russian carriage pulled by three 
trotters. For $6,000 (£3,140) he will 
even sell the carriage. He also 
wants to set up a small business 
selling hones' milk, Koumis, which 
is a traditional anti-tuberculosis 
remedy. 

In its hurry to erase all traces of 
tiie last 70 years, Russia sometimes 
appears to be losing its own Identity 
in a flood of Western culture. 
Among the MacDonalds, Pizza Huts 
and Coke, the Moscow hippodrome 
is a rare example of a Russian 
industry looking for salvation in its 
own history. 

Andrew Harding 


Country View 


The Ministry 
hedges its bets 


T housands of miles of 

hedges in Britain have 
been grabbed up In tbe 
tort 25 years — and what 
sticks in tbe gnlkd of those who 
deplore their removal is that much 
of it was done with the aid of 
taxpayers’ money. 

Unfertile Farm Improvement 
Scheme, operated by the Ministry 
of Agriculture in the 1960s and 
1970s, high levels of grant aid were 
. available for HiK - Minis try advisers 
were all for “rationalisation” of 
fields. The aim was to create 
enclosures big enough to enable 
fullest us© of heavy machinery 
in other words, to permit 
straight-line driving over long 
dis ta nces . - 

It always seemed strange to me 
that hedge removal under the Farm 
Improvement Scheme was 
classifi ed as “laud drainage,” never 
as hedge removal. 

Often, hedge removal did involve 
an element of land drainage, 
because many hedges were 
associated with open drainage 
ditches. Hie removal of a hedge 
by bulldozer neariy always entailed 
ij f^mptinn irf Hw open - ditch- in 
any case, if the ditch been left it 
would have defeated the objective 
of long, uninterrupted runs for 
modern arable machinery. 

With ironic timing, In 1969, the 
Mtuistry of Agriculture revised 
its superb pamphlet, “Farm and 
Estate Hedges/’This, now out of 
print, was directed not towards 
the removal of hedges, but towards 
tiieir e rtalilislnnaht «wi 
maintenance. It lists the 
advantages. of hedges: an effective 
barrier agaiustlivestock; shelter 
and shade for livestock; shelter 

to crops; amelioration of soil 

erosion; improvement and . 
preservation of the amenities of 
the countryside; the encouragement 
of wiM fife, and improvement of 
sporting value. -. =.•'*. r- 
Mm pamphlet also gives the 
c ompara t i ve merits of the various 
varieties of hedging ptontrn - 
hawthorn, blackthorn^ beech, 
hombeamandsooiLltdesctlbesv . 
- admirably dearly arid'hetefaHy.. 
- the planting, trimming and re¬ 
laying tf hedges, ft commends the 
practice of altawing pressing; 
young shoots (or .toners) to grow, 
up through the-hedge into trees. 


MINDING YOUR OWN BUSINESS 


PRIVATE LABORATORY 
COMPANY 

working mainly in pollution control area seeks link up 
with design and plant manufacturing organisation to 
exploit world patents. 

Write io Box A4I41. Financial Times. One Southwark Bridge, 
London SEl 9HL. 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERMQ INTO COMMITMENTS 


BUSINESSES FOR SALE 


FOR SALE 

Cold Storage Installation and 
Manufacturing Company specialising 
in services to the refrigeration trade 

Freehold factory approximately 
14000 square feet. Situated in the 
South East with easy access to 
motorways and pons. 

Turnover r700K. High profit margins 
achieved. 

Prinripeb only reply to: 

McCabe Ford A WiflUmS, 

Chartered Accountants, 

Bsnk Chambers, 

High Street, 

CBAND ROOK. Kent. 


FOR SALE 

a polythene film manufacturing 
company with B.S.l 5750 
registration with freehold 
premises as an option. 
Write to Box A416S. Financial 
Times, One Southward Bridge, 
London SEl 9HL 


mOHI-y SUCCESSFUL COTSWOLD soil 
catering holiday cotxoga business 6 holi¬ 
day collages including potential owner 
occupiers nouse Beautiful setting. Good 
access 90% occupan cy. Amo ur 4lj acres. 
Bunei Sheibom 0933 BOTH 


BUSINESS 

SERVICES 


YOUR OFFICE M LONDON From TOp a day 
AccomTTei AnwTI/jFasrMall Boa etc. 
Offlce BOX Tel. 0« *» OTB# Fax. 071 580 
3739 

STEPHEN CAHILL Management Gonauhani 
Soectalbl experience financial sector. All 
aspects covered. Tor. gggg rirgaa 


LEGAL NOTICE 


htlha HlghCMtefiMin Ne.C(BllS2of I9BZ 
□tuny Division 

IN THE MATTER OP 
PARTINGTON DEVELOPMENT 
COMPANY UMIYED 
AND THE COMPANIES ACT IMS 
NOTICE IS HEREBY GIVEN Am the Older 
of the High Court of Justice (Chancery 
Diviiiun) cfaecd 29ih Juno 1992 uufinriag tie 
rnfasrion of the capita] of tho above named 
company from £1.581.813 divided inn 
4,000.000 ordinary ihaiea of 2Sp each and 
381.SI1 "B" ordinary shone of £1 each is 

£t,000j000 divided fane 4.000.000 ordreeiy 
afaam «f 23pcach and On Minute approved by 
lbs Coon showfag wfih respect to de capital at 
the Company aa abend tho several pudeotan 
required by the above memkared Act were 
rogtatoed by the Regtear of Companies ee 
7A July 1992 

Dued that ISdi day of July 1992 

Add l ash a w Sees A i jt| t*n I?---- House. 
MwwJen Street. Mancbestor M2 UD 
ReE RG 


BOATING PUBLICATION 
FOR SALE 

Established 9 years 
Free nationwide distribution 
T.O. £80.000. Offers around £20,000. 
TeL- 04246*4982/4988 day 
0580-880711 cvc/wfcds. 

Ask for Mr Gearing 


FYLDE COAST Lancashire 
15 Phis Bedroomed Hotel. 
Built 1991 For Sale (Licensed) 
Cost Over £1 M 
Genuine Panics Please Apply to: 
Box No A598, Financial Times, Ore 
Soubwark Bridge, London SEl 9HL 


PRIVATE INVESTMENT 
COMPANY 

With approximately r75k rta assets - 
Easily realisable - Holding lease of 
City EC I office building with mm 
rent of £75,000 till 2009. 

FOR SALE 

071-283 1191 (Ref: SPST/IJM) 


INDUSTRIAL PAINTING AND 
SHOTBLASTING BUSINESS 
FOR SALE. ConiracLs with 
major companies ongoing. Long 
leasehold property available. 

For further information please 
contact Revell Ward. 19 Lord Street, 

Halifax HXI 5AE. Ref; APN. 


LEGAL NOTICE 


In The 11 ah Court of Jurfce 

tWrevDMifan 1992 

la The Metier Of 
LING GROUP PLC 
Aad la Tha MatW Of 
The Ceatgseles Act IMS 
NOTICE B HEREBY GIVEN dni ■ ftritwu 
•as on 13th Jnly 1992 presealed to Her 
Majesty's Own of Jostle* far tbe ccBfinrellee 
of the reduction of the capital of the above- 
named Company from C7.SOO.OOO to 
C2J39.0U. 

AND NOTICE IS RfftTHER GIVEN Am the 
sold feihni is directed in bo bend Wore tho 
Honourable Mr Justice Milieu at tbs Royal 
Coons of Justice, Strand, London WC3A 2LL 
on Meoday the 27th day oT Inly 1991 
A NT Creditor or Shareholder of the Slid 
Oupeny desiMigiaeppuo farndtidter u 
Order far the caoTumjiiaa of tho said n sA t o lap 
of esjdal should appear it the time of boriaa 

in person or byQxmw] for thee puqwsa. 

A copy 0* 9* ***d tattoo •£ be tabbed to 
my ascii pereon requiring the sans by the 
Will iiirnilnnrtl SotLctusi on payment of the 

isnjaled charge far the mv. 

Dated title lfthrfcyrf July 1992 
Motrison SUnew. 74-78 Fbuhwy Pavement. 
London ftCZA 1 AT. ReC KMOISCM229S 
UnHidf — for tbe abare-oamed Qerepwtv 


BUSINESS SOFTWARE 

ToodauUeeio thla s ecff en pteaee telephone 071-4016753 
or wrltti la Dominic Morgan at the Fi nancial Tlaun. 

Onm Southwark Bridge, Lomdm SRI BHL or fax: Of1-873 30$6 


SYNERGY SOFTWARE 
Tbe Complete Package 

Technical analysis, market scanning, 
portfolio rogL fundamental analysis, 
optimisation, trd options ovaluatton. 
channel analysli. updating services, 
data Motor las and now training. 

For ALL youi Investment software 
needs contact lha prof ess ion a ls - SYN¬ 
ERGY SOFTWARE. Our advisory eat- 
vice » free and wilh 9000 usara In 4S 
countries we've helped tha amaUmi 
Investor to the largest institution. 


MadMOtSf OBt 428 1888 
Edinburgh 0098 702532 

W.P. for RUSSIAN, 
UKRAN1AN, GEORGIAN 
• ISM Compatible 

■ Multi language documents 

■ Ideal tar Translators 

■ User Irtendty software 

- Switch Language at ms eflek of a 


- inereensive Training A Other Cyrillic 
languages available. 

Coelsat David Halstead FCA 
The TnreaUen L hi d N it 


LONDON SE11 968 

Tab 071 793 0008 Fret 071 735 4188 

ICE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

wttn multicurrency nominal, solas and 
pureh«*« ledgers and cash tMOXa; mut- 
d-company capability: muitt-Ungual doc¬ 
ument production. cheque 
reCondBaUon: simple kulaMtiore easy 
to nee: quality training and support: 
powerful report generator databa s e, 
spreadsheet and word-processor Inter- 
tacos Join our tauftsd client base. 
FCCS Unread. Phone: 071 60* 3009. 
Fsar 071 290 1289 

EXTRA BRAIN-POWER 
FOR MODELLING AND 
FORECASTING. 

^Thought applies atate-oWhe-art neural 
Ml* arUical toteligenee to drfOaPt busi¬ 
ness demsiona. meh as. 

- pricing, by quantifying the CoHt/snare 
trad s off. 

- advertising and premcrtians. by Indent- 
tying then- influence m sate*. 

- branch comparisons, by taking 

account of 'uncontrollable' ttetoro. 
ns unread an-asr-araa. 


TRADE MAR KM AKER (O 

Bring torward your fantasy of now 
muds lor brands and names wati help 

d software on 525 el JL5 ” dlato Asot¬ 
in Moos faster. USD 250JM/DM *50.00 
For farther IntannaSan caB tU ntiit fl er 
Kert FOB 110*15 
O «M Oumsskfert 11 
Fax *■ *9 211 4790114 


SOFTWARE 
AT WORK 

The Financial Times 
Software and 
I. T. supplement, 
will be next 
published on 
11th September 
1992. 

For advertising 
information 
Call: Polly Attwood on 
071-873 4083 


FINANCIAL TIMES 

cut on v otiVNiii Mirtttm 


COMPUTER AIDED 
SALES A MARKETING 

BraakThrough. a comprehensive sales 
8> marketing productivity system. Han¬ 
dles. contacts, pro s pec t s. Obento, deal¬ 
ers products & s ervice s . Produces term 
letters, mailshots, soles scMon Fists. 
Report generator Included. Manage 
sources, campaigns, coating, response 
evaluation, nows, telephone scripts & 
much morel DEMO DISC available. 
SOOEL. FREEPOST, London K10 IBB 
TEL 081-889-8198 
FAX 881-385-3482 


Universal Options, Swap, 
Yield and Zero-carve Add-Ins 

AdetUorial spreadsheet Functions lor 
Capital Mantel Professionals using 
Lotus 1-9-3 and Excel [Windows. OSH, 
Mae). European and American style 
options and warrants on bonds, corn- 
mod In at, currencies, furores and 
snares. 

Bros 30 day trtof 
Financial l yate ma Se Bwa ra. 

2 London IMF SoFUnge, EC2M 5PP. 
Tefc44 71 828 <200. Fsoc 44 71 588 2718 


1-2-3- TAKEOVER 

Analyse the Uoanciai health el any 
company. Demonstrate to cornmerdei 
and financial strengths. Develop an 
acquisitionfplan. nice CM (Incfudas 
VAT) IBMKcmpatoMes. Clear manual. 
Utah elzaT 30 days money-back guaran¬ 
tee 

34 hour l e we i phe e e 880 292 181 
PUMSOLL PtfflUSHMQ UWTBD, 

THE VANGUARD 3UTTE, 

BROADCASTING HOUSE, 
SBOOLESONOUGH. TS1 SJA 
Tel (08439 230877. 

to t«««zj aereee. 


ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
(TMI 

23 yesre experience to passed on to 
you. Find out which Indicators work 
MSI and why- Easy to understand pro- 
tarnation. Loom with A UNIQUE TRAD¬ 
ING SYSTEM that you curt cootidamty 
use tounadiatafy. Beneflr From our 9 
years exp e r ie nc e In practical work sh op 
treating, 3 (robed workshops to choose 
from, hundreds eS raflsttod rtetegews. 
Tsfc ft>«3) 220388 


BANKING SYSTEMS 
Teefuwsiy advanced* 

“User WendFy- 
'Oetiverad on time* 

■Tti tpecMcahon* 

■WBtdn budget* 

Dm of Oie Bum largest buHdtog 


Multi Currency 
Multi Ungual 

John Ormond, Central Su h ea rs 
Tee 004 04857, Fas 004 828793 


APPLIED BUSINESS 
PLAN V.Z.I 

Leaves other plaits staodino 
Most comprehensWe ptart ftvalloMe. 
Accurate accounting base. Used By 
managers!accountants In major UK 4 
inti Co's. User blandly (or Unto, Exeat, 
SuparCelc. Oua&ro. Symphony Sw- 
WceJManutucturingJOtKrltiutton vat* 
stons. From Cl70. Free Information 
pee* 

APPUUJ BUSINESS SOFTWAK LTD 
Oneae Aoee Has, ChertaGa SL 
Batii Ml 3NB 

Tel: 8229 337882 Ftoe 8283 31130 


NEW NEW NEW 
1NDEXIA II phis 

Software tar Ftnondal maffcacs. Gann/ 
Gann Retracement*, candlesticks. 
Fatlivoiijme. Wave Charts. Bats FUs*. 
Pabase tadlliy. Ftbonawl Fans/Area. 
Pare boi lea and the most complete 
range of technical enalyeie todteators 
and tods. NO MOOULE3 ALL FEA¬ 
TURES IN ONE PACKAGE 
Tab HWZ-22Q341 


II 


Surrey icna 2PR. 



S TROLLING through 
the Wyre forest any 
day in summer you can 
hear a regular, insis¬ 
tent “hoot” breezing on the 
wind through the larch and 
sycamore trees. It Is not a 
tawny owl or wood pigeon. In 
fact, the hoot is more of a 
“toot”, a deep-throated whistle 
from the steam locomotives 
rthiiflpi ng along the nearby line 
of the Severn Valley Railway. 

The SVR is Britain's largest 
privately-owned railway com¬ 
pany measured by turnover 
and assets. On Tuesday, the 
UK Government outlined plans 
to partially privatise British 
Rail, but, unlike the SVR, none 
of the private train operators 
would run a complete railway. 

As general manager, Michael 
Draper ha? run this small com¬ 
pany for 16 years. On his 
shoulders and those of his col¬ 
leagues rests the task of balan¬ 
cing a culture of profit-making 
with those of preserving a 
chunk of British history 
Draper calls a "Grade 2 Listed 
business”. It also allows him to 
judge the plans for BR. Even 
for the limited franchising-off 
of routes, Draper is deeply 
sceptical, believing it will 
erode Britain's rail service. 

The 16-mile stretch of track 
between Kidderminster, 
Worcestershire, and Bridg¬ 
north, Shropshire, was axed by 
Beeching in the 1960s. It was 
re-opened in two stages by the 
SVR and the first train ran in 
1970. The company owns 27 
steam and six diesel locomo¬ 
tives, 70 carriages and a range 
of freight waggons, steam 
cranes, brake vans and other 
rolling stock. The track, for 
which it owns the freehold, is 
dotted with six pretty brick 
stations. Festooned in hanging 
flower baskets, the stations dis¬ 
play old advertising hoardings 
redolent of an era of black- 
and-white movies and day trips 
to the seaside. New Hudson 
Cycles (C3.i0s.0d), Bark Drive 
cigarettes (10 for 2d), John Bull 
- the long service-tyre, Qtd- 
beil’s Sheep Dip. 

Thai is all fun for day-trip¬ 
pers but the SVR is a proper 
transport business, running 
regular daily services between 
the two towns for six months 
of the year, and weekend . 
operations for 10 months. On 
Sundays, op to ten timetabled 
services, as well as a host of 
specials, dank through the 
wooded valley of the Severn. 

The company employs 50 
full-time staff and generated a. 
turnover of £2.4m last year; on 
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to give shelter for livestock. 

Now that straw burning - the 
cause of so much haphazard hedge 
destruction - has been brought 
under control, and conservationists 
are mindful of the need to look 
after our remaining hedges, it 
would be a fitting moment for the 
Ministry of Agriculture to reprint 
twit admir able publication. 

Some of the more senior o ffi cials 
may i qpih wryly to find them s elves 
doing the opposite of what was 
required of them not so many years 
ago. Instead of processing grants , 
for hedge removal, they are now 
a d mi n i stering grants for the 
planting of new hedges and the 
reconditioning of existing ones. 

It is the Department of the 
Environment, however, which is 
now mgidng the running, turning 
attention to the protection of 
existing hedgerows. 

By 1990 some 24,238 miles - 
10 per cent of hedgerows - had 
been removed (not counting losses 
from building development). 
Corresponding figures for Wales 
show a broadly similar pattern. 

Commendably, the Department 
of the Environment has come up 
with a two-pronged approach: a 
hedgerow notification scheme and, 
separately administered and 
funded, a hedgerow management . 
grant scheme. 

The first of these would be 
administered by local planning 
a uthorities, while the grant scheme 
would be operated by the 
government Those wishing to 
remove hedges would be required 
to notify the load planning 
authority, which would consider 
the application, as required of 
planners for any “development" 
Grants are proposed, to 
encourage landowners and farmers 
to bring existing hedgerows into 
positive management (Eligible 
operations would include hedge 
laying, a craft requiring great skill; 
farmworkers competent to lay 
hedges are pretty thin on tbe 
ground these days.) Regional 
instruction courses would be 
required. And there would 
«gtrtnly be a need for 
. re-publication of that admirable 
pamphlet “Farm and Estate 
Hedges.” 

Michael Stourton 


Minding Your Own Business / Nick* Garnett 

run on private lines 

fantasies, even if the task of 
the day is sweeping carriages. 
No-cost labour is a big 
advantage. The SVR needs it 
because of tbe many disadvan¬ 
tages of the business. One is tbs 
seasonal nature. Some 70 per 
cent of receipts come in during 
the summer and Christmas 
seasons. The close season is 
when money is vacuumed out 
of the business for repair work 
to engines, stations and track. 

The railway’s infrastructure, 
mostly built in the 1860s. and 
with some ancient rolling 
stock, drains revenue at a 
rapid rate. “It devours cash 
like a croc devours fish," says 
Draper. “In a year we will 
spend £30,000 on small building 
work, £50,000 on materials 
alone far the permanent way, 
£100,000 on locos and £70,000 on 
coaches. There Is a mis- match 
between what we should 
charge to cover this and a gut r '“ 
feeling of what we can charge." 

A round-trip ticket is quite 
expensive, though, at £8.90. 

Draper's instincts are that of 
a capitalist, tempered by run¬ 
ning what is, in part, a preser¬ 
vation society. "We do not 
■want to delude ourselves that 
we do not need to make a 
return. I don’t want to forget 
an normal fi nanc i al consider¬ 
ations. But if the operation was 
starved while a lot of money 
w»s paid out to large share- 
noldera there would be a cul¬ 
ture clash. The minute volun¬ 
teers thought I was taking 
for a corporate ride we 
woqid have mayhem. They all 
identify now with us maki n g a 
but I’ve also become sub- u 
X«ted by the system. I’ve * 
oeoonw a lover of railways." ■ 

That brings Draper back to 
£?■ P^ntising of BR. Tve 
teteved in private enterprise 
.my life,” be ^ « Yet t 
a dear distinction 
.between what perhaps should 

Sh« U ?. p ? ?ate sector and what 
ftTJU* toe public sector. 

«ie management of BR has 
J*en improving on a quantum 
already has competi¬ 
tion from the airplane and the 
gJJJ-’Mrata operators-win 
drerry-plck routes, 
wchard Branson might want 
the lOam service from London 
to Newcastle but he won’t 
want the 12 o'clock or the 2pm 
Yon will dilute BR and Sen *$■ 

fUSU? 11 ? 8» nera te enough 
^^ Msourees to com¬ 
pete with services already com¬ 
peting a gTtinef it?” * 

n Severn Void Sailway. the 
Railway Station. Bewdlev 

Worar DY12 LBG. 0299~mM& 
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which it made a pretax loss of 
£35,000. That is not a sign that 
the SVR is.heading for the 
buffers. This was its first loss 
for 15 years, reflecting the 
recession which cut passengers 
by 16,000 to 198^X1. The SVR 
says this is stm the second 
largest volume among Britain's 
15 or so steam railways after 
the North Yorkshire Moors. ; 

Of its turnover, about film 
comes from traffic receipts. 
Bars make £400.000, gift shops 
£360,000 and catering £240,000. 
A directors' board o£ iz r 
chaired by David Owen, of the 
Rnber y Owen motor compo¬ 
nents group, oversees.the SVR. 
A bank overdraft and a bank 
loan of £250,000 - to be paid 
off next year *- help keep the 


SVR on the rails. But its main 
outside funding derives from 
three share forties in the 1970s 
aid 1980s, which raised over 
£lm. Some 15,000, people hold 
shares, the dividend Is paid 
solely in-SVR tickets. ■ 
When Draper, who once- 
worked foe his family's plastics 
business, lists the “upsides" of 
the SVR, this support is first'- 

T c Si? “P* 1 Jmndred peo- 
pfe physically involved on tee' 
railway as volunteers. We are 

proud to say that every guard.. 

inaperiot. feiver, fireman sS 
.booking-office clerk fo an 
unpaid volunteer." . 

The SVR dfopjays an almost. 
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I T WAS when we -visited 
the Roman Catholic 
church that the rumours: 
began and thd Vietnam¬ 
ese security men stepped - up 
their vigil Rumour had it that' 
we had given the priest gold or 
hundreds of dollars; that one of: 
our group spoke fluent. Viet¬ 
namese; that our mission -was 
more than our stated aim of 
bird conservation. 

Thirteen of us had gathered, 
from the US and England,' to 
help “save the cranes Of Viet¬ 
nam." The project, organised 
by Earthwatch, the environ¬ 
mental charity, was a working 
holiday that we paid to take 
part in. . . ■ 

Our job was to help the 
world expert on cranes, Dr 
George Archibald, compile^ 
data on the birds’ habits and to 
proselytise to the locals - the 
Saras crane was feared lost to 
Vietnam until recently -and. its 
future remains precarious. The; 
church visit, on a rare after¬ 
noon off, probably gave the 
highest possible profile'to the 
bird project 

Home far Id days was Tam. 
Nong, a dusty town- on the - 
junction of five canals of the 
Mekong river system, just 12-. 
miles south of Cambodia in 
Vietnam’s south-west, Accomr 
modatfon was the local com¬ 
munist party headquarters:-a 
nondescript cement block with 
resident mice, cockroaches and 
armies of red ants, no hot 
water, often no electricity. 

Tam Nong did not exist a 
decade ago; now if serves to a 
frontier town for the thousands 
of impoverisheii farmers relo¬ 
cated to the area by the gov¬ 
ernment The farmers need all ‘ 
the help they can get to eke a 
living from the land: last year 
their rice fields and homes . 
were completely flooded in the 
wet season. 

From the bridge that spans 
the main canal you can see 
river life in all its glory. Ripe 
mangoes, coconuts and bags of 
rice travel to market aboard 
barge boats, whose motors 
sound uncannily like wartime 
helicopters. Women wash their 


hair by the banks in the same 

water that washes their vegeta- 
■*--Weh -V-the-same water that 
serves as. their; outdoor' toilet 
Pigs andvdogtf and- children 
scramble on -the-:eanal sides, 

■-, providing, ah endless cacoph- 
. • ony ofnhlse:>-*>.■\ 

The noise: levdrises further 
: still when a ' westerner comes 
; to towm Mobs of ctirinus gig- 
. gtihg chMren&flnw Pied Pip- - 
er-style, trying out' their lim¬ 
ited Kn gH-th; wantmg to hold 
■ or shake hands. 

Kent Converse, a Kansas 
farmer, artd'Noel BeU/ an elec- - 
tronic technician from Calif-, 
or ilia, had visited Vietnam 

- before, to-fightthe communists 
4 in 1967.'This time;-they wanted 

to do something constructive 

• for the* country, to make 
amends fbr.the war. And here 

'. they were, just 30 miles from ' 
where Kent- was- wounded in 
his. helicopter, hugging their 
' former Viet Cong enemies after 
-an 'emotional introduction: 
Like us. 'they- encountered 
nothing bint friendliness from 
. the Vietnamese; Nevertheless, 

• we were watched. - 

Tam Nong is nowhere near 
the tourist track, requiring a 

- day-long journey from Ho Chi 
‘ Minh Cfty,fo£merly Saigon, by 

road and water. We were defi¬ 
nitely disrupting day-today Mie 
in the rqpqn, causing at least 
temporary inflatio n in a town 

- where the staple diet of noodle 
soup and coconut milk costs 

: about’ lOp -and a French 
baguette - the ubiquitous leg¬ 
acy of French rule .- 2p. 

After the church visit - 
paffrhlinla m had b eMl-tOlera tfld 
'locally only in recent-years - 
a popular pastime was guess¬ 
ingwhich of our Vietnamese 
companions were the security 
men. One. simply gave the 1 
game away. His Vietnamese- . 
American , phrase -book con¬ 
tained snch telling phrases as 
Tam willing to do it for my 
lieutenant’’ and The enemies 
are outnumbered. They use 
human wave tactics.* 

- An inkling of wartime hor¬ 
rors came: on the - day we 
walked across-a -wetland field 



Preparing the midday meal. The Vietnamese like birds - preferably lightly roasted. . . 


tor five hours in search of the 
Bengal floricon, an unobliging 
bustard that did' not show its 
face. The former. battlefield 
was like a natural booby trap, 
scratchy thigh-high grass giv¬ 
ing way to deep muddy bogs 
that held on to our legs as the 
■ midday sun scorched. The 
guidebook had warned: “When 
fighting stopped, US estimates 
put quantities of on exploded 
ordnance at 150,000 tonnes. 
Only small areas were 
cleared." 

We did not see the floriam 
and we did not get as close to 
the cranes as we might have 
-liked, but the bird-watching 
was still a treat We spotted 
almost 100 species in the wet¬ 
lands and the tow remaining 


woodlands. Beware, though: 
while the Vietnamese like their 
birds, they also seem to prefer 
them in cages or stuffed, or 
even on the dinner table. 

Vietnam’s poverty means 
that- its tourist infrastructure 
Is underdeveloped. Road travel 
takes time. You need govern¬ 
ment permission to travel 
about, and you have to pay for 
it You are meant to travel 
with a guide, although this is 
not always strictly enforced. 

But if tourism was not so 
underdeveloped, it is unlikely 
we would have found ourselves 
at the wedding of a village doc¬ 
tor. Or sipping Russian cham¬ 
pagne with the barefoot tour¬ 
ism minister and his wife. Or 
crying at Ho Chi Minh’s 


Sow your seed in other beds 


E very gardener 
knows about bedding 
out; hot bedding is 
another matter. - It 
does not rely on rows of 
orange-flowered marigolds or 
bright fiesta pansies: it works 
on that sound hospital princi¬ 
ple: pack them in, never leave 
a bed sitting empty, move a 
newcomer into a space as soon 
as somebody else has died in it 
Hot bedding is my answer to 
this extraordinary season. 
Almost everything is still three 
weeks ahead of schedule and 
by late July there will be very 
little to anticipate. I have pink 
flowers on the schizostylis, 
whose normal season is Sep¬ 
tember; blue plumbago is open¬ 
ing its buds and the roses’ first 
season ended two weeks ago. 

The first round of bedding 
plants are the one touch of nor¬ 
mality; The early dry weather 
slowed them up and the recent 
rain has only now set them 
racing ahead. Soon, they, will 
need positive reinforcement, 
best found in plants for the 
gaps where early flowers have 
faded. 

Here, hot bedding comes into 
play. It is time to cut down the 
campanulas and verbascums: 
during this weekend my sec¬ 
ond round of white tobacco 
plants and the admirable white 
cosmos daisies will drop Into 
place, young enough to last 
until late October. If the season 
is lopsided, distort it in your 
favour. 

It is too late to -sow fresh 
annuals for autumn flowering 
but there are still some strips 
atm! boxes of unsold bedding on 
display which are worth buy¬ 
ing and untangling. Mean¬ 
while, remember to arrange tor 
your own next summer. 


Hot bedding may sound labo¬ 
rious but I recommend the sec¬ 
ond principle of. modem. seK- 
caric farm .the problem' out;' pri¬ 
vatise it and. let outside suppli¬ 
ers take tip the strain, during 
the peak season.’ ‘ ‘ ! 

. It rather suits them. AS over 
Britain, villages'now. have 
smallholders, who grow petu¬ 
nias and'fluffy, daisies in vary¬ 
ing shades of mimiripul beast 
liness for purchase In early 
June. When their main crop 
has sold out, the plastic tun¬ 
nels in which, they raise- all 
these plants are left sitting 
idle. There is' usually a six- 
week gap between the last of 
the orange tagetes and the 


tious gardeners have even been 
known to hot-bed their Mich¬ 
aelmas daisies. These plants 
are usually flnfl imtii their late 
flowers appear.' if you water 
them well they can be grown 
in deep pots until late July and 
then dropped into gaps In a 
border just before flowering. 
Keepers of large public borders 
often use the same trick with 
late-flowering lilies. 

. On a small scale, it works 
wonderfully in town gardens 
which only need two or three 
sunken pots of spotted pink 
and white spedosum lilies to 
. bring sudden life to a border of 
passS paeonies or early camel¬ 
lias. Out goes one performer, in 


Artful_ gardeners can farm out second 
crops so that flowers can be at their 
best in autumn, says Robin Lane Fox 


start of the family holiday. 
Approach a local 1 smallholder 
with your own choice of seeds 
in late May; ' avoid the 
wretched dwarf tobacco plants; 
ask them to sow what yon 
want to use as. secondary bed- * 
ding and return to pick it up at 
a reasonable height in mid- 
July. . . 

In the past,- grand French 
■ladies would farm out their 
young children to be reared in 
the village; nowadays, artful 
English gardeners can farm 
out their second crop of flower¬ 
ing children and bring them 
back from, somebody else’s 
plastic tunnel in July, expect 
ing them to be at their best in 
the autumn. 

Hot bedders need not confine 
themselves to annuals. Ambi- 


comes another The neat trick 
here is to exploit the defences 
of a sunken pot and to grow 
lime-hating plants in a 
lime-free potting compost, 
sunk into gardens with a more 
alkaline soiL For a few months 
these sunken introductions 
change the range of your 
flowers; ’ 

The simplest trick of all is to 
hot-bed bulbs. The godsends 
here are the autumn crocus 
and its tall relation, the cotchi- 
c nm. Both, of thgm should be 
ordered now for delivery and 
planting within the next two or 
three weeks. I think that they 
are invaluable but for too few 
gardeners exploit them. The 
easy blue crocus specjosus is 
still an extraordinarily cheap 
plant and it wfli fill any gaps 


at ground level, not least the 
bare spaces at the front of a 
rosebed. which is probably 
developing black spot 

The flowers appear in early 
September without the leaves: 
you have to put up with leaves 
only during the following 
spring but you only need a few 
groups and you can lose them 
next year among the other 
spring-flowering forms. This 
autumn crocus grows happily 
in Mediterranean weather but 
expatriate gardeners seem to 
ignore it and think only of wild 
cyclamen as the autumn 
advances. 

As a contrast, 1 recommend a 
very few dumps of the white- 
flowered colchicwn. The white 
variety is not the cheapest but 
two or three groups of five go 
much further than the less 
impressive forms. Like the 
autumn crocus, the flowers 
appear naked, in too much of a 
hurry to remember their green 
pyjamas. Perhaps you have a 
circle of bare earth round a 
young tree: colchicums flour¬ 
ish in this space, as you can 
see in the autumn at Wisley, 
where they flower freely in 
bone-dry soil round established 
trees. Again, they love life in 
the Mediterranean. 

This accelerated season is 
beginning to make gardeners 
moan, as if the summer is 
already over in a month. It is 
much better to use your wits 
than to go on complaining. If a 
border has peaked too early, 
move in some new inmates, 
hot bed it and have two sea¬ 
sons in one. Gardening is a 
perpetual game against a 
cussed opponent called Nature. 
If her moves were always kind 
and predictable it would soon 
lose some of its fascination. 


Plant of 
the week 

Astrantia major 

A hardy herbaceous 
perennial with 
delightful flower heads, 
each like a tiny • 
Victorian posy made for 
a doll's house. It is 
composed of a central 
domed cluster of very 
small white flowers 
surrounded hy a flat 
collar of pointed white 
bracts. In a slightly 
moist soil and a 
sunnyor partly shaded' 


place it will spread • 
rapidly by self-sown 

seedlings. There is a 
fine purplish, red form 
named Rubra which 
needs to be increased by 
division as seedlings are 
likel y to prove variable 
in colour; Where it is 
grown among white 
astrantias many 
seedlings are likely to 
appear.moreorless 
pink There is also a 
variety named 
S anningdaie Variegated 
in which the 
deeply-divided leaves ■ 
are heavily splashed 
with creanL-.-- .AH 



father's grave, as the keeper 
told US - tears running down 

his rfiaek s — that Uncle Ho 
was a good man who was not 
to blame for wartime atroci¬ 
ties. 

Nor, almost certainly, would 
we have had an audience with 
a Vietnamese priest after a 
Roman Catholic mass in one of 
the few remaining communist 
countries. 

■ Hilary de Boerr travelled c/o 
British Airways to Bangkok 
and on to Ho Chi Minh City 
with Thai Airways. Earthwatch 
Europe is at Belsyrt Court, 57 
Woodstock Road, Oxford OX2 
6HU. Tel: 0865-311600. 

Hilary de Boerr 


Old descriptions 
still fit Saigon 


F ROM the roof terrace 
of the Rex Hotel in 
Saigon, you can see 
the twin spires of 
Notre Dame. The red-brick 
cathedral is almost an identical 
twin of its sister in Paris 
except that it stands in the 
centre of a huge roundabout 
Hundreds of bicycles, 
mopeds and trishaws swarm 
around it and down Dong Khoi 
Street towards the Hotel de 
Ville, a grand reminder of the 
city's colonial past with its 
ornate, pastel yellow facade 
and green shutters. 

Saigon seems to have 
changed little in the last 40 
years. The elegance and vigour 
described in Graham Greene’s 
1950s novel, The Quiet Ameri¬ 
can , are still there. Two wars, a 
US trade embargo and 17 years 
of felled co mmunis m have left 
it almost untouched by the 
horrors of modern city life. 

The old descriptions - Pails 
of the East, Vienna of the Ori¬ 
ent - still ring true: women 
cycle to work in white hats and 
elbow-length lace gloves; old 
men with sllcked-back hair, 
three-button suits and berets 
drink gritty coffee at makeshift 
pavement cafes. 

Young girls wash disbes in 
the gutters while their mothers 
sell Russian vodka and Ameri¬ 
can cigarettes under the shade 
of old parachutes. Overcrow¬ 
ded buses, some built in the 
1940s and converted to run on 
charcoal-burning stoves, clat¬ 
ter down wide boulevards past 
faded French courtyards. 

Ironically, it is the very lack 
of western investment that has 
made Saigon such a delight for 
tourists fed up with the pollu¬ 
tion and filth of many Asian 
cities. 

In spite of a population of 
4 m, Saigon does not have 
Bangkok's fumes or M anila 's 
street crime. Nor Is it piled 
high with ugly office buildings 
like Jakarta or Kuala Lumpur. 

When the French film direc¬ 
tor, Jean-Jacques AnnaudL was 
searching for locations for The 
Lover, be wanted to recreate 
the Saigon of the 1920s. He 
could find only one city that 
still retained the atmosphere of 
that era - Saigon itself. 

Now, as foreign investors 


move in. the socialist republic 
is opening its doors to a new 
wave or tourists. For several 
years, westerners have been 
allowed to visit Vietnam only 
in well-organised parties chap¬ 
eroned by heavy-handed guides 
and translators. 

Last November, it was 
announced that with a 28-day 
visa they could explore the 
country virtually at wilL Most 
who paid the £40 for a visa 
passed through Saigon. 

In spite of Hanoi's position 
as tiie political capital, Saigon 
is the undisputed centre of 
commerce and tourism. 
Although the north is cold and 
austere. Saigon is colourful, 
full of enterprise and vitality. 
Its people are too busy for 
dogma, refusing even to call it 
by its official name. Ho Chi 
Minh City. 

Outside the Museum of 

Mark Hodson 

still finds elegance 
and vigour in the 
*Paris of the East ’ 


American War Crimes, a man 
in faded denims peddles Viet 
Cong medals and battered 
Zippo lighters engraved by 
homesick GIs. Every few yards 
along the streets, women have 
set up tin; stalls selling litre 
bottles of petrol siphoned from 
government care. Each vehicle 
is piled high with passengers. 
Three to a bicycle is typical; I 
once spotted a 90cc Honda 
groaning under the weight of 
six people: mum. dad and four 
children. 

There are almost no care in 
Saigon except for a row of 
ancient Renault taxis painted 
pastel blue and. it seems, 
parked permanently outside 
the Rex. The Saigonese are 
charming and exuberant, and 
they are everywhere: laughing, 
shouting, waving, hustling, 
buying and selling. 

Many will invite tourists into 
their homes to share bowls of 
pho. the meat and noodle soup 
eaten at breakfast, lunch and 
dinner. 

Vietnam is said to have hun¬ 


dreds of different dishes, many 
of which are served with a 
French accent. On the streets 
it is possible to dine on fresh 
baguettes filled with chicken 
pate and vegetables for less 
than 20p. 

All of Vietnam is cheap. 
Change a US dollar and you 
walk away with 10,000-12.000 
dong, depending on the fluctu¬ 
ating exchange rate. Change 
$100 and you need a small 
rucksack to carry the notes. 

Two hours’ drive from 
Saigon, at Cu Chi, a one-armed 
war veteran guided me. for a 
small fee. along a stretch of the 
Viet Cong tunnels, an unforget¬ 
table experience but not for the 
claustrophobic. 

Cu Chi can be combined with 
a trip to the Holy See of the 
Cao Dai at Tay Ninh, a magnif¬ 
icently garish church whose 
pillars are entwined with huge 
painted snakes and where men 
and women enter through dif¬ 
ferent doors and walk up and 
down the aisles in opposite 
directions. 

At uoou. hundreds of priests 
in white smocks and black 
skullcaps file into the great 
temple to sing prayers. Visitors 
can watch from a balcony 
where a group of musicians 
scratch out haunting harmo¬ 
nies on ancient two-string 
instruments clenched between 
their feet. 

Caodaisra. founded in the 
1920s. is a colourful fusion of 
buddhism. Catholicism and 
Confucianism but its members 
also worship Victor Hugo. 
Shakespeare and Lenin. 

At one point, Graham 
Greene was so enchanted with 
it that he considered joining. 
But then maybe be went back 
to the Rex. sat on the roof ter¬ 
race with a g&t. and had sec¬ 
ond thoughts. 

■ There are no direct flights 
from the UK to Saigon. Air 
France. Thai and Vietnam Air¬ 
lines fly from Bangkok where 
travel agents can arrange a 28- 
day visa in about three days. 
Air Prance also flies direct from 
Paris. 

The best time to visit is 
December-April, although 
spring can be very hot Ideally, 
go during Tet (Chinese New 
Year) in early February. 


YACHT FOR SALE 


SAILING CRUISER 
Beautiful, fast, 
comfortable, exceptionally 
well equipped and easily 
handled sailing cruiser to 
rival any Swan. Oyster 
Lightwave 48 (2 years 
old) £215,000 ono 
Tel: 0483-306181 
Fax: 0483-306179 


UK 


LONDON ELIZABETH 
HOTEL 

AfaCbaHatolloulwiliiitbn 
Hyde Pact (daily (bukdrar «Q Dmpen. 
AO mam wicta Dbea DM pbtae, eal. tv. 
Ufi to ad Raw. 24 tar Rood Service. Woe 
Car Put E nv-Itm l R ernm i i & Be. 

Ra» taxi. EaaUifc BraUt* + VAT 
Single £3&00Twio/Doefctc £72-00. 


rTtanace. HjKlc Park, 
London W2 JPP Td: 071-4026M l 
Pec 071-224 SSCOTbu ZJ3/7 


SPECIAL INTEREST 



| An Opportunity To Acquire A Leisure Lifestyle 

When you purchase a 50 year. land rendered, leasehold mooring on the ftvet Great Ouse at The WatermarV 
dub. Budcden Marina in Cambridgeshire, you are buying a complete leisure ftestyte for you Kid yowfamty. 

• Refection 23. A toth. 2 cabin over cniser with Vofvo stem drive. Gafiey with hot' cott wafer and cooto 
withgrit. Shower and tofeL* 5 year famdy membership with nothng more (O pay fora famly of 4 to the ^ 

leinn dub which indudes a gyneiasium, large healed pool, spa. sauna and bar/braserie. 

•Fid mama services -engmeeringjghbng. car parte, fitdfte TV and 24 hour security • An appreciating rn.- 
asset* Ownership within a 140 acre private estate To request a fufi 
prospectus, please telephone 0480 810355. We are open 7 days a 
week and looted convenentty one mie bom the A? at Budcden 
Padeage Price: t36JXXS 




Other Padages Wdns»witfi inoonig-£22JOO. 
9tew*ne 35 w8h mooring -£75.000 


■ initN. nwr>i-j«L 

Phone 0480 

810555 


•toons HOLIDAYS Algarve. Portugal. Teams 
courses every week <A mo yarn. Fully 
Indus)vo package. ATI standards ••eicome 
Tet 081 9*7 9727. 


FLIGHTS 


MIDDLE FAST ALL FLIGHTS DISCOUNTED! 


£260 eta 
£420 raj 


AtanDtatai 

Detail 


£407 im 

Riyadh £420rw Detail 084 on Qemew £335 itn 

£384 at, TU » h £402 ra Mnal £425ia 

AND MANY MOR£ DESTINATIONS; ALSO FIRST * CLUB DISCOUNTED 
Fixer can hot CRUXTON TRAVEL (ACTA/1ATA) 

Fan 64422314*2 Tib M422J7475 

FkxrMl 424M42 Tet K1 SCt 2055 

Iderf far bonea tavd. expuaxm, echoed ctaSdn ete. 


SELF CATERING/ 
VILLAS 


MEDITERRANEAN 

VILLAS 


We have good availability all 
summer inc July/August in our 
staffed villas on the sea or with 

r ol in CORFU. PAXOS. 

ITALY, UMBRIA. PORTUGAL. 
MAJORCA. ANDALUCIA. TUS¬ 
CANY, tS of FRANCE - Separate 
brochure). Some reduced prices 
on houses unlet during next 4/6 
weeks only. Apply for details. 
f 1411 4irv ro 

\^y 071-581 0851 
TRAVEL (589 0132-24hrs) 


ULLAS Lai* avallaeiniy - Augmi Franca, 
□ordoow ann Italy. Tuscany. Soma with 
pools. Bridgewater Travel (0811 834 7444. 
AST A CX£ 19 


ITALY 


CANCELLATION 
Idyllic Umbrian faruheafe in 
Beautiful Snrrountfags. Steeps 4 or 
9. PooL As s' Whole or 2 ApaxtmoiU 
from Aag 15. Medcrn Dtt*ched 
Villa, Sleeps 8, Overlooking Lake 
Trashneocj, PooL From Aug 31. 

CUI0980 862742 or tex 0980 863171 


TUSCANY COAST, MONTE ABOENTAHIO 
almost an island Marvellous saa viawi 
Mta from unsootn Batches tin. norm 
ol Rome TaL 0 Bi 94 2958 Fax: Ml T47 
8343. 


CRETE 


FT tH e emmaa did W. Crew unspoilt scenery 
3 empty beaches SiC Milage n o oses L ate 
avaH. Pure Crete. 081 760 DB7B 


DISCOUNT FARES 

la iti Clou. Club 
A Economy Cbx 
Abo Concorde 
For trie best puaranux-d deals 
Please contact the opens 

071-139 2944 
Fa* 071-774 

Pan Express Travel_ 


CLUB CLASS, First Clara. Economy. OW- 
counl tares eiperts Richmond Travel 
081-382 2283 ABTA 52151 • I AT A 


FRANCE 



A beeUst of personally selected late 
availabdhy irotdeys to charming hotels o! 
character Ictitteain S auberges] from our 

1932 brochure. Sell-drive 4 lly-drive 
throng bout France. A1TD Trust bonded. 


Tel: 071-794 1480 


AUGUST 

Villas near St. Tropez 
(for 8) and Cannes (for 
10) both with pools. 
Palmer & Parker 
(0494 815411) 


CRUISING 


CF 




NOW YOU CAN GET TO THE STATES 
AND BACK FOR HALF THE PRICE. 
(QE2 INCLUDED.) 

Yes. we really are making this astonishing offer Book a QE? 
round trip air/sea tp the USA. on any of the 14 sailings from August 
(o December, and you can travel round trip at half price. 

Imagine; five days of p amp ered luxury aboard the world's only 
superfinff. Hie price? Bdieve it or not ftom iua £525 in December. 
And of course, you tan decide whether you want to fly there and 

sail bock. Or the other way round Alternatively you can sail to New 

York on QEiand sail home free. 

Call now on 071-4913930 or contact Cunard at 30 A Pall Mail 
London, SW1Y 5LS, or see your travel agent. 



Cfc 
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n 


core D'AZUR Cap Ferret: two lumiry villas 
tor ID-18 far teal two woexs August eacr 
with grtvata pool ana line seavtews. £8950- 
9600 weakly. Call (33) 8797 61.74 or UK 
(44) 071-406 3270. 

THE FRENCH SELECTONottare 100 supero 
notate and exareaur eti me Beaton trees- 
The French Salad ion. Chester Close. Lon¬ 
don SWIX 7BQ. ABTA. AITO 071-236 0834. 


FRANCE 


FRANCE Cote D'Azur Avgvyt npl>u, ,J<a S 
BB S. pool oners tnvlled Tel. DIO 33 sJ 57 
38 Si 


IRELAND 


me IRISH SELECTION ofle't a choice ji 
delightful country howls ana coEitos che. 
sen to* itwir coraiort and hnsnteliiv The 
(nil* Selection. Cnrstci Close. London 
SWiX 780 ABTA. AITO. 0 * 1-246 0065 . 
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HOW TO SPEND IT 




Great ideas 
for happier 
holidays 

Lucia van der Post selects nifty 
gadgets for stylish travelling 


I T'S holiday time. Time 
for quick get-aways, time 
to get wtsed-up on the 
essentials for happy trav¬ 
elling. Here are just a few of 
the best new travel ideas. 

■ Homeway & Downpour 
sells a small range of very use¬ 
ful travelling accessories - 
some, such as the picnic rug 
and the acrylic picnicware, are 
widely available, but a few 
genuinely useful items are not 
so easy to track down. The 
Pack-a-Bags. for instance, are a 
series of roll packs with strong, 
zipped see-through compart¬ 
ments in which things such as 
medicines, suncare products, 
toiletries and the like can be 
kept. 

They can either be bought 
empty and filled with whatever 
you deem to be essential or. for 
the lazy or the very busy, there 
is a series of ready-fiUed packs. 
These hold the usual holiday 
emergency items - sting relief 
creams, insect repellents, plas¬ 
ters, thermometers, paraceta¬ 
mol et al - but for those trav¬ 
elling to countries where 
medical standards may be in 
doubt there is a Sterile Medical 
Pack (£9.15) which includes 
syringes, needles, disposable 
gloves and other useful things 
in cases of medical emergency. 
Write to Homeway & Down¬ 
pour. The White House, Little¬ 
ton, Winchester, Hampshire 
S022 6QS or tel: 0962-881526 
for a leaflet. 

■ Fun swimming caps - 
otters, alligators, sharks, frogs, 
dolphins, turtles or seals - 
cost £12.95 each from The Lead¬ 
ing Edge, Harrods, Knights- 
bridge, London SWl. 

■ For the climbing, diving, 
adventurous sort the Minolta 


Weathermatic is a completely 
waterproof and shockproof 
camera - take it water or 
snow skiing, yachting, pot-hol¬ 
ing, scuba-diving, parachuting. 
It costs £199.95. If you want a 
camera with a zoom the Pen tax 
Weather-Zoom (£229.99) has a 
38-90 mm power zoom, is com¬ 
pact and though not com¬ 
pletely waterproof it is weather 
resistant and will not give up 
on you if it gets splashed. 

a International beauties 
swear by Flight Age Cream, a 
moisturiser to keep the skin 
well lubricated while flying in 
dry aircraft cabins. £30 from 
prescriptives counters. 

a If you cannot bear to miss 
the latest from the Olympics, 
the Oval or Goodwood, then 
Casio's palm-sized TV-7 may be 
just the thing . Small enough to 
fit into a large shirt pocket (3 
ins by 1 ins by 4Va ins) it has a 
built-in aerial and a socket for 
an external aeriaL £129.99. 

■ Long journeys with small 
children can be hell - try 
keeping them quiet with cas¬ 
settes from Travellers' Tales. 
There are more than 1,000 
titles ranging from Black 
Beauty to The Hobbit, from 
thrillers (Peter Cheyney, Aga¬ 
tha Christie, Conan Doyle) to 
all-time classics. Six tapes can 
be hired for one week for £6, 
eight for £8 and after the first 
week the charge is 6p per tape, 
per day. Annual membership 
costs £20, lifetime membership, 
£100. Useful not just for keep¬ 
ing the kids quiet but also for 
those who often have to drive 
long distances. Write to Travel¬ 
lers’ Tales, Great Weddington, 
Ash, Canterbury, Kent CT3 
2AR (tel: 0304-812531) for 
details. 



mm. 
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Pictured above: e Mtactkm of mintatnrtaed gadget 
to fit Into tho neatest, smallest of 

From left to right sturdy, mafrbtaek folding 
travelling mirror, almost as thin as s 10 p plsca, 
measuring 3% Ins by 4 tos. £5*5 Iron* Authertice, 

42 Shelton Street, Co vent Garden, London WC2 
9HZ. Tab 071-240-9845. • 

Strong, khaki-cased precision compass by Recta 
of Switzerland, as used by lha Swiss army. When 

the compass la pushed back Into Its ease it_ 

measures Just 1% bis by 2% Ins and la % h*s ... 
deep. £25.05 horn Oggefti, 133 Fulham Road, 

London SW3. Also by maU order - tot 
071^581-8088. 

Alarm dock and radio to one tiny package, 
measuring Just 6 Ins by 214 Ins. The Braun FM" _- 
Ruflo travel alarm dock also has a four-mlnuto 
gn o ozi function and an IHumlntted dial ao that: • . 
you can read H In the dark. It costa £33 70 and • 
is evafiable In most good stores, such as Oggefti., 
Tiny Qua* 5 V. Ins long and very, very sUni) .— 
pocket ftashUght from CMna wtilch works on two 
AA batteries. £1.25 from Authorities. 

Compact set of essentia! accoutrements for 
the male toilette - shaving brush, razor, naft 
file, scissors ale aU In a good leather holder,' 
measuring Just 5 Ins by 6 Ins. It would mafca.a 
One present lor a chap who spends much el Me 
Us on an aeroplane. £88-75 from OggetfL 
Another neat matt-black object, this tones Hack *•; 
and srhtta travelling alarm dock by O.tTJN, art- - 
slim that It could W Into a coat podwt SV* toe. 
long by 2 % Ins wide. It has two faces to reg is te r ; 
both home and foreign time. It costs £1Zt frpm~ 
Authorities. 

' By the Danish deslpier Bo Hanasn. ftte-ttolssl 
razor ever, winner of Innum er a ble tntomaftona! :. 
awards for Ra elegant resolution of aoomptex -;.y r . 
set of problems. The razor fits neatly told the 
palm of the hand. £24.50 from Authentic*. 

A fine leather wash bag wfltl fluee zipped 
co m part ments. It m ea su res TY, ins by 4% Ins 
and costs C24JK from Authenftcs. 

Pictured left: from Lands’ End (and.please dart . 
complain to me about tho misplaced a posfroph o , ’.. 

- ft’s all part of flw ibfiesy Image) comes flila. 


vary maxed-tooUng attache bag - nothing 
remotely pompous or axacstive about R. 

. It la made from Ifloz cotton canvas and has 
a piaca for pens and psnefia, sdssars and 
com passes , maps and guidebooks and aU the 
tuber things Sm travaSng hofiday maker mtght 
Hlce to keep dose together to an organised fashion. 

It comes In six cotours In cotton (black, tan, 
burgundy, gray, navy or fads) or In a very 
lightweight To* nylon pack efoflt In charcoal, lade, 

- navy, red, royal or Week. 

Both versions cost £39.50 and can be 
mono gram med for £3.50 extra. Order It from Lands' ' 
End Direct Merchants UK, 9 Forge Court Heading 
Hoad. Yateley, Camberiay, Surrey GU17 7RX. 

Tel: 0800-220-105. 

Lying to the right of the attache bag Is a travelling 
sat of backgammon which ft might keep the troops -l* 
occupied on a rainy day or a firing Journey. The 
doth board folds up Into a strong cotton doth 
bag. £34.35iram Oggefti, 133 Fdham Road, London 
SW3 BUT. It can bo ordered by mad. tot 
071-581-8088. v- 

' For those travelling amid Ilght-fingared cultures / 
or who aro of a nervous disposition the money, 
ball,-sketched to front of the attache bag, leone 
of flie neatest, most inconspicuous I hove come 
. / across, ft Is made from 100 per cent cotton webbfctg 
ond tlm ztp travels the length of the belt, which 
means quite a law notes can be safely lucked . -t 
■ away. Good toattier ends and a brass buckle make 

- ft is h an d a oma casual heft In Ws own righL 

It comes to sizes from 26 tos to 44 tos and coals 

- ' 412*5 from Travelling UghL Order by telephane . 

on 0931-4488 or by maU from Travelttog Light, 
Freep ost Mortand House, Moriand, Penrith, * 

: . ■'Cumbria, CA101BR. 

.• You can also buy it from one of the Travelling 
' - Light shops in Harrods, Farlows of 5 Pall MaH, 

- -Loudon SWl or the Scout Shops, 27 Buckingham '. 

' 'Pataca.Road, London SWl. Travelling Light wfll 

- r-efoo have a aland at flw County Lan d owner 

Association Game Fair, Tabfoy Park, Knutstord, - 
-■ Ch a ahl re from July 23 to 25. 

: l vdp 


FOOD AND DRINK 


A poor man’s picnic 
of pig tail pie 


O XTAIL and ox 
tongue rejoiced in a 
revival last winter, 
when menus in 
smart places boasted homely 
dishes such as ox tongue 
served hot with a spicy Seville 
orange sauce, oxtail soup and 
and old-fashioned oxtail stew 
with dumplings. 

Now it is the turn of the pig, 
the humbler cuts are once 
again finding favour. Heads, 
trotters and tails are the bits to 
go for. 

Bath chaps and pigs head 
brawn, freckled with parsley, 
gleaming with jelly and crumb 
coated, make good eating on a 
fine summer’s day - particu¬ 
larly when partnered with a 
mustard sauce or a vinaigrette 
dressing and hard-boiled eggs, 
capers and gherkins. 

Even better for a picnic, less 
hassle for the cook to prepare 
and less hassle to eat. is a pig 
tail pie with its double crust of 
pastry acting like bread to 


sandwich the meaty filling 
neatly. 

Pigs’ tails are most easily 
bought from pork butchers and 
old family butchers In Ireland, 
Wales, Wiltshire and north 
country pig-keeping strong¬ 
holds. The belief lingers on in 
these areas that every part of 
the pig is good for eating 
except the squeak, and pig tails 
were a popular treat after a pig 
slaughter. 

PIG TAIL PIES 
(makes 2x8 inch pies) 

The tail of the pig is flavour- 
some meat and cheap (45p per 
lb at my butcher last week), 
but in its absence the pies can 
be made with belly of pork 
instead. 

For poaching: 31b pigs' tails 
(ask the butcher to cut them In 
half); l onion; 1% pt hot 
water; a slurp of concentrated 
apple juice or elder vinegar; 
half a chicken stock cube. 

For the filling: I large or 2 
small sharp eating applets); 4-6 



oz Wensleydale cheese; a 
bunch of spring onions; about 
8 tablespoons chopped mint; 
2-8 tablespoons chopped pars¬ 
ley or coriander. 

For the pastry: 'A lb each 
wholemeal and white flour; 'A 
lb each butter and lard; a gen¬ 
erous seasoning of salt and 
pepper; about G tablespoons 
water to bind; beaten egg to 


P I N 


THOMAS PINK 
SIITRTMAKER LONDON 


Wash the tails. Quarter the 
onion but do not peel It, and tie 
it loosely in buttermuslin. Put 
both ingredients into a large 
pan, pour an the hot water and 
bring to the bofi. 

SMm. add the apple juice or 
vinegar, the stock cube and 
half a teaspoon of salt. Cover 
with a tight-fitting lid and sim¬ 
mer for 2 hours. 

Remove the onion, and set 
the pan aside until the con¬ 
tents are cold, or leave it over¬ 
night if more convenient 
Scrape off the surface fat and 
take the pig tails out of the 


jellied stock. Cut away the rind 
and surplus fat. and strip the 
meat from the hones: the net 
yield should be about VA lb. 

Peel, core and chop the 
apple, slice the spring onions 
and dice the cheese. Mix them 
together with the chopped pork 
and herbs. Season with plenty 
of salt and pepper. The filling 
should be well flavoured, not 
insipid. 

Make the pastry and use Half 
of it to line two metal pie 
plates measuring about 6V4 
inches across the bottom and 
814 inches across the top. 
Divide the filling between the 
tins, mounding it up well in 
the centre. 

Cover with the rest of the 
pastry, sealing the edges welL 
Glaze, make a steam hole in 
the centre of each pie and hold 
it open by inserting a piece of 
rolled card. 

Bake on a preheated baking 
sheet at 19<r-200*C (375'F-400*F) 
gas mark 5-6 for 35-40 minutes. 

Let the pies rest for 5-10 min¬ 
utes when they emerge from 
the oven. Meanwhile barely 
melt the jellied stock over a 
low flame and adjust seasoning 
to taste. 

Using a funnel, spoon the 
warm jellied stock Into the pies 
to plug the gaps and hold the 
filling together neatly. 

Leave until the pies are add 
and the jelly is set before slic- , 
ing and eating 

Philippa Davenport I 



The baroness and 
the wine baron 

Jancis Robinson talks to a $20m double act 


B aroness Philippine 

de Rothschild was 30 
minutes late for our 
hour-long meeting, 
which is not bad going for her. 
And she did have a very good 
excuse: “It's so difficult for us 
women to get dressed in 
hotels!” she wailed as she 
sashayed in to one of the well- 
upholstered sitting rooms 
above London's Gavroche res¬ 
taurant from her bedroom 
next door. 

Her business partner, 79- 
year-old Robert Mondavi, the 
biggest cheese in California 
wine, had got up in Paris at 
5am to be at the meeting and 
had arrived, after checking-in 
at Claridge's, on the dot 
The two partners were in 
London to make a noise about 
their latest joint, spending 
spree, a luxurious winery for 
their famous co-production. 
Opus One, an ambitious red 
made in the Napa Valley to the 
same recipe as first-growth 
bordeanx Ch Mouton-Roths- 
cMM. So how much did this 
new winery cost? 

"Gooch. That's difficult to 
say." said Mondavi politely, 
before wandering off down 
precious minutes! worth of 
conversational byways, taking 
in gravity flow, cement floors, 
basket presses -.. “Now," • 
broke in the Baroness next to 
him, impatiently stroking her 
geometric black and white silk 
shift. “Ton asked about price 
and I think we should answer 


SHIRTS 

Thomas Pink 
Summer Sale 
Now On 

Saturday, 18th-Saturday,25th July 

‘The place to buy shirts in London today 
is Thomas Pink in Dover Street" -■ohstimu 
"Beautifully made” ■ duly iuumm 
*Exceptional value " - fimmcul mu 

Were NOW 

Red Label (Pure conon poplin) £29.50 £25 
Blue Label (Buuon-downcollai&) £34.50 £29.50 
Black Label (Two-fold popRn) £39 JO £25-£35 

35 Dover Street, W1 071-493 6775 
16 Blomfield Street, EC2. 071-374 2800 
16 Cullum Street, EC3. 071-929 1405 
Drayton Gardens, SW10. 071-373 5795 
32 Castle Sl Edinburgh- 031-220 4572 


RICHARD BRANSON ESQ AND HIS ENTERPRISE 
VIRGIN HOLIDAYS LIMITED ARE PLEASED TO 
ANNOUNCE THE PUBLICATION OF:- 


An opportunity (or discerning travellers to fly in the 
comfort of the incomparable " Upper Class" cabin (or perhaps 
the new and unique "Mid Class”cabin) prior to enjoying the 
comfort end pleasures of some of Americas finest Hotels. 

“Upper Class" holidays also offer die convenience of 
chauffovrtd limousines should you choose not to utilise 

B e or rather “sporty" convertible 
joyment, 

vmerit with Richard Brunson 
to have exclusive use of fas 
Island 

delightful ideas w a delightful 

i Travel Agents have the 
e. You amid perhaps send 

Alternatively you 
may am to telephone pi|Pl 

0293 544889 


this because otherwise it 
sounds as though we don't 
want to talk about it, which is 
not the case. I would say 
$I5m." 

“How much?” asked Mon¬ 
davi, whose hearing is less 
keen than his forehand 
nowadays. - 

** would say between 9l5m 
and tito,” beamed the Baron¬ 
ess. Mondavi's jaw dropped. 
“Okay, if s a little bit less than 
the real cost,” said the Baron¬ 
ess patting his knee, “bat rm 
sure, lands, you’ll agree with : 
me.” 

“I don't agree with you,” 
muttered Mondavi from his 
comer of the sofa, before mus¬ 
tering a brave smile. 

They make a great double 
act Both with their own fnml- • 
ly-owned wine empires, each 
with a. solid base of Ugh-vol- 
ume lines (Monton-Cadet and 
Central Valley bottlings 
respectively)-providing the 
cashflow for the world-famous, 
high-cachet products they con¬ 
centrate on (ChMoaton-Roths- 
child and Mondavi Napa Tat ’ 
ley Reserve wines). Huy each; 
have , a 50 per cent stake hi 
Opus One, originally devised 
as California's most expensive 
wine by the Baroness's late 
father. 

But, like Mouton-RothscbJJd, 
Qpu* One is finite. The winery 
has been lovingly sculpted to 
produce just 20,000 cases a 
year (rather less Hm n the aver-' 
tit production of Ch Mouton- 


Rothschild) which, even 
though Optra retails at around 
$85 a bottle, does rather obvi¬ 
ously raise the question of 
when they expect this grandi¬ 
ose transatlantic pipedream to 
start making any money. 

Mod whistling and rueful 
laughter from both corners of 
the sofa. “I would say that.. ” 
Mondavi began. 

“Can I answer that?" the 
Bmwwss asked. “Our grand- 
children's generation, not 
before then.” 

. A mock-horrified Mondavi 
accuse^Mtilippine of spread- 
tag rah gloom Inst to n«fc» 
fids interesting”, but if Opus 
Gnedoes reach profitability 
83 ik surely 

will, ft will be faster than any 
Bordeaux chateau this 
century. 

/ Twenty million dollars cer- 
saioly sounds remarkably 
“ojkrtjfiTOU the project's 
scale. Although Philippine was 
at pams to point out that, for 
rwwms of economy, she had 1 
nobly renounced having her 

. It was while telling me 
.bout jn thl* that MoIdSl 
used the . phrase “we didn't 
r *P«fted • several 

what he has been through is 
an experience that would have 
had many a fewermen flinch 
ing. And he .admits thathk 
flaaiidal advisers have dtm® 
mow than.theft fairsha«nj 



flinching. 

But, for both parties. Opus 
One is a big long-term project. 
Stuart Harrison, the outfit's 
sales and marketing director 
and in pre-winery times Its 
only employee, surely has one 
of the world's easier jobs. 
Nowadays Opus One has 
merely to be allocated: three- 
quarters is snapped up in the 
first six weeks after release by 
Ame ri ca's avid collectors and 
the rest is carefully sheared 
around the rest of the globe 
(just ISO cases for the UK). 

’ After my 30 breathless min¬ 
utes with the two partners, I 
found myself sitting between 
Messrs Harrison and Mondavi 
comparing the extremely 
. suave, definitively world-class 
1987 Opus One with the much 
gawWer current vintage, 1988. 
Were these wines priced the 
same? I asked Mondavi. “I cer¬ 
tainly hope not," he said, “let’s 
ask Stn.” The hapless Stu had 
to confess that, If anything, 
the younger wine was more 
expensive. Mondavi was furi¬ 
ous. “Now that’s against 
everything I stood fori" 

But Robert Mondavi (who Is 
currently busy “looking at” 
Chile) is having to pay the 
price of age, and has handed, 
over his business to his two 
sons, Tim and Michael. As 
chief winemaker, Tim maims 
the winemaking decisions 
about Opus One with Patrick 
Ldon of Mouton, one of 90 
Rothschild employees and 
associates who were flown to 
California at the end of May. . 

_ Th e 1991 vintage was the 
first to be made at the new 
^nery. as opposed to the Mon¬ 
davi winery across Highway 
29> and rumour has it it 

wffl be one of the greats. For 

my money - or rather yours 
since I am so unsophisticated 

I want a bordeanx first- 
growth if I am paying a bor- 
deaux first-growth price; the 
best Opus vintages have been 
™e 1982, 1985 and 1987. Wind 
merchants Adnams, of South* 
wold, in Suffolk, list the 1985 , 
spendidly now. at 
£4&50 a bo ttfe . . 


ST. JOSEPH’S 
HOSPICE 

HARE ST. LONDON £84$^ ^ 
(Ctortty Ret N* 3138 ) '.j 

"God's nobility" was how j 
oar foundress described 
“j® dying poor of bng'ago. : 

‘ he poverty has-decline* 
but the side and the suBeriV 
tag are with usalways.Sois; 
your inspiring suppoit to? 
V”»e anxious Umes.-May. 
«od reward you ioryotfr. 
vital gift*. . -v?- : 4.: 

^ .. Sister Superior. /? 
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MOTORING AND SPORT 


like a boy racer 


C HANGING lane 
twice in a double 
swerve at 85 mph ■ 
(137 kph) is some*. ' 
thing few M25 thrusters would 
think of doing, especially if- - 
they were driving £86,00Q. - 
worth of V12 engined. Mercedr. 
es-Benz 600 at the time. 

But last week 1 was enconr- 7 ' 
aged to do just that. No, not on _ 
a motorway bnt on a coned-ofE 
runway of an old airfield. Mer¬ 
cedes-Benz was demonstrating; 
what it means by intensive- 
driving safety training. 

Owning or leasing a 'Mer : 
cedes means you drive one of " 
the world's best cars but It 
does not follow that you appre- . 
elate how to get the best out of- 
it. Which is where Guido Moch ' 
conies in: his driver training 
programme does just that. 

Moch's courses are normally 
available only In Germany. He 


encourages drivers -to discover 
the limits-of their skah and of 
their cars’ : capabilities in sur¬ 
roundings where: no harm is 
done , if'bothy are. exceeded. 
Then they are told how impor¬ 
tant it is -to stay well below 
those limits oh reads. , 
•^hepuipc^'ofdriv^ 
safety: tr aining is mot to allow 
people;" to drive faster in 
fhtmre,” he says. “Hs sole pur¬ 
pose is to increase safey, pro¬ 
mote calm and familiarise -peo¬ 
ple -with a correct and safe' 
style' of driving.Spectacular 
driving is always; slower and 
more stressful and therefore 
ultimately pointless." ' 

- Tire training fa-quite excit¬ 
ing. 1 spent a giddy 15 minutes 
driving a 19QE around a water- 
soaked circle, experiencing the 
difference between understeer 
(the car has to be held into a 
turn) and oversteer (the back 


tyres lose grip andthe tail 
swings out):. 

Next, the Moch Snake - a 
course with as' many left and 
right-hand corneis as Hampton 
Court maze - had to be driven 
round at increasing speed in a 
300SE. Thai tt was the double¬ 
swerve in the 600SEL, back 
into a 190E for a smaller, faster 
Moch Snake followed by 
slower, slipperier exercises. 

First came a slalom, followed 
by stopping, spinning the car 
through 180 degrees in reverse 
and then back though the sla¬ 
lom again. Second, a low speed 
swerve under ABS braking on. 
a surface like black ice. And 
finally, all the tests in quick 
succession against the dock. 
One ends with various impres¬ 
sions: the sheer nimbleness of 
the great Vl% the reserves of 
roadholding and handling a 
190E displays when pushed to 
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Mercedes bends: Guido Moch pushes drivers and cars beyond their limits 


the limit of tyre grip and 
beyond; the danger in thinking 
that ABS brakes allow normal 
speeds to be used on ice. 

They do hot. All they can do 
according to the laws of phys¬ 
ics is to make best use of what 
tyre grip there is. On ice, the 


only safe way to drive an ABS- 
equipped car with normal tyres 
is Slowly and gently. 

Back to Guido Moch. “Any¬ 
one trying to defy these laws is 
neither an expert nor a super¬ 
man but is ignorant... tired of 
living... or stupid," he says. 


A diesel which 
has the power 


Such thoughts never enter 
the minds of the high-speed, 
wet weather tailgaters who 
make motorway travel less 
safe and more stressful than it 
need be. 

Stuart Marshall 


DIESEL cars account for 12 
per cent of British reg¬ 
istrations and that figure is 
climbing. As recently as 1988, 
it was less than 5 per cent. 

A farther boost will come 
from the Citroen ZX Turbo 
which Is quite simply the best 
small-medium diesel car yet. 
Powered by the first 
turboch arged version of the 
1-9 litre XUD engine, the ZX 
outperforms some petrol- 
engined cars of similar price 
while offering around 47 mpg 
(6 1/100 Ion) diesel economy. 

Both the £11,370 A vantage 
and £11,970 Aura have power 
steering, electric sunroof and 
front windows and remote- 
control central locking. Aura 
buyers get alloy wheels, better 
upholstery and smarter 
external trim. 

With masses of torque 
(pulling power), the ZX 
Turbo's driveability is 
unmatched. For a diesel. 


acceleration through the gears 
(0-60 mph/0-96 kph in 10.3 
seconds) is unusually 
vigorous. More impressive still 
is the way It pulls up steep 
hills in the 25.3 mph (40.7 kph) 
per 1,000 rpm fifth gear 
without slackening pace. Ride 
and handling are best in class. 

The engine is quiet at 
tickover, barely audible at a 
motorway cruise. Build 
quality is up to best German 
standards. The ZX Turbo is 
so good that anyone in the 
market for a Moor for under 
£12,000 would be perverse to 
bay a petrol-engined car 
without trying it first. 

I have just two grouses. Tall 
drivers will find the front 
seats too short and it would 
be better if the back seat 
cushion folded forward to 
provide a completely flat, 
load-carrying floor. 

S M 






Golf/John Hopkins 

Adding some polish to 
Woosnam’s game 

A S initiation ceremonies go, butcher's pencil, it was lightly laden, face. He turned to the master of cere- 
it didn't match the Freema- It was 80 in the shade there was no monies, a quintessential Englishman 
sons'. There was no need for an umbrella or rain clothes, dressed in shorts, who replied: “It's in 
rolled-up trouser leg or Water was provided cm each tee so metres to the front of the green." 


’* - ’* ^ 
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Greenhorn on the green: caddy Hopkins helps Woosnam to Judge the line 


A S initiation ceremonies go, 
it didn't match the Freema¬ 
sons'. There was no 
rolled-up trouser leg or 
bared chest and blood was not drawn. 
The passing of this flame took place 
when Ian Woosnam slowly pulled the 
gold watch from his left wrist and 
handed It over in complete silence. 

Woosnam’s watch was received 
with all the reverence due to an 
object that might have cost its owner 
several thousand pounds had he 
bought it The recipient slipped the 
chunk of gold on his right wrist This 
man, who now wore a watch on each 
wrist, had been a writer a moment 
earlier. Now, for better or worse, and 
certainly for nothing, I was a caddie. 

This had not been anticipated but 
you do not ignore the opportunity to 
caddie for the 1991 US Makers' cham¬ 
pion, and a leading contender in this 
week's Open. To be allowed to carry 
Woosnam’s bag around Valderrama 
during last Sunday's skins’ game, and 
thus, run an eye over h» game at. 
close quarters wasr a bit like being 
given the chance to ride a favourite in 
the Grand National four days before 
the off. 

“Keep up, shut up and clean up," 
was one piece of advice that was 
passed on to this would-be caddie. 
Others included: “stay sober," and 
■ “speak only when you’re spoken to." 
The most ominous, however, was 
“watch out for the bricks". It was a 
reference to a practical joke Nick 
Faldo played on a hapless writer ful¬ 
filling the same role for Faldo as I was 
for Woosnam. The journalist took 12 
holes before he discovered the extra 
ttflmB in the bag. 

Woosnam's bag contained no such 
hazards. If not quite as spare as a 


butcher's pencil, it was lightly laden. 
It was 80 in the shade there was no 
need for an umbrella or rain clothes. 
Water was provided on each tee so 
there was no need for us to carry our 
own. He had ten new gloves still 
crinkling in their Cellophane, dozens 
of green pencils with rubbers on the 
one end and 15 balls some of which 1 
marked with a pencil dot scored into 
the balata covering directly above and 
beneath the number. And a nearly 
empty packet of cigarettes, two ligh¬ 
ters and some mild pain killers. 

The first crisis came early. Our 
opening drive finished a few inches 
ahead of Fred Couples’s. Woosnam 
stared at the green. “Whafve we got, 
John?". I reached in to my pocket and 
palled out the yardage chart we had 
been given on the first tee. 

It consisted of a drawing of the 
hole, on which were arrows. Some 
pointed to the green, others to the tee. 
There were numbers alongside each 
arrow, 145 and 159. Working that out 
was straightforward even for someone 
who did not trouble the examiners at 
maths O level. One was the distance 
in yards, the other in metres. 

“Is that to the flag or the front?" 
Woosnam asked. At this moment a 
TV camera homed in on us, beaming 
our image to hundreds of thousands 
of viewers in South Africa. A micro¬ 
phone was poised to record our con¬ 
versation. Suddenly, a sense of panic 
descended and the life of a journalist 
seemed to have regained much of its 
appeal. “And where's it from?" contin¬ 
ued Woosnam. 

I did what any self respecting jour¬ 
nalist would have done in the circum¬ 
stances. I hummed and hawed. I dith¬ 
ered. Relief was at hand. “I don't get 
this," said Couples, a frown on his 


R OWERS often feel 
they are. on the 
fringe; a restless 
minority striving for 
the recognition on the world's 
sporting stage. The site for 
rowing at the Olympics seems 
to support that view. The 
regatta, on a lake at Banyoles, 
north-west of Gerona and 
124 km from Barcelona, is well 
away from the heat of the foot 
lights. 

However, the lake is almost 
perfect for the athletes because 
it is a fair course. Many 
courses are affected by the 
weather. On some courses the 
outside lanes suffer more from 


Olympic Rowing 

Watch out for the axemen 


cross winds. At some, such as 
Holme Pierrepont in Notting¬ 
ham, a few crews shelter in the 
lee of a bank if there is a cross 
wind, as others battle their 
way through white water. 
There should be no such prob¬ 
lem at Banyoles. Furthermore, 
to avoid the glare of the noon 
sun, racing will start at 8am 
and finish by 1L30 am. 


__ MOTORS 

ESTATE SALE 

SPECIAL CONNOISSEURS CHOICE CLASSIC CARS 
FOR SALE SINGLY OR AS A COLLECTION 

1929 Rolls Roycc Phxntom I Springfield Roadiur 0928 Engine), Blue 
and Black, one of tally two priviudy owned - 5550,000.00. 


1933 Rolls R 
Rear Seat Wi 

1961 Rolls R 
in&Uy 4 door 


Roy ca Phi 
rmdshieW, 


Phantom n Baxter 


Bar. Maroon, Pristme 


Phantom V, Roomy. Elegant. L 
ume, now anion wagon - S200, 


Wheel Base. Spotty. 
MW-3500£0(ri». 

ng Wheel Bale, orig- 




1953 Daimler 
Hist Prize W> 
$500,000X0. 


tnder, 4 door "Gold Cat", Chassis 52830. Btx 
Wide at Earl's Coon, all China and CiysL 


Contact: STUART M.KAW__ 

7800 Forsyth, 6d» Floor St Lotus, hfiscoon 63IQ5 


The sun may have set on 
East Germany, but its athletes, 
especially the women, are still 
shining in the unified German 
team. At the Lucerne regatta 
in June, the last international 
competition before the Olym¬ 
pics, Germany won six gold 
medals out of a possible 12 in 
events that are in the Olympic 
programme. German women 
took three golds out of a possi¬ 
ble five with Canada breaking 
the clean sweep by winning 
the coxless pairs and fours. 

A test of strength in depth in 
any squad is . the performance 
of the eights. Germany won 
men’s and women's eights at 
Lucerne. The men’s eight has 
been unbeaten for four years. 
Its present line up is unbeaten 
this year and it has defeated 
the US. .Canada and the China. 
Unless the New Zealanders or 
Australians have been cooking 
up something special the gold 
medal will be on its way to 
Germany. 

The women’s eights event is 
more open although the Ger¬ 
mans are favourites. The Rus¬ 
sians, Bri tish , C anadians and 

Chinese have useful crews but 
the best of the rest are the 
Romanians. Television cover¬ 


age of women’s rowing is 
sparse but look out for the 
slightly smaller but ferocious 
Romanian eight and its aggres¬ 
sive attack. 

Britain's gold medal hopes 
rest with Steve Redgrave and 
Matthew Pinsent in the coxless 
pair. Redgrave was off colour 
at Lucerne and the pair did not 
race. But under the watchful 
eye of former East German 


was four seconds behind the 
winner, the formidable Thomas 
Lange of Germany. 

Lange has dominated men’s 
sculling since he won the 
world championships in 1987. 
Since then he has taken the 
Olympic crown in Seoul and 
gold in world championships in 
1989 and 199L He won the FISA 
World Cup this year by 11 
points from Vaclav Chalnpa, 


Phillip Holliday on the rowers and 
oars which will dominate in Banyoles 


coach, Jurgen Grdbler, they 
are fully fit for Banyoles. Red¬ 
grave and Pinsent expect a stiff 
challenge from the Germans. 

The 39-year-old Perth Karppf 
nen of Finland will be going 
for a record fourth gold in the 
single scull His first win in 
1976 coincided with the intro¬ 
duction of women’s rowing at 
the Olympics- Karppinnen 
joined the three-golds club in 
1984 but failed to make the 
final in Seoul He showed some 
of his old form coming third in 
Lucerne with a glorious charge 
for the finish line. However, he 


from Czechoslovakia, who may 
well split Karppinnen and 
Lange on the medal rostrum. 

Lange, a medical student in 
his mld-ZOs, is a product of the 
old East Germany. His father, 
a high ranking Stasi officer, 
committed suicide in the year 
the wall came down. Lange is a 
firm believer in the old East 
German system and has stayed 
in the east 

The main talking point at 
the games will be the oars. 
Since March the rowing world 
has been In the grips of a blade 
revolution. It was then that a 


face. He turned to the master of cere¬ 
monies, a q uintessential En glishman 
dressed in shorts, who replied: “It’s in 
metres to the front of the green.” 
Woosnam heard this. The pressure 
was off. 

Thereafter. Woosnam had the mea¬ 
sure of his caddie. On each green he 
would pick up his ball and toss it to 
me and I would rub it fiercely in the 
wet towel I carried until the ball 
gleamed brighter than a town hall 
door knob. I gave him a new ball 
every three holes. We tried to co-ordi¬ 
nate our views about the line of a putt 
but when I said left Up and he said it 
was an inch to the right then it 
became clear that we were as far 
apart on the same issue as John 
Major and Neil Kinnock. 

M y main worry was not 
to get in his way - or 
anybody else’s. I had to 
clean Woosnam's ball, 
place his bag so that it didn’t impede 
the cameras, make sure I did cot walk 
oh any other player's line, keep his 
clubs in the right section of his volu¬ 
minous bag. It was a job to keep up, 
what with 40 lbs slung across my 
shoulder. As I trudged to the fourth 
tee, I felt a dub being replaced firmly 
in my bag. “Better not lose a club, 
mate" said Greg Norman cheerfully. 

In first round of the Open on Thurs¬ 
day. Woosnam scored an excellent 65. 
I knew be was running in to form last 
Sunday when he accepted my daft 
advice to take a driver on the eighth 
at Valderrama, a hole much more 
suited to a one iron. So if success 
comes bis way at Muirfield tomorrow 
it can be said we began it last Sunday. 
If it doesn’t, he will have thrown it all 
away. 


new asymmetric blade took to 
the water in the US. The spoon 
had been redesigned and made 
20 per cent bigger with a larger 
area below the shaft. It 
resembled a hatchet and 
looked ugly. 

Since then the blade has 
been surrounded in mystery 
and controversy. Some coaches 
claimed they represented 
unfair competition. Technology 
was winning over technique 
and the poorer clubs and 
nations would be left behind. 

In the spring, some US col¬ 
leges called for a ban on the 
hatchet Some mediocre crews 
were getting good results with 
them. The blades were not ban¬ 
ned and the crews that had 
complained opened their 
cheque hooks and bought the 
hatchets Just to keep up with 
the Joneses. 

At Henley Royal Regatta, at 
the beginning of July, the 
majority of successful crews 
had the mystical hatchet. How¬ 
ever, Pangboume College, 
using traditional blades, dealt 
a notable blow for common- 
sense wben they defeated 
Westminster School, using 
hatchets, in the final of the 
schools' event. 

Although no test has proved 
whether the new blades hare 
magic properties they have 
prompted a sheep-like rush of 
orders and they will provide a 
useful topic for anxious com¬ 
mentators to fill any awkward 
silences. 


Cricket/Teresa McLean 

How I took my 
Vitamins 


I HAVE not often served 
Stilton as a soft cheese. 
Such was the heat and 
humidity on a recent 
Sunday that I managed to do it 
at the picnic before the Intel¬ 
lectuals’ annual cricket match. 
It was about all I did manage, 
apart from taking a wicket 
with my first ball, when it was 
too late to make a difference. 

The game was in the tradi¬ 
tion of Intellectual ineptitude, 
on display in a contest as ami¬ 
cable as it was uneven. It 
really is true to say that it does 
not matter who won, because 
the play provided such spar¬ 
kling oddities that the result 
could not hope to compete with 
what had gone before it 
Even better, I don't know 
what the result was. We did 
not get the 185 we were set at 
tea by our opponents, the Vita¬ 
mins, but we bad slightly less 
batting time and we only lost 
seven wickets. We could not 
have won, we probably lost, 
but we may have drawn. 

The Red Arrows flew past, 
over and round the ground. 
Just before the game, obviously 
in our honour. I won the toss. 
After that, things lost a bit of 
momentum. We should have 
batted. It would have been less 
exhausting. But we bowled. 

I remembered what Derek 
Underwood, the Kent and 
England left-arm bowler, had 
told me: psychology was the 
strongest weapon in cricket 
and I put this year's psycholog¬ 
ical weapons on to bowl. At 
one end: Noel whose accurate 
bowling had taken six for four 
last year. At the other Simon, 
a 6 ft 6 in researcher into medi¬ 
eval Spain and an unusual 
bowler. He holds his bowling 
arm straight out behind him as 
he runs in to deliver the ball 
from a prodigious height with 
prodigious effect. 

“Even if you can't think of a 
good move, make it look as if 
you've got one planned,” 
Underwood had said. “Look 
dangerous. Finger the ball. 
Adjust the field. Worry the 
batsman." Simon's high-flying 
beamers and upwards wides 
looked dangerous. They must, 
surely, have worried the bats¬ 
men but alas, only enough to 
induce one to help the ball on 
its way for a straight six. Dra¬ 
matic stuff, fast bowling. 

With the score at 50 for 0,1 
moved myself in to field at an 
extremely silly mid-on, smiling 
at the batsman, close enough 
to see the individual hairs in 
his eyebrows. The Vitamins’ 
volunteer umpire told me, cor¬ 
rectly, that I could not field so 
Close in if I distracted the bate- 
man. But I reckoned that was 
the batsman's problem and 
sighed, sadly, for our custom¬ 
ary umpires, who both away in 
Devon, leaving the game bereft 
of their magisterial silence. 

1 caught one opener near his 
knees wben be bad made 27. 
The other retired at 65 not out 
Nice, but humiliating. Over 100 
scored with only two batsmen 
gone. The Intellectuals' morale 
was low and fielding poor as 
we slipped in streams of our 
own sweat. At this point Mar¬ 
tin, a university don, changed 


the game with his bowling. 

It was not bowling to the 
Underwood prescription, shot 
through with threats. Rather, 
it was of the enigmatic school 
It mesmerised rather than 
alarmed. His first ball floated 
in all directions through the 
warm, sticky breeze, then 
drifted softly down towards the 
stumps. The batsman shoul¬ 
dered arms and left it, only to 
suffer the double indignity of 
seeing the ball remove the 
hails and the bowler burst into 
incredulous laughter. By the 
time Martin had removed two 
more Vitamins for two runs in 
nine balls, he was almost hys¬ 
terical with mirth and ended 
up lying on the grass, crying 
with laughter. Bowling of 
inconceivable subtlety. 

No other Intellectual could 
hope to compete with it, 
though L too, took a wicket 
with my first ball The differ¬ 
ence was that mine was a loose 
ball. The batsman swiped, the 
ball found an edge and the 
catch was taken. The Vitamins 
had slid from 121-1 to 145-5. 

B ut the heat interfered 
with the flight of my 
bowling and it was 
hit with some force. 
My penultimate ball was not 
bad and the umpire told me so 
with an air of kindly surprise. 
As I came up to bowl my last 
ball I told him cheerfully that 
he was a patronising, sexist 
bastard, which the all-rounder 
lawyer on our team considered 
bad politics; better to be obse¬ 
quious to umpires. But it was 
tea-time; nothing mattered. 
They were 184-5 declared and 
we were only too happy to sit 
down and drink. 

By the time we strode out to 
bat, there were fewer of us. 
One member had left for the 
hospital, with a daughter 
injured while watching. 
Charles limped to the crease at 
No 6, injured while watching 
the earlier batting too actively 
with his daughters. 

But it is quality, not quan¬ 
tity. that counts. Our brave 
wicket-keeper opened well with 
Noel, who ended the day in tri¬ 
umphant exhaustion, 59 not 
out. He looks well schooled. 

Noel’s father struck a quick 
series of fiery blows, only one 
of them not producing a run. 
Charles, inspired by his painful 
leg, always yearned for the 
boundary, exquisitely straight 
driving for four the first ball be 
received. Our lawyer batted 
stoically. I was doing my stint 
as umpire and could see it all 
from close at hand. 

Even so, I am ashamed to 
admit that extras were our sec¬ 
ond highest scorer, with 25 out 
of our total of 170-7. This was 
partly due to the enterprise of 
a round-arm Vitamin called 
Henderson, who bowled six 
wides in nine balls, using 
something akin to the old-time 
slinging action. 

I must not give the impres¬ 
sion that it was a stupid game. 
It was not. It had some strange 
moments but it also contained 
some high-class cricket and 
was played seriously and light- 
heartedly throughout. 





‘K’ REG 
IS COMING 

‘K’ registration is round the 
comer. See the latest range 
of Saabs at your local 
London Saab Dealer. 


NORTH CITY SAAB 
177 High Road 
081-500 4144 


saab cm’ 

60 The Highway, El 
071-495 1299 


ANCA5TER SAAB 
433-441 Brighton Road 

081-668 0411 


SWEDISH CAR CENTRE 
128 Boston Road, W7 
081-567 7035/6521 


BALLARDS OF FINCHLEY 
421-423 High Road,N12 

081-346 6696 


ACE KENSINGTON 
Radley Mews, W8. 

071-938 4333 


home park garage 

38 Uxbridge Road 
081-546 9516 


VIKING AUTOS 
293 Lower High Street 
(0923)255200 


SAAB WIMBLEDON 
14 Morden Road. SW19 

081-543 4012 


/.ill 
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COUNTRY PROPERTY 


LONDON PROPERTY 


East Sussex 

Ease Urimicad J miles. MZS 10 mlln. Lender 30 mil« 


27acres 
Asfanrstwood 




£Aj1 ' ■ * ”1 jQT w _ l 


By order of the mortgagees 
A magnificent period country honse in need of 
re fur bishment, in an elevated position with 

outstanding views 

5 receptiun rooms. 11 bedrooms, dressing room, 5 bathroom*, 
ktrehen breakfast room, conservatory, domestic offices and cellar 

• G-irdcn cottage 

• Further accommndudon In traditional range oroutboildings 
» Stables and greenhouses 

• Large secluded gardens, grounds, woodlands .ind paddocks jjj 

Freehold for sale by private treaty 3 

Details: Lewes office (0273) -J7S828 __3‘ 

Somerset Vale of Taunton Deane 

Taunton lb miles MS U miles. ijHidan.'Riddlnpun I hr -IDmlnm 





An outstanding medieval country honse with splendid 
views over the Vale of Taunton Deane 

Hall. 3 reception rooms, kitchen/breakfast room, butler's kitchen, 
utility room, cloakroom, range of domestic offices, 7 bedrooms, 

5 bathrooms. 2 dressing rooms 

• Housekeeper's cortege with 2 bedrooms, 1 reception room, kitchen 
and bathroom ■ Kangie of buildings suitable for further staFf 
jccommodadon (subject to planning) • Indoor heated swimming 
pool with sauna • Stables, outbuildings, mature terraced garden 

Freehold for sale by private treaty 
with 2 or up to 24 acres 

Details: Humberts Loudon office 071-629 6700 
Crccusladc Hunt (0823) 277121 

Somersct/Dorset/Wiltshir s border 

Winouiiofl 2 miles. .UflJ (Unking with MJj 2 miles, CUlinghiin 7 s>i miles (LonJon/ 
H'surion JbouI : hr*|, Castle Guy 10 miles {'London,'ituldlngtaa about 90 mine! 


■ jro^S-vS 1, f~ - 


An imp ortan t south being country house. Listed 
Grade □, with snperb views across adjoining parkland. 
This honse has recently been sensitively re s tor ed to 
an extremely high standard 

4 reception rooms, master bedroom suite, 6 further bedrooms, 

•> further bathrooms, 2 cloakrooms, kitchen/family room, 
staff accommodation 

• Oil fired central heating • Gardens and grounds, including a large 
walled garden • Parkland and paddocks, bounded by the River Cafe 

• Hard tennis court • 2 bedroom cottage with walled garden 
In all about 36 acres 

For sale by private treaty 
Detaflar Shaftesbury office (0747) 53492 
London office 0713529 6700 


C0LEBR00K STURR0CK & CO 

i N D=P£NCE‘iT• .=$7A7F. AGENTS . 

>i /jpf 



Camobuiy 10 miles. Dover 4 miles. London 60 miles. 

Principal residence conprisra 3 elegant reception roans. 5 bedrooms, 3 bithraonu, 
7 further rooms to second floor and useful cellarage. SdT-conuined 2 bedroom 
staff wing. Grounds include formal gardens, indent wood and putureia id, 
together with 10 acre site with detailed planning consent for 2 residences. 
Oilers are Invited for the freehold 

19 Market Street Sandwich Kent CT13 9DA Telephone 0304 612197 


li* KOI I S 




Rni fATKIW I’vHKETV 


CadcJcuJm Row, Hertfordshire wI tb 35 acres of grassland 


m¥m 




LOTI: Ouuuxdu)£ I*hCentury Fwtabouo wkJi 2reapii<mnnma,abodNUnankilbnbrMas. 

Iinzuealuc andidan ihroachouL 11 rca. OJLR.O CfBOO) 

LOT 1 :t KEI of Unanth MgcJ indulumc *tmW Q J JLO: CAO.OOO 
LOT 1 TmliLaaj! Ram * 0.17 mere, with Coracra hr 2/3 bedroowod boos. OJJLO: £6SJU00 
I OR SALE BY PRIVATE TREATY AS A WHOLE. OR W 3 LOTS 
Fi» fiullgr AaaJj conto rt : Edward Kryxncr, FRiCS nCnafandgioi 

Nkk iliUJSyivia Jena is Wiifad. _ 


Cambridge; (0223) 233024 Watford; (0923) 235272 



RETIREMENT 


Now you've more 
time on your hands 

you know what you want out of life. 
Enjoy retiaancni in your own 
comfortable cottage or apunnent in onr 

litensuperWy designed tardopmerf Ja 
dw Chilian Hill* near Marlow. Sex 18 
quiet gardens yet only nnoutea fro* a 
bustling village high street, Frwaert 
Court is ready to view. To find out more 
■boot these and other properties 
throughout England, ring ua for a 
brochure. From £130,000 

U» Bnrfbk Cowtywd tmadakm 
S Hdbnd Sana, lxudan W8 4LT 
FREEFONE (BOO Z20U> 


Favoured residential area, dole to 
lawn centre, golf course, MS 2S 
miles. Substantial Edwardian 
House. Reception Hall, 3 reception 
rooms, kii/breakfast room. Usual 
domestic office. Master bedroom 
with lux bath and dressing rm. 5 
further beds, bathroom, 2 shower 
rooms, one with sauna, gas ch. 
Garaging for 5 cars. Gardens three 
quarters of an acre. 

£375,000 
Greens lade Hunt, 

31/33 High Street, Bridgwater 

0278425555 





BURNLEY HALL ESTATE 

SOMERTON, NORFOLK 



2,090 Acres 

An Estate Of Outstanding Natural Beauty 
Unique for die successful combination of a profitable 
farm alongside nature conservation, sporting and 
amenity land. 

Spectacular coastal position. 

Grade II listed Hall circa 1730. 

Nine estate houses. Superb shoot. 

Contact: Nick Reiss, 2/3 Tombland, Norwich 
0949 60878 


j I r .. - •.« 

mr.e- ’ \ • ' ; J! Vi -*-2? 


WIMBLEDON 

PA R K S I D E 

■ One and two bed luxury apts. 

■ Fulfy fitted integrate kitchen 
and carpeted throughout 

■ Opp* common - I mile village 

■ Home Exchange available 

■ One bed apts. from £72,995 

■ Two bed apts* from £98,995 

■ Open 7 days a week (11 am - 6pm) 

Telephone 

Tel: 081 780 9011 

For more info rmat ion 
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johnLamgpk 
WINNER 1 WI 

WE CARE AND fT SHOWS 

Deadb oaratt ac *km d «» P*»*- 


Bidwells 


LUXURY 


CHARTERED 


^'4 


*■ x.^ 


STRATHSPEY - NETHY BRIDGE 

2,066 acres of Scots Pine fchiest in production 
Immediate timber income. 

Quality Roe Deer stalking and an increasing Capercaillie population. 

For sale as a whole 

Contact Anthony Hart / Robert Balfour 

0738 30666 

I ITHOU PLACE • PERTH PK1 (HE 
CAMBRIDGE • IPSWICH • NORWICH • LONDON • PERTH 


Blythswood 
has it all 

A quality development of new houses oh a 
private estate, incorporating a spectacular 
POOL and LEISURE COMPLEX. 

Blythswood is designed and built to the 
highest standard and cared for through 
the 'HOMECARE 1 scheme of security and 
maintenance, even when you're not there. 

4 Bedroom Houses from £260,000 


Show home open 1 iiinopm 7 days> ?i week. 

Call 081 45 ! 3949 now 


L O N D O N HOMES 

BRONDESBURY PARK. LONDON NW6 


io.lfe 


•. 1 j- 

•• v-f'.wo .«;• '.:c 
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• ••. : f * rv-xn:*. ■ n ■ 
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PRESTIGIOUS APARTMENTS 




3 MontpeLier Street and 1 Cheval Place Kniodsbridge, London SW7 

New DEVELOPMENT^^OF NINE DfSTINGUISHED APARTMENTS OF 
ONE AND THE RETAINED 

. FACADE OF THIS LATE REGENCY TERRACE. 

1 Bedroom Dupl^ from £220,000 1 Bedroom Flats from £205,000 - 
. 2 Bedroom Duplex from £265,000 

Kitchens by Goldrof: Independ ent ga s heating and hot water; Security Alarms: ‘ 
Landscaped roof garden: Extensive fttced cupboards: Quality carpets: Fitted bathrooms 

’ t . WTTH SHOWERS: TWO CAR GARAGE " 

a • 125 Year Leases for Sale - 2 


IN A POSITION OF PROMINENCE 

The perfect environment for luxury living 
Balamm with panoramic views • Beautifully designed kitchens with higfi 
quality appliances * ALnw bedroom with luxury bathroom en suite 
• Individually controlled gas central heating • Video entry system 
Secure lower ground parking • Beautiful landscaped gardens 
Resident manager • Within 2 hours drive of Central London 

•2/3 BEDROOM APARTMENTS NOW FROM £119.000 • 

Sales Centre. Green Pari. Manor Read. East Cliff, Bournemouth, Dorset BHI 3HR 
Td(0202) 395225 


■ -TS ; ,117 A DI T TO Wfc-a^aBred.LaM.w.SWj.Hp;, . 

EAGLE STAR W-A ELLIS 

cagll stab paoPLants limited - ESTATE AGENTS AND SDRVETORS EST ART jgggp ^ 


M Abbey life 


Lovefl Constrocbon 


SAVELLS 


STRUTT 

PARKERV 



The Gutting Grange Estate, Gloucestershire stow oh h» w<u6mka.C!ictKBim 12 mlk», 

GxncratB 16 imka. An DetotUMBoft reakfesUal and tporlbtg oaUU. A flaaprizK^Mlhoaaaia norinlled pnklrad 
aes^ widi ivciroa of mate treaa uni ailed ptddcdts. Staff ameu. tpart cctn^, lodga, 7 eamtcc, 2 ftabla flan. 
Hat dua itwL Anblc od Hock foan, auptifiecd realm woodUml. Oucmxfoig abscL Ab<«?2S bcwb- 
Fcr tala *i whole or te 3 IctawtUi vacant pcaiaslea, (prtfact to cottage occcapandca). 

McrttoBJo^Manli offireTefc (0601) 50502. LoodaooBfcaTd: 071-S9 7282. RatlBDSBnS. 


13 HU. STREET BERKELEY SQUARE LONDON W1X SIX. 
071-629 7282 



PRICKS FROM E7^5,00‘> IREK HOLD, 


LeqjhHfll Road, Cobham, Surrey 
A superior, development of The flexible fam 
seven subs Uncial houses of accommodation incl ud es ; 
differing types, set in one of I Five/rix bedrooms each v 
Cobham's most prestigious 1 bathroom en-suitc. 
residential areas. ' These * F° ur excellent recepti 
impressive new homes are ' TOOms ’ I* 18 ■ playroom 

boitt to *vaf*ing ■ehmdatriffg gnd. ® ^ UJ ^ Ur y fully fit 

offer impressive character and ‘ J™ c * wn ^ ,rea M“St room 
fc.«rc,,.ci,„h, glr o k !S3£l« 
tepl^w^.u^ I Ldnire nute: Fitnos si 
.. MiiM,(pa«HlshowerToc 

SB OpeoWatHoSMand ■ P Q -^ 

: BtekBbaby. JAMES 

. ttisAM f a Wr\ 

ForJurVar information or ubrodnaneoot^ ' Cl‘ V ' T 

ELMBRIDGE ESTATES FT,C - ^ 48863 

Tek (04865) 5888 or (0932) 326628 Fax: (04865) 5tidg 


The flexible family 
accommodation includes; 

I Five/rix bedrooms each with 
bathroom en-suite. 

I Four excellent reception 
rooms, {Bus a playroom 
I Snperb luxury fully fitted 
tatchen/breakfast room 
1 Conservatory (Eaton type) 

I Full size billiards room 

I Leisure suite: Fitness area, 
aauna, spa and showerroom 

iSan and R O . Y - 

Wv JAMES 

** FANCY 

' ' . 103.^468638 


PROBABLY ONE OF THE FINEST 
DEVELOPMENTS IN THE WEST COUNTRY. 


PROVEN 

CGT 

TAX 

SHELTER 
AND/OR 
LUXURY 
CORNISH 
LODGE. 


Ideal touring entire vlth 
btaadfal qaatitg bdgao in a 
tolklug rlflojw *lrt Ui« oag 

best ia MoorsB^aming.LMefg 

gtmteiuaudlondsavIng.Gofr 
range, lonnln. flohhtff. imU- 
ggt n and many other fodOUcx. 

FuE majKiyemmtsrrTlars. IStgh 

naming* fnun e«y popular vvfattt Kntabt Mi 
ntaora FaUy fttmlshed prices Dept FT. Wood. 

from onto£46.950. ISalgBtMi. D«m; 

T^.0626 77 




Ml 






Hamptons 


SURREY - EPSOM DOWNS. 
An eaehmhMi devatopmant oti 
towy rtfrtwt iwufw trauiaa 
brfU to axactSoQ stendords: 

4 Reception roocm, K&chetV 
Breakfast roora.S Bedrooms, 

3 Bathrooms, Garegiry. 
Garden front and mr. 

Rom £375,000 Freehold. . 

Epaoni Office. Teh (0372) 7281*1 


’ /Waterside 
IP]roperties 

Cta 25ih July the Knancial 
. . Times* Properly Rages • 
win be focusing on Waterside 
- Homes and Marinas. ". 
Toadvcniscyoiirpropcrty 
please can Julia Copeland on 

! Cf71-873 3307 

- • {wpT deadline2 3/7/92) " 


25 JERMYN 
STREET 
ST JAMES, SWl 

A selection of flats in a 
fine 

purpose built block. 

Studios—from £99,000 

One bedroom flats from 
£170,000 

3 Bedroom maisonettes 
from £335,000 


Tel: 071-499 9344 
Fax:071-493 2812 


OVINGTON SQUARE 
SW3 

A FREEHOLD family bouse 
tiiis sought after Knightsbrid, 
Square dose to Hatreds. 

S bedrooms, 3 bathrooms. 

3 reception rooms, 30* tear patio 
suff bedroom and hoLhroom, 
kitchen and utility. 
£695.000 V . 


f, nal opportunity 

AT JAVA WHAKF 


inversion cdosc. to 1 
Bridge with HlfflC wai 
Boris Homes. 
Spacious-two betfrpdiE 
5ih/6th floor docks 
^Panmcnt wiih if emu 

covered parking sp 
Includes carpets 


Call now on.07140? 
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PROPERTY 


Motorway brings some real 


D RIVERS have taken a 
while to appreciate the- 

attractions of the M40, 
the alternative route 
from London to Birmingham via. 
Oxford, Banbury and Warwick.. 
When it opened in January;. 1991 
traffic was sparse. But long before 
then the road had had an impact on 
the property market In the t*U40 
corridor*. In 1988, prices leapt.S per 
cent above the 3MQ per cent gen¬ 
eral increase In the South East, as . - 
buyers anticipated that the new' 
road would make the beautiful, 
little-known country of north- 
Oxfordshire, south Northampton¬ 
shire and south Warwickshire a 
delightful - and undervalued - 
place to live in and commute from. 

Today, the M40 - a less exhaust¬ 
ing drive than the Ml — is busy. 
Sven so, it stfll offers a East route 
for people who Uve near it From 
Banbury it takes 8030 minutes to 
reach London's West End and less 
than an hour to Birmingham. 

Tim Hammond, a pharmaceutical 
consultant based at Pinner, recently 
moved from St Albans to an old 
farmhouse near Bicester when he 
found that his family could live in 
real country, in a better value 
house, only a 60-75 minutes’ j ourney 
from his office. 

“Every ten miles out of London 


along the M40 corridor, yon get that 
much more house for your money”, 
says relocation, agent Patrick Doyne 
of. Stacks (0608-661594), until yon 
meet .-the demand pushing down 
from Jttrinizighazn. 

-Stowfothe-M40;.is transforming 
the country in a 20 mile 
Banbury, anil, says Ian McConnel of 
. Savflls: “It you:have a.good bouse, 
new on the market; and realistically' 
priced^ someone will snap it up”. In 
Culworthj .eight miles north-east,- 
both the 'Manor Bouse and Wheat- 


corridor and on the roads are a con¬ 
stant deterrent from driving too 
fast. Hunting is with'the. Heythrop. 
Warwickshire, Grafton or Bicester 
- when yon nay meet the FT’S 
Robin lane Fox. 

There are drawbacks. There is a 
dearth, of places to eat, the maps in 
The. Good Food Guide show a large 
blank round Banbury- The Depart¬ 
ment of Transport has renumbered 
the roads to encourage people on to 
tiie M40. This does not confuse the 
locals, but it has made all the maps 


Gerald Cadogan finds some attractive 
property nestling in the pleasant 
landscape along the M40 corridor 


Sheaf House found immediate buy¬ 
ers last month, paying the sen fd hie 
asking prices. 

• The countryside is packed with 
places to visit, from Blenheim Pal¬ 
ace and - Stowe to the Rollright 
Stones. There are spired churches 
set against large skies and in'Lois 
Weedon graveyard is the monument 
of the poet Edith Sitwell with her 
hands- sculpted in bronze by Henry 
Moore.. ■ 

.- Horses rule many lives in the M40 


out of date. The M40 has also 
encouraged crimes against prop¬ 
erty, as burglars - like housebuy- 
ers - have spotted how quickly 
they can drive from Newcastle or 
Bristol and do the robbery. They are 
tack on the motorway before the 
.burglar alar m has been switched 
off. 

’Motorway noise is another trou¬ 
ble: 600-700 claims wait with the 
District Valuer in Oxford, for reduc¬ 
tion in the value of property 


because of motorway noise, under 
part l of the Land Compensation 
Act. Inquire carefully if you are 
buying near the road. Ask also if 
village bypasses are planned - sev¬ 
eral are in train in Northampton¬ 
shire - amj how the bmfl around 
you is zoned for development when 
speculative builders start work 
again in a few years. 

In the mid-OOs many villagers sold 
their kitchen gardens for huge sums 
as “infill” building plots. Today 
realistic prices are 3040 per cent 
below the August 1988 level 

Cottages are always available. 
Lane Fox in Banbury (0295-273592) 
has a tiny essence-of-En gland 
thatched cottage in the small vil¬ 
lage of Thenford at £110,000, with 
the extra attractions that it is four 
m i l es from the motorway, and Mich¬ 
ael Heseltine is village squire. 

In Weston, near Brackley, Lane 
Fox is offering the Post Cottage at 
£128,000, a Northamptonshire ver¬ 
nacular building in liTTiAgtanp with 
darker ironstone banding typical of 
the local style. In Fritwell, near 
Bioester it has a refreshingly un¬ 
vernacular Georgian box-shaped, 
sash-windowed cottage at £179,500, 
and in Adderbury, a smart village 
outside Banbury with a noble 
church often used for concerts, 
Adkin (0295-277781) is s elling the 


l 



St Olave’s, a listed Georgian cottage near Bicester and the M40, Is being offered by Lane Fox for £179,500 


former village school at £195,000. 
Thirty minutes closer to London, 
Knight Frank & Rutley in Oxford 
(0865-790077) offers Creeper Cottage 
at £215,000 in Great Milton, home of 
Raymond Blanc’s Manoir aux Quat’ 
Saisons restaurant 
The next price level includes 
grand houses in larger villages, 
such as Deddington, where Savills 
(0295-263535) offers The Little 
House, or Priors Mars ton near 
Daventry where Lane Fox has Hill- 
view House, both at £250,000. In 
Woodstock, near the gates of Blen¬ 
heim, Knight Frank & Rutley is sell¬ 
ing the elegant, Georgian Old Town 


House at £475,000. Halifax in Ban¬ 
bury (0295-271199) has Aston Farm¬ 
house, with a Northamptonshire 
banded facade, in Aston-le-WaUs at 
£300,000. 

Right at the top of foe range are 
two splendid country houses. Poun- 
don House near Bicester (Savills, 
£12 5m) is grand Queen Anne, and 
Catesby House near Daventry is 
Jacobean, incorporating Tudor 
linenfold panelling and a genuine 
Jacobean staircase (Jackson-Stops 
in Northampton. 0604-32991. 
£725,000). Cluttons offers an estate 
at Stoke Lyne, two miles from exit 
10 on the M40, at £1.4m as a whole, 


or for sale in parts. 

The biggest attraction for the bet¬ 
ter off may be the old Morrell fam¬ 
ily house and estate at Broughton 
Grange west of Banbury, which has 
been in the family for 200 years. 
One owner was Philip Morrell MP. 
husband of Lady Ottoline of 
Bloomsbury Group fame, but he 
and his wife did not live there. They 
were busy entertaining Maynard 
Keynes, Duncan Grant, DH Law¬ 
rence and the rest at Garsington 
which is Itself near the M40 outside 
Oxford. Savills is offering Brough¬ 
ton Grange for £950,000. 


1 3 Ti '-m ASTLDON in Essex' is Britain’s 

| new political bellwether. All the 

I | ^ figures - 10 per cent nnemploy- 

I M Jr ment, a high level of hoUse repos- J 

i sessions and a population weighted 
! towards C2s, the upwardly mobile working 
£ class that la being hammered-by the reces- 
sion - pointed to a Labour party victory. 
in the last UK general election. 

Instead, Basildon Man and Essex 
v Woman returned the sitting Conservative 
l > p MP, David Amess, with a comfortable "• 
t ^ majority and then-voted out the local* 
|£\ x. Labour council. The results may have 
'■ " flown, in the face of economic indicators, 
but Basildon, some 25 miles east ctf Lon- . 
don, is ail about aspirations. A Conner, new. 
•■■aa town, it is where east Londoners tradition 
— ally go to better themselves. 

“A lot of people were frightened that if 
Labour got in they would not be able to 
•* buy their house, or even have their houses 
taken away from them,” says Robin Bur¬ 
ton, who sells gold jewellery In Basildon’s 
open-air market 1 know staunch Labour 
party members who rushed out to buy.” •" 
His family moved into Basildon in 1963 
and he bought his first house in 1971 - for 
£5.750. Now he lives outside the town. “It's 


| Why Basildon Man turned blue 

Alex Catalano on the changing complexion of a political bellwether of the housing market 


great as a stepping stone, people are able 
to move on." 

- From Romford and Ilford, the town is a 
short hop over tire M25, a planned sprawl 
of low-rise housing surrounded by Essex’s 
green belt In'the 1890s Basildon attracted 
Extenders who. dreamed of owning a plot 
in the country; in the 1990s it caters to 
first-time home buyers. 

The area, originally a group of agricul¬ 
tural hamlets, was opened up by the hew 
railway Tjniifng Fenchurch Street in t the 
City to Southend. Speculators snapped up 
the large farms along the line, auctioning 
off small plots to the' upwardly-mobile 
workers of east London. - 

Badly housed mid o v e rcro w ded in (he 
capital, east Londoners escaped to their 
plots on weekends and holidays, building 
huts and occasionally more substantial 
• shelter s. By the mid-l940B “ptotland” had 
-become a rural slum, larking proper roads. 


sewage or water supply. Short of 
resoiuces, Essex County Council and the 
district petitioned for a new town. Their 
application was supported by Newham in 
East London, which was struggling with a 
serious housing shortage after the war. hi 
: 1949 Basildon - then a village - was 
designated a new town; the first house was 
completed two years later. 

Today, thanks to sell-ofls and private 
building, about 60 per cent of properties 
are owner-occupied. According to the Hali¬ 
fax Building Society, Basildon's typical 
terraced house was selling for nearly 
£67,700 five years ago; now it is more like 
£47,000. “The market has been going down 
gradually in the last two to three years," 
says Mark Reardon, the area manager of 
agents Bairstow Eves. 

Sandra Gurton’s experience is typical- A 
big fan of Basildon (1 love Basildon; there 
are a lot of really nice people and things to 


do”), she bought her first house last June. 
A former council property which had been 
repossessed, it cost £37,000. Today it is 
worth £32,000. However, she has not been 
hit as badly as those who bought at the 
peak. “There is a lot of people who are 
very unhappy. They paid a huge amount 
and are now stuck.” 

However, according to Mark Reardon, 
the housing mar ket has improved since 
the election. “The number of repossessed 
houses coming on to the market has 
slowed," he says. “Prices are not going up 
in any shape or form, but we are certainly 
selling more houses.* 

At Woolwich Property Services, Ian Sto¬ 
rey also notes a pick up. “Six months ago 
it was mainly first-time buyers moving 
into empty properties. Now there are 
fewer repossessions, more chains coming 
together." 

Prices are a factor in this recovery. 


Basildon property is “cheap”, or as the 
agents say. “very, very affordable”. This is 
particularly true for first-time buyers, who 
tend to make up the bulk of the market in 
Basildon. The other options - Billericay 
and Brentwood - are much more expen¬ 
sive. “The market there is completely dif¬ 
ferent; for the same house you would pay 
£65,000," says Mark Reardon. 

This price difference reflects what be 
calls “snob value"; Basildon has not 
ghakpn off its imagp as an ex-council town. 
And indeed, Basildon provides a potted 
history of post-war public sector building 
styles. Older neighbourhoods reflect the 
Garden City approach: low density, short 
brick terraces and semi-detached houses 
with generous gardens. The 1960s and '70s 
brought timber boxes and the low-rise, yel¬ 
low brick estate locally nicknamed Alca¬ 
traz, while the 1980s gave way to privately 
developed enclaves of ersatz Tudor or 


Georgian brick houses. 

The popular areas of town are Lee Cha¬ 
pel, north and south, and Kingswood, 
which skirts Basildon’s golf course. Both 
are within walking distance of the town 
centre and the railway station. About half 
of Basildon works locally - Ford and GEC 
are major employers - but with the rail 
journey only 35 minutes, the town also has 
its fair share of City commuters. 

To move up-market in Basildon requires 
a literal climb, to Langdon Hills, the sec¬ 
ond highest spot in Essex, a leafy neigh¬ 
bourhood of quiet cul-de-sacs and crisply- 
kept gardens. The typical Langdon Hills 
house costs £130,000 to £150,000. And there 
are less expensive options: a three bed¬ 
room terraced house on Nightingales, built 
five years ago by Countryside Properties, 
is on the market via Woolwich Property 
Services at £73.500. 

After Langdon Hills, the only move is 
out. to the countryside around Basildon. 
There are new developments on the 
fringes, such as Great Brook Mead, a 300- 
house complex built by Countryside Prop¬ 
erties. Here a brick two-bedroom cottage 
costs £66350. while four-bedroom houses 
are on offer for £159350. 
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LUXURY CORNISH 
LEISURE HOMES 

Giving a Second Income 



JUdentide lodge 


When yoa own TCmgfisher* lodge at the Watermark Clob 
in the Cotswokb, it includes: 

• 

A three bedroom, architect designed, two storey lodge with 
spacious sun deck overlooking a prirare cpting led lake. 

• 

Family membership of superb leisure dob including bar. 
bistro and health octane. 

• 

GotC sailing, jet-skfaig waicr-skiing. horse-riding 
1 y Kn g l raiMwing and countryindies. 

• ' 

A privately managed estate which is shnaeed in a 130 lake 
water park of over 11,000acres. 

• 

. Vfi bouts from London. 

999 year lease. 

£77,000 

80% mortgages available, subject to statw. 

For details 0480 810184 or 

© 0480810555TODAY 


WATERMARK CLU.B LODGES /$. 

•a-Z 


Nr SwafOum, Norfolk 
An degmc and spacioa detached 


amaedve setting with 20 acta of 
gazdeo. ThehocanhaaescepSanafly 
Bght —d giarims masuadbdM 

Oil GIL. double garage. 3 wcepa, 
4beds. 2betfca aad docks, £2MuM*. 
Td Ml 9S5 4948/0740 720061 


Shields 

Wightman 


GUE R NSEY'S 
LARGEST INDEPENDENT 
ESTATE A GENT ' 

■ Bn Haosofiadar Ftctfik md Cakmr 
Properly brochure an nxjoat, 

4 SOUT H ESPLANADE. 

ST. PETES PORT, GUERNSEY 

TVL: MSI7M445 


TUSCANY. CHJAMCtANO TEHMe doM to 
Term* A Natorie centre. VWafttetal In per¬ 
fect oondlUon with S hectare* <n land 
exceptionally panoramic view avarfooldng 
vaJJey. IntemaltonaJ Service* CoosuCants. 
Italy - Tat (39-6) BB4 0MU2. Fax: (396) 


GfltMANY. 8 apt* S business premises nr 
UPpzH). Good Invesnnete. Moo.ooo ailo. 
Tel: (0382) 83200 Fate (03029 83307. 


COSTA SSL SOL PROPERTIES. UarbeUa 
oMcea. For mtormadon and price Hat rir>a 
081 003 3781 anytOne-Wa have ■ wide 
selection of (unity resale vfllaa. 


LONDON PROPERTY 


Luxurious ^ Villa, Spa & 
Retreat on Platinum Coast 
or Barbados. 

On Golf Coarse dose bo Sea, 
20300 sqJL of Buildings, 

7 Bedrooms Ensuite, on Extensive 
Grenada, fododea Large Swimmiag 
Bool, Tennis Court, Whirlpool, 
Indoor A Outdoor RaeqnahaH 
Courts, Complete Gy rnn a rinm . 
Ch amp i onship Rin»««ii« m- 
Dn*cr prom owner £33M. 
Phone USA (301) 907-6531 


JAVEA One oi Spain's finest homes and 
oardens hi immac. ConL on iOJ77m* site. 
Poets. Tennis Crt 1 min from Javee Golf 
Crs. Paradise lor largo family. Outline 
pi aiming cenaara lor BOOm* more residen¬ 
tial or commercial co nstr uction so oemen- 
doua development potential. £840.000. Tei. 
Spain 85700370 or Fax: 65794407. 

GUERNSEY . Come la Uve where Die quality 
of We son count* and mWentlel or ay is 
simple Price rang* commencing £260.000 
Fid property pack (ram Marral. Umdes 
and La P*ilay LkL SO Ugh Sbml 0481 
713483 or Far 0481 711656. 

CYPRUS: Farmhouse*, viRma, Lana Irom 
£20.000 - Free tt*r THEOWARIA. Boot 4S82J0 
Umaaaol. Cyprus Toi. ( 010 ) 357 S 372017. 
Fax: 5 37774 a 


Strathtay, Perthshire. 

A superb traditional sieadtng building magmfiaaitvfews t 
consent far conversion to residential use. In good condition; 

‘ (tabbiktag is anrRngod round a cobbled courtyard snd 

incorporates a 2 bed cottage. O/O £95,000. 

. DcfaDs from Knlayson Moncrieff. The Sxpiffc, Abexfeldy. 
Perthshire. Tot (0887) 829446, 


G old sborough 






Assistance if you need it. 
Independence when you want it. 


LONDON RENTALS 


Luxurious, secure London apartments 
for purchase or for short or long term 
rental. 

Retain your independence and life 
style, whilst gaining quality service 
and care, arranged according to your 
individual requirements in the 
privacy of your own home. 

For fordur information, 

DIAL 100 and ask for FREEPHONE 
GOLDSBOROUGH or eaB 

071 - 792 9995 
or write to: GoMsboroagh FREEPOST 
12 Ledbmke Terrace London Wll 3PG 


ST JANES’S. Ej BUI ■ LI 1 Md pMd a terra 

with balcony. 09 yaar Isaac. D23.00Q. Tel: 
Homo & Sons 071 400 0344. 



COUNTRY RENTALS 


mUKS. SkteflaM *r n— iteig. hfioll. 

U.3. stylo *1X010 414 bod faotma in V aet* 
landscape grdna wflh garOanar W0M 
& well hast. CISCO par monflt TaL On 483 
>387. 


gOSCB OiaW M CHURCH FARM. DOVEB- 
DALE. Ml OROriWlCN. SuDotanM 4 bad. 
2 rat Farmfiduse. range of ba«onal 
O d k anc s wttt modam covred yard. 1025 
acraa n otdarad by Bmiay Brack. Prtca 
nuida £365.000 OR Fannhoitse 9 acraa 
. nontax. 030000 OH Listed Grad* Jf 
wtia pji for conwnMo »» * ’■* 

acraa ***«*■ ttSOJOBO. Soogm rural yaf 
oorwaniaM location. Vlaating: Walton ft 
Motts* 0384 322371. 


BURY STREET 
ST JAMES'S SW1 

ftevfy aftababed aoe.hcdxoan 
FUt. pnfly fined Kitchen St 

CflunlBonug - 
Available huraodlandy £200 p.w. 

Coo tad Nicola Barret 
MnyWr Office-0714081010 


hayfah, chbrea areas. 2 ft 3 t»i nas 
avail. Imirwd. F/F. Luxury from CZ80 pter 
Tei 071455-1156. 

LONDON-liAYFAIfl-CHSLSM-WEST END. 
Lwx FA Hate V. 3 bad avail. Immad from 
£280 pfta. Tah S7KU5-1T58. 

RIVER THAMES LUXURY apartraante Central 
London. Stunning viowa. From £220 pw. 
ToL Lucy C71 403 8371 or 8031 154341. 


LONDON PROPERTY 


FLORAL STREET, WC2 Luxury 2 bed. 5tti fir 
fit In warvtiouee style bteci with Oft F/F 
kit, bate. dk. £400.00 p.w. Em - lyr. Tab E 
A Shaw 071 3*0 2255 

FLORAL STRE E T. STC2 Superb 1st Hr rtudtt. 
PIS. Ex UL and ban. Ideal rental Irw. Only 
£00000 TaL E A Shaw 071 3*0 2255. 


KINGSTON HOUSE SOUTH, 
KNIGHTSBRIDGE, SW7 

A beaodb&y pRwoted taasily 
apa rim o u with g rnnn x n 
■i iimimniinrinn ready far bnmndiaMt 
OCnUT***" Ball,GnatOoaka.Daablo 
Rcccptioo Room. Dmfeg Roan, Lnxtny 
QcfatqBmkfHl Roaau Bur 
Bodioorex. Three Bufareom (two 
iiiianf—^ MHootaunga. lift CEL 
CHW. Ertcasvo Corenreil Gatdaaa. 
Share of Freehold £725,004 

WJL Em* 0715817654 
ASaopACo 071 5*4 6105 


BBVGIW SO. WCi. Quality 3 bed flat in 
81001010(0/8 premier block. 40i door. 2 
recaps. Lux UUbkrm. Share of Vh £205.000 
W Hi lam H Brown 071 638 2738. 




JAMAICA 


tnspoetton FBght 
(ajeSopterrkrerXtxxAOctcber IS) 
For only £549 Ms b a great 
opportunity to view Investment 
and residential properttas h 
Jamaica 

MAKE A PURCHASE AND THE 
FLIGHT IS FREE 

Deleft & Itinerary from:_ 


D D I C P 8 O P E RTV 
r K I M t 5 j j v ICES 

fZTl 


FOR SALE IN FRANCE 
2nd floor 2 bedroom quality 
apartmeai90 aqjxL with garden 
and seaview 100 m from a sandy 
beach and shop*. Located in a 
resort (P*»-de-Ca]ajs) just 1/2 boor 
soedh of Boulogne aur mer. 

Cogvc aiaft raH access to 
Londan/Parii. Price £72,000. 

Available 9/92. 

TeL +49-9383-2725. 

Fax: +49-9381-4850 


PREHCH PROPERTY NEWSAva "cwlMy 
oUfitm and aU prop.,1^41 column eicAs* 
lor your free copy now.081-043 0301 

8. For the comobBsur a hantahed 
■PattnMnt of aicepdonal quallly Triple Hv. 
ino- 2 bade. 200m 1 . Rem ciooo frF Tor 
33.1.4009.083? Fax: sat 4009 9816 

con D'AZUR blast aeavtew villas: Cap F«r- 
'Cl-St. Trapaz ES00K-CI2 million Also 
™nium/|.jinj term rental 071 400-3Z70 

PARS BEST AREAS - High Claas BeiKinga 
B*teAhH fumtebed Data to W- 1 weefc/6 
months Tel: +f33) (1) 46 30 02 61 Fa*.' 

( + 33) (1) 48 28 50 80 

BERGUE8 NORTH FRANCE 30 rflln Ferry, 
charming atudlo lolly equipped kitchen 
hoatorad 19th cant House historical vlv- 

. lag* FF 280-000 Tel: 33 50 36 28 23. 


sij.<v'iis'i'.t.i I 11 !.••:!u. ;i;r UaiVUn :1 > ^ ]uiVii niiiincd.ibc 

si'siiiv'ui •• •'( :■ fi:i;i::>!ii' i-.i'.i'ii(<'is f!l: 111 ntiic.’’ 

ii-ilU i -i Aii'ii-iv. ,i. ,\i 'cvOiV 'ia'.'.'.l.Vi-' <]i'lii'!t'i:i i i-atTsi nurd.' 

••• :h::>:i^!:'.i!l ;ir_: ';!uViUivr!d'\s.iivi;ciML ; MU'l! ;is ;i 

•.iilii'i:i^.i,;l •.:;i|l, p: (■ nir'k.vL ;'mu i i’:;.ri;i! ami 

d-.idcr v'rivi. « '•.!ii<m'ict:i iiiiirS' r jnid-iiic ini'sl-'i.-ii.'j'Uiil 
.; I:. 11 ::uc-:u-;^ r;icii i-xqui-ili'i’. .iti-i r'l i. i >Y:'n ni^l i i.-'i I. 

• . • i*.,. ;\Vn‘:: '■■YiA li.'M'l 'ir^V/ipiMf a "Atillir\s 

' 1 •sii Iiv i:i“ - • " • ■ "• •• 

SOTIIfJiYS 

• ' - INTERNATIONAL REALTY 


UK HOME-BASE FOR OVERSEAS TRAVELLERS? 
LITTLE OAKS - MED BOURNE (SE Leics) 

High security. Rural scenic rituation (conservation village). Low 
iwaintmmce (Grounds Management Co). Freehold wiUt design and build 
contract. Acoommodarion to ah yon from 3jOOQ-6.QOOfL Single or double 
storey. Superb traditional archi lecture & material*. Internal swimming pool 
option. Private garden* with ornate boundary walls, landscaping & turfing. 
Development coasbu of 9 houses set in 5 acres. All mains services available. 

Plots 3 and 4 aold and occupied. PlotS soM-wU be completed Aug 92. 
JQllStIk To eoamcnoe soon. Pk* 6 reserved. Plots 7 A 8 available. 
fiUBMthg Rail — Market Harborough Mainline Stn 10 mins —London lhr 10 
miss. gga^-Eaty reach of nMxorwaya. Lejcraacrfflonhampton 30 mins rcro. 
T.chiire: Rutland Who- ailing, 20 toms. Good local tennis, golf & country dub. 
Prkta From £349,000 (an negotiable based on size & spec.) 
Enquiries Tel/Fax Mike Wheatley 085883-423 anytime. 


SWITZERLAND 

Safe to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a qualityAPARTMENT/CHALET in: MONTREUX, VJLLARS, 

LES DIABLERFTS, LEYS) hi, GST AAD Vdley. CHANS-MONT ANA, 

VEHBIER etc. from SFr. ZOOIMO.—credit facHiitea. 


REVACSA 


52, rue de Montoillant - CH-1202 GENEVA 
Tel. 41.22/73415 40 - ‘Fax 734' 12 20‘ 


CASTLES IN THE SKY OR CORPORATE HEADQUARTERS 

& Commexcial Properties - sales & raaah - long or abort tens 
American company iu Rttnc wizh ewer 2£00 listings 

ATKDNAL SERVICES CONSULTANTS 
Pha di Spagna, via Propaganda, 27*00187 Roma, Italy 
Td (010-39-6) 684-0941/2 - Faa (010-39-6)684-0943 
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Rewriting the myth of the last Empress 


W HAT Indiana Jones is 
to archaeology. Ster¬ 
ling Seagrave is rap¬ 
idly becoming to con¬ 
temporary history. The product of 
four generations of Americans in 
Asia, he spent his childhood in the 
Burma/China border country and 
his young manhood as a journalist 
rattling around the region with an 
insouciant air. elastic-sided boots 
and a whiff of good intelligence 
contacts. 

His years as a journalist have 
stood him in good stead now he has 
turned to the business of biography, 
for he has an eye for a riveting 
angle and a good, iconoclastic story. 
He destroyed the remaining Ameri¬ 
can myths surrounding anti-com¬ 
munist Asian allies in The Marcos 
Dynasty, and in the swashbuckling 
Soong Dynasty, biographies of three 
clever ladies, one of whom married 
a Shanghai triad gangster and 
became Madame Chiang Kai-shek. 
But journalistic enthusiasms can 


Derek Davies on Sterling Seagrave’s latest iconoclastic look at recent Asian history 


tempt the writer into sensational¬ 
ism and polemics, even into a 
refusal to allow facts to interfere 
with a good story- The impact of the 
Marcos book was diluted by too 
many pages devoted to a wild goose 
chase after speculations that the 
ruling pair had acquired the 
rumoured Yaraashita gold, and else¬ 
where a readiness to go beyond the 
findings of (admittedly impressive) 
research has provided plenty of fod¬ 
der for critical academics and nit- 
pickers. In recompense. Seagrave’s 
books boast a non-academic verve 
and narrative sweep. 

The Dragon Lady is devoted to 
the thesis that Tsu Hsi, the Dowa¬ 
ger Empress who ruled C h i na for a 
disastrous 47 years (during which 
the country' fatally failed to respond 
to the challenges of the West and of 
modernisation) was not. as popu¬ 
larly supposed, a murderous, 
scheming tyrant who strangled 
domestic reform and backed China's 


chauvinistic “ironhats" against the 
“outer barbarians." Seagrave would 
have us believe that Tsu Hsi was a 
charming lady, immured within the 
Forbidden City by destiny, dynastic 
pressures, ambitious princes, reac¬ 
tionary mandarins and scheming 
eunuchs - "a woman at the mercy 
of her advisers, swayed first one 
way. then the other.” 

Seagrave makes an impressive 
attempt to blame tbe historic distor¬ 
tions surrounding her on a. mad fan¬ 
tasist and forger. Sir Edmund Back¬ 
house, the Peking foreign 
community's guru and co-author of 
what was thought to be the most 
authoritative account of Tsu Hsi's 
reign. Backhouse's lack of any cred¬ 
ibility. his spite and (in spite of his 
homosexuality) his pornographic 
descriptions of imagined couplings 
with Tsu Hsi herself, were exposed 
in 1978 by Professor Hugh Trevor- 
Roper in his book Hermit of Peking. 
But Seagrave claims Trevor-Roper 


DRAGON LADY; THE LIFE 
AND LEGEND OF THE 
LAST EMPRESS OF CHINA 

by Sterling Seagrave 

Macmillan £20.384 pages 


failed to carry his findings to their 
logical conclusion and reject Back¬ 
house’s verdicts, especially on Tsu 
Hsi and the Chinese capital's palace 
politics. 

Seagrave must break many other 
icons in making his case. The first 
to go is the legendary, and non-Chi- 
nese-speaking, Dr George Morrison, 
Peking correspondent of The Times . 
who let Backhouse colour or even 
file many of his dispatches which 
shaped public opinion and later 
research. Another Backhouse dupe 
was the same newspaper's man in 
Shanghai, J.O.P Bland, who also 


bowed to the fraud’s claimed access 
to court sources and Imperial docu¬ 
ments. ■ 

But thereafter Seagrave meets the 
problem of all polemicists: any 
voice dissenting from , the theory 
must be explained away or dis¬ 
missed as valueless. Even those on 
the side of the angels must be cast 
aside: evidence of China's reform¬ 
ers, chief among them Kang Yu-wei. 
the first protagonist of Neo-Confu¬ 
cianism (which advocated combin¬ 
ing China's traditional virtues with 
progress and modernisation) is dis¬ 
counted as the bile of disappointed, 
largely exiled, victims of court 
intrigue. The later republicans and 
communist revolutionaries had 
their own good reasons for malign¬ 
ing tbe Imperial record (did not Mao 
Zedong himself comment knowingly 
that China’s experience of female 
leaders was not a happy one - 
although he probably had his own 
wife in min d?). Seagrave argues 


that posterity has'only listened to 
the voices of those who fell under 
the Backhouse spell; the rest were 
shouted down or maintained a hyp¬ 
ocritical silence. 

It is all possible, and Seagrave 
makes a good, if sometimes over¬ 
stated, case for his picture of a 
well-meaning, dutiful lady guiltless 
' of the crimes and errors that lit¬ 
tered her reign. But he cannot 
prove his case: the very secrecy 
enclosing the Court which enabled 
Backhouse to peddle his forgeries 
denies Seagrave the evidence for 
rebuttaL And Seagrave Mis to ask 
the question basic to all mysteries: 
cui bond ? Who profited from the 
deaths of the boy-emperors on 
whose behalf she was regent? Who 
. • was most threatened by the the bar¬ 
barians’ fdeas of democracy? 

Looming behind such questions 
are matters.of greater moment 
which Seagrave does not probe: Tsu 
Hsi tragically failed to see beyond 


the confines of China's walls and to 
pierce its illusions of centrality and 
cultural self-sufficiency. These nur¬ 
tured its unwillingness to learn 
from or respond to the ideas and 
inventions convulsing the world 
outside China’s frontiers. Across 
the sea. an equally shattering and 
constrained monarchy had never¬ 
theless produced the Meiji emperor, 
and Japan learned the foreign tech¬ 
nologies quickly enough to share m 
the dismemberment of tbe Ching 
Empire. 

Whether she was victim or vil¬ 
lain, the Dowager-Empress Tsu Hsi 
was symptomatic of China. Today, 
her dynastic successor Deng Xiao¬ 
ping occupies her throne in the For¬ 
bidden City, vainly replaying her 
role as a Chinese King Canute, 
ordering back the tides engulfing 
the outside world. 

B Marina Warner's 1972 biogra¬ 
phy. The Dragon Empress, twZZ be 
re-issued as a Vintage paperback in 
October (26.9 Sj. 


Mystic seductions of 
the sage of schlock 


I T LS easy to mock: the 
profits from The 
Prophet, Kahlil 
Gibberish, schlock phi¬ 
losopher. But in the 70 
years since it was published. 
The Prophet. Kahlil Gibran's 
prose-poem, has been a con¬ 
stant bestseller. In the US of 
prohibition and depression, its 
mystic counsels were a sooth¬ 
ing alternative: in the 1960s it 
was a counterculture guide¬ 
book; in the '80s the message of 
spiritualism overcoming mate¬ 
rial success was lapped up by 
disillusioned Yuppies. 

“He sounds like Jesus." 
gasped the maid who hid 
behind a screen to listen to 
Gibran's dinner party chit¬ 
chat. "Let’s not copy the Bible, 
but we can bear it in mind," he 
wrote to The Prophet's editor. 
Who was the man behind the 
cult, and why was he so 
compelling? 

Forget critical judgment. It 
does not matter whether you 
think, as I do. that Gibran’s 
mix of rhapsodic aphorisms 
and everyday devotions is sen¬ 
timental mumbo-jurabo, or. 
like the authors of this new 
biography, that he is one of the 
great poets of the 20th century. 
This account is an off-beat per¬ 
sonal drama told by authors - 
Gibran's nephew and his wife 
- so at ease with their back¬ 
ground that it also grippingly 
entertains as social history. 

Here, as If they had walked 
out of a Henry James novel on 
to these pages, are the Boston 
Brahmins, socially glittering, 
inwardly moralising, worrying, 
manipulating. Into their 
charmed circle comes the illit¬ 
erate Lebanese immigrant 
staking out a place in 1900s 
American art and letters. Love 
of the exotic, decadence, puri- 
banism, sex, paternalism - all 
determine the subsequent 
heady relationship that is the 
story of this book. 

It begins near the Cedars of 


Lebanon, where Gibran was 
born in 1883 into a poor Chris¬ 
tian family. In the 1890s, minus 
his ne'er-do-well father, they 
emigrated to Boston, where his 
mother became a peddler on 
the streets of the Syrian 
ghetto. Within a decade, three 
of the five Gibrans were dead 
of cancer and tuberculosis, 
leaving Kahlil and a sister. 

Marked out early as more 
gifted and beautiful than the 
rest, Kahlil was noticed by a 
schoolteacher who sent him to 
Boston's philanthropist-deca¬ 
dent, Fred Holland Day. Day 
imitated Oscar Wilde and 
enjoyed plucking immigrant 
urchins from the streets, rig¬ 
ging them up in elaborate ver¬ 
sions of their national cos- 

KAHLIL GIBRAN: HIS 
LIFE AND WORLD 
by Jean Gibran and 
Kahlil Gibran 

Conongate Press £17.SO. 456 pages 


tumes, and photographing 
them. Given embroidered Arab 
burnooses and a water-pipe. 
Kahlil posed as a young 
sheikh, read Maeterlinck, 
became a “pagan" nature-wor¬ 
shipper, had some illustrations 
published and got invited to 
Boston drawing rooms. 

Boston intellectuals were 
then flocking to private lec¬ 
tures on "The Karma Yogi", 
spiritual movements from the 
Christian Scientists to the Soci¬ 
ety of Psychical Research were 
recent Boston inventions and. 
says his nephew, “the young 
Syrian fitted well into the tran¬ 
scendental atmosphere." 

Patron number one. a glam¬ 
orous poetess called Josephine 
Peabody, “proclaimed that she 
would become a Buddha" if she 
spent much time with him; she 
was the first or a string of host¬ 
ess-love r-editor-mnses to be 
held in his thralL When she 


married, Gibran replaced her 
with Mary Haskell, a liberal 
headmistress whose swash¬ 
buckling habits and flirtations 
with Lesbianism were alarming 
Boston parents. A Yankee Jean 
Brodie, she was besotted with 
him for 20 years and even scav¬ 
enged from her neighbours' 
cooks in order to fund him. 

Sought out yet misunder¬ 
stood. feted yet still the out¬ 
sider, Gibran first wrote in 
Arabic. It was the oriental 
mysticism implicit in the 
English parables and poems - 
The Madman, The Forerunner , 
then The Prophet - which 
brought him fame as a western 
mage from the east Writing at 
a time of growing disillusion 
with organised religion he 
tapped a popular nerve with 
foreign-sounding biblical 
cadences pleading for spiritual¬ 
ity yet liberalism, a sort of soft 
drug religion for those who 
could not stomach hard ortho¬ 
doxy but wanted mystical 
highs. But the message seems 
also to encapsulate pioneering 
American optimism: “The 
whole Prophet is saying just 
one thing: you are far far 
greater than you know - and 
All is well," Gibran said. 

Taken up by Knopf, Gibran 
was relentlessly hyped - one 
dust cover falsely quoted Rodin 
calling him “tbe William Blake 
of the 20th century”. This biog¬ 
raphy, as devoid of critical 
spirit as almost all commen¬ 
taries on Gibran, does not 
attempt to analyse the work; 
curiously prudish, it ignores, 
too, most of the rumours of 
d rinking and womanising that 
surrounded the writer. Do not 
buy it for answers about an 
elusive personality, but as a 
story of survival, assimilation 
and extraordinary social con¬ 
stellations, and of the making 
of a cultural phenomenon, it 
rattles along splendidly. 

Jackie Wullschlager 



Fiction 


T HOSE who believe 
that the collapse of 
the Soviet Union 
means the end of 
communism should read 
Simon Strong's book. A ruth¬ 
less group of revolutionary 
communists at this moment 
threatens the state in Peru. 
According to Strong, its influ¬ 
ence will spread, not only to 
Peru's neighbours but also to 
rich countries, where it will fill 
a vacuum and provide a focus 
for the disaffected and violent¬ 
ly-inclined political left. 

The group is Sendero Lumm- 
oso - Shining Path - or. to 
give it its full name, “The Com¬ 
munist Party of Peru by the 
Shining Path of Carlos Maria- 
tegui and Marxism. Leninism, 
Afaoism and the Thoughts of 
Chairman Gonzalo". it sounds 
like a parody, but Shining Path 
is deadly serious, responsible 


Peru’s twin paths to terror 


for thousands of killings in 
Peru since its campaign of ter¬ 
ror began in 1980. 

It is led by a shadowy former 
philosophy lecturer, Abimael 
Guzman, the Chairman Gon¬ 
zalo of the group’s title. Guz¬ 
man, a disciple of Mariategui, 
founder of the Peruvian social¬ 
ist party, sees himself as the 
torch bearer of the true revolu¬ 
tion. He has described Cuba's 
President Castro as a "revision¬ 
ist" and Che Guevara as a 
“chorus girl". 

Guzman has succeeded in 
combining revolutionary rheto¬ 
ric with an appeal to the 
Andean mythical tradition, in 
which the white man is 
believed to live off the Indian’s 


SHINrNG PATH 

by Simon Strong 

HurpcrCollins £14.99. 274 pages 

PERU UNDER FIRE 

Americas Watch 

Yale £12.95. 169 pages 


fat and blood. In trying to 
explain why Shining Path has 
proved so durable. Strong does 
not shy away from the con¬ 
flict's racial roots. To many of 
Peru's upper class, made up of 
tbe 15 per cent of the popula¬ 
tion that is of European extrac¬ 
tion, poverty is seen as the 


result of a racial flaw. 

These upper income groups 
dominate the officer classes of 
the armed forces; they are 
deeply alienated from the 
Indians who populate the zones 
influenced by S hinin g Path. 
The army acts like an occupy¬ 
ing rather than a protective 
force, as terrifying to the peas¬ 
ants as Sendero itself Indeed, 
one conclusion from Peru 
Under Fire, a brave and pains¬ 
takingly-researched book by 
Americas Watch, is that the 
army is as much the problem 
as the solution. It estimates the 
repressive policy has killed 
23,000 and has displaced 
200,000. 

Sendero is not having U 


entirely its own way. Peasant 
self-help groups, the rondos, 
armed by the government, 
often are effective against the 
guerrillas - but are also often 
used to settle scores and perpe¬ 
trate further human rights 
abuses. According to Strong - 
who was the Independent's 
stringer in Lima - evangelical 
Protestants are also a source of 
frustration for the terrorist- 
“The dogmatic belief that they 
will go to heaven if killed mad¬ 
dens Shining Path." The grow¬ 
ing power of the protestants 
was demonstrated when they 
helped President Alberto Fqji- 
. moil to power in his surprise 
victory over the the novelist 
Mario Vargas Llosa in the 1990 


presidential elections. Fujimori 
was to abandon them soon 
after his victory. 

The relevance of these books 
Is enhanced rather than less¬ 
ened by Fujimori's suspension 
of constitutional order in April, 
even though both were written 
before it happened. The presi¬ 
dent justified his action in part 
by the supposed extra freedom 
It allowed for dealing with 
Shining Path.' But giving the 
army an even freer hand is 
u nlik ely to prove a solution 
and risks further polarisation 
of society. 

As Americas Watch con¬ 
cludes: “It is difficult to he 
hopeful about Peru. Sendero 
enjoys a mystique of discipline 
and cruelty, while the- state 
appears at best a leaky boat, at 
worst a shipwreck.” • 

Stephen Tidier 


C URRENT controver¬ 
sies might suggest 
that among the rea¬ 
sons for science's 
equivocal position in contem¬ 
porary society is its conflict 
with religion. But in Joseph 
Schwartz's view, the main 
problem with science is its 
inaccessibility. 

Non-scientists find science 
difficult to understand and are 
therefore afraid of it; but this 
is a recent phenomenon, 
Schwartz argues, and there is 
no good reason for it. Until a 
century ago science was - or 
at least could be - anyone’s 
business. Now it is as arcane 
and complicated as the most 
secret mystery cult and in con¬ 
sequence has alienated itself 
from our culture. 

Schwartz aims to show that 
science need not be mysteri¬ 
ous. If ail of us. or more of us. 
were scientifically literate 
there would be no “two-cul¬ 
tures” problem, and tbe people 
who walk the corridors of 


Breaking the code of science 


power, most of them arts grad¬ 
uates, would no longer be 
strangers to science but 
brothers to its practitioners. 
Among the gains would be a 
dispelling of fears and false 
hopes alike: fears about the 
harm science might do. and 
false hopes about the problems 
it might solve and miracles it 
might perform. There would 
also be an end to such fruitless 
enterprises as the quarrel 
between religion and science. 

Schwartz holds that people 
misunderstand science chiefly 
because of the obscurity in 
which it cloaks itself. On an 
old-fashioned view science is 
the quest for objective truth. 
But to Schwartz science is not 
a search for truth, and it is not 
objective. Rather, it is a search 
for understanding, and it pro¬ 
ceeds by trying to persuade us 


THE CREATIVE 
MOMENT 

by Joseph Schwartz 

Jonathan Cape, £16.99. 252 pages 

to a perspective on the world 
constructed from interpreta¬ 
tive evidence and argument. 

In the jargon of the philoso¬ 
phy of science Schwartz Is an 
“instrumentalist" as opposed 
to a “realist". Realists hold 
that science discovers indepen¬ 
dently existing facts about the 
world, and that therefore scien¬ 
tific theories are objectively 
true or false. The instrumental¬ 
ist, by contrast, regards sci¬ 
ence as the product of our cre¬ 
ative efforts. 

It is a narrative devised by 
ourselves to explain ourselves 
and the world. This does not 


mean that it is arbitrary or fan¬ 
ciful, for it is sharply con¬ 
strained by experience. But it 
is the product of pur own cre¬ 
ativity nonetheless. 

Accordingly, our theories are 
to be viewed as instruments 
used to predict the course of 
natural phenomena and (to the 
extent possible via technology) 
to control them. No one asks of 
an instrument such as a knife 
or a garden spade, whether it 
is true or false; one asks 
whether it does the job it was 
designed for. Scientific theories 
are instruments in the same 
way: they are not true or false, 
just more or less useful Once 
one has grasped this, Schwartz 
says, one sees that our view of 
science is outdated and unnec¬ 
essarily obscurantist 

To demonstrate his thesis 
Schwartz takes us througb 


some of the central “creative 
moments” in the history of 
modern science: Galileo's dis¬ 
coveries with the telescope, 
Newton's work on mechanics, 
Einstein’s relativity theory, the 
Manhattan Project, the 
blzarreLy beautiful theories in 
current elementary particle 
physics. 

Schwartz’s account is fasci¬ 
nating and wonderfully clear. 
Its chief contention is simple: 
without derogating from the 
Individual achievement of the 
thinkers concerned, these "cre¬ 
ative moments" have to be 
understood as complex social 
events, and that understanding 
them reveals the true meaning 
of the scientific advances they 
represent 

Schwartz's concern is that in 
the course of these develop¬ 
ments science has ceased to he 


a universal possession and has 
transformed itself into impene¬ 
trable specialisms, so that 
there has come to be a division 
not merely between scientists 
and non-scientists but between 
deciders and doers in the 
realms of industry and technol¬ 
ogy, with many negative conse¬ 
quences. Only if science can be 
integrated into a single cul¬ 
tural outlook. Schwartz argues, 
wifi it help us cope with .the 
immense problems - environ¬ 
mental, demographic, and oth¬ 
ers - being the world. 

Schwartz makes a. good 
point The future is a.minefield 
for the peoples , of this dirtied, 
overburdened planet so .it Is. 
Imperative that we should all 
grasp hiow to think about, 
nature and the technologies 
which our view of nature gen¬ 
erates. Science is too important 
to be left hidden behind the 
veils of specialism and techni¬ 
cality. 


A C Grayling 


Flowers and 
foliage and 
birds and bees 


R EAL liveliness is a 
quality much to be. 
prized in a writer, 
and Shena Mackay 
has it in spades. Her new • 
novel, though sprawling and 
not immaculately plotted, spar 
kies with wit and shimmers 
with lyricism even though it 
deals with darkish matters. * - 
It opens in New'Zealarifljh-- 
1909, whither Jack Mackenzie; 
more boulevardier- ■. mantjue " 
than dommee, has been sent to 
minister to a disapproving . 
flock. His interests liein hunt-- 
Ing and natural history rather 
than in preaching and soon-'be 
is more involved with a beante- ’ 
ous mixed-race- washerwoman - 
than with his retiring wife,. 
LouisaJ The effect on his chit ; 
dren is hinted "at, Thehlpca-' 
turn .and timg change, and the 
.zest of the. novel - apart from 
a brief return to JNew.Zealand 
at the: end - deals with his 
grandchildren: William, dis¬ 
graced. repressed ex-headmas¬ 
ter" with a child’s life on his 
conscience; his sister. Olive, 
independent, lonely, unhappy 
in love and full of splendid 
destructive fantasies mid bit¬ 
ing. assessments of life in 
Eighties Britain; and a strange, 
slightly loony, wandering New 
Zealand boy. whose connection 
with thefamily is revealed by 
authorial sleight of hand 
towards the end of the book. 

In .truth, the book does not 
go anywhere very much: 
although the sins of the fathers 
are much emphasised, there is 
vague causality and some flur¬ 
ried tying-up of ends. But none 
of this seems to matter. Mack- 
ay’s glowing treatment of the 
natural world which refuses to 
be buried and subdued by the 
grimness of modern Britain is 
in . extraordinary counterpoint 
to her. sharp way with the 
obscenities of London fife. 

Mackay is scathingly funny 
about the tackiness of modern 
Britain, the pretensions of lit¬ 
erary life and female bonding. 
Rut some of her most telling 
effects are nostalgic evocations 
of those long-lost post-war days 
of. comparative innocence, 
when Olive and William's 
father, the camel-coated 
bounder,: was in his element. 
These, and passages on subur¬ 
ban loneliness (“solitary walks 
when the plywood backs .of 
dressing tables in bedroom 
windows exuded melancholy 
and a curtain blowing at an 
open window was as sinister as 
a noose") are of the very high¬ 
est order. 

J to.Shena Mackay’s hovel, the 
life force is everywhere. Flow- 
ers, foliage, birds crowd on to 
every page, as antidotes to the 
sere spiritual and social life of 
modern London. Fay Weldon, 
as ever, takes a more skewed 
and sceptical view of the same 
a»ne. Her life force is Leslie 
Beck, raffish, uncultured entre¬ 
preneur, whose conversation at 
his neighbours' dinner tahio^ 
hi trendy NWl in the 1960s left 
much to be desired - unlike 
his enormous orgam which 
was the. desire of afi the wives. 
vNow, 25. years later, a story 
of mukiple_ deceptions among 
the chattering classes is fold 
mainly by Nora, apparently the 
quietest of all but- revealed as 
as much in thrall to Leslie's 
influence as all her friends, 
teslje is despicable, but none 
of the others comes out of if 

? u< f 5 et f er ' for poor 
dead Anita, his last wife 
whose artistic creativity sur’ 
vives. as a reproach to the 
other women, and Marion 
whose single-minded ambition 
kept her aloof from' the self-jus 
disingamoushess of the 
group. - 

This is not Fay Weldon at 


her best, but even in low key 
she can tease, tantalise and 
scandalise better than any 
other writer today. No one has 
written better of those lost 
Sixties days, when people still 
had dinn er parties and could 
kid themselves that all was 
.well, and no one is clearer 
sighted about illicit sex. Not 
recommended for the faint¬ 
hearted with something to 
hide.' 

With Gloria Naylor we are 
into an altogether different 
order of things. English wom¬ 
en's problems may be all part 
of tbe Struggle, but they pale 
‘into insignificance before her 
passionate account of the lives 
of black American women in 
the earlier part of the century. 

In' Bailey’s semi-mythical 
cafe, the regulars are mostly 
the inmates of “Eve's boarding 
house" along the street, taking 
a break from their clients. Nay¬ 
lor’s mode is to hover between 
fantasy and the hardest of real¬ 
ities to tell the lives of these 
women in a mixture of high¬ 
blown, incantatory prose and 
appalling physical detail. 

DUNEDIN _ 
by Shena Mackay 

Heinenumn. £14.99.341 pages. 

LIFE FORCE 
. by Fay Weldon : 

Harper Collins. £14.99, 2011 page .i 

BAILEY’S CAFE 
by Gloria Naylor 

Heinenumn. £14.99. 234 pages 

BODILY HARM 
by Rachel Billiogton 

Macmillan. £14.99. 399 pages 


This kind of exalted, bluesy 
style is a million miles from 
the deliberate understatement 
• of English writing and needs a 
different kind of approach to 
reading. Naylor hammers at 
you from the depths of her 
rage at the injustices meted 
out to her sisters and, by 
extension, to all those trodden 
underfoot It is American writ¬ 
ing given its freest rein and. it 
moves in the way that the best 
jazz moves. A revelatory anti¬ 
dote to the more parochial, 
though incisive. English mode 
of Mackay and Weldon, it is 
like one of those Victorian mis- 
ery books such as Mrs Halibur - 
ton's Troubles. 

With Bodily Harm we are 
hack on to safe English fcerri- 
tory, in- spite of the subject, 
matter, which is serious crime, 
punishment and redemption 
through love. 

It starts with an unprovoked 
crune: Patrick Downes, L edU- 
cated, spiritually' wounded, 
launches a frenzied stabbing 
attack on Lydia, a young • 
woman who visits the shop 
where he works. She survives, - 
psychologically crippled, He 
p°®s to prison, and, in a pro¬ 
foundly unconvincing turn of 
“? e plot, meets her again after 
ms rel^se. They turn out to be 
each other's salvation. 

^ ®PPle-pie ending, 
is a serious, caring novel 
">out the way that life is hot 
7 T kbout blaming events for 
^^deficiencies. Even Pat’s 
lir L B experiences .in 
E™**’ fils gradual brutalisa¬ 
tion by a flawed system, are 

bad S h2hf S - SimpIe trigEers for 
oaQ behaviour, and Lydia’s 

wounds are demonstrated to be 

P^of an original pattern, ft is 

.solid, responsible 

a2« e i which deserves 

attention. 


I 




Mary Hope 
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T HERE he goes, in a 
high ganja reverie, 
sloping in and out of 
the alleyways of Ben¬ 
ares in dhoti and lumberjack 
shirt, bespectacled and already 
balding In his uud-308/though' 
he sports a big, holy man’s 
beard. 

On the wall of the dirty little 
hovel he shares with Peter 
Orlovsky, his poet-lover, hangs.' 
the death mask of William 
Blake, prophet, seer, mentor to 
the Beat Generation. Allen 
Ginsberg is dreaming, of the ■ 
spiritual rebirth of America. 
The date? 1962. 

The re-publlcatibn of Gins¬ 
berg's Indian Journals of. 
1962-63 in their original form - 
complete with illustrations, 
and his own idiosyncratic 
approach to grammar, spelling 
and other dubious orthodoxies 
- is only one of a number of 
new and forthcoming titles 
from members of the Beat Gen¬ 
eration. 

Earlier this year, Viking 
America published a Beat 
Reader, next spring we are 
promised the Kerouac/Gins- 
berg Correspondence from the 
same publisher. For* the ' 
moment we have, in addition 
to the Ginsberg journals, the 
selected poems of Gregory 
Corso and, perhaps most inter¬ 
esting of all. a hitherto unpub¬ 
lished collection of poetry from 
Jack Kerouac. 

The Indian Journals, which 
consist of dream sequences, 
sketches, poems, night rever¬ 
ies, political ravings, accounts 
of visits to opium dens, many 
ganja-induced, crazed scram¬ 
blings of past and present, and 
a number of absorbing reflec¬ 
tions upon the state of Ameri¬ 
can poetry at the turn of the 
1960s, possess an intellectual 
coherence and a vein of self¬ 
mockery that one would , not 
have associated with Ginsberg, 
that assiduous tinkler of the 
cow-befl. 

What they make clear to ns 
above all perhaps, and setting 
all the absurdities aside, is that 
the Beats genuinely regarded 
the East and its philosophies 
as the best means of combating 
the wilfully corrosive, hell-bent 
materialism of the West their 
mission was nothing less than 
a serious crusade to save 
America’s soul from, damna¬ 
tion. 

Jack Kerouac's collection of 
“new” poems has been a long 
time coming. Written between 
1954 and 1965, and taking in 
drafts of poems written in 
Berkeley, Mexico, Tangier and 
the Bowery, it has been lying 
in Lawrence Ferlinghetti’s safe 
in San Francisco since Kerouac 
died in 1969. 

ft was not until 1988 that 
Ferlinghetti, in the course of 
an uneasy meeting with Ker¬ 
ouac's widow at the dedic at ion 
of the Kerouac Memorial Park 
in Lowell, Massachusetts, aired 
the subject of the estate’s 
releasing it for publication. 

There had been hostility 
between the surviving mem¬ 
bers of the Beat Generation 
and Kerouac’s family, who 
held the Beats responsible for 
driving Kerouac into the addic¬ 
tion to drugs and booze that 
killed him. Now Ferlinghetti 
has got his wish - a cheap 



Jack Kerouac 


INDIAN JOURNALS 

by 

Penguin £6S9> 210 pages 

POMES ALL SIZES 

byJackKerouac 

City LigfusBooks-£6$5.175 pages 

MINDFIELD 

by Gregory Corso 

' Patadur£6S9.268 pages 

paperback ,edft»wi of Pomes All 
Sbsesi complete with bis own 
portrait of Kerouac on the 
jacket..' 

The collection is rough, raw, 
uneven - and perpetually fas¬ 
cinating.-There are mystical, 
Buddha-friendly pomes; damp, 
sad, street pomes; pomes writ¬ 
ten in the Qtiebecois French 
that Kerouac learnt at his 
mother’s kri.ee; streams of 
haiku (that form so beloved of 
. the Beats); divers of pomes of 
all shapes and sizes. 

Scarcely a single one-of them 
has been- worked -up Into a 
state of formal* perfection — 
though such a notion would 
have been meaningless to the 
Beats anyway, who worshipped 
above all things the God of 
spontaneity,. / 

Corso’s selected poems, 
Mindfield , are less engaging for 
a number of reasons: Four 
years younger than Ginsberg, 
he clearly regarded himself as 
a soaring, playful,, mythical 
creature who could banter 
with words as If they were a 
child's hoop and, in the course 
of pleasing himself by doing so, 
delight us all : 

Ginsberg over-praises him to 
the skies, in one of several 
introductions to the book - 
but .to know that this is sim¬ 
ply one more Instance of speak¬ 
ing well of one’s Mends. 

Exclamati on marks prolifer¬ 
ate throughout Cocso’s work 
because life is essentially Won¬ 
drous. Much of the. poetry -is 
written in a state of manic 
delirium. — evidence of a pure 
spirit throwing QfTfts shariklea. 

Unfortunately,. Corso the 

ability to'see off big themes — 
themes thatother, lesser poets, 
Shakespeare, for example, have i 
shed a lifetime’s blood and | 
craft over - with bravura ges¬ 
tures of a breathtaking platitu- 
dinousness: "Death proved; 
meaningless without Life.* 

- White Ginsberg and Kerouac 
may have been wedded to the 
theory of the importance of I 
spontaneous affoaion (or “un¬ 
repressed word slinging’’ in 
Kerouac’s own words) as the 
most effective means of blast¬ 
ing the false .consciousness of 

Amprina they manag e,'at their 
best, to see reality sharply and 
clearly. 

Consider Ginsberg’s harrow¬ 
ing descriptions of the burning- 
ghats of Calcutta in Indian 
Jaumals r how the ghee 
streams down the cheeks of the 
decomposing faces - of the 
dead. 

Though the Beats may have ; 
come walking down the maun- ; 
tain in stride with Whitman : 
and Blake, the scene was not . 
necessarily shrouded in mist. 
Not all of the time anyway. 


Michael Glover 



Alien Ginsberg 



We Are. retained by 
Inaiimilonol and Private 
Investor* and CoMeetore 
to buy and sell import a m 
painting* and drawing*, 

Wc would w*leo«ie_ibe 
opportunity to diecuee 
your individual 
requirement!. 

Please contact 
Stuart Weal water In 
atrlcteit confidence on 

.-t-t.71.31I ISa-t 24 hr* ■ 


U " THE l! 

BROioNsT 

GApy 

ALEXANDRA HAYNES 

Recent Paintings 
Jidy 9-31 

"The Country Gardens of 
Britain” 

FeaMingBitfiiphGranga.Bcxiranl, 
Btentwini, Casife Howsd, 
Cba»«xih CSvadan, Edgcota, 
Hodnet, Pomp Casife. Sfeiglwfttiflh 
SSMrtesd 

28-BRUTON STREET 
LONDON W1X7DB 

. TELEPHONE071 499 974? - 
-I PAX 0714097887 IT 



Marlotto di Nardo's panel painting depicting the arrival of the body of St Stephen in Rome 

Golden legend in Bond St 

Patricia Morison joins the 175th birthday celebrations of Agnew’s 


A GNEWS celebration 
of its 175th birthday 
has been so success¬ 
ful that it is extend¬ 
ing the exhibition which marks 
the. event until August 28. 

Important chunks of the 
birthday cake were, snapped up 
very early by the likes of the 
Getty Museum, which bought 
Sebasdano del Fiomho's satur¬ 
nine portrait of Pope Clement 
VII. But you may still be 
tempted by two panels by Fra 
Angelico. The exhibition has 
been beefed up to significant 
efibct, so that even if you have 
already visited, it is worth 
making a second call on 
Agnew’s darkly soothing 
rooms. ... 

Now to be enjoyed are: a 
lady’s portrait by that always 


intriguing court-portraitist fear 
Queen Elizabeth I and James I, 
Robert Peake the Elder; a G&i- 
cault on of an animated scene 
at a Carrier's yard; two draw¬ 
ings by Tiepolo; and nine addi¬ 
tional and stupendous water¬ 
colour landscapes of England 
and the Continent by Turner. 

One of the Turners, Gosport 
the Entrance to Portsmouth har¬ 
bour, was bought by Ruskin in 
1839 when he was an under¬ 
graduate. It is not so hard to 
behieve the old windbag's rfaim 
that during the vacation his 
"chief recreation, after Greek 
and Trigonometry in the nurs¬ 
ery-study was “to go down and 
feast on my Gosport." 

Gainsborough’s Cattle on a 
River Bank with Sailing Boats 
is one of the new recruits. 


Admired by William Hazlitt, it 
is sHvery-toned, almost 
bleached-looking, and there Is 
something ever so faintly sur¬ 
real about it The cows on the 
steeply rising river-bank loom 
portentously over the rowing 
boats, so much so that it seems 
they might be thinking about a 
mass e mbarka tion. 

Not that you will necessarily 
see all these works. Nibbling 
by buyers continues. Zoffany’s 
often-exhibited portrait of the 
Willoughby de Broke famil y 
harmoniously taking tea at 
Compton Veroey was out on 
approval when I called last 
week. 

It is sad indeed to think that 
after more than two centuries 
with the original family, this 
charming example of the 


English conversation piece 
must now find a new home. 

Given unlimited funds, it 
would be an odd buyer who did 
not prefer Fra Angelico’s beau¬ 
tiful pair of panels of four 
saints to three hitherto 
unknown gold-ground panels 
by Mariotto di Nardo, one of 
his Florentine predecessors, 
who died in 1424 All the same, 
I was much taken by the 
scenes from the life - and 
after-life - of St Stephen the 
Proto martyr. 

The panels were part of the 
predelia section beneath an 
altarplece of the Coronation of 
the Virgin, painted for the 
church of Santo Stefano in 
Pane. The altarpiece was dis¬ 
mantled in the 1840s and the 
main panels were bought by an 


English collector. Until the 
First World War or there¬ 
abouts, they were together in a 
church in London's Hatton 
Garden. Mariotto's altarpiece is 
now widely scattered, the two 
other panels dealing with St 
Stephen now residing in collec¬ 
tions in New York and Munich. 

The Agnew’s panels are con¬ 
fident exercises in story-telling. 
They show the young deacon 
preaching before the Sanhe¬ 
drin. his lapidation (a pleasant 
word for a stony death) by the 
Jews, and burial. Mariotto then 
took the story further, using 
for his source that medieval 
best-seller, the Golden Legend 
by Bishop Jacopo da Varazze. 

It would be a service if a 
publisher would bring out an 
English-language selection 


from the bishop's highly enter¬ 
taining and indispensable 
source-book to countless 
images of saints. I cannot 
believe there is no market for 
su ch a book - just think of all 
the students taking art-history 
courses, let alone the more 
mature church-cum-gallery 
crawler. 

Saint-spotting is a delightful 
pastime and one which I am 
sure would spread, if only 
there was an English equiva¬ 
lent of the long-standing Livres 
de Poche edition. No one- 
volume dictionary of saints can 
ever go far enough into the 
fantastic undergrowth which, 
by Bishop Jacopo's day, had 
sprung up around saints’ leg¬ 
ends, teeming with details 
which may be charming, 
bizarre, or even sadistic. 

In Mariotto’s case, the 
Golden Legend version led to a 
sharply different and specifi¬ 
cally Italian, version of St Step¬ 
hen’s posthumous career. 

The version of events docu¬ 
mented by contemporaries in 
the early 4th Century, is that a 
priest acting on angelic 
instructions dug up the Proto¬ 
martyr’s body in a field outside 
Jerusalem. The bishop of Jeru¬ 
salem was ecstatic and bits of 
the holy body were then sent 
to favoured bishops all round 
the Christian world. 

The arrival of one piece in 
Majorca incited a pogrom. The 
piece which arrived at Hippo in 
what is today Algeria, aroused 
immense excitement and fur¬ 
nished St Augustine with a 
splendid conclusion to his City 
of Cod. 

Yet Mariotto's version shows 
us the whole body of St Stephen 
being transported to Rome in a 
delightful sailing-boat. On the 
right side, we see that the 
thrifty Roman clergy decided 
to put St Stephen into the 
same sarcophagus as St Law¬ 
rence (roasted on the grid-iron, 
you will recall). St Lawrence’s 
corpse obligingly moved over 
to make room. 


Agnews, 43 Old Bond Street, 
London W1X 4BA, (071) 629 
6176, until August 28 



Youth Theatre 


Faustus meets Arctic Willy 


Rlk and Hielke In a scene from If Only 1 had Friends 


A ROWDY mob has 
just staged its 
annual three day 
riot at' the National 
Theatre to enthusiastic 
applause from relatives and 
assorted thespian worthies. 
Twelve youth theatre produc¬ 
tions were chosen from more 
than 200 which took up the 
Lloyd’s Bank Theatre Chal¬ 
lenge for the prize of playing 
on a national stage and work¬ 
ing with professional actors, 
directors and producers. 

It is a challenge the actors, 
aged between 11 and 19, band¬ 
ied with aplomb, as they threw 
themselves and their props 
around the Olivier and Cottes- 
loe theatres. They would never 
forget the nights and nor 
would their professional men¬ 
tors. Three productions left 
images in my mfad. 

An adaptation of Christopher 
Marlowe’s Dr Faustus by Unit 
108 of the Orchard Theatre 
Company from Devon, uses the 
original text merely as a 
starting point to explore the 
fate of three who dare to test 
the truth as laid down by the 
powers that be. 

A nightmarish chorus opens 
the play, snaking across the 


Radio 


Seven of the best 



N unexpected item 
on Wednesday’s 
Woman’s Hour was- 
breakfast with 
seven female honorary degree 
holders of St. Andrews Univer¬ 
sity, which is celebrating the 
centenary of Its admission of 

women. 

They were a historian, a 
theologian, anovelist, a philos¬ 
opher, an artist, a motecular- 
physfcist and a neuropsycholo- 
gisfc Jane Dempsey-Douglass, 
Louise Johnson, Fay Weldon, 
Rosalind Hitchison, Brenda 
Miner, Wilhehnina Baras- 
Graham and Lady Warnock. 

They talked about women. 
Were men's and women’s 
brains different? Philosophy 
was gender-free, as were writ¬ 
ing and science; but not paint¬ 
ing - women go for detail , 
men for main forms. Research 
showed men’s and women’s 
brains to be alike, and here the 
talk veered into the practice 
and the ethics of science. 

On Saturday, it. was good to 
hear Robert Louis Stevenson’s 
unfinished Wetrof Herrmston 
on Radio 4. Robert Forrest's 
adaptation follows the book as 
far as it goes - Archie Weir 
(Forbes Masson) rows about 
capital punishment with his 
brutal father Adam, a judge. 
Adam says Archie Will not do 
for the Bar with his ideas and 
must stay with the estate. 
There he falls for Christina 


(Wendy Seagar), sister of the 
wild Elliott brothers; but he 
resolves to stop seeing her. 

Stevenson's notes suggest 
that she now be seduced by 
Archie's friend Innes, and 
Archie should kail him. Gaoled 
but rescued, he and Christina 
escape to America. (The date is 
1813.) Forrest sticks to this. 

- In America, Christina admits 
she is pregnant This, I think, 
is Forrest's insert, natural 
though it seems, and he leaves 
it there. It Is a good tale, well 
pfayed in Scots under Patrick 
Rayner’s direction. 

Another effective adaptation, 
also on Saturday, was Radio 4’s 
Classic Serial Guy Meredith’s 
version of Camus’s La Peste - 
a repeat from 1966 (part two is 
tonight). The outbreak of 
bubonic plague Is Oran is 
observed through the lives of 
familiar people. Dr Rieux, Tar- 
rou, the journalist Rambert 
and so on react - not as to a 
crisis - but as to tiresome 
daily events. Those dead rats! 
Those new infections! 

When their meaning is clear, 
there is no panic, just routine 
restrictions. Their effects on 
different people is what infects 
the mind with alarm. Under 
Cherry Cookson’s direction, 
the atmosphere is magically 


I must not overtook Radio 3 
drama, now we know of its 
imminent reduction: but 


Martyn Wade’s Burn the 
Aeneid! on Sunday was no 
advocate. This is a farce about 
Vergil’s dying instruction to 
destroy the script of his great 
epic. His executors try every 
way to avoid It Including the 
sedaction of Vergil’s sis¬ 
ter-in-law. The Emperor 
demands it shall be sent to 
him. but Homer, the dog of one 
of the executor’s, has eaten it 
Never mind, another copy has 
been concealed under Vergil’s 
corpse. Cherry Cookson 
directed this too, and got more 
Fun from it than it deserved. 

Radio l’s good deeds now 
include Unsung Heroes, a Sat¬ 
urday series calling for justice 
to writers of pop songs. Often 
there are no credits on labels, 
yet the songs are sung by mil¬ 
lions, and such names as 
Albert Hammond and Mike 
Chapman should be as well 
known as Bach or Mozart, 
though maybe not for as long. 

Writers Interviewed last Sat¬ 
urday did not suggest musical 
genius. Music is hardly 
involved, only an instinct for 
what "sounds good”, develop¬ 
ing simple chords around your 
title - which may have come 
up in everyday chaL Easy to 
sneer at notes or lyrics; but 
they are what people want to 
hear, and to sing, and deserve 
that much credit 


stage to the strains of sinister 
Egyptlan-esque music. They 
chant the opening speech with 
the air of those party to a 
vicious joke never shared with 
the audience and probably at 
its expense. 

In bizarre and sleazy cos¬ 
tumes, with whitened faces 
made ghastly by garish 
make-up, they establish that 
this is Allegory and we are 
about to be judged. The action 
centres around a pub in 16 th 
century Deptford. 

In a series of flashbacks, the 
audience learns how Faustus 
found that the study of philoso¬ 
phy. law, medicine and divin¬ 
ity could not answer his ques¬ 
tions. so he agrees to exchange 
his soul for 24 years of magical 
power. 

Now, having spent his power 
on base whims like summon¬ 
ing the ghost of Marilyn Mon¬ 
roe, time is running out and he 
is afraid. He pleads with 
Marlowe to change the ending 
of the play and release him 
from the contract. 

The 16th century setting Is 
shot with contemporary refer¬ 
ences. In the pub, a writhing 
stripper competes vainly with 
a conversation about Startrek. 
Marlowe appears in the guise 
of Raymond Chandler's private 
detective, complete with mack¬ 
intosh and Hollywood theme 
tune. 

The only prop is a versatile 
wardrobe. As the play opens, it 
is a gents’ loo, and then vari¬ 
ously, a telephone box, a tetter 
box and a coffin. The wardrobe 
is the vehicle for symbolism. A 
stylised silhouette of a man 
stuck to the wardrobe door sig¬ 
nifies not only the gents’ loo 
but also, when torn off, the 
play’s main theme - the fall of 

man. 

The Dulwich College Dra¬ 
matic Society’s Arctic Willy, 
also uses theatre to examine 
the human condition. Set on a 
glacier inside the arctic circle, 
the play begins and ends with 


glaring hard light which sub¬ 
sides to reveal an icy landscape 
made out of white sheets. 

As the action unfolds, four 
young men stuck together on a 
scientific expedition mites from 
anyone else discover that even 
when everything is different, 
everything is the same. 

For example, authority, in 
the shape of the Expedition 
Manual, is hopelessly out of 
touch with reality. Addressing 
the audience, the team 
explains that Dan has fallen 
into every available crevasse. 
{He worries about frostbite of 
the penis - hence the play’s 
title). 

They gravely recite the man¬ 
ual’s absurd and complicated 
instructions for dealing with 
the situation. What actually 
happens is the other three 
have a good laugh at poor 
Dan’s expense and then haul 
him out or the latest hole. 

It is the characters and the 
tensions between them which 
are the production’s real 
strength, ban and Nick do not 
get on because of their differ¬ 
ent ways of expressing their 
shared vulnerability. Dan is 
the bumbling anti-hero who 
confronts his many anxieties 
and Nick is a bullying oaf who 
pretends he is not as scared of 
polar bears as the others, all 
the while fearing his weakness 
will be exposed. 

Martin and Chris are both 
practical hearty types engaged 
in a low-level struggle for con- 
troL And they all jostle for 
food. Much of the time, the act¬ 
ors address the audience 
directly, using cleverly choreo¬ 
graphed movement to engage 
the eye as well as the brain. 

The play ends with Dan rail¬ 
ing against the stupid insensi¬ 
tivity of the others. He alone 
recognises the beauty of their 
surroundings. The play sug¬ 
gests only those who are aware 
of themselves can hope to 
understand and appreciate the 
beauty of life. 


If Only I Had Friends, per¬ 
formed in the Cottesloe thea¬ 
tre, concentrates on a specific 
kind of human relationship - 
friendship. It Is a courageous 
and compelling production 
devised by the Jeugdtheater- 
school Zuid Holland. 

Set on a chess board-like 
Door to emphasise the epic 
forces and formalised rituals 
latent in the game of friend¬ 
ship. the two-man cast begins 
by looking at making friends. 

Through the device of recall¬ 
ing their first meeting at 
school, it becomes obvious that 
their perceptions - both of 
each other and themselves - 
were sharply different. 

It is a gripping performance 
which only hints at resolution 
for the questions it raises, but 
keeps the audience involved 
through the delicate observa¬ 
tion of the improvisation. 

Rik was impressed by Hielke, 
who sported Doctor Marten 
boots when everyone else wore 
Nike trainers. Hielke was flat¬ 
tered by Rik’s admiration, but 
found it unsettling because of 
his own self-loathing. The pro¬ 
duction makes clear that the 
sub-text of friendship is the 
imbalance or power. One party 
will always want what the 
other will not give. 

The action is interrupted by 
scenes of friendship from Ken¬ 
neth Grahame’s Wind in the 
Willows (Ratty meets Mole). 
Dickens’ Oliver Twist (Oliver 
meets the Artful Dodger), and 
a charming puppet show in 
which a butterfly teaches a 
swan how to flutter. 

These straightforwardly fic¬ 
tional scenes provide a foil for 
the real-life relationship 
between the two boys and also 
make points about the dangers 
of friendship. Friendship is 
about sharing experiences. 
This can be something of a poi¬ 
soned chalice if your friends 
are a bit odd. 

Catherine Milton 


BA. Young 


ART GALLERIES 

AUGUST rat AND >m Peter usee In aaaoci- 
sMon wUn Nollonsl Trust presents La 
Serve Pad naa (The Mold as Mistress). a 
chamber opera by Pergolas! IM duets 
trom ta Travtata In me music room d 
Pacfcovar House. Camoridgosnlre with 
Tem Eflen Thornes (Sopranoi. Christopher 
Thommn-Holmee (Boas Baritone) Lusurv 
bus Having Path Lane Z3C pm in tune tor 
cream Iso. Discover the secrets of one at 
England's premiere gardens, visit me con- 
tampawy art gatarfes and taur luwoa. 
Join hott tor a comoHmenury gloss of 
wine men enjoy opora and redial btfll 
supper before returning 10 London by mkJ 
night. Caaso - price Includes: coach, alier- 
noon taa. concert and supper Tickets 
bom. Ugyialr Theatre Booking - 071 287 
M34/071 437 4?*5 or Peckover House 09*5 

«*ooa 

DUNCAN a. HILLER FME ART 17 Flask Walk 
NW3 071 435 5462 ANNE REPPATH - 
MAJOR WORKS. UNTIL 25 JULY MON-SAT 
10-8 SUN 1-5. 

LECER, 13 Old Bond Si SAMUEL PALMER 
W-F SIS JO UNTIL 24 JULY 

BPNC ■ SON, 5-r King Street SL James's. 
London. SW1. Henry KoeNer - EsNOmon 
ot recent paintings until 24 July 92. Mon- 
Frl 6 30-5.X 

BPMK, King Street St James's. SWt. Pottery 
by Wttlam Phimptre 1st - 24lh July. M«1- 
FO, 9.30-130. 

BUMMER EXHIBITION try fBA * films 19 - W 
July MALL GALLERIES. Tno Mall iNr 
TralAlgar Square). London SWt. Open 
every day loam - 5pm fine Sal ana Sun) 
071-930 6844. Over JSO eortts moady lor 
sale. 


RICHMOND GALLERY 

Exhibition of Recent Paintings 

J ALEXANDRA CONNOR 

22nd July - 7ih August 1992 
Monday to Friday 10-6 

8 Cork $L LONDON WIX IPB 
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ARTS 


A fresh start 


T HE OMENS were not good. On the lawn outside 
the Business Design Centre In Islington were 14 
zinc baths riveted together in a sad circle (Legion 
by Gavin O'Curry). Fresh Art, the second annual 
show by graduates at UK arts colleges, looked like being 
as depressing and imitative as the original exhibition a year 
ago. 

But Inside it is almost brightness and light The students 
are in a much more optimistic and colourful mood this year. 

Of course, there is still the dear old-fashioned soul out to 
shock with an exhibit featuring a condom, but the armchair 
composed of tampons is well placed. 

The Installation art, along with the videos, have been 
syphoned off into their own area, which helps the main Door 
display to blossom. r _ 

So visitors need not get apoplectic about the future of 
British art. They might also find some good buys. The students 
are more reasonable In their pricing. The baths cost £2,500, 
bnt there are attractive wall decorations for £350. 

The London graduate colleges still stand aloof from the 
show, but this display is the equal of anything we have seen 
at the degree shows tn the capita) this summer. 

Antony Thorncroft 
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Records 


Tirelessly original 
old master 


E lliott carter 
was born the day 
after Olivier Mes¬ 
siaen* but outlives 
him now in the pinkest of 
health. Going on 84, he is more 
prolific than ever, not least 
because he's laden with com¬ 
missions: in the serious music 
world, be is recognised as a 
tirelessly original old master. 
Almost any poll of composers 
would vote him a seminal 
place in mid-century music. 

■ Yet the wider musical public 
barely knows his name, let 
alone his works. Where Mes¬ 
siaen's style - grandiose 
blocks of sound, oracular for¬ 
mulas, stylised birdsong, lus¬ 
ciously poignant harmony - is 
easily parodied (and many 
insi gnifican t composers have 
been doing that straight-faced 
for years, with some success), 
the notion of a Carter carica¬ 
ture hardly gets off the ground. 

Almost any Carter piece is 
clamorous with “solo" voices, 
whether assigned to a pianist's 
left hand, a whole viola section 
or a brass ensemble, and in 
linear terms they betray 
favourite tics that could easily 
be mimicked. But Carter's is 
above all an art of dramatic 
combination, of striking cogent 
sparks frontcolGsions - metic¬ 
ulously calculated - between 
wildly disparate voices; miss¬ 
ing that out would leave your 
parody vacuous, and to imitate 
it well yon would have to be as 
much a creative musical engi¬ 
neer as him. 

All the recorded perfor¬ 
mances under review here - 
on Sony, the Juilliard's con¬ 
spectus of his quartets, and, on 
Virgin, the high-middle Con¬ 
certo for Orchestra, the serene 
1990 Violin Concerto'and-his 
latest freehand orchestral 
experiments - drive the point 
home to the hilt* It’s a happy 
chance that they should appear 
simultaneously; for between 
them they trace Carter’s glori¬ 
ous trajectory in an intimate 
medium (the string quartet, 
from his revolutionary First to 


Off the Wall 


Re-tuning the orchestras 


S UDDENLY the nation’s 
orchestras are generat¬ 
ing excitement. Not so 
much from their 
playing - in the recession 
they are performing safer and 
safer programmes - but from 
their organisation. 

In the past, orchestras were 
dominated by glamorous prin¬ 
cipal conductors while invisi¬ 
ble general managers did the 
work behind the scenes. 

Now principal conductors 
seem less relevant - they sell 
themselves to three or more 
orchestras worldwide, often 
spending less than 10 weeks a 
year with any one - while 
general managers are becom¬ 
ing the key operators. 

When Paul Findlay moves 
from head of opera at Covent 
Garden to run the RPO he will 
almost double his salary to 
£96,000. The leader of the LPO. 
John Willen, and David Whei- 
don of the Philharmonia, are 
scarcely out of the headlines as 
they brawl publicly over the 
respective roles of their orches¬ 
tras as residents on London's 
South Bank. 

Meanwhile, Clive Giltinson 
of the Li>0 has just won the 
£10,000 Garrett Award for his 


success in attracting sponsors 
to the orchestra. 

But the dominance of gen¬ 
eral managers may be curbed 
as the two big paymasters of 
classical music in the UK, the 
BBC and the Arts Council, 
both of whom spend about 
£12m a year subsidising sym¬ 
phony orchestras, finally get 
together to bring sense to what 
has become a chaotic scene. 

History has given the Liver- 
pool-Manchester conurbation 
three major orchestras - the 
Halle, the Royal Liverpool Phil¬ 
harmonic and the BBC Philhar¬ 
monic, while the east of 
England is musically bereft. 
London has five major sym¬ 
phony orchestras, while the 
south and the west gets by 
with just the Bournemouth 
Symphony. 

The inquiry, by such heavy¬ 
weights as Nicholas Kenyon, 
the new head of Radio 3, and 
Kenneth Baird, head of music 
at the Arts Council, will 
attempt to redraw the musical 
map of the country - and 
redraw it quickly. 

Its findings should be known 
by the end of the year and will 
look at audience needs and 
local authority commitment as 


well as the future of the 
orchestras. 

Since it is well known that 
the BBC wants to cut the cost 
of running four symphony 
orchestras, a package relocat¬ 
ing one or two them to the east 
and south, smoothed by Arts 
Council cash and a generous 
local authority, seems likely. 
The Council might seek 
savings by reducing further 


Antony 
Thorncroft on 
batons and bids 


the £400,000 it gives the RPO. 
Findlay will certainly earn his 
salary if he can find a role for 
the RPO which is both artisti¬ 
cally and commercially accept¬ 
able. 

* * * 

The recession is confronting 
the auction houses with many 
problems, mainly built around 
fewer buyers for fewer decent 
lots. To this underlying misery 
has been added a pretty prob¬ 
lem - what to do about after¬ 
sale bids?. 


It is an increasingly common 
scenario. There is an auction of 
contemporary art or Old Mas¬ 
ter drawings with some decent 
pieces on offer, but the bids do 
not quite reach reserve. Then, 
after the sale, the dealers make 
an offer for an unsold lot at a 
price just below the last unsuc¬ 
cessful bid. It is very tempting 
for the auctioneer. He makes a 
sale and picks up a commis¬ 
sion. He is inclined to advise 
the seller to accept rather than 
wait for the next auction. So 
the buyer gets a bargain. 

The trouble is that In a weak 
market more and more poten¬ 
tial bidders are waiting for the 
after-auction clear-out. Dealers 
see a saleable picture with a 
low estimate of £10,000, per¬ 
haps a fair wholesale price in 
normal times but with so few 
buyers around the dealer is 
reluctant to buy additional 
stock. However, if he can 
obtain the picture for £8,000, 
well, it becomes a fair gamble. 

On average, two or three lots 
changed hands after the auc¬ 
tion. Now the number is 
increasing. Usually the vendor 
Is contacted. If he or she is 
desperate to raise money, a 
lower offer might be accepted. 


But auction bouses are equally 
desperate to make after-sale 
trading the exception. It could 

imHftrmTwa hhoir h lldnww 

That at least is the official 
line. But last week, Christie’s 
had to improvise quickly twice 
on. the same day. It was offer¬ 
ing Old Master drawings, until 
now a strong market. The 
department saw little need to 
reduce reserves. But a drawing 
of a nude youth by PrudTion, 
which provided the cover illus¬ 
tration of drawings from the 
Woodner collection, failed to. 
reach its £60,000 low estimate. 
Minutes later bidding for a 
Guardi drawing, which graced 
the cover of the general cata¬ 
logue, stopped short of the 
£120,000 reserve. When a dealer 
offered £100,000 for the Guardi 
after the auction the tempta¬ 
tion proved too great. Later the 
PrudTion was quietly sold to 
collector Fred Koch. 

A consolation is that the 
trade is being hammered 
harder than the salerooms. 
This has prevented “rings* 
developing in vulnerable areas 
dominated by dealers, with 
defers sitting on their hands 
waiting for an after-auction- 
share-out among the trade. 


Entertainment by judged and jury 


T HE Carl Flesch Interna¬ 
tional Violin Competition - 
billed as the “most senior" 
of Britain's international 
executant competitions and spon¬ 
sored this year by British Gas - com¬ 
pleted Its 1992 course on three eve¬ 
nings of the past week. On Tuesday 
the six finalists took their pick of a 
Mozart concerto (m the Old Library 
of the Guildhall, with the Bourne¬ 
mouth Sinfonletta under Tanias 
Vasary); over Wednesday and Thurs¬ 
day were spread their choices from 
the Romantic or 20th-century con¬ 
certo repertory (at the Barbican, with 
the P hilhar monia under Andrew Lit¬ 
ton). 

On the evidence of only the latter 
two evenings, it would be a rash com¬ 


mentator who risked any sort of 
hard-and-fast pronouncement about 
either the overall standard or the 
particular quality of the young vio¬ 
linists attracted to the Flesch this 
year. This is not going to stop me 
from hazarding a guess that the lat¬ 
est edition of the biennial competi¬ 
tion will not come to be hallowed as 
the most bounteous promotion of vio¬ 
lin talent in its history; indeed, of the 
six players whose concerto perfor¬ 
mances I heard, at least three raised 
worries on basic matters of tech¬ 
nique. 

Also on the evidence of just a sin¬ 
gle performance, it was easy to pick 
the 1992 winner the Viennese Benja¬ 
min Schmid (b.1968), a dashing figure 
on the platform, who gave the 


Brahms concerto with the enviable 
assurance of a seasoned professional. 
On each movement were lavished 
tones of succulent lustre (coloured by 
a beautifully delicate, never mechani¬ 
cal use of vibrato) and sturdy, well- 
timed solidity even in the highest 
reaches and trickiest cadenza flour¬ 
ishes. 

Schmid was the only one of the six 
whose phrasing sounded entirely 
unflecked by competition nerves. At 
no point, however, did I find his 
Brahms-playing particularly Interest¬ 
ing or individual; the feelings that 
one hopes to have aroused on such 
occasions - the delighted discovery 
of a new artistic voice and simulta¬ 
neous re-discovery through it of the 
music itself - were missing from the 


experience. 

In this respect I much preferred the 
Bartdk Second Concerto as delivered 
by the American Steven Copes 
(b.1971), with flashing, often exhila¬ 
rating vigour and a real sense of how 
the whole piece works and unfolds, 
not just its dazzling effects and grate¬ 
ful passages. I also warmed consider¬ 
ably more to the Dutchman, Armand 
Gouder de Beauregard (b.1972), who 
played the Tchaikovsky Concerto 
with a radiant singing sweetness 
(though this tended to thin oat and 
go spotty In passages of virtuoso 
knitting). 

But Schmid was the judges* choice, 
not only as overall competition-win¬ 
ner but for three other smaller prizes; 
he was also the recipient of the Audi¬ 


ence Prize. Gouder. de Beauregard 
came third and Copes fifth; tin rank¬ 
ing of tin second and fourth prize¬ 
winners, both disturbingly flawed 
technicians and immature musidans, 
seemed quite incomprehensible on 
the evidence of their Brahms and 
Tchaikovsky concertos. 

Disagreement with an . eminent 
competition jury (the 1992 Flesch 
jury contained such distinguished 
names as Ricci, Bank, Lubotsky, imai 
and Canino) is a time-honoured criti¬ 
cal entertainment. ~ In this sense 
above all, the finals of the 1992 
Flesch competition proved hugely 
enter taining . 


Max Loppert 


A FTER THE court¬ 
yard of the Papal 
Palace, the next 
most prestigious 
venue for a performance in 
Avignon during the Summer 
Festival, now in its 46th year, 
is the Cloister of the Carmel¬ 
ites at the other end of the 
historic city. 

It is currently being occupied 
by a company drawn from 
many French regional theatres, 
the Compagnie des Ours, 
directed by Robert Cantarella. 
He has been given the task of 
directing the Siege of Numan- 
tia by Cervantes, translated 
from the Spanish into French 
verse by Jean-Jacques Prtau 
and Philippe Minyana. This is 
another new production in this 
year's festival tribute to the 
Golden Age of Spain. 

Because of Don Quixote, we 
tend to think of Cervantes as 
essentially a comic writer and 
in the eyes of posterity that 
may be so, but the main theme 
throughout all his work Is her- 
osim of a most stoical kind, 
reflecting his own hard life. 
Endurance against overwhelm¬ 
ing odds is the theme of this 
sombre play. In it. he dramat¬ 
ised events tn 135 BC, when 
Scipio, having destroyed Car¬ 
thage, turned his attention and 
his troops on to the Spanish 
town of Numantia. 

The Roman general’s strat¬ 
egy was to dig a trench around 
the town, completely cutting it 
off from food supplies so as to 
enforce its submission without 
losing a single one of his men. 

Chess No 932:1 Qc8+ Kxc8 2 
a8Q + Kd7 3 Qe8 +■ Kd6 4 Qe0 
mate. Not 1 a 80 ? CK5+ draws 
by prepehjal check(a study by 
E Pogosyants, 1976). end 


Avignon Festival 

Cervantes on water and a burlesque 


The play tells the sad story of 
how that plan was frustrated 
by tbe valour of the Numan- 
tians. 

Apart from its relevance as a 
theatrical model of Resistance 
- there was a notable produc¬ 
tion in Madrid, besieged by 
Franco’s troops, in 1937 - it 
presents a modem director 
with severe problems. It relies 
largely an declamation rather 
than dialogue, and there is no 
single hero or heroine to 
engage the attention. Instead 
we observe a continual pro¬ 
gression of characters, some of 
whom are abstractions - War, 
Spain, Famine - while others 
are real people with a brief 
part to play in the growing 
famine that afflicts them alL 

Cantarella has taken a stun¬ 
ning gamble with the text He 
treats it In a mood of continual 
burlesque, playing against its 
rhetoric, letting the poignancy 
of its meaning emerge through 
a series of turns derived from 
cabaret, vaudeville, musical 
toll, and circus. 

The women glide on in low- 
cut ball dresses, the men 
appear as acrobats in clown 
costumes, and for much of the 
time they all perform slapstick- 
style. ankle-deep in water as 
the main acting area in front of 
the cloisters has been flooded. 
Jazz group Trois 8 provides 
musical accompaniment to 
these antics mid the company 
takes the plunge, often liter¬ 
ally. with style. 

Some of the fun and games 
are Hilarious- Sacrifices to the 
gods are made by conjurors, 
and a man brought back from 
the dead makes a macabre 
reappearance upside down. 

Everything hinges on 
whether at the end, when the 


mm 



The bridge at Avignon: fittingly, dance plays an important role in this year’s festival 


last few surviving Numantians 
make their act of defiance and 
capture a loaf of bread at the 
cost of their lives, Cantarella 
can pull back from farce to 
tragedy. Thanks to a small boy 
(Antoinin Broutard), the ulti¬ 
mate survivor who jumps from 
the top of a tower - a toy one 
- rather than surrender, the 
director just about makes his 
bid; but it is a damned close 
run thing. 


T HE Spanish fever 
that has gripped this 
year’s Avignon Festi¬ 
val is not just con¬ 
fined to reviving some of the 
dramatic works of the era of 
Philip II. The Festival has 
opened its arms to modern 
Spain and Spanish culture 
throughout Latin America, 
nowhere more so than in the 
area of dance. 


Avignon has always been 
essentially a festival of drama, 
but at the same time has pres¬ 
ented programmes of classical 
ballet, oriental and modem 
dance. This year - in a signed 
statement - the directorate 
has made a commitment to 
give dance the same status 
from now on as that given to 
drama. By August 3, when the 
festival ends, 10 different dance 
companies will have been seen, 
ensuring at least one choreo¬ 
graphic work each evening. 

The first was Plan Soldi by 
Joelle Bouvier and Regis Oba- 
dia, a new work heavily Span¬ 
ish in tone performed by mem¬ 
bers of L’Esquisse, the dance 
company, based In Normandy 
and founded in 1980 by these 
two gifted artists. 

At the outset, the entire com¬ 
pany of six men and six 
women is on stage, utterly still 


and subdued, staring at the 
audience. The women in black 
dresses sit on wooden chairs 
while the men in suits stand 
beside them. The music by 
Louis Winsberg sounds a plain¬ 
tive air on cello and piano. Soft 
light filters through the colon¬ 
nade. The atmosphere is as 
heavy with grief as the after¬ 
math of a funeral 

Slowly the mood changes. 
The beat becomes more 
emphatic as percussion takes 
over from strings, soon to be 
augmented by flamenco hand¬ 
claps. The men turn to caress 
their partners; then passion¬ 
ately embrace them; then lift 
them high in the air. 

Now the sun breaks through 
and tbe music incites the danc¬ 
ers to frenzy. The pairs re-form 
into groups and there are a 
series of breathtaking lifts as: 
women appear to be hurtling 


through the air before they are 
caught in the arms of the men. 
The erotic charge generated 
slowly but surely makes the 
recent ballet at Covent Garden 
on a somewhat similar theme. 
The Judas Tree, seem as if it 
had been scripted by Enid Bly- 
ton. 

Outside the ballet, homage to 
the Hispanic has been equally 
widespread. The 85-year-old 
Nobel prize winner Octavio Paz 
is here, attending conferences 
and giving interviews while his 
native Mexico has been recre¬ 
ated on stage at the Luberon 
village of Les Taillades by the 
innovative French theatre 
director Georges Lavaudant in 
a strange melange of acting, 
mime, music And danffl 

Tena Incognita is a mixed 
media show concocted by 
Lavaudant and based on his 
own Mexican .'experience as a 
young man. 

He arrives in this country of 
extremes to attend a conven¬ 
tional ambassador's cocktail 
party. The disjointed chatter is 
soon interrupted by the 
appearance of symbolic figures 
and archetypes from the coun¬ 
try’s heritage - the ever-pres¬ 
ent grinning death’s head, the 
proud conquistadors, the 
slinky nightclub hostesses, and 
last the native Indians. A Mexi¬ 
can trio and a singer perform 
from time to time punctuating 
the rather fragmented sce¬ 
nario. The whole farrago -is 
acted violently by a talented 
troupe from the TMttra 
National Populaire. ■ . 

It all seemed a curious 
throwback to . the. evasive 
happy-go-lucky mood of the 
1960s. 

Anthony Curtis 


the Augustan radiance of the 
Fourth) and on a grander con¬ 
cert-scale his progressive relax¬ 
ation, into "accessible" trans¬ 
parency and grace, without 
musical compromise- - 

Like his early mentor 
Charles Ives, Carter is a 
self-contained original. His 
later musical education - with 
Nadia Boulanger in France, 
and afterwards amid the popu¬ 
list ideals of the New Deal back 
home — made him a sophisti¬ 
cated American composer with 
interesting quirks, when there 
were plenty of others. Just 
before and after he turned 40, 
he thought hard, even corro¬ 
sively, about the formal possi¬ 
bilities of music: which veins 
were exhausted, and which 
others might reward strenuous 
exploration. 

Elliott Carter. String Quartets 
nos. 1, 2, 2 and 4. Duo for 
Violin and Piano. Jullliard 
Quartet, Christopher Old- 
* tether. Sony S2K 47229 (two 
CDs). 

Concerto for Orchestra. Three 
Occasions. Violin Concerto. 
Ole Bohn," Knussen/Londou 
Sinfonletta. Virgin Classics VC 
7 91503-2. : 

His 1946 Piano Sonata 
announced his first bold find¬ 
ings, and then his Cello 
Sonata, and some wind-ensem¬ 
ble experiments. Those might 
be the best textbookm traduc¬ 
tions to this-composer. In the 
late 1950s, however, it was 
Carter’s string quartet that 
travelled the world on records, 
setting cqmpbsets’ dmaghia- 
tions alight, ’ 

The crucial new device, 
which for a -time was called 
"metrical - mod^ation'S-, was 
this. One voice-^ould match 
the others beat for. beat,, and 
yet - little by-little - came to 
stress-beats at different dis¬ 
tances; so as to establish a new 
metre of its own. More inge¬ 
niously, ft . might subdividevthe 
commonpulse m asymmetrical 
proportions (7-to-the-beat, say, 
against 5 or 4) and then begin 
to fix the downbeat In new 
i. places/challenging what the 
I other -voices strove to main- 
•taiiLr--.'■■ ■ 

■ As Carter realised, the result 
could be ambiguous and tantal¬ 
ising, or equally make a 
strong, disorienting transition. 

At either extreme it can gen¬ 
erate fraught musical drama, 
and also unbridled solo expres¬ 
sion on a loose but still definite 
rein. His First String Quartet 
explored those extremes on a 
visionary scale. My only reser¬ 
vation. about the new Juilliaid 
account is that they are almost 
too familiar with. it, more 
intent upon making smooth 
.sense - and every note trans¬ 
lucent - than enforcing the 
broader, starkly, dramatic 
effects that first knocked us 
over. 

Since the detail is so rich on 
its own, one cam hardly com¬ 
plain. It is good to find, never¬ 


theless, that the Juilliard main¬ 
tains sharper nerve-end con- 
trasts in the later quartets, 
where Carter’s ordering of ms 
musical elements is more com¬ 
pacted and violent, though no 
less cogent. (It is also rather 
moving to learn that the cur¬ 
rent Jullliard Quartet, sterling 
as ever, retains only its leader 
Robert Mann from the teams 
who gave the first perfor¬ 
mances of the Second and 
Third Quartets.) The Fourth 
Quartet, Impassioned but 
stately, blossoms into noble 
breadth and depth. 

It is no accident that it 
should be a composer. Oliver 
Knussen, who conducts the 
orchestral works on the Virgin 
CD to such incisive and beauti¬ 
ful effect Practical musicians 
are the people who are better 
placed than anybody to appro-' 
• date Carter’s high-definition 
writing - and to Insist upon 
performing him, even when the 
audience won't extend much 
beyond some cognoscenti. 

In feet the Three Occasions 
are Immediately appealing. 
First a witty, intricately clever 
fanfar e, “A Celebration of some 
100x150 Notes" Gust what it 
riaimg to be); then an elevated 
trombone elegy, “Remem¬ 
brance'. with chiaroscuro 
accompaniment; and “Anniver¬ 
sary*, a rigorously taut - but 
tautly lyrical - present to his 
wife upon their golden wed¬ 
ding. As always, Carter fans 
his inspiration through self-im¬ 
posed formal challenges, and 
finds brilliantly natural-sound¬ 
ing solutions. 

The spare, silvery new Violin 
Concerto is eloquent, and elo¬ 
quently delivered by Ole Bohn. 
Its'three shapely movements 
seem not to include any 
unabashed climax. 

In particular, the slow move¬ 
ment - marked “Tranquino" 
for the orchestra, "Angosciato" 
(anguished) for the soloist - 
has the ring of cleanly assured 
purpose, inversely proportional 
to anything like distress or dis¬ 
array. So what? The teeming 
1969 Concerto for Orchestra 
also has too much lithe muscle 
to register the darker with 
unambiguous conviction, but it 
is wonderfully bracing to hear. 

The great thing about Cart¬ 
er-on-records is that you can 
repeat it until you know It 
properly, whereupon its 
extraordinary strengths 
become palpable. As with the 
impacted Third Quartet it is a 
continuous set of overlapping 
“movements" for string-duos, 
each heard at least twice 
against different duo-music, 
and composed on the patrician 
assumption that you'll listen to 
it again and again until you 
appreciate the identities-in-dif- 
ference in their distinct lights. 
And so you should; the even¬ 
tual rewards will Justify a lot 
of dogged attention. 

David Murray 
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WEEKEND P1‘ XV 


6,35 Open University. 7M it m. TM Hello 

Spencer. 7.50 EWWr. 8-15 The Jetsons. IW 

Round the Twist 9.00 ParaUet 9. mss Film: 

The ftnchcUHe Grand Prix, 

1240 Cartoon. . 

12JS7 Weather. 

i2.ao Grandstand. Introduced by Steve '• 

Rider. Including 12.30 Qotf/Olym- 
ptcs. Coif: Round Wired of the 
121st Open Championship from 
Muirfield. Olympic Gantatt-Dos- 
mond Lynam reports from Barce¬ 
lona with a preview of next ' 
week’s opening. 1.00 News. 1.05 
Golf. 125 Racing from Newbury: - 
At 1.30 The Arlington Internal 
tional Race Course Stakes. 1.35 
Golf. 1.55 Racing: At 2.00 The - 
Mtoto Donlngton Castle Stakea- 
2.05 Golf. 225 Radng: At 2J30 "' 

The Newbury Sales Super Sprint 
Trophy. Commentary by Peter . 
O'Sullevan, Julian Wilson and 
Jimmy Lindley. 2.35 Golf. (Cover¬ 
age continues on BBC2 at 4.551- • 
4.55 Olympics. Times may vary. 

SjOO News. 

5.10 Regional News and Sport 

5.15 The Royal Tournament Two thou-: 
sand soldiers, sailors and airmen 
salute The Queen Mother in the - 
biggest military display of the 
year. Highlights Include the tradi¬ 
tional Royal Navy Field Gun.Com¬ 
petition. 

6jQ 5 Cartoon. 

6.30 That's Showbuebwes. . 

7joo Keeping Up Appearances. 

740 Growing Pains. Last in series. 

Pat and Tom's romantic weekend ' 
brings them closer together, but 
many changes await them at 
home. Ray Brooks and Sharon 
Ducestar. 

840 Casualty. An ageing rocker 
(Brian Hibbard), is admitted to 
Holby when he injures his hand. 
in rehearsal. A newspaper scan¬ 
dal has painful effects on an MPs 
family. 

9.10 News and Sport; Weather. ’ 

9-30 Him: Roxanne. A poetic Are chief 

falls In love with a beautiful 
astronomer, but his designs are 
hampered by : his unsightly nose. 
Romantic comedy, starring Steve 
Martin, Oa/yf Hannah and Sheftay 
Duvall (1987). 

11.15 Film: Hustle. An LA cop becomes ■- 
involved with a high-dass call. 
girl who dreams of escaping from 
her gritty life. Crime thriller, star- - ■ 
ring Burt Reynolds and Catherine 
Deneuve (1975)'. ■ 

1.10 Weather. 

1.15 Close. 


Also Open UoNanitr, - 

SJB4'FHin: TwBIght ter Hw Gods. The 
captain at ah old sailing ship 
lakes the vessel *or a final voy- 
age from Mexico to Tahiti. Sea- . 
faring adventure, starring Rock 
Hudson and Cyd Chartese (1958). 
4LS8 Gott BrWsti Open. Action from 
the third day's play at MuhKeld. 

: Many, of the world's top players ' 

- sefoutthra week to lift the cov- 

■ eted cterst Jug. How many real- 
.• - r ; teed they wouldn't even make 

. .today's, cut?.. Among the pre-tour- 
-. namenr&vourites were Ian Bak- 
er-Hncti,’Seva Ballesteros. Nick 

- • Faldo.' Tom Kile and Fred Cou- 
-pies. Commentary by Peter Allies 

- .and BrucerCritehley: News.. 

MS MewrigM Spedteh The Labour 

; Leedershto Election. Can 

■ Labour's naw. leader take the 

’ ‘ party but of the wilderness of 13 
-* ..." years in opposition? Newsnlght 

- reports on the crowning of 

. -. Labour's new leadership team. 

. ' Sue Cameron, James Cox. 

Anthony Howard and Peter Kell¬ 
ner present the latest news, .: 

.; views and comment... 

' 7.30 Columbus and Hw Age of Qlecov- 
'•.• • •.eiry. Recounting Christopher • • 

_ -Columbus' 70-day crossing of the 
. 'Atlantic-Qcean to the shores of 
: HierWest indies, and following a 
J ;modem-day recreation of his dif- . 
" ficuit'voyage by the Spanish 
...Navy.- 

■ 8.10 Arena. Investigating the life and 
.'pracUce of a good sportswriter. 

--To-coincide with the Olympic 
Games, award-winning sports .. 

. journalist Hugh Mcffvanney looks 
... at Hie coverage of three very dlf- 
tejfent events: a world heavy-, 
waightboxlng match; an England 
, ■ football international; and The 

■ - ;Cheltenham Gold Cup. 

. 8.10 Rhythms of the World. Finland 
•: remains passionate about its 
. tango: Tonight's programme Is a 
' voyage of discovery Into the 
. " .-country dance halls. 

10.50.Teenage Maries. The last video 
- ■ - diary of the series, follows 
: Rachel, a 13-year-old traveller. 

. 11-OOFIhn: Sleeper. Woody Allen 
",. .. and Diane Keaton. A health food. 

• •'.i . store owner la deep frozen after 
. ah operation and awakens' 200 
' years In the future. (1973). 

12JE8 GoB: Srtttsfa Open. Action from 
the third day's play at Muirfield. 
i.ia close.. 


TELEVISION 

• SATURDAY 


AM TV Am. MS Film; Bom U Run..11J» The 

Smurfs. 1140 The Mountain Biks Show. 12.00 

The ITV Chart Show. . . 

140 rm News; Woathaf. 

14» LWT News; weather. 

- 1.10 Film: McCloud: Shhraree on ' 

;■ Delancey Street. Dennis Weaver 
as urban cowboy Marshall Sam 
McCloud in this TV thriller. Sam 
has his hands full whan he tries. 
lo dear Sgt Broad hurst of a, 

. frame-up. Co-starri rig Terry 
Carter. 

340 Cartoon Time. 

3-1S Starting from Scratch. 

3418 Kails and Dog. 

: 4.15 WCW Work! Wrestling. American 
ringside action. 

MO ITN News; Weafter. 

■ 5.05 LWT News; Weaflier. 

8.18 A Vary Merry Cricket. 

8410 Uuverly HUte 90210. 

'•' 8.30 Haggard. New series. Return of 
Eric Chappell’s 18th-century com¬ 
edy starring Keith Barron. 

740 Catohphr a sa. 

740 Heflo Telethon. Michael Aspel 
launches another 28 hours of 
non-stop fun and fundraising. 

740 Telethon Regional Update. 

7J5S Blind Date. 

840 Telethon Regional Update- . 

- 8.30. Prince of Wales. Prince Charles 

makes a special appearance to 
explain why Telethon Is so Impor- 
! tanL 

830 Telethon Regional Update. . 

930 You BeL Matthew Kelly throws 

.. .down Hie first gauntlet as a major 
company takes a Telethon charity 
* challenge. 

940 Telethon Regions! Update. 

940 HTV Detectives: Sherlock Hofmea. 
Flrstof a speciaMour-part pro- 
•. gramme in which the greatest 

- - . ; detectives of all time try to crack 
the special Telethon mysteiy, 

‘ starting with Jeremy Brett and 
Edward Hardwicks as Holmes 
and Watson. Part two after the 
-news.. 

930 Telethon Regional Update. 

1030 ITN News; Weather. 

-1030 Telethon Regional Update. 

1030 ITV Detectives: Van Der Valk. The 
ever-deepening Telethon mystery 
taxes.the skills of the Dutch 
detective (Barry Foster). 

1030 Telethon Regional Update. 

1 1.00 Pop Concert Prince Charles 
■ Introduces the best of the 
Prince’s Trust Concerts. 

130 The People’s Choice. 

330 The HR Man and Her. 

830 Thanks a MB lion. 


CHESS 


CHANNEL4 


*40 Early Homing, looo Sign On: roar views. 
1040 Australian Rules Foottwll. 1140 Quiz- 
bowl- 1240 Gat Smart 1240 pm The Beverly 
Hillbillies. r 

130 FHtn: Captains of the Clouds. A 

Canadian Air Force pilot 
becomes a hero under fire. Rous¬ 
ing melodrama, starring James 
Cagney and Dennis Morgan 
(1942). 

338 Two Castles. Classic animation. 

3.10 Racing from Newmarket. Includ¬ 
ing the 3.15 Chemist Brokers 
Slakes, 3.45 Primula Maiden 
Slakes, 4.15 Food Brokers Trophy 
(H’eap). and the 4.45 Food Bro¬ 
kers Fisherman's Friend Handi¬ 
cap Stakes. 

838 Broofcsida. 

630 Tour De Francs. Stage 13: Saint- 
Gervals Mont Blanc to Sesirieres. 
254km. At 2,770m above sea 
level, the scenery around the Col 
de L’lseran is one of the high¬ 
lights of (he tour; News. 

730 The Big Picture Show. More than 
3,000 deaths have been caused 
by ‘the Troubles' in Northern 
Ireland. In Hie last of the series. 
Emma Freud and the team exam¬ 
ine potential solutions lo the 
political situation which has a 
violent and bloody legacy. Can a 
long-term solution be found to 
resolve 23 years of open conflict? 

830 Hello, Do You Hear Us?: Red Hoi. 
First episode of a 1990 series 
about the decline of the former 
Soviet Union. From the carnage 
of the Armenian earthquake, to 
the courage shown by the rescue 
services at Chernobyl, documen¬ 
tary-maker Yuris Podnekls chron¬ 
icles the Impact of recent 
tragedies affecting his homeland. 

~ 930 GBR After a night of reel and 
recuperation. Michael Murray 
attempts to get control of his life, 
while hie brother Franky 
searches for a new life in Flee¬ 
twood, Alan Bleasdale's award¬ 
winning drama, starring Robert 
Lindsay, Michael Palin and Lind¬ 
say Duncan. 

1038 FUm: Une Femme Eal Une 

Femme. Jean-Luc Godard com¬ 
edy. Anna Karina plays a night¬ 
club stripper whose boyfriend 
mocks her wishes to have a child 
- until she turns to his best friend 
(1960). 

12.10 Rock In Rio, 

1.10 Twilight Zone. 

235 Close. 


REGIONS 


mmaaioNS as lOhoon except at the 

FOLLOWING) TIMESi-ANGLlA] 

9.25 The Legend of Young Dick Turpin. (1965) 
IAS Anglia News.-l.lO starting irom Scratch. 
1.40 Chequered Flag. 2.10 Cartoon Time. 240 
Crooks and Coronets. (1969) 4.15 WCW World¬ 
wide Wrestling. 6.05 Anglia News and Sport 
1049 GranadO Weather: 

BORDER: 

1140 Bike Championship. 1.05 Border News. 

1.10 The Royal Show. 1.40 Cnequered Flag. 

2.10 Sends of the Desert, (i960) 343 CLM. 445 
Held. 440 Only Joking. SAS Border News and 
Weather 

CENTRAL; 

945 Young Dick Turpin. (1965) 11.05 The Trap 
Door. 1140 Zorro. 1A5 Central News 1.10 Che¬ 
quered Flag. 140 Anne o) the Tnouaand Days. 
(1969) 5.10 Central News 

CHAJCNBU 

945 Young Dick Turpin. (1965) 1140 Blockbust¬ 
ers. IAS Diary Dates. 1.10 Mo tors port Special. 
140 The Baby and the Battleship. (1966) 345 
The Angel who Pawned her Harp. (1954) 4A5 
Cartoon. 5.05 Channel News. 5.10 Puffin'* 
Pla(l}ce. 

OR ANAPA: 

945 Young Dick Turpin. (1965) 1140 Thb b 
America. Charlie Brown. 1A5 Granada News 

1.10 Salute to the Marines. (1943) 3.00 Corona¬ 
tion Street. 440 Superstars Of Wrestling. 4-40 
Rock Sport 5.05 Granada News 

KTVi 

1140 Zorro. 1A5 HTV News. 1.10 Dogs With 
Dunbar. 140 Golf: Legends ol Golf. 240 Che¬ 
quered Flag. 3.10 Three Cases ol Murder. 
(1954) 5A5 HTV News. 

HTV WalM aa HTV except: 

No variations. 

SCOTTISH: 

94S The Legend of Young Dick Turpin. (1965) 
11-30 Dinosaurs. 1A5 Scotland Today. 1.10 
Starting from Sera ten. 140 Seal 11 2.10 Isn't U!e 
Wonderful. (1932) 340 McCloud: The Park Ave¬ 
nue Rustlers. (1972) SAS Scotland Today. 

TSW: 

640 Cartoon Time. B45 Young Dick Turpin. 
(1965) 1140 South West Week. 1A5 News. 1.10 
This Is America, CharUe Brawn. 140 The 1991 
World Cup Climbing Championship. 240 Fish¬ 
eries News. 245 Tiger Bay. (1959) SAS News. 
5.15 Gus Honeybun's Cartoon time. 

TVS* 

945 The Legend of Young Dick Turpin. (1965) 
1140 Blockbusters. 1A5 TVS News. 1.10 Motor- 
sport Special. 140 The Baby and tha Battle¬ 
ship. (1956) 345 The Angel who Pawned her 
Harp. (1954) 445 Cartoon. 5A5 TVS News. 

TYNE TEKSr 

945 Young Dick Turpin. (1965) 1140 Superman. 
IAS Regional News. 1.10 Soccer in the Seven¬ 
ties. 140 Chequered Flag Special. 2.10 Let 'em 
Have II (1935) 4A0 The Life and Times of 
Grizzly Adams. 5.05 Northern Ufa. 

YORKSHIRE] 

943 Young Dick Turpin. (1965) 1140 Superman. 
1A5 Calendar News. 1.10 Challengers Trophy. 

2.10 The A-Team. 3AS That Riviera Touch. 
(1966) SAS News. 

S4C Wales aa C han n el 4 except*. 

10.00 Slot Sadwm. 1.00 international Athletics 
1392. 2.00 Lazybones. (1934) T OO Newyddlon 
Nos Sadwrn. 7.1S Gemau Heb Fflitiau - Jeux 
Sans Front!ares. 8.45 Goiff. 940 Evening 
Shade. 940 Las Ouatre Cents Coupe. (1955) 



• y.-'. 

SUNDAY 



| BBC1 

H BBC2 

M LWT 

( CHANNEL4 

|] REGIONS f 


6.45 Open University. 040 Piaydaye. 9.10 News. 

0.15 Telling Tales. 940 This fa the Oay. 1040 

Sign Extra: Spain on a Plata. 1040 Great 
.' Expectations. 11A0 Bazaar. 1145 Experiment! 

1140 Tom and Jerry. 

1230 The Bat, The Cal and the . 

Penguin. The making of .Batman 
Returns. 

1230 CountryfUe. How a 17th-century 
farmhouse has been transplanted 
from Worcestershire to.the 
Museum of American Frontier 
Culture, Virginia; Weather, tor Km 
. WeckAheadL . 

1235 News. 

130 High Chaparral. Western series. 

130 Cartoon. •• 

230 EastEnders. 

330 Eldorado. 

330 Rtmc Tim. Romantic drama about 
a middle-aged woman and a 
younger, retarded man. Starring 
Mel Gibson and Piper Laurie 
(1979). 

540 Survivors - A New View of Us. 
Following a seagull as ft, . 
migrates. The little chick la 
ringed by researchers and Its 
joamey is charted along the . ., 
south coast of Britain, to Porto- .. 
gal, and eventually to its destina¬ 
tion - Morocco. 

5.50 Masterchef 1992. . 

645 News.' 

540 Tttchmarah on Song. Alan Tllch- , 
marsh visits Wells and York. 

7.15 Stralhbtalr. Final episode. 

835 Shadows of the Heart. Final part' 
of the steamy Australian drama, 
with Josephine Byrnes and Jason 
Donovan. Just as the Islanders 
seem to be accepting Kate, a 
moment of f/lteit passion throws 
her whole future - and the island 
- Into turmoil. 

930 News and Weather. 

935 Porridge. 

1045 Heart of the Matter- When parents 
are told their child has a fatal ill¬ 
ness they (ace a terrible ; 
dilemma. Do they prolong their 
offsprings' life, or call a-halt to 
painful, intrusive and possibly 
harmful treatment? Joan Bake-, 
well follows three contrasting 
cases. 

11.00 Knight and Daye. 

1138 Goffc British Open. Highlights of 
the final round from Muirfield. 

1235 The Sky at Night The Giotto 

spacecraft recently made a study 
of the Grigg-Skjellerup comet. 
Patrick Moore and Dr John 
Mason discuss the results. . 

1235 Weather. 

1230 Close. 


■45 Open. University. 12M Around Westmin¬ 
ster. 

■ 1230 Sunday Grandstand. Introduced ' - 
•by SteveRIder from'Muirfield. 
Including at 1240 GoltlOtymplcs- 
Goif: The British Open from Muir¬ 
field; Olympics: Desmond Lynam 
- reports from,Barcelona on prepa- 

V. ■ rationsfortha 1992 Olympics. 

- t.OO Gdt Continued coverage of. 

• the final round of the 121st British 

Opert When the Open was last 

- played at Muirfield In IS67. Nick . 

'. ■ ■ ■ Faldo produced»remarkable last 
round to take his first major title; . 
Commentary by Peter Aillss, 

’ Bruce-Critehtay, Alex Hay, Dave 
■ Marr, Clive Clark, Mike Hughes^ 
don and'ftoddy Carr. Times may 
; vary. . 

838 Remembering Ariott Fellow 

cricket commentators pay tribute . 

-. to the fate John Ariott, including 
archive footage of the man at ' 
work.' -. 

7.13 Life on Earth. David Attenborough 
. - considers the diversity of mam- 
. mais-such as; bats, dolphins and 
whales. 

8.10 Talcing Hands: Bed Among the 
Lentils. First at Alan Bennett’s six 
tragf-oomre stories. A vicar's wife 
. finds a vision of God at the local 
off-licence- Starring Maggie 
. Smith. 

930 A Satota to Alvin ABey. As a trib¬ 
ute to black American choreogra- 
pher. Alvin Alley, his dance 
company returns to the London 
. Coffseum to perform two of hfs 
works. For Bird with Love is 

’ . based-on the life and music of 

Charlie Parker, and Witness, a 
. solo danced by Marilyn.Banks., 
-uses traditional songs sung by 
Jessye Norman. 

933 Him: AIDgator. Tense comedy 
thriller about the hunt for a giant 
mutant alligator. Starring Robert 
Forster, and Robin Rlker (1981). . 

1138 Him: O - The Winged Serpent A ' 
prehistoric Aztec monster nests ' 
in the top of New York's Chrysler 
building and terrorises the local 
inhabitants. Horror, Btarrlng 
David Cairadine and Michael 
. Moriarty (1982). 

138 The Mght Stalker. 

.230- Close. 


■40 Cartoon Time. 749 Tha Olsney Club. 940 

Good Morning. 10.40 Telethon Regional 

Update. 11 AD Uita Morning Special. 

130 ITN News; Weather. 

130 Telethon Regional Update. 

130 Telethon. The Great Sunday 
Afternoon Garden Quiz; and 
another business takes up the 
You Bet challenge. 

230 Telethon Regional Update. 

230 You BeL Telethon special. 

830 Telethon Regional Update. 

830 ITN Hem; Weather. 

530 Telethon Regional -Update. 

830 Birtlsaya. 

030 Telethon Regional Update. 

830 Blind Date. 

830_ Telethon Regional Update. 

; 730 Coronation Street Special. The 
' residents of weatherfiekd add 
their weight to the fund-raising 
activities with a specially written 
edition. The final You Bet chal¬ 
lenge. 

830 Telethon -Regional Update. 

830 Crimewotch Update. Shaw Taylor 
updates the ITV Detectives’ 
efforts to .track down the vicious 
criminal.. 

830 Telethon Regional Update. 

830 Tha ITV Detectives: Taggart. Part 
- three. The criminal Is still at 
* " large. Can Mark McManus as the 
dour detective throw any light on 
: the investigation? The cast of The 
Bill lake part in their most taxing 
assignment yet - singing and 
dancing. Continued after news. 

930 Telethon Regional Update. 

930 The ITV Detectives: Wexford. 
Concluding part George Baker 

- - . as Insp Wexford takes his turn at 
tracking down the criminal. 

930 Telethon Regional Update. 

1030 The Darting Buds of May. A 

Telethon version of the popular 
HE Bates stories. 

1030 Telethon Regional Update. 

1030 Telethon,. Final hour of the 
national fund-raising event 

1030 Telethon Regional Update. 

1130 The Grand TotaL Michael Aspel 
reveals the final sum raised by 
the itv regions. 

1135 international Rugby. Highlights of 
Australia v New Zealand in the 
Second lest from Brisbane. 

1238 FUm: Draeula, Prisoner of 

Frankensteln.Horror, starring 
Dennis Price (1972). 

235 Cue the Music.; ITN News Head¬ 
lines. 

335 The ITV Chart Show.; ITN News 
Headline*. 

430 Night Heat 

830 Pick of tiw Week. 


RADIO 


SATURDAY 


9.00 Early Morning. 845 The Sword of Ttpu 

Sullen.(English subtitles). 10.00 Talking Liber¬ 
ties. 1045 Denote. 1140 Owl TV. 1140 nipper. 

12.00 Little House on the Prairie. 

130 Voyage to the Bottom ol the Sea. 

230 FHim The Fanner's Daughter. A 
headstrong Swedish girl fights 
the man she loves for a sea! Jn 
government Romantic comedy, 
starring Loretta Young (1947). 

838 Robin Hoodtum. Animation. 

338 Soiling the Games. Exploring the 
change in status and the com¬ 
mercialisation of the Olympics. 

438 News. 

530 American Chronicles. In Dia¬ 
monds Are Forever, the national 
pastime of major league baseball 
Is examined. 

530 Tour De France. Stage 14: Ses- 
trieres to L'AIpe D'Huez, 183km. 
Gianni Bug no attempts to beet 
his rivals in the race to the sum¬ 
mit of L'AIpe D'Huez. 

830 The Cosby Show. 

. 730 Invisible Enemies. The second In 
the series explores the role dis¬ 
ease played as man migrated 
around the world. As geographi¬ 
cal barriers were broken down 
and different nationailtlee moved 
Into naw lands, did the resulting 
changes of climate and condi¬ 
tions cause minor ailments to 
become major epidemics? 

830 Europe Express. Euro-news mag¬ 
azine. Isabella Stasi Castrlota, 
Klaus Schwagrainna, Stefan 
Rybar and Marie Gulchoux 
report. 

830 Pavarotti In tiie Park. Another 

chance to see Luciano Pavarotti's 
open-air concert held last sum¬ 
mer in London's Hyde Park. 

1038 FUm: The Romantic 

Englishwoman. A discontented 
woman falls in love with a 
stranger while on holiday in 
Baden Baden. Starring Glenda 
Jackson and Michael Caine 
(1975). 

1235 Film: Lea Cousins. A law student 
finds his life changed while stay¬ 
ing with his sophisticated cousin 
in Paris. Drama, starring Jean- 
Claude Brlaly and Gerard Btaln 
(1959). 

235 Close. 


SUNDAY 


CntTRAlx 

No variations. 

CHANNEL: 

No variations. 

.ORAMPlANc 

1140 Prisoner: Cell Block H. 

GRANADA: 

1145 Prisoner Cell Block H. 

HTV: 

No variations. 

MTV Wales as HTV except: 

No variations. 

SCOTTISH: 

No variations. 

TSW* 

1145 Magnum. 

TVS* 

No variations. 

TYNE TEES* 

1145 Prisoner. Cell Block H. 

ULSTER; 

1145 Prisoner: Cell Block H. 

YORKSHIRE: 

1140 The Burglars. (1971) 

SAC Wales as Channel 4 excepfc- 
945 Laurel and Hardy. 

940 Owl TV. 

1040 Australian Rules Football 1992. 

11*00 Voyage to the Bottom ol the Ssa. 

1245 Kingdom ol the Plain. 

145 San Steflan. 

2.15 Captains of (he Clouds. (i942f 
440 Rooty Toot Tool 
440 The Crystal Maze. 

■40 Zeno ia Sewing. 

645 Europe express. 

7.05 Nawyddlon. 

7.10 Salth Ar Y Sul. 

745 Fe Hottwn I. 

745 He! Straeon. 

845 Goiff: Pencampwrlaeth Agorad Prydaln 
1902. 

9-05 Ar Derfyn OyM. 

9.10 Wild Flowers. (1982) 


BBC RADIO 2 

6.00 Barbara Sturgeon. 8JJS 
Brian Matthews. 1040 Arms 
Robinson. 12.00 Mark 
Wynier. i.M The Men from 
me Ministry. 140 Jimmy's 
Cricket Team. 2.06 Sounds of 
the Fifties. 340 Steve Race. 
4.00 Judith Chalmers’ Hi 
Days and Holidays. 5.00 
Cinlmo 2. 540 Music by - 
Maurice Jarre. 0.00 Katie 
a nd Friends. 7.00 Beat the 
Record. 7.30 The Great 
British Bands. 040 Easy 
Does a 1040 Radio 2 Am 
Programme. 12.05 Ronnie 
Hiram. 140 John Torres. 4.00 
Barbara Sturgeon. 


BBC RADIO 3 

AS Weather. 

740 Morning Concert. 

940 News. 

9.05 Record Release. 

1145 Berlin Philharmonic 

Orchestra- 

140 News. 

145 Stephen Kovacevfch. 
2.15 Gilbert and Sullivan. 
445 Pineapple Peril. 

5.00 Jazz Record Requeatt, 

5.45 Mozert on Record. 

6.45 Beethoven. 

740 Two Into Three. 

740 Proms 1982. 

9.45 Two into Three. - 
1(J_25 Music In Exile. ' 

11.10 Gerhard and 
Evangelista- 


1240 News. 
1245 Close. 


BBC RADIO 4 

Uti News Briefing. 

OLIO The Fanning Week. 
6.50 Prayer for the Day. 
740 Today- 
940 News. 

945 Sport on 4. 

940 Breakaway. 

1040 On the Hour. 

1040 The Marx Brothers' 
Flywheel. Shyster and 
Flywheel. 

T140 The Week in 
Westminster. 

1140 EuropMla. 

1240 inside Money. 

1245 They Think it's All 
Over. 

1.00 News. 

1.10 Any Cbtttion*? 

240 Any Answers? 

240 Saturday Playhouse. 
440 Age to Age. 

440 Science Now. 

MO costing the Earth. . 
545 Grand Tow: Fez. 
040 News and Sports 
Round-up. 

UO Stop the Wvsk. 

740 KaJektosoope. 

740 Classic SartaL 
840 Conversation Piece. 
940 Music In Mind. 

OJffl Ten to Ten. ' 

1040 News. ■ 

10.15 Open Mind. 

1045 Lite with Lederer. 


1140 TlnglB Factor. 

1148 Second Thai Emotion. 
TLOd News. 

1240 Close. 


BBC RADIOS 

840 Newshour. 

t40 Saturday Edition. 

940 Get Set 

1040 Tales of the Texas 

Rangers. 

1140 Got 

1240 Lunch at the Open. 
1240 Sportscall. 

138 The 121st Open - 

Champkxtship- 
740 La Top. 

940 Afropop Worldwide. 
10.00 Sports Bulletin. 
KL18 On the Level. 

1240 Close. 


WORLD SERVICE 
BBC tor Europe can be 
received In Western Europe 
on Medium Wave 848 kHz 
(4*3m) at tin Mtowtog time# 
BST: 

6.00 *News. 6.30 Londres 
Matin. 7.00 News; News 
Aboin Britain; The World 
Today. 740 Meridian. 540 
NewWesk. 640 People And 
Politics. 940 News; Words ol 
Faith; A Jolly Good Show. 
10.09 News; Business 
Report: Werfdbrlef. 1040 
Personal View, 10.46 Sports 
Roundup. 1140 News 
Summary- 11.01 Jazz Now 


And Then. 11.15 Club 648. 
1140 Londres Midi. 1145 
Mlttagsmagazln. 12.00 
Newsdesk. 1240 Meridian. 
1.00 News; News About 
Britain. I.ia Multitrack JL 
145 Sports Roundup. 2.00 
Newghour. . 3.00 News 
Summary. 341-SportsworkL 
440 World News. 4.15 BBC 
English. 440 News In 
German. 4.40 German 
Features, 540 News Travel 
newa: BBC -English. 540 
Londres Sohr. 8.14 Letter 
From America. 649 News 
Summary. 6.30 Haute 
Aktuell. .740 German 

Features. 744 News in 
German, #4C CounferpeftrL 
840 Europe This Weekend. 
940 News; Personal View; 
Words of Faith. ' 940 
Meridian. 10.00 Newshour. 
1140 News; News About 
Britain. 11.15 Jazz For The 
Asking. 11-45 sports 
Roundup, 1240 News; Words 
of Fam Book Choice. 12.15 
A Jolly Good Show. 140 
Newsdeak. 140 The Ken 
Bruce Show. 240 News 
Summary. 241 Play Of The 1 
Week Happy Birthdays. 340 
Newsoesk. 240 Not Just A 
Game. 440 News; wonts Of 
Faith. .4.15 Sports Roundup, j 
440 Business Review, aas j 
News and Press Review m 
German. 


BBC RADIO 3 

740 Don Maclean. 945 John 
Sachs. 12.00 Desmond 
Carrington. 240 Benny 
Green. 340 Alan DelL 440 
Serenade In Brass. 440 Sing 
Something Simple. 5.00 
Charlie Chester. 7,oo 
Richard Baker. 840 Sunday 
Hall Hour. 840 Alan Keith. 
1040 The Arts Programme. 
12.05 Mark Wynier. 140 John 
Terrel 440 Alex Lasler. 


BBC RADIO 3 

64S Weather. 

740 Morning Concert. 

940 News. 

945 Brian Kay's Sunday 
Morning. 

12.00 sounds Like Bach? 
12.40 Cello amt Plano. 

I. 00 News. 

145 Bohemian Concertos. 
1-ES Scriabin. 

240 Purcell OuarteL 

3-5& Gunter Wand Conducts 

Bruckner. 

3.15 Listening To - Hlldegard 
of Bingen. 

640 Towards Bach. 

«4d Schubert. 

740 Proms 1992. 

9.15 Sunday Play Summer 
Season. 

940 Endeiiion Quartet 

II. 05 Magnus Andaman. 
1140 Monsieur Rebel's 
Caprices. 

1240 News. 

12.05 Close. 


BBC RADIO 4 

540 News Briefing- 


6-10 Prelude. 

840 Morning Has Broken. 
740 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

740 Sunday. 

BJ50 Brian Blessed. 

940 News. 

9.10 Sunday Papers. 

9.15 Letter Irom America. 
940 Morning Service. 

10.15 The Archers. 

11.16 News Stand. 

1140 Pick ol the Week. 

12.15 Desert Island Discs. 
140 The World This 
Weekend. 

240 Gardeners' Question 
Time. 

240 Sunday Playhouse- 
346 The Radio Programme. 

440 Analysis. 

447 Dust Devlfa. 

540 Down Your Way- 
540 Smith In Shining 
Armour. 

540 Six O'Clock News. 

&15 The Village. 

640 Europhlle. 

740 Your Place or Mine. 
740 A Good Read. 

640 Punters. 

840 Reading Aloud. 

940 Natural History 
Programme. 

648 Special Assignment. 
1040 News. 

10.18 Posters of Montmartre 
1140 The Board Qanw. 
1140 Seeds of Faith. 

1240 News. 

124o Close. 


BBC RADIO 8 

040 world Service 


Newshour. 

740 WatertiruM. 

748 Summer Sundae. 
840 Last In the Present 
Series. 

(LOO Mark Curry. 

1040 A Family Learns 
Spanish. 

1140 Anna Goes to the 
Seaside. 

1140 Ring a Winner. 
1240 Open Forum 
140 121st Open 
Championship. 

7.10 Open University. 
ItLIO Across the Line. 
1240 Close. 


WORLD SERVICE 
BBC for Europe can be 
received In Western Europe 
on MetSarn Wave 648 kHZ 
(483m ) at the lot lowing times 
BST; 

8.00 News. 6.30 Londres 
Matin. 7.00 News; News 
About Britain. 7.15 Loner 
From America 740 Jazz For 
The Asking. 100 Nawsdesft. 
8.30 From Our Own 
Correspondent. 840 Write 
On. 940 News: Words ol 
Faith; Classics with Kay. 
10.00 News; Business 
Review. 10.15 Snort Story: 
Berlin Crawling. 1040 Folk 
in Britain. 10.45 Sports 
Roundup, ii.oo News 
Summary: Science in Action. 
1140 Londres Midi. 11.45 
Mfitagsmagazln. 12.00 
Newsdeak. 1240 Tha Ken 


Bruce Show. 1.00 News 
Summary. 1.01 Play of the 
Week - Happy Birthdays. 2.00 
Newshour. 3.00 News 
Summary. 341 The Italian 
Renaissance, uo Anything 
Goes. 440 News. 4.15 BBC 
English. 4.30 News In 
German: German Features. 
5.00 News; Travel News; 
BBC English. 540 Londres 
Solr. 6.14 Club 546. 6.29 
News Summary: News in 
German. 6.40 German 
Features. 7.54 News in 
German. 6.00 Tne Musician's 
Musician. 6.30 Europe 
Tonight 9.00 News. Folk In 
Britain. 945 Words Ol Faith. 
940 Brain Of Britain. 1040 
Newshour. 11.00 News; News 
Abour Britain. il.U Sborl 
Story. Berlin Crawling. 1140 
Letter From America. 1145 
Sports Roundup. 1240 News; 
Business Review; Classics 
with Kay. 140 Newedask. 
140 In Praise Of God. 240 
News Summary; With Groat 
Pleasure. 245 Rites of Man. 
3.00 Nowedesk. 3-30 
Composer Ol The Month: 
Lea six. 440 News; worts d 
Faith. 4.15 Sparta Roundup. 
4.30 The Week Ahead; 
Travel. 445 News and Press 
Review in German. 


BRITISH chess had two 
surprise successes last week to 
offset the England team's fail¬ 
ure at the Manila Olympics. 
Michael Adams won the £14,000 
Swift knockout in Brussels, the 
strongest ever tournament at 
Cast time rates, while a new 
prodigy emerged when Luke 

McShane, 8, won the world 

under-10 championship in 
Duisburg, Germany. McShane, 
as good at 8*4 years old as 
Nigel Short was at SVk and 
Adams was at 10. thus became 
the youngest ever master. 

Adams is a brilliant rapid 
player because his quick and 
clear strategic vision gives him 
the knack of placing pieces on 
the right squares to anticipate 
events. At Brussels he beat the 
UK elite of Nunn, Short and 
Speelman. then India's world 
no 6 Anand; while his eminent 
rivals Karpov, Korchnoi and 
Hmraan were knocked out In 
earlier rounds. 

Adams won the final in a 
5-minute blitz game where the 
German No 2 survived early 
pressure but blundered a rook. 
Adams has yet to do as well at 
conventional time rates, but 
significantly Fischer, Karpov 
and Kasparov were also blitz 
specialists In their youth (M 
Adams. England, White; E Lob- 
ron, Germany, Black; Modem 


Defence; Brussels 1992). 

1 dJ gS 2 e4 Bff7 3 Ne3 dB 4 
Be3 afi 5 Qd2 b5 6 a4 b4 7 Nce2 
a5 8 c3 Nf6 913 Nc6 10 Ng3 0-0 
11 Bb5 bxc3 12 bxc3 Bd7 13 
Nle2 Na7 14 Bd3 Nc8 15 (M) 
Nb$ 16 Bh6! A pawn sacrifice 
for pressure. Nxa4 17 Bxg7 
Kxg7 16 e5 Ng8 19 f-4 efi 20 Ne4 
Qe7 21 c4 Nb6 22 Rxa5 RxaS 23 
QxaS Ra8 24 Qc3 f5 25 exd6 
exd6 26 d5 +■ N05 27 Nxf6 QxfB 
28 Qb4 NcS 29 dxe6 Bxe6?? 
Relaxing after successful 
defence is often a blunder sce¬ 
nario. This being blitz. Black 
was also behind on the dock. 
After Qxe6 White has only a 
slight edge. 30 Qb7 + Resigns. 

CRESS No $32 
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a b c d e 1 g h 
White to move; what result? 

Leonard Barden 

■ Solution Page XV 


BRIDGE 


MY HAND today from rubber 
bridge is most instructive. I 
hope it will appeal to you: 

N 

♦ J 10 

V A Q J 6 2 

♦ 753 
4 A K 6 

W E 


W 

4 K 9 8 4 2 
*84 

♦ K9 
+ Q 10 7 3 


4 7 65 3 

▼ 5 

♦ 20 8 4 2 

* J954 


ITV REOfOMS AS LONDON EXCEPT AT THE 
FOLLOWING TOUSenANGUA: 

No variations. 


BORDER: 

11.35 Magnum. 


s 

♦ AQ 

V K 10 9 7 3 

♦ AQ J6 

4 82 

With both sides vulnerable 
South dealt and opened the 
bidding with one heart North 
replied with three clubs, the 
best response, and South rebid 
three diamonds. North now 
said three hearts. South made 
a cue-bid of three spades. 
North bid four no trumps, and 
after learning that South held 
two aces, went six hearts. 

West started off with the 
heart four. Winning with his 
nine, the declarer drew the last 
trump with dummy's knave, 
cashed ace, king of clubs, and 
ruffed the six. Crossing to the 


table, with a trump, he 
returned a diamond, finessing 
his queen. The king won, and 
West exited with the nine of 
diamonds. South took it with 
his knave and cashed the ace. 
but the suit did not break, so 
he was forced to ruff the last 
diamond, and try the finesse of 
the spade queen. West won - 
one down. 

We cannot condemn South's 
line of play, but there is a bet¬ 
ter way. Let us replay the 
hand, using the Deferred 
Finesse. After taking trick one, 
and drawing the other trump. 
We eliminate clubs. But 
instead of crossing to dummy 
for a direct finesse, we first 
cash the diamond ace. We 
cross to dummy to lead a dia¬ 
mond to queen and king. West 
is endplayed. If he returns a 
third diamond, the suit is 
breaking, and we can discard a 
spade on the fourth diamond. 
Should East hold the king, 
there is no problem. Our queen 
wins, and we cross to dummy 
to lead another diamond, set¬ 
ting up the knave. The slam is 
delivered. 

E P C Cotter 


CROSSWORD 


No. 7,902 Set by DINMUTZ 

A prize of a classic Pelikan Souveran 800 fountain pen for the 
first correct solution opened and five runner-up prizes of £15. 
Solutions by Wednesday July 29, marked Crossword 7,902 on the 
envelope, to the Financial Times. Number One Southwark 
Bridge, London SEl 9HL. Solution on Saturday August l. 




ACROSS 

1 Animal ttiat burrows In wood (6) 

4 Butterily high up In cfiurch 16) 

9 A willow Is employed to make a 
rampart of trees (8| 

10 One who lalls for a film-director? 
( 8 ) 

12 Composer found m non-smoker, 
normally? (4) 

13 Stale article taken Into pit (5) 

14 Drive away from Oxlord, say? (4) 

17 Scoop inside Cheddar, for exam¬ 
ple (6-S) 

20 Men pairs - what unusual row¬ 
ing-skills! ( 12 ) 

23 English fashion-school (4) 

24 A nose out ol joint lor ages (5) 

25 Blue flower of 20? (4) 

28 Difficulty sorting oul best coal (8) 

29 Hamlet's new girl (6) 

30 Gobelin's attempt at records (8) 

31 Compulsion to follow betting that 
grows (6) 


DOWN 

1 Clearance at Stamford Bridge, 
possibly (4-4) 

2 Writer about to settle colour of 

elopers' boat.-(3-5) 

3 .... writer of 15 was unwell, 
mainly, in retirement (4) • 

5 Consternation of universlty-llks 
chaps beginning theses? (12) 

6 Concluded, it's a bargain! (4) 

7 Immature inceets followed by 
shepherds in the air (S) 

8 Capital symphony by Haydn (6) 

11 Stockbroker? (6-6) 

15 Composition makes two points, 
lor example ( 5 ) 

IS Celebration of otd comic (5) 

18 Broken-winded horse whose 
dam was in the Ira me? (8) 

19 A lob with tea-break for the ren¬ 
egade (8) 

21 Sound broadcast (6) 


22 To prepare food quickly can be a 
gamble (4.2) 

26 Musical variety acts (4) 

27 Hack composer dropping in? (4) 
Solution to Puzzle Nb.7,901 
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M.E. Atkinson, Milford Haven, 
Pembroke: Dr S. Labuc. Faro bor¬ 
ough, Hants: Mrs C-.S. Lacey. 
Brampton, Ontario. Canada; Mrs 
C. McDonald. Grimsby; Anne 
Schwarz. Brookhouse, Lancaster, 
Lancs; Angela Zemaitis, Roches¬ 
ter. Kent. 
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ANTHONY Burgess, 
the author, said the 
experience of being 
scrutinised by the 
British media was 
like being picked 
up by a 60 ft high 
1 skinhead, examined 
roughly, and put 
down again. He spoke from experi¬ 
ence, having suddenly become noto¬ 
rious when Stanley Kubrick’s film 
of the novelist's Clockwork Orange 
burst upon a British public unused 
to graphic sexual violence. 

I have only once experienced 
something of Burgess’s giant skin¬ 
head treatment. It was after 1 pub¬ 
lished a controversial interview 

with Nicholas Ridley, then trade 
secretary. Journalists swarmed into 
The Spectator office and television 
erews squatted in the garden, 
insisting that, while they had not 
been invited, they would not go 
until 1 spoke to them, or rather the 
people they called "oar viewers''. It 
was not an altogether wonderful 


Why we need a 60 ft skinhead 

Dominic Lawson prefers a badly behaved press to badly behaved politicians 


vate holiday snaps of the Duchess 


Sun 

laws 

clos- 


experience. The best way to cope b 
to pretend all this is not really hap¬ 
pening to you. When it is all over 
you wonder whether indeed it did 
happen. I suppose this Is a symp¬ 
tom of what doctors call shock. 

We are now told by the political 
lobby correspondents that this sort 

of event might become a thing of 
the past John Major, we are "reli¬ 
ably Informed” is considering 
bringing in a parliamentary Bill to 
protect people’s privacy against the 
intrusions of the media. 

The spur to Major’s idea is appar¬ 
ently, the publication by The Inde¬ 
pendent of a story - true, as it 
happens - that the Health Secre¬ 
tary Virginia Bottomly became in 
1967 a teenage unmarried mother. 


(Three months later she married 
the child’s father, Peter Bottomley). 
What particularly enraged Major, 
and the Bottomleys, was that The 
Independent revealed the child’s 
name. For this The Independent has 
apologised, thus saving Itself the 
embar rassment of being reported to 
the Press Complaints Commission. 
I can understand Major's eruption. 
As a man, one can take rough han¬ 
dling from the press. But when one 
sees a shy retiring sensitive female 
colleague being given the same 
treatment - well, noblesse oblige. 
Though what a shy retiring sensi¬ 
tive female is doing in charge of 
Britain’s most controversial minis¬ 
try is another matter. 

I am sure that if Major asked his 


Minister for the Media, David Hel¬ 
ler - who is thank God, neither 
shy nor retiring nor sensitive nor 
female - to bring in a press pri¬ 
vacy BUI, such a Bill will become 
law. And it will not need any par¬ 
liamentary whipping. Members of 
Parliament tend to be vivid charac¬ 
ters with private lives to match. 
They know how much more fan 
they could have, if only they could 
be reassured that their constituents 
would, by law, be prevented from 
reading about such escapades. 

While it would be the merest cant 
to pretend that the press, whether 
the Sun or the supposedly 
high-minded Independent, reports 
scandal out of a sense of public 
duty, their efforts do have the 


effect of ensnring that public fig¬ 
ures behave with a .discretion befit¬ 
ting their position. As one such fig¬ 
ure - In the world of finance - 
said to me "The easiest way for me 
to know whether I ought morally to 
peruse a possible course of action Is 
to ask myself ‘how embarrassed 
would I be if tills action was subse¬ 
quently reported in Private Eye?" 

The public figure is In any case, 
not without defences, as Private 
Eye knows to its considerable 
financial cost There are, of course, 
the laws governing- defamation. 
There are the laws covering 
infringement of copyright under 
which the Queen a few years ago 
instituted proceedings against the 
Sun, when the latter published pri- 


of York. That cost the 
£100.000. And there are the 
against trespass, perhaps the 
est we have to a law protecting 
privacy. It is difficult to see t w a 
story which is not defamatory, 
not involve a breach of copyright, 
and has not involved any physical 
act of trespass, is one which an Act 
of Parliament should be created to 

prevent __ 

But while I do not think that Mrs 
Bottomley has legitimate pounds 
for complaint, there is another poli¬ 
tician whose cause I will support 
Bill Clinton,, the Democrats presi¬ 
dential candidate. The diary col- 
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mini Which published the name of 

u.* DAHnmW illegitimate chlla 
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the Bottomleys’ illegitimate 
also chose that same day to pDttt £ 
telephone number ia the DS which 
plays tapes of private conversations 
between Clinton and his alleged 
fonner mistress, Jennifer Flowers. 

Now that’s what I call tacky. 

■ Dominic Lawson is editor of The 
Spectator 


Private View/Christian Tyler 


The message 
from the 


mountain top 


T HE ABBOT of Xuanzhong 
monastery on the sacred 
mountain ol Wutaisban 
has an alert, ageless face 
and bright eyes. He sat in a Bir¬ 
mingham hotel room, chatting affa¬ 
bly, while the rain poured down on 
the frantic shoppers outside. 

To describe the abbot as detached 
would be misleading. It is as if 
everything around him but the 
humans was invisible. 

Liao Man inhabits another planet 
He has lived 62 of his 70 years as a 
Buddhist monk on a barren moun¬ 
tain in northern China, playing 
2 , 000 -year-old music in a 2,000-year- 
old monastery. Until last week, save 
for a short visit to Hong Kong in 
1989. he had never been out of 
China. 

What goes on in the head of a 
man who has been whisked by the 
Time Machine from antiquity, half 
across the globe, into the modem 
world? How had bis travels 
impressed him? 

“Hong Kong is good.” replied 
Liao. "It’s like England, it doesn’t 
have a big. big wind. At Wutaishan 
it is really, really windy and every¬ 
where is very dusty, inside and out¬ 
side the temple, everywhere.” 

Are you surprised by what you 
see here, i asked. Or are you too old 
to be surprised by anything? 

“People are very kind, very nice. I 
told my monks I think this country 
is a good place.” I leaned forward, 
waiting for some shaft of spiritual 
insight into our corrupt Western 
ways. He continued: “Here you 
really don’t have any dust The air 
is very clear, everything is very 
dear, very nice.” 

Had you heard about the West 
before you came? 

"We don’t go out so we never 
hear anything.” 

Do you know about Christianity? 
”1 know about it. We have a 
Christian church in China.” 

What else do you know about the 
West? 

“Normally we don’t know much. 
We don't care too much what 
happens.” 

I motioned to the street outside 
and asked if he could imagine living 
in Birmingham. He agreed that the 
city was busy, but observed that it 
was Ear less crowded than Taiyuan, 
the capital of Shanxi province. “I 
think my life on Wutai mountain is 
very good also,” he added politely. 

What about the things in the 
shops, the things to buy, the enter¬ 
tainment? Would you like to live 
like this? 

The abbot was not to be tempted 
into moral denunciation. “Mostly I 
feel that here the air is really clear. 
As for other things. I don’t feel any¬ 
thing.” 


You have no other impression of 
the place? 

“No. f just feel that the air and 
ground everywhere is so clean.” 

Perhaps Liao Man was just being 
strenuously diplomatic. Yet even in 
China, where a foreigner’s unsoli¬ 
cited criticism is doubly unwel¬ 
come. ordinary people will beg you 
to say truthfully what you think of 
their country. 

Or perhaps he was under orders. 
Early in our meeting a gentleman 
whom 1 took to be the Communist 
Party minder came in and offered to 
sit with us. When I declined his 
offer he muttered something about 
there being no restrictions, pro¬ 
vided we didn't “go over the reli¬ 
gious limit” and left. 

Or perhaps material things really 
mean nothing to him. (One of his 
colleagues, however, did express an 
interest in the net curtains on his 
bedroom window.) 

Liao has come to England with 
eight other musician monks to dem¬ 
onstrate some of the world’s oldest 


Liao Man , Abbot of 
Xuanzhong on the 
sacred mountain of 
Wutaishan, travelled 
to Birmingham to 
play ancient music 


music (they perform today, Monday 
and Thursday at London's South 
Bank.) The music, like Buddhism 
itself, percolated from India before 
the first century (the Xuanzhong 
monastery was founded in AD 68). 
flowered during the Tang dynasty 
and greatly influenced native court 
and village composers. 

Liao entered holy orders as a 
child of eight and began memoris¬ 
ing the ancient scores and playing 
the instruments as a teenager. He 
learned the guangzi (a deep- 
throated double-reed pipe) and the 
sheng (mouth organ). "But now my 
teeth are not strong enough to hold 
the reeds.” He smiled and showed a 
set of even, white teeth. “Now I play 
percussion Instead.” 

I asked if there were any young 
monks to continue the tradition. 

"There are no young people". He 
laughed ruefully. “They don’t like 
playing it” 

Why not? 

“Because it’s too difficult for 
them. You have to read this nota¬ 
tion and it takes a really long time 
to learn by heart the big thick 
music books.” 

Does that mean that eventually 


the music will die out? 

“Very few people are becoming 
monks. The times are changing; 
around the five or six counties 
where we live, when we die it won't 
survive." 

Although the older Chinese peas¬ 
ants still practice their religion, the 
Communist authorities have made 
intermittent attempts to stamp it 
out as a reactionary superstition. 
Bud dhis m is today tolerated once 
more, but as a cultural antique, a 
tourist attraction. The number of 
temples and monasteries on Wutais¬ 
han has dwindled from over 300 in 
its heyday to under 50: but the state 
is paying for lavish restoration and 
subsidises the monks in their role 
as guardians. 

Liao Man's monastery Is down to 
ten old monks, aged 70 to 90, and 
two novices, pupils of his brother 
Chong, a bent and hollow-eyed 73- 
year-old who also plays in the band 
and who sat silently listening to our 
conversation. In the summer the 
monastery has the help of a dozen 
Buddhist nuns. 

Life on Wutaishan, one of four 
sacred mountains, is not quite as 
sheltered as one might imagine. 
Apart from contact with the stream 
of summer tourists, Chinese and 
foreign, the monks have their own 
television set. Liao said he watches 
drama serials and the broadcasts of 
Peking opera. He admitted that he 
had tried watching British televi¬ 
sion in his hotel room, but added: “I 
don’t Uke watching television here 
because when they speak I can’t 
unders tand. ” 

Apart from being a centre of Chi¬ 
nese Buddhism. Wutaishan was a 
focal point of the Japanese invasion 
in the 1930s. Liao said they occupied 
the mountain but did not destroy 
anything “because they were Bud¬ 
dhists themselves.” In the early 
days of the Communist revolution 
the monks were allowed to continue 
practising their faith, though much 
of their land was taken from them. 

The worst years for the moaks 
came in the mid-1960s when Mao 
launched his purge, the Cultural 
Revolution. “It was a disaster,” Liao 
said. Most of the younger monks 
fled the monasteries and returned 
to their villages; he and his older 
brethren stayed. The Red Guards, 
youthful zealots from the cities 
charged with tearing down the old 
to make way for the new, toppled 
the Buddhas from their pedestals. 

“They were young,” said Liao. 
"They didn't understand anything. 
But they didn’t bully as. Very few 
people were bad and destroyed 
thing s. They didn't really damage 
the temples too much because Wut¬ 
aishan for a long time had been left 
unrepaired. It was really broken 



down. Now they (the authorities) 
repair it very beautifully.” 

I asked what religious controls 
were left 

“There is no control. You can 
have your religion and can believe 
it as long as you don’t disturb other 
people’s work and stay in your own 
temple and do your own things.” 

Have you heard Western music? 

“I don’t like it £ have heard both 
big orchestra music and popular 
music, but I don’t like it I can’t 
take it.” 


Why not? 

“In my soul I don’t like it It’s 
very noisy, it’s not in my thought 
Whereas the music we do is ours. 
We even made our own instru¬ 
ments.” • 

Do you enjoy performing in pub¬ 
lic, or does it make you shy? 

*T don't mind I can play wherever 
people want me to play. In my mind 
I am still playing in my temple.” 

Are the others nervous? 

"They are not nervous either, 
because we all learned this music 


when we were very, very young. So 
we know it very weH” 

Doesn’t it sound primitive to you? 
_ “l think no other Chinese music 
can be better than our Buddhist 
music. It’s very beautiful, very gen¬ 
tle. very quiet If it’s noisy it’s when 
the percussion instruments play too 
much. Or maybe we are- used to it” 
What do you think about as you 
-play? . 

“When I play I feel as if I am still 
in Wutaishan.” he said: 

I flunk.he never left 


F OR the first 25 years of my 
life I lived under the mis¬ 
guided impression that 
beaches were fun but lim¬ 
ited places where one went to toast 
one’s body and unwind with the lat¬ 
est paperback before returning to 
London the colour of a walnut, to 
the envy of one’s pallid friends. 

Then I moved to Rio de Janeiro 
and discovered the true meaning of 
a beach. More precisely, I discov¬ 
ered Copacabana, perhaps the 
world’s most famous beach, which 
this week celebrates its 100 th anni¬ 
versary. The subject of numerous 
songs, the name of bars the world 
over, the birthplace of bossa nova 
and even the inspiration for a Walt 
Disney character. Copacabana may 
be a little shabby these days but 
still remains Exotica Incarnate and 
the soul of Brazil. 

A sweeping crescent of white 
sand lashed by the Atlantic and 
backed by craggy hills (nowadays 
scattered with slums) between a 
military fort and the Sugarloaf 
mountain, Copacabana is more than 
a beach, it is a way of life. Seething 
with activity almost 24 hours a day. 
its 4km of sands act as Brazil's best 
singles bar. open-air nursery, sports 
fields, aerobics studio, concert 
venue, the Rio equivalent of house¬ 
wives' coffee mornings and even the 
setting for business deals, as well as 
home to some of Rio’s many dowu- 


Despatches/Copacabana Beach 

The beach is the bottom line 


and-outs. 

My first encounter with the Copa¬ 
cabana phenomenon can only be 
described as brutal. I had secured a 
seafront apartment, thrilled by the 
realisation of a lifetime dream of 
being gently awoken by the sound 
of crashing waves. Day One I real¬ 
ised my mistake. Barely bad morn¬ 
ing broken when 1 was jolted awake 
by the earsplitting twanging of a 
lorry parked outside my window, 
stacked with amplifiers blasting 
rock music and sending shudders 
through my apartment. 

Pulling on a few clothes 
(beachwear in Rio can only be 
described as minimalist), I ventured 
outside. For as far as I could see the 
beach was swarming with people - 
not lying in deckchairs or on towels 
reading books or sun worshipping in 
a normal manner, but all Involved 
in some form of activity. 

These were not tourists. Most for¬ 
eigners have been frightened off Rio 
by the tales of pickpocketing and 
"dragnet" operations in which 
bands of streetchildren armed with 
knives and shards of glass sweep 


the beach dean of wallets, sun¬ 
glasses and even sneakers. Instead 
they were almost all Can ocas - 
natives of Rio - at play in the 
city’s largest backyard. 

Two years on I remain astounded 
by the same daily display. In a bust¬ 
ling scene, a series of bronzed mus¬ 
clemen, surfboards under arm, scat¬ 
ter small children flying bird kites, 


lows. Groups of beer-guzzling and 
pot-smoking teenagers squat in the 
sand puzzling over the meaning of 
life. Spiritualist groups ceremoni¬ 
ously place small offerings of quails 
eggs and empty perfume bottles on 
mounds of sand or cast roses and 
cosmetics to the waves to please the 
vain goddess of the sea. 

Activity reaches a peak at week¬ 


Christina Lamb dons a dental-floss bikini to 
celebrate 100 years of sun-worship . 


as they rush into the waters to 
“catch” the next wave. Curvaceous 
women in scarlet lipstick and den¬ 
tal Boss bikinis strut along the 
shore. Everyone Is an enviable 
shade of brown - here skin cancer 
are dirty words and telling a Brazil¬ 
ian it is fashionable to be pale these 
days could result in an unfortunate 
incident 

Revelling in air filled with laugh¬ 
ter and the aroma of salt and coco¬ 
nut oil, wrinkled old people fewer 
their sagging bodies into the shal- 


ends. True Cariocas even have a 
“beach address" where they can 
always be found on Saturday morn¬ 
ings. hi among everything hawkers 
wind their way selling natural sand¬ 
wiches. foam biscuits, suntan oil 
and green coconuts. Even the police 
wear bermuda shorts. 

At the top of the beach loud 
Cheers emanate from the vigorous 
volleyball and football matches 
underway. Exercise bars have been 
fitted from which grunting athletes 
practise monkey-like swings. There 


is so much activity to fit in that 
some years ago the authorities had 
to widen the beach through a land 
fill and install floodlights so that 
play could continue through the 
night when the beach becomes the 
preserve of prostitutes clad only in 
G-strings and open jackets baring 
all to passing motorists. 

Most bizarre of all Is the assort¬ 
ment of people standing with one 
leg in the air or jeriting their arms 
skywards as they jog in what could 
be mistaken as audition time for 
Monty Python’s Ministry for Silly 
Walks. All this in the name of 
beauty. Brazilians are big on body 
culture - they are obsessed by the 
rear end. Not for nothing is Rio’s 
min bikini shop called Bum bum. 

AH across the city gymnasiums 
pound morning to night with people 
preparing their body for display oh 
the beach - there are more than 40 
studios in Copacabana alone. I tried 
one for a time with the aim of keep¬ 
ing fit rather than sculpturing my 
backside but the teacher was relent¬ 
less. “Bottoms are not for sitting on 
girls!” she shouted, if we dared let 


up on the fight for the perfect but¬ 
tocks, “they are for showing off". . 

If one is too impatient, or simply 
a lost cause, there is always plastic 
surgery. Rio has 500 registered plas¬ 
tic surgeries and number one 
favourite op. is not the nose job but 
the bottom tuck - perceptible only 
by suspiciously firm peach-shaped 
buttocks with narrow scars in the 
centre, often, covered by tattoos. 

But Copacabana beach is not just 
for the body beautiful or those who 
can afford to cheat. Long gone are 
the days of black tie balls at the 
Copacabana Palace attended by 
such notaries as John F Kennedy 
Eya Peron, Charles de Gaulle and 
Gene Kelly, and when Copacabana 
beach was an essential stop for Hol¬ 
lywood stars. 

Under Brazilian law beaches are 
public goods which cannot be 
fenced off and, since Rig’s populist 
Governor arranged bus routes 
direct to Copacabana from the poor 
northern slums, its beach, is no lon¬ 
ger the preserve of the middle class. 

It is the one fadlify accessible to 
all is the world's most inequitable 
soc iety. Tody the beach has an 
important so ci a l function and many 
Brazilian sociologists believe it 
explains;why, in spite of lurching 
from crisis to crisis in which the 
poor become poorer, the country 
experiences little social unrest 
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W inking in china q 

rude. Backslapping ia 
Britain, bad form. If 
they feel unhappy, 
the Japanese may laugh. South 
Americans take offence at a droop¬ 
ing posture. Narcissism is globally 
repellent The weather Is always a 
good ice breaker. When dealing 
with a traffic policeman, it is gen¬ 
erally wise to refrain from bitting 
him . You have trouble remember¬ 
ing names? Try this simple mne¬ 
monic device: If a man's nam e is 
Fred, and he is a bore, then commit 
him to memory as Dead Fred. 

These nuggets come from a new 
book called Confident Conversation, 
by Glass. Dr Glass is a 

speech therapist practising in Bev¬ 
erly Hills, California. Some benefi¬ 
ciaries of her advice are celebrated: 
Sean Connery, Dustin Hoffmann, 
Dolly Parton. However, her book U 
aimed more at business executhres 
than Hollywood entertainers. 

Even the boldest executives, 
apparently, are prone to “turn pale 
at the thought of attending a din¬ 
ner. speaking at a board meeting or 
just meeting new people.” Perhaps 
they have had nasty experiences an. 
the communication front: been 
caught drooping in Rio, or signed a 
deal in Tokyo to roars of laughter. 
Or worse, they may simply have, 
been using an outdated handbook. 

Dale Carnegie’s How to Win 
Friends and Influence People is half 
a century old and, as Glass points 
out, the world has moved on. The . 
tenets of effective communication 
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enshrined in- Carnegie no longer 
hold for the Nineties. The Nineties 
are a new ballpark. “Be upbeat" 
urges Dr Glass, “Oxygenate 
yourself.” 

The rest of the world may be . 
nodding when it means dissent, or. 
beating about the bush in all sorts 
of foxy ways, bat in the VS, overt 
friendliness is the rale. Go in there 
with bugs of eye contact Crude a 
few jokes. Be a big greeter. Kiss or 
hog if it feels good. But above all, 
be yourself Be straight 

So Carnegie is revised. “Never ( 
tell a man he is wrong,” 
recommended Carnegie. Not in the 
Nineties. Confront that man. Put 
him in the picture about his' 
mistakes. Tell him that yon hear 
what he is saying, but tell him he is 
wrong all the same. “Let the other 
fellow feel the idea is his,” 
maintained Carnegie. No way. It is 
your initiative. Label It with 
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rightful pride. 

“Go for immediate assent," 
advised Carnegie. Why the hurry? 

Sow some ideas. Bring them on 
gently. Give your targets the space 
to come round. Carnegie again: 
“Make your praise lavish and your 
approbation hearty.” Whoa. Here 
we are talking phoney praise, and 
phoney praise Is worse than ap¬ 
praise. Do not patronise. Think efr 
it this way: a pat on the hack;jsf 
only a few vertebrae removed fron^’ 
a kick in the pants. : •,§£; 

How many copies of Carne^eare : 
still around is anyone’s guess, ^ut? 

If the book is still in nse, I likp-to- 
think of executives handing oiff f. 
hearty - approbation for.-' -the? 
blunders of their employees and. 
wondering when this technique 1 
will bring happy results. 

The direct, upbeat - and' 
oxygenated style of the Nineties 
sounds frightfully healthy: it 
smacks of improvement. But if 
Carnegie is finally due to be laid on 
the shelves of our charity shops,' 
some brief sentiment of farewell 
mnstbe recorded. 

Civilised life largely rests upon a 
skein of white lies, pleasantries and . 
the tolerance of fools. Every day. ' 
we shoulder the trials of 
insincerity: the onus of finding, as 
Phihp Larkin put it, “words at once V* 
true and kind, or not untrue and 
not unkind." 

Carnegie based his connse) on the 
bejliked, a will always more . 
palpabfe in the OS than anywhere X-. 
else. It can be nauseating - 
“Missing you already!" - but the ;■ 
alternatives are pretty horrific. One 
recent bestselling book in Britain 
was . entitled How to be a Complete 
Traffic policemen in the! 

CK are, I believe, becoming almost., 
inured to daily assaults upon their 
persons. 

Take off the veneer of niceuess 
and circumlocution from everyday 
association and you are left, in 
innst cases, with some thing not far , , 
2? Qf barbarism. If we were to * ^ 
Jettison completely the Carnegie 1, 
““Wiethe result is not hard to 
imagfrie. We would aU start to 
sound like the protagonists of 
television’s Ectstenders:. speaking * ~ 
onr minds for the most part la a 
tedious flow of verbal exchanges 
whh* are nasty, brutish and short. 
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